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.Bushiess summary 


Bonn tells Australia 
Syrian unveils 


envoys to 
leave 

West Germany reacted to evidence 
that Syria, helped plan a terrorist 
boxabing far Berlin by ordering oat 
fiveSyrtim efiptonwts and lefiising 
to send anew ambassador to Dam- 
ascus. It said aid to Syria would be 
M ocked . 

In Baffin, the Western na Uta r y 
allies - the US, Britain and France 
r- (tedded to exclude “certain Syrian 
citigeps’* from entering tbe erty 
from Bast Berfin. 

' Beam added that it would no long- 
' errecognise one-journey passports 
from- Syria, staling duct these soy 
biro been issued to terrorists. It 
made dear its actions were directed 
more against official Syrian agen- 
cies than the Damascus Govern- 


Ulster mortar attack 

More than 20 people were injured 
when martar bombs fired by the Ir- 
ish Republican Army missed a po- 
lice station in Newry, Northern Ire- 
land, and crashed into nearby build- 
fogs. 

fran-Kalian row 

Iran is expelling three Italian dip- 
lomats anil recalling its ambassad- 
or from Rome in protest at a satiri- 
cal programme on Italian tele- 

vision last weekend which it found 
jnsuHft ia ft ban nrrfampr j die. Italian 
Cultural Centre in Tehran to dose. 

Manila pact signed 

AmM liand chair pc bn gc an d MniTw^, 

Philippines Government and rebel 
negotiators, signed a ceasefire 
agreement in Manila Hut could be 
the firsts^) towards endhig the 17- 
year communist war in the country- 
side. Page 4 

Israel hits bases 

Israeli aircraft attacked targets in 
Southern Lebanon for. the fourth 
tiine m 11 days, bombing positions 
belonging to fhe mainstream Fatah 
b?aj»ch .of the PLO. ft*e 4 


TV rules 
change 

AUSTRALIAN labour Government 
ub veiled sweeping in polt> 

cy on the ownership of television 
stations which wiS affect «wy*» of 
the country’s biggest cm. 

pires. The changes are biBed as the j 
most radical in Australian broad- 
casting smog the ftHwxlndi'nn of 
television in 1956. Page 22 

ANGLO American, South Africa’s 
largest mining' »nH ftuh re frfol 
group, increased interim pre-tax 
profits by 27 per cent to R878m 
($157 An) from R30€m in the same 
period in 1985 principally because 
of higher foreign earnings. Page 23 

C Copper ) 


930 f- Cash 
I High grade 


[ November 'B86 J 

COPPER’S cash price cm the Lon- 
don Metal Ryrhangfr rJnsod £125 
higher at £921 a tonne after a deci- 
sion by Canadian metals group Nor- 
anda to cancel January shipments 
of cathodes. A strike has cut output 
sharply at its Quebec smelter. 
Page 49 

LONDON: The closure of US mar- 1 
kefs took the heart out of London 
yesterday and the FT-SE 100 dosed 
0.5 down at 1.632A The FT Ordi- 
nary index slfoped 03 to L288IL. 
Puge 48 . 

T0EF0: Buoyed by hopes of a year- 
end rally prices staged a broad adv- 
ance. The Nikkei average gained 


Pretoria Mm three -IgfrfMSg&r 


Tbreecf the22 d e fe nd a nt s in a ma- 
jor South African treason trial were 
freedon grounds of insufBcfent evi- 
dence. Six others were aflowedbaiL 
Paje 4 - 

Pravda blames Kohl 

Soviet newspaper Pravda accused 
West German Chancellor Helmut 
Kohl of harbouring “primitive hos- 
tility* towards the Soviet Union and 
East Germany. It said he had pot- 
soned relations between Moscow 
and Bonn. 

$2L5m theft charge 

A London court ordered Robert 
Sensi, 35, an American accused of 
stealing between SflSm and S5m 
from his employer, Kuwait Air- 
ways, to be extradited to the US. 

Gorbachevs plea 

Soviet leader Mikhail Gorbachev, 
iipaHiig in 'tin* Indian Parliament, 
cafied on the US and Asian coun- 
tries to reduce the risk of war in 
Asia by agreeing to prikir notifica- 
tion of militar y manoeuvres and 
guaranteeing ' the safety of sea 
lanes. Page 4 

US carriers claim 

Aircraft carriers are among ships of 
tbe US Navy positioned off Nicara- 
guan ports, Sandmista leader Bay* 
ardo Arce said in Buenos Aires. 
Ptige5 

Parisstudent march 

Figbtihg. broke out between rival 
groups during a march by students 
and. schoolchildren which Mocked 
the Latin Quarter in Pari s. They 
were protesting at plans to reform 
u ni v er s it y entrance. Page 3 

Murder fn court 

A man about to go on trial for mw- 
derkffled bis wife with apisW shot 
and seriously wounded his father 
before shooting dead -in 

m iti-t- a t Tjimpang- Thail a nd . 

Swbs frees suffer 

Half of^ Switzerland s trees have 
been damag ed by air pollution, up 


WAIL STREET: Markets were 
dosed lor the Thanksgiving Day 
holiday. - 

GOLD rose $125 on the London bul- 
lion market to dose at 5383^0. ft 
fell in Zurich to S383A0 from 
$383.75. Page 48 

DOLLAR fell in London to DM 
L089D (DM L9895h it also fen to 
VI 62.70 (Y162J95); FFr 6fil75 (FPr 
6^200b but rose to SFr 1M (SFr 
1A585). On Bank of England figures 
the dollar’s exchange rate index 
was unchanged at UO^ Pbge41 

STERLING pJoapd in at 

$1.4290 ($1.4320); it feO to DM 2A425 
PM 2 A500); SFr 2J725 (SFr 2J750); 
FFr 9-3125 (FFr 9^375); Y232J0 
(Y23325). The pound’s exchange 
rate index fell QJ to 68.L Page 41 

JARDINE, Hong Kong trading 
group. Is demfir^ng M a n d arin Or- 
iental Hotel group from Hongkong 
fjmj by a public flotation and 
transferring Hongkong Land's oth- 
er non-property assete to that com- 
pany's shareholders. Page 25 

BASF, West German chemicals 
group, reported a 12.7 per cent in 
group pre-tax profits to DM 2JL5bn 
(Slbn) in tiie first nine nwnths of 
the year. Fkge 23 

DEGUSSA, West German precious 
metals and chemicals group, said 
foil-year profits for last year bad 
been broadly maintained at around 
the DM112m ($56m) level achieved 
in 1984-85. Page 23. 

HILTON HOTELS, California hotel 
oiiain, is considering bidding for 
ffi Unn TntemationaL a Transworid 
subsidiary operating 90 hotels 
worldwide, winch it originally spun 
oB in 1984. 

TOBONTO-DOMINION Bank, one 
of North America’s strongest finan- 
cial institutions, has suffered its 
first ramings dedine in more than 
a de cade, with net incom e droppmg 
to C$4Q2.6m ($290m) in tbe year to 
October 31 from C3415jBm the pre- 

vkius year. Mnscte pays ofi for Can- 
ada’s Big Sx, Plage 23 
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Nato allies attack 
US for exceeding 
Salt 2 arms limits 

BY ROBERT MAUTHNER IN LONDON AND LIONEL BARBER IN WASHINGTON 


THE US decision to exceed tbe 
weapons Emits of the Salt 2 treaty 
by patting into operation tbe 131st 
B52 bomber armed with nuclear- 
aimed cruise missiles, was Criti- 
cised yesterday by both the Soviet 
Union and some of Washington's 
Nato allies. 

Mr Boris Pyadyshev, a Soviet 
Foreign ministry spokesman, 
warned that the US move, which 
breaches tbe fyjHwg on nuclear 
arms imposed under the 1979 
Strategic Arms limitation Treaty, 
would inevitably exert a negative 
influence cm the Geneva nuclear 
arms control taifre 

Most immediately, the America- 
3 taction is likely to sour the atmos- 
phere at the special session of the 
Geneva talks between the US and 
the Soviet Union, due to be held 
next week. 

The meeting is expected to pro- 
ride a printer to whether farther 
progress is possible in tbe immedi- 
ate future towards diswuwitfiwg the 
superpowers’ nuclear arsenals, fol- 
lowing their failure to reach a com- 
prehensive agreement on 
weapons cots at tbe Reykjavik sum- 
mit last month. 


President Reagan expressed his 
i nte n tion to break out of the Salt 2 
limits as long ago as last May, but 
the European members of Nato 
have cuntmnad their efforts to dis- 
suade him from a step which, they 
feel, only harm the arms con- 
trol negotiations. 

The UK Fbreign Office chose its 
words carefaHy, but nevertheless 
wniiwrtwd its disapproval of the US 
decision. “Her Majesty’s Govern- 
ment has repeatedly made dear its 
view that the Salt agreements 
should continue to be observed by 
both sides," it said. However, the 
Foreign Office s oft ened its criticism 
by recognising "US concerns about 
Soviet noncompHance,” adding 
that Britain buH pn many 
asked tbe Soviet Union to respond 
to these concerns. 

The British statement also said 
tii at the UK’s priorities remained 
the condusion of a significant new 
agreement on strategic arms, based 
on adequate verification procedures 
as identified by Mrs Thatcher, the 
Prime Minister, *nH US President 
Iteag an at their recent to 

damp rwriii tiaaacBnd 


the debate about past agreements 
to Ibis area,” it added. 

Mr Flung van df*** the 

Dutch Foreign Minister, also re- 
gretted Washington's derision, ft 
was "politically unfortunate” that it 
bad been taken so soon after the 
Reykjavik summit, he told the pari- 
uunentoiy foreign affair s co mmi t - 
tee ht the Hague. 

Tbe Salt 2 Treaty was signed by 
former US President Jhmny Carter 
and Mr Leonid Brezhnev, the late 
Soviet leader, in 1979. Although it 
was never ratified by the US Se- 
riate^ Washington has adhered to its 
provisions, which the US 
tiie Soviet Unkm to L320 strategic 
wtyfom* delivery s y stems in- 
cluding land and sea-based missiles 
with multiple warheads, and cruise 

micriWaw yin g hnmh pm. 

The Pentagon said yesterday that 
continuing violation by the Soviet 
Union of the treaty had prompted 
the final break. Tbe US has charged 
that Moscow has deployed an en- 
tirely new missQe, the SS 25, while 
Moscow rfahna thwt ft has simply 
nteitewrisiri its old SS-13 launchers, 
as permitted by the Salt 1 treaty. 


Economy may unde rmin e 
Brazil’s stance on debt 


BY WO DAWMAY IN RIO DE JANEIRO 


A SHARP DECLINE in BraziFs 
; trade performance a™* wi de sp rea d 
.reports of a sharp deriine in foreign 
exchange reserves have seriously 
mHferm toed tiie Governments poa- 
tion in talks due to begin next 
month on the country’s $107bn for- 
eign debt. 

Pressure is monttting from tire 
Government's two coalition parties 
— tire Brazilian. Democratic Move- 
ment (P MDB) and the liberal 
Front (PFL) - for a tough negotiat- 
ing stance when djgcnarions open 
with the Paris Chib group of sover- 
eign creditors to December. 

But others fear that the downturn 
in Bread's trade figures could force 
the country to seek new loans from 
tim commercial banks to bridge an 
expected financing gap, thereby 
substantially reducing its bargain- 
ing power. 

October's trade surplus dropped 
to $210m for the month against 
SlJbn last year, and new predic- 
tions have reduced the forecast 12- 
month total surplus to S9Abn - 
down from SISJiba last year and on- 
ly 3525m above current levels. 

Unconfirmed reports frnmBrasB- 
ia, published yesterday, claim that 


reserves have faflen by over Slbn so 
for this month. — 

Public iwiMpm* to the health of 
tiie economy has tafcpw a major 
knock tins week, as - Brasilians have 
absorbed tiie Impact of an auste re 
fiscal -package that raised same 
nriceaby 100 per lifted tariffs 

fg gn y amiBWit n WWwi wnrtu fo rt V> 

state enterprises and agencies. 

Critics of the adjustments to Feb- 
ruary's anti-inflationary cruzado 
p 1 »T» ffatm that it is ?n«Hpqniri» to 
tackle tiie soaring demand that has 
overheated the economy, raised im- 
ports and cut export sates. 

A sharp rise to interest rates to 
an annualised 1*5 per rmt for 60- 
day certificates of bank deposits, 
provoked a 16.3 per cent fell in 
share values cm Sao Paulo's Boves- 
pa index in three days, before the 
market stabilised yesterday. 

On Wednesday, Mr Dilson Fnna- 
ro, tiie Finance Minister, offered 
his resignation to President Jose 
Samey in response to widespread 
hostility to the measures, but it was 
rejected. 

According to a model devised by 
the Getulio Vargas Foundation 
(FGV), the widely respected Rio de 


Janeiro Think tank*, Brazil's 1987 
trading pgfonn siicfc based on Oc- 
tob erh r esult, could leave the conn- j 
try until a year-end surplus of just 
SLSbn in 1087. 

Dr Paulo Nogueira Batista, who I 
devised the model, said, that mea- 
sures need to be taken immecfiately 
to revive the country’s tradtog posi- 
ticn. But he added that any attempt 
to achieve results «n«flaT to recent 
years would require an unaccept- 
ably drastic Kt jyp**** on demand 
and devaluation of thu e nrsado. 

"ft would be technically conceiv- 
able but politically unviabfe?, he 
said. 

The stark turnabout in Brazffs 
economic outlook looks certain to 
shift its approach to the forthcom- 
ing debt talks. In July, Mr Funaro 
was arguing that the oountry had a 
right to expect a multi-year debt 
rescheduling, excluding the involve- 
ment of the International Monetary 
Fund, as a consequence of its heal- 
thy trade performance and success 
in ledaang inflation. 

Today, while still rejecting a nde 
for tiie IMF, the country is likely to 
request favourable terms as an nr» 


Tan Sri Khoo quits Standard 
Chartered after Brunei scandal 


BY DAVD USCELU5S, BANKING CORRESPONDENT, M LONDON 


TAN SBI Khoo TWk Puat, tiie Ma- 
laysian businessman, yesterday re- 
signed from tiie board of Standard 
Chartered, the bank he helped res- 
cue fro m last summer's pi 
(SI AZbn) takeover bid from Uoyds. 

The one-line announcement from 
Standard gave no reason for his de- 
parture. The bank refused to com- 
ment. 

However, Tan Sri Kboo’s resigna- 
tion comes to tbe wake of severe 
problems at the National Bank of 
Brunei to which he is tiie majority 
shareholder. 

Last week, the bank was raided 
by police, and his son Khoo Ban 
Hock was detained on charges of al- 
leged conspiracy to defraud the 
bank, and of fafaa accounting. The 
incident, which has become a major 
hunting mmiini in Brunei, was ex- 
pected to affect Tian Sri Khoofe wid- 
er business interests. 

His res ig n a ti on also raises ques- 


tions about his availability to be- 
come a director of British & Com- 
monwealth Shipping which is to the 
process o£ acquiring Exco, the mon- 
ey broking concern in which he has 
a 29 per cent interest, and which 
has said it will invite him to join the 
board. 

Last qnnnigr Tan Sri Khoo 
bought a &2 per cent stake in Stan- 
dard Chartered as part of a huge de- 
fensive operation mounted by Stan- 
danfs Far Fast alliwt against 
Lloyds Bank. It was as a result of 
this stake that be was invited on to 
Standard’s board in August 

Tan Sri Khoo also has hotel and 
property investments in Europe, 
South East Asia and Australia. The 
acquisition of stakes in Standard 
Chartered and Exco were part of a 
plan to broaden his investments in 
Britain. 

His resignation sparked consider- 
able speculation to the markets 


about Tan Sri Kborfs intentions 
with his Standard shares. On tiie 
I/mdon Sto ck Exchange the shares 
closed down 9p at 818p. 

It was thought possible that his 

ert Holmes d ComVto^XistraliaD 
businessman who was also in tbe 
rescue operation and holds about 10 
per cent of Standard Chartered. 

Oar Financial Staff adds: The 
Brunei Government yesterday un- 
locked funds held by depositors 
with National Rank of Brunei 
(NBB), control of which it seized a 
week earlier at the start of the case 
involving allegedly improper loans , 
made to interests related to direo- i 

tOiS, 

Tbe Sultanate's Finance Ministry 
said personal and corporate ac- 
counts as well as savings and thn» 
deposits would be transferred to 
Hongkong and Shanghai Rank , 
payable with interest 
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CIA link ed to 
shipment of 
Iranian arms 

BY UONB. BARBER M WASHINGTON 


THE US Justice Department inqui- 
ry into seerto American arms ship- 
ments to Iran has widened into a 
full-scale erirnmni Izxvestieation in- 
cluding the Federal Bureau of In- 
vestigation. 

The Justice Department's an- 
pouncement came amid revelations 
about CIA i n v o lv e m ent fn weapons 
shipments to Iran to November 
1985. two months before President 
Reagan secretly authorised arms 
sates to Iran, 

Senator David Durenberger. the 
Minnesota BepubBcan who 
tihe Senate Intelligence Committee, 
said that tiie CIA had arranged an. 
aircraft in November 1985 for trans- 
port of what ft thought wore ofl- 
d rifling parts for Iren but which 
tamed out to include weapons. 

The latest disclosure appears cer- 
tain to &el demands by Congress 
for an independent special prosecu- 
tor to establish whether US laws 
were violated by the anas deals 
winch led to up to S30m being di- 
verted to Contra rebels in Nicara- 
gua. 

The wide-ranging Justice Depart- 
ment inquiry, ted by the US Attor- 
ney General Mr Edwin Meese, a 
rfflw friAtwi of President 
appears to be afrnpd hwufag nff 

flfti rifmwnic 

President Reagan celebrated a 
sombre Thanksgiving holiday at Ins 
mountain ranch in ftmfa Barbara, 
California, yesterday in tiie knowl- 
edge the BMHlHal 

I kmply ifanw^wi his pn pilarHy . 


An ABC news poll conducted af- 
ter the President w ic ked a top 
White House aide, Lt Col Oliver 
North, and accepted the resignation 
a! his Natimal Security Adviser Ad- 
miral John Poindexter, showed that 
his job app ro v al rating had fallen to 
53 per cent compared with 67 per 
cent in September. 

Two-thirds of those questioned 
said they believed Mr Beagan knew 
about thelran-Nicaragua link from 
the start and ei^it in 10 did not be- 
heve that the sacking of Lt Col 
North ended the controversy. Over- 
all, 07 per cent said they disap- 
proved of fhe President’s handling 
of the Iran arms affair. 

Mr Reagan’s public approval rat- 
ing has not dipped so tow since the 
co ntro v e r sy surrounding his de- 
ployment of US marines to Beirut. 
But it is higher than it was in Janu- 
ary 1883, 

Criticism in tiie US press, though 
fWThing on Mr UMpm this 

week, has drifted ^ to Mr Donald Be- 
gan, White House Chief of Staff Mr 
Regan’s rfaims frat he knew noth- 
ing at the secret fmmeQing of funds 
to the Contras has been met with al- 
most universal disbelief. 

Press comment on fhe appoint- 
ment of a t hree - str o n g panel 
headed by Senator John Tower, the 
conservative from Texas, has been ! 
more favourable. 

Confirmed on Page 22 | 

Reagan strong man who shoots i 
from I ip. Page 5 


Citizen Watch plans 
UK computer plant 

BY CHRISTOPHER PARKES W LONDON AND 
CARLA RAPOPORT M TOKYO 


CXUZEN WATCH, the Tokyo-basal 
watch, fl ffy w pi i p i n mt onH pr CO- 
ssxu wwittiff y manufacturer, is 
planning to build a computer print- 
er factory in Britain to serve the 
Eur o p ean market. 

is understood to be talk- 
ing to the EYeoch and West German 
governments, although Britain is 
favoured because of the relative 
lack of language difficulties and the 
wiffwg of existing Japanese ven- 
tures in the country. 

The c omp a n y said it was consid- 
ering manufacturing to Europe as a 
way of avoiding possible trade fric- 
tion. A British base would also help 
relieve the difficulties 
other Japanese companies are hav- 
ing with the strength of the yen. 


Corby, in central England is un- 
derstood to have scored most pins- 
points hi a prrfi nfinpr y survey tit 
possible sites carried out last month 
by Mr Senchi H&yashi, the director 
responsible for corp orate pianwing 
He also visited Milfop Keynes, 
north of London, Wales, Senflawd 
and Northern Ireland. Ulster was 
favoured for tiie scale of financial 
a s s i s t a n c e available, but Catty was 
considered more .writable as a dis- 
tribution centre. 

The c omp any stressed, that no de 
risions had been made on tbe site, 
the timing of the venture cr the size 
of any investment The British Gov- 

Continned on Fage 22 

Analysis, Page 35 


Thatcher 
blocks 
parliament 
discussion 
of spy case 

By Peter RlddeB fn London and 

Chris SharweS In Sydnay 

MRS Margaret Thatcher, the UK 
Prime Minister, yesterday firmly 
put up the shatters on further ques- 
tions about her Government's ap- 
proach to its decisions about MI5 
and the current court case in Aus- 
tralia involving Mr Peter Wright, 
tiie retired MS agent 
However, tbe SPD/Iiberal Alli- 
ance has inaugurated a half-day 
House of Commons debate, due 
next Wednesday, on “the need for a 
select committee of Privy Council- 
lors to oversee tiie security ser- 
vices." 

The developments came as an an- 
gry Mr Justice Powell, of the New 
Smith Wales Supreme Court, issued 
an unqualified demand that fhe 
British Government allow htm to 
see confidential Hiymrnpntg to rela- 
tion to the UK's attempt to su p pre s s 
publication by Hrinomann Austra- 
lia of Mr Wright’s contro v ers i al 
memoirs. 

Although tiie judge has criticised 
the British position before, bis re- 
marks yesterday were the most 
wwmcfiiig yet British officials pres- 
ent in the court - among them 8b 
Robert Annstrong, the Cabinet Sec- 
retary -looked visibly pale and em- 
barrassed. 

Mrs Thatcher’s firm stand yester- 
day followed her comments cm 
Tuesday on the distinction drawn 
by tbe Government between disclo- 
sures by former serving officers of 
ME>, such as Mr Wright, whom it 
believes are bound by the ties of 
life-long confidentiality, an d books 
written by journalists’ even with Mr 
Wrighfs co-operation. 

However, she declined to elabo- 
rate yesterday, citing past piece- 
dent on security issues and saying 
it would be "inappropriate” to com- 
ment on tiie Wright cast 

Hie Prime Minister challenged 
Mr Neil Kmnock, the opposition La- 
bour leader, to table a censure mo- 
tion — a suggestion he ^ a ^ >r dismis- 
sed as "evidence of her despera- 
tion.” ’ ~ — 

Mr Kmnock said the real political 
issue was "who was the down who 
sent Sir Robert Armstrong to Aus- 
tralia and subjected the system not 
to s c rutiny but to this form of ig- 
nnwiiny ." 

Sgninr ndnisten believe fixe af- 
fair is mainly of metropolitan inter- 
est and has made little impact upon 
voters, bat it will not go away im- 
mediately. Daring next Wednes- 
day’s debate Mr Douglas Hurd, tiie 
Home Secretary, is expected to fo- 

Confimked on Page 22 

UK secret sendee that “never 
was”. Page 21 


“Regular revaluations of 
corporate property assets 
can be a deterrent 
to an unwanted bid 
and an essential 
for an agreed merger.” 
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Hnancial ’nni^ Fnd^ Kpv^ *?$?' 


rumour 


PRAGUE is buzzing with 

nwnwis of a forthcoming J^eslje Colitt reports Oil 
Soviet-sponsored reshuffle in the r 

leadership of the Czechoslovak Speculation Over a 

Co r tf^ last week. Soviet-backed reshuffle 

rumours of bmniaevt senior — . ■ - - 


EUROPEAN NEWS 

Might debate over economic ref oral 

^Lu^^Syo^Czech. Jj i™ Hr Hus* who ggd »*£&&& J*~3 SUSS 


agree new 


arouses fears among Czechoslo- Mr Lubomir Strougal, Czech o- it was Mr Hiwax woo purga Communist economy yuung ** £2S2jiH?iJfSe 

vak officials. Slovakia’s Prime Minister, was the party of *1 revjsmmsts J™LSritK Eut Krenz, who is responsible In the 

R amours of leadership long regarded as a possible whUe holding at toe ulna- How FoUtbuxo f oflteviM ***** 


Rumours of leadership long regarded as a possible whUe holding at lay tteulOT- t0 Mosc0 w. How- Politburo 

changes have been sparked by replacement for President conservatives m the praes^uiiL ?! L*“L t S? &SI German party internal 

the glaring contrast between Husak. Clearly, though, the Prague Mav attended by affairs. But Mr Hflnecker has 

the youthful, reform-minded Although economic reform is leadership is uneasy about the ^ere was strong not given the slightest hint of 

sa i parlor Mr Mikhnti iVr. tods*- the- noerative nhrase in widespread perception in mr yomauiB . . nv retirement Plans. ■ 


aSapSt last week. Soviet-backed reshuffle the youthful, refornwninded Although economic reform is leadership is un^ about the -fire was strong not given the sUgh test hint of 

ruSwrerf^mlwmt senior Soviet leader Mr Mikhail Gor- today the operative phrase, m ^despread pereephon m ^though im- any retirement, plan?.. . 

personnel changesJedto heated secretary of the party, seem bacbev and the ageing leaders the Soviet Union, maintaining Czechoslovakia of Mr Gortjat*ev emen tbe L ' ecoaom j C results, over the past war Mr Gorba- 
debate on economic reforms largely based on wishful think- of Czecbiwlovalda and East stability is strU paramount in “ ®. f ^“! t J Hasak Soviet leader was much less chev has become the most popu- 

and problems in the central ing. Germany B gh Mr Husak and Mokow's relations with six nomciunovatorand^i^ ^ ^ ^ German lar &&& leader in memory 

committee. In spite of the The intensity of the rumours Mr Erich Honecker in East Eastern European allies. A as defender of the status quo. self- — — «w •*%* 


Z£2r*rjS oTS“e U The intensit; of the rumours. 1 ZSlSL K^TSJEi* » SJT Z5JTE- '= ‘ 

rumours, »ow«mr, the ruling in suite o£ their lack of eredi- Berlin at deeply suspidous of Sonet attempt to hasten . This gniwHig clngSwllti ons. cSchoslovaJV «*» hope his signed 

Politburo under Mr Janos bUity, is symptomatic. Political econ°“*e reforms and Mr <*ange ta the Prague leader ransed tte mun Ordinary East Germans glee jSo en ce win inspire nmore «!k! 

Radar remained untouched. rmnour-mongering is one thing Gorbachev's call for democ- ship carries severe risks for party newspaper Rude Pravo iast Honecker high marks for market-oriented economy in « a kAi 

oJMJtf&a: isrJsusstJR ^ 58 


Czechoslovak central committee phere of Budapest and another President Husak has made last Soviet approved party uismouuou m »-*«•««« u.™ economic 

iSriSki tSSi S to mSthod«Se. CzeciS- sore that, at the age of 73, he chief of Czechoslovakia was Mr of the Sovietpartyn^paper JgL *355 

produce less debate on econo- Slovakia was politically sani- stffl has no domestic rivals. One Dubcek. who rose to power in Pravda had been held up in r^Jits. l nmr oay 

Sic problems than in Budapest tiled after MosSw crushed the possible successor. Mr Milos 1967. _ _ „ f *«««- tatl0n W{h ** ?nar * ei 

And the rumoured departures reform communist movement Jakes, the praesidium member Thus, wtaue President Husak 

■ w i; 3 . ir n..iuinb in paennnciMa fn. thd AfuifiAin vy mu Tint hi* Mr flnrharh pit's iiipa 


This, however, wifi depend systems. 


THE KHCrUGOESE Gown*' 

men* and ^JSSSSSSSt-'- 
mod Bank flSBf 

atari ibat r bia,-m^^ 
worth Ecu 
to hdp finance 

Biento to Pbiim tO*vmAmd*R .. 


otace on Oie success of "Mr;Gorba- 
tation with the marKet p .lmi, oMnraniK- mnaaiwc at 


mic problems than in Budapest tised after Moscow crushed the possible successor, Mr Milos 1957, _ „ ^ „ f *»*«*£ _ .. . to West econmnic-^aarres at now access «0 

And the rumoured departures reform communist movement Jakes, the praesidium member Thus, wtafle President Husak In East Berlin, by contrast and prommiy _ home and the WifflttgXKSS of nf - nftnhbi nokds 
of senior members of the ruling under Mr Alexander Dubcek In responsible for the economy, nwy not be Mr Gorbachev's idea ^ere are no i^om^ about a^ Gereu^ ana Prague aud East Bmito to Effi famds. fal986.i 

praesidium, including Mr 1968. Even the mention of has none of Mr Husak’s innate of an economic reformer, he has plats for Mr HoneckCT’s Tetmj rmMorc^raeir launch basic ecw»m£c;feftnns. ia ‘Bat 296m M 

Gustav Husak. the general economic reform in Prague stm shrewdness. nthar *irhi« in Snyiet eves _ ment The 74-vear-old party The East German 


other virtues in Soviet eyes — menL The 74-year-old party 


Jaruzelski attacks tampering with changes 


Patrick Cockbora on Gorbachev’s reforms 


BY CHRISTOPHER BOBINSKf IN WARSAW 


THE POLISH party ‘ leader, 
General Wojcfecn Jaruzelski, 
has openly criticised govern- 
ment officials Who recently tried 
to force several centralising 
changes in economic reform 
legislation through parliament 
He was speaking here at a con- 
gress of the new trade unions 
set up in 1982 to replace the 
banned Solidarity movement. 
These now claim 7m members. 

The action had been an “ un- 
fortunate mishap” be said, 
speaking at the Communist 
party’s commitment to the 
powers given to workers’ self- 
management councils set up 
under the original reforms. It 
was these powers that the new 
legislation bad sought to cat. 

The Government’s planning 
commission last month drew up 
the proposed changes which 
have now been modified alter 
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Soviet bands of the state, for the 


largely because of his reputa- economy and could contribute restructuring . of ownership is 
tkm as an economic reformer, between 20 and 12 per cent of put in the service and consumer 
It is only over the last two the country’s national Income sector. Heavy industry, - trans- 
months, however, that the (roughly equivalent to gross port and raw materials remain 


extent of the economic changes national product) within ten 
he plans to introduce by the years. 


r hands of the Government 


end of next year have become 
clear. 

The most radical ch ange 
planned is the legalisation of 
manufacturing and producing 
enterprises organised on a 
co-operative basis. This is 
likely to become law next year 
according to Dr Leonid Abalkin, 
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Union leader Alfred Mlodowkx addresses the congress; Gen Jaruzelski (left) looks on 


who became head of the influen- 2m and 3m people, out of a total 
tial Institute of Economics in Soviet labour force of 129m 


small businesses and craftsmen, 
the impact of the new laws may 
be much Iras than in the Baltic 
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Gen Jaruzelski announced 
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e more criticism of the declare allegiance to the Com- 
svernment munist Party which he said was 

Meanwhile, Mr Alfred Ifiodo- allied in the struggle, 
wicz, leader of the new unions, He also warned that the 


throat” This strong trade 
union demand would imply 
a significant revision in spend- 
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ing priorities in the draft 1886- co-operatives. 


vi duals will be free to establish 
manufacturing and producing 


committee meeting next month bureaucratic 


anti- number of homes built in the 1990 plan now going through 
com- large cities should be increased Parliament for final approval 


largely free to market and price 
their products without state 


To be N°1 in Japan, 
you have to be very, very good. 
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38% of the Japanese copier market use Ricoh. 


Ricoh have a massive 38%* of the Japanese copier 
. market This fact may come as a big surprise to a lot of 
people in the UK. 

Such success does not happen overnight It& the result 
of 50 years of steady and dedicated effort by management 
and employees 

Built on a key principle: "Growth of business through 
the quality of our products*. 

This principle, together with being flexible enough to 
tailor to the priorities and situation of each market, has 
resulted in RicohS success spreading to more than 130 
countries around the world. 

Induding Britain. 

But to be No.1 anywhere requires much more than Just 
prindples and effort ThalS why last year alone we invested 


£161 million in Research and Development This figure 
represents 93% of our total worldwide annual sales 
income, the results of which are now evident 

- Ricohfc world sales in 1985 totalled £1,731 million. 

- 64% of Ricoh'S world revenue comes from copiers. 
-Since 1973, Ricoh have led the world in facsimile 

machines, holding the biggest share in Europe and America. 

- RicohS daisy wheel printer is renowned the world oven 

- Ricohfe FF70 was voted "Compact camera of the year 
1986*. 

Our commitment to R & D is ongoing to ensure that 
whichever market we’re in, we can continue to offer you 
the most technically advanced products available. 

And by satisfying your needs, we will continue to be 
No.1. 
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_12bn roubles (£l0bn-£l2bn). 

Other changes is Soviet 
economic management to be 
introduced from the beginning 
of 1987 include: 

• Freeing light industry from 
central planning direction over 
quantity and quality of output; 
all of which must be sold under 
contract 'to other enterprises. 

• An end to tiie monopoly 
enjoyed by the Foreign Trade 
Ministry over foreign com- 
merce since the 1930s under 
which 21 ministries and 70 
e n t erp rises win get foreign 
trading rights. 

• Changes making five import- 
ant ministries self-financing so 
that they must fund themselves 
.out of their, profits. 

The most radical changes are 


he expects tailoring, car repairs, 
household repairs and cafes to 
attract individual workers. 

The state banks will provide 
credit for individual workers 
and co-operatives. Small-scale 
manufacturing of basic items in 
short supply should find a ready 
market in the smaller towns and 
villages. 

Soviet planners have looked 
at the experiments in East 
Germany. Hungary and China : 
when deciding on their changes. 
East Germany is the model mast , 
often cited. 

It has a well-developed private ! 
sector of 82,000 craftsmen and 
&000 cooperatives outside state 
planning. They provide two 
thirds of services. 

Hungary Is less often men- 
tioned by Soviet economists as 
a useful example, although they 
say they have looked at the 
Hungarian experience of. second 
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concentrated on the neglected jobs and^ individual labdur. 


-'service sector, tize production of 
consumer- goods and agriculture. 
Here, economic management 
should look completely different 
from that under Mr Leotrid 


- Soviet economist, -see China 
a? a largely rural country. Well 
behind the Soviet Unhm in 
development Allowing Chinese 
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Brezhnev and his predecessors. srna ^ farmers to market a pro- 
Mr Brezhnev was also eager P°™“ & their produce at free 


to increase the supply of food, 
consumer goods and services to 
the population but despite food 
subsidies, which will total 58bn 
roubles In 1987, he failed to do 
so. 

Mr Gorbachev has decided to 
take a different and more 
radical approach. He needs to do 
so because Soviet capital 


market prices has a much 
greater impact on the Chinese 
economy than it would in the 
Soviet Union, where two thirds 
of the 280m population work in 
the cities. 

The changes are unlikely to 
spur the Soviet Communist 
party into diluting its control 
over the country but the de- 


resources are already tightly centralisation of economic 
stretched. Capital investment in decision-making in agriculture 
re-equipplng Soviet industry has aQ d the service sector will in- 
gone up and agriculture, energy evitably give more authority to , 
and defence all require large the regions. i 

i , - Moscow win retain its control 

Only by Introducing a degree over the allocation of iuvest- 
of private or co-operative (nitia- ment, however, and the price of 


The Confederation's 14 -pafat 
plan, calling lor tougher safety . 
standards in all ImsiriesseB Tat- 
solved in making or hmdBqg 
chemicals, wiH beaenito 1*9 af- 
filiated national mdim bodes, 
round the worid. 

The union groups wiH be ex- 
pected to negotiate with e&qtioy- 
ere and governments an die bass 
of the plan, which the Bnuseh- 
basedcaufederaticHidaiinsistiK 
first attempt by a, mriea grouping 
to frtihMi world standards for; 
an todostrial sector. 


Swiss pollution 


five in small scale manufacture 
of consumer items, allowing 
craftsmen to work privately and 
legalising second jobs can the 
supply to the consumer be in- 
creased to anywhere near the 
amount needed to satisfy 
demand. 

The commanding heights of 
the ec onomy, an d most of the 

Yugoslavia to 
cut spending 

THE YUGOSLAV Government 
has proposed a substantial real 
cut in spending over the next 
year, according to figures in 
the _ state-run newspaper j 
Politika, writes our Foreign j 
Staff. | 

The 1887 draft federal budget 
provides for a 37.3 per cent rise 
in spending over 1986. But in- 
flation has already soared to 95 
per cent for the year to end- 
qctober, amid predictions that 
it could top 100 per cent. 

At Dinars 2,971 Aba (about 
£3.2bn) the budget is consider- 
ably smaller than the combined 
budgets of the country’s sax 
republics and two provinces. 

As usual, the biggest item in 
the federal budget is defence 
spending which, at Dinars 
l,S23.7bn represents nearly 70 
per cent of total allocations. 
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basic commodities will still be 
determined centrally, although 
links between increased quality 
and higher prices will be closer. 

Dr Abalkin says a general 
Price rise, combined with an 
increase in wages to help low 
income families, was considered 
but rejected in favour of higher 
prices for better quality goods. 


Half the trees in Switzerland 
have been damaged by air 
pollution, forestry experts 
reported yesterday. Beater' 
reports from Berne. This 
compared with 3ft per cent In 
a survey' conducted lart year. 
The study of more than 8,080 
trees at 786 locations, showed 
damage was worst in the 
Alps, where about 60jwr cent 
of trees were affected. - 
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EEG ministers 

reject farm 
spending cuts 


BY QUENTIN PEEL IN BRUSSELS 

EEC BUDGET MINISTERS yes- < 
terday rejected an attempt by i 
the European Parliament to cut < 
the Community's farm spending, 
and to set up a special Ecu i 
2J5bn (£L£bri) fund to dispose t 
of surplus food stocks. * 

In the next breath, they r 
admitted they would have to « 
approve a supplementary budget : 

early next year .to cover a s 
yawning gap between their i 
revenue and spending plans, 
knowing already that it will * 
exceed the cash available. * 
The latest act in the Com- 7 
m unity’s intricate budgetary x 
billet ended at 6.30 am when f 
Mr Peter Brooke, the British « 
Minister of State at the Trea- 
sury and current chairman of 
the Budget Council, announced 7. 
unanimous agreement on a Ecu v 
36J25bn (£26.46 bn) spending ? 

plan. " u 

The deal was done only after n 
the ministers agreed not to * 
alter their own proposal for 11 
farm spending of Ecu 22£6bn. 

— 63 per cent of the total — a 
while trimming back the Parlia- F 
merit's additions in other fields, fi 
such as research and invest- tl 
ment education. Information 0 
and industrial policies, and aid fi 
to developing countries. ti 

They were unable to reach & 
any agreement on cutting the 
current year's spending to si 
cope with a drop in revenue of P 
some Ecu !~3bn — ensuring that n 
the money will also have to be ft 
found in 1987. n 

European Commission officials u 
said yesterday that EEC needs at 
are now certain to exceed the b: 


ceiling on member states’ con- 
tributions to Brussels in the 
course of next year. 

The spare cash left within 
the ceiling, on the basis of yes- 
terday's budget figures, is Just : 
Ecu 729m. In addition to the 


Ecu 729m. In addition to tbe 
overspending of some Ecu L3bn 
from 1986, Commission officials 
already estimate a further 
shortfall in' 1987 of around 
Ecu 3bn. 

If member states do not agree 
to another round of emergency 
budget contributions in -the 
course of the year, the excess of 
Ecu 4.3bn over Ecu 720m will 
simply have to be put off for 
financing in 1988. . 

The budget ministers did 
make one token gesture to- 
wards the Parliament’s pro- 
posals by opening a new line 
in the budget, without any 
money in it, for “measures to 
secure reductions in agricul- 
tural stocks." 

A British proposal to issue I 
a declaration supporting the 
Parliament's desire to prune 
farm spending, but pointing out 
that the responsibility is that 
of the agriculture ministers — 
failed to win approval. It was 
too forthright for both France 
and West Germany. 

Instead, Mr Brooke will 
simply have to persuade the 
Parliament that the ministers 
mean their best, even if the 
figures do not quite match 
reality. The European Com- 
mission has been asked to 
submit a supplementary budget 
by the spring. 


Commission fines Dutch 
dairy price cartel £4.7m 


BY TM DICKSON IN BRUSSELS 

STIFF fines totalling Ecu 6.5m 
(JE4.7m) have been imposed on 
a group of Dutch dairies for 
breaking the EEC’s competition 
rules. The 'European Commis- 
sion explained yesterday that 
the five daires had operated a 
price fixing cartel covering at 
one time more than 90 per cent 
of the market in the Nether- 

- lands. Production and condi- 
tions of sale were also 
controlled, with quotas allotted 
to each member and a system 
of payments, and .compensation 

- operated to make?it work. <* . - 

- -..The case; which has takeslbev- 
r enl years/to bring to light. Is .a 

very-rare example o£ the -appli- 
cation of the EEC’s competition 
rules in the agricultural sector. 
A Commission official said yes- 
terday that the infringements 
were “serious and merit sub- 
stantial fines ” but that there 
were several mitigating circum- 
stances. 

Among these were the fact 
that four out of the five dairies 
were, co-operatives, the signifi- 
cant concentration of power In 
the Netherlands in the hands 
of big retailers, and the vulner- 
ability of the Dutch market to 


imports because of the rela- 
tively high minimum price Of 
fresh milk of domestic origin. 

One of the original objec- 
tives of the Meldoc cartel was 
to protect the home market 
through specific actions against 
imports from Belgium and West 
Germany. 

Aldi, a large supermarket 
chain with establishments in 
the Netherlands, agreed to dis- 
continue imports of low priced 
. IJHT ’ milk Aom West Germany 
after. Meldoc , offered a match-, 
ing price..;' TheMosses. -suffered, 
were shared by all members 
of the carter -Meldoc' also suc- 
ceeded in * replacing through 
agreement on pricing imported 
plastic-bottled UHT milk with 
its own UHT milk in cartons. 

A so-called “dumping" opera- 
tion was la on died on the 
Belgian market. Milk of Dutch 
origin was offered to Belgian 
retailers at unprofitable prices 
with losses again shared among 
members of the .cartel. The 
action was aimed at persuading 
the Belgian suppliers to stop 
their exports to the Nether- 
lands. 


rive 

Syrian 

diplomats 

, By Andrew Fhhcr in Bonn 

WEST GERMANY yesterday 
ordered five Syrian diplomats 
to leave the country and re- 
fused to send a new ambas- 
sador to Damascus. It also 
said aid to Syria wonM be 
blocked. 

The moves follow the heavy 
prison sentences handed down 
this week to two Jordanians 
who admitted a bomb attack 
hi March on tbe offices of 
the Germ an- Arab Society. 

In West Berlin, the West- 
ern military allies, the US, 
France, and Britain, also 
decided to exclude “ certain 
Syrian citizens" from' enter- 
ing East Berlin as a result 
of the conviction. 

. Bonn has ' given three 
Syrian diplomats a week to 
leave the country and asked 
the Syrian embassy to cut its 
military staff from four to 
two by an unnamed date. 
Syria has denied involvement 
in tbe bomb attack in West 
Berlin, but the court there 
said tbe Jordanians had ob- 
tained the bomb from Syria’s 
embassy In the East part of 
the city. 

The men who carried out 
the bombing, Mr Ahmad Hasi 
and Mr Faronk -Salameh, re- , 
cefved sentences of 14 and 13 
years respectively. Mr Hast is 
the brother of Mr Nezar Hin- 
ds wi, jailed for 45 years in 
London last month for the 
attempted bombing of an El 
A\ airliner. The UK broke off 
diplomatic relations with 
Syria as a result, but Wert 
Germany Is reluctant to take 
such a drastic step. 

Hie West German Govern- 
ment also said it would no 
longer recognise one-journey 
passports from Syria, stating 
that these may have been 
issued to terrorists. It made 
clear that its actions were 
directed more against official 
Syrian agencies than the 
Damascus Government: 

The Government said tile 
involvement of Syrian 
agencies, as shewn in the 
Berlin court decision, was in 
contempt of the basic rales 
governing relations between 
states. It called on the Syrian 
Government to stop aiding 
any groups or persons in- 
volved in terrorism. 

West Germany will not 
name a new ambassador to 
Syria until farther notice. Tbe 
former ambassador left the 
country earlier this- month at 
-the end of his assignment 
"• The Soviet - party news, 
paper' ’ Ttivdk ’ yesterday 
accused Chancellor Helmut 
Kohl of harbouring “primi- 
tive hostility” towards the 
Soviet Union and East Ger- 
many* Reuter reports from 
Moscow. 

It said his recent compari- 
son of Mr Mikhail Gorbachev 
with Joseph Goebbels was 
“monstrous and imnwraL" 

Tbe article was one of the 
most bitter attacks on a 
leader of a foreign state with 
which tile Kremlin maintains 
diplomatic relations seen in 
Moscow for many years. 
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THOUSANDS DEMONSTRATE AGAINST EDUCATION CHANGES 

Student protesters throng Paris 


BY DAVID HOU5EGO IN PARIS 

UNIVERSITY STUDENTS and 
secondary school pupils 
thronged, through the streets of 
Paris yesterday in a mammoth 
demonstration against the new 
university legislation that 
closed large parts of the Left 
Bank to traffic for. hours during 
the afternoon. 

Carrying banners pud chant- 
ing slogans lampooning Mr Alan 
Devaquet, the Minister respon- 
sible for higher education, the 
students marched good 
hnmouredly and in disciplined 
order to the Esplanade des 
Invalides. Riot police with a 
water cannon blocked access to 
tbe National Assembly which 
was due to have begun to de- t 
bate the new legislation. < 


The organisers claimed that 
300,000-400,000 students took 
part in the demonstration 
which filled the boulevards that 
lead from tbe area of tbe Sor- 
bonhe. Police put tbe numbers 
at about 200,000, while an offi- 
cial count by the Prefecture of 
Police said that about 100,000 
took part. 

In addition 350.000 students, 
according to the French news 
agency AFP. took part in simi- 
lar demonstrations In some 50 
towns in the provinces. The 
numbers were for larger than 
the Government had expected 
and mean that it will be under 
strong pressure to make conces- 
sions. The students only began 
organising the protest on Satur- 


day. 

Before the march began, Mr 
Denis Bandoin, the government 
spokesman, said that Mr Jacques 
Chirac, tiie Prime Minister, con- 
sidered that the protest was 
“the crest of a wave” and 
would subside. Mr Baudoin said 
that tiie Socialist party was 
attempting to exploit the move- 
ment for political purposes, 
adding that President Francois 
Mitterrand had made no objec- 
tion to the bill when it passed 
through the cabinet 

Children from secondary 
schools skipped lessons to take 
part in the demonstration, 
which included contingents 
from some of the most best 
known lycees in Paris. Scat- 


tered among the banners 
denouncing the new legislation 
were humorous slogans such as: 
“ Swap a share in Saint Gobain 
for a place at Paris I (univer- 
sity)-” 

The students succeeded in 
their goal of banning overtly 
political banners from the 
march — though the m»in 
organisation for it came from 
left-wing student organisations. 

A small delegation of the 
student leaders met represen- 
tatives of the main political 
parties in the National 
Assembly- Mr Jean-Marie Le 
Pen, the leader- of the extreme 
right-wing National Front, was 
booed when he stepped out to 
speak with the demonstrators. 


Greece struggles to keep down spending 


BY ANDRJANA 1ERODIACONOU IN ATHENS 


HALFWAY through Greece’s 
two-year eoonomJc stabilisation 
programme, public sector spend- 
ing remains a serious problem, 
j according to figures released by 
the Finance Ministry yesterday 
with the tabling of the 1987 
state budget in Parliament. 

Temporary figures for 1986 
show that the target of a 4 per 
cent reduction in the budget de- 
ficit compared to 1985 will not 
be met This is due to some 
Dr lOObn (£505m) in excess 
spending and in spite of a 
slightly better than expected 
performance on tiie revenue 
side. The decrease in the deficit 
is projected at 1.4 per cent 

The Finance Ministry report 
on 1986 shows that expenditure 
rose because of extra pensions 
payments, export subsidies and 
European Community contribu- 
tions, as well as higher than 
budgeted puWifr sector debt ser- 
vicing costs resulting from 
changes In foreign currency 
rates. 


The figures also reveal that 
the overall operating deficit of 
Grace’s 50 public sector organ- 
isations and corporations In- 
cluding electricity, water, tele- 
communications and transport, 
increased by 3.1 per cent at 
currant prices, against a 24.6 
per cent reduction target. 

Low productivity, poor organ- 
isation and below-cost prices 
are blamed chiefly for the poor 
performance. 

Efficiency 

Next year’s budget predicts 
a 22.3 per cent decrease In the 
operating deficit of public sector 
organisations and corporations 
at current prices, relative to 
this year, from Dr 1519 bn to 
Dr 120.41m. A strict reform pro- 
gramme to improve efficiency is 
to be applied. This includes 
steps to reduce costs and im- 
prove the quality of services. 
There is no indication, however, 
that measures will be taken 


against overstaffing, generally 
recognised as a serious problem 
in the Greek public sector. 

The budget deficit is forecast 
to widen by 5-2 per cent to 
Dr 688b n. 

Mr Dimitris Tsovolas, the 
Finance Minister, said the tax 
burden of pensioners and those 
on low salaries would be eased 
to compensate for losses in real 
income due to the tight wage 
policy for 1986 and 1987 but 
without affecting competitive- 
ness. The changes will cost an 
estimated Dr 15bn. 

Defence spending is to go up 
by 20.7 per cent, and health and 
social welfare spending by 31.4 
per cent In other sectors 
expenditure is programmed to 
keep approximate pace with, 
inflation, for which the authori- 
ties have set a 10 per cent 
target Public debt servicing 
costs are to go np next year by 
27.4 per cent relative to 1988 to 
Dr 525.5bn. 

- A 23.4 per cent increase in 


revenues from direct taxes is 
forecast and a 25.4 per cent rise 
from indirect taxes. Tax on 
cigarettes is to be raised to 
generate an extra Dr 12bn. 
According to the Finance 
Ministry, value added tax which 
is due to he Introduced in 
Greece next January will be 
neutral in terms of revenue. 


Negotiations 


Net EEC receipts are 
expected to increase by 68.9 par 
cent to Dr 255J9bn. 

The tabling of the 1987 
budget coincided with the start 
of a period of intense negotia- 
tions in Brussels for the second 
tranche of an Ecu 1.75bn sup- 
port loan to Greece, due to be 
approved by the end of this 
year. Xn order to qualify Greece I 
is committed to reducing its , 
public sector borrowing require- 
ment from 18 per cent of GDP 
at the end of 1985 to about 10 
per cent by the end of next 
year. 


France to 
spend more 
on fight 
against Aids 

By George Graham In Paris 

FRANCE YESTERDAY joined 
the fight against Aids. Mrs 
Michelle Ba reach, the Health 
Minister, announced increased 
spending on research into the 
disease and Its treatment, and 
a publicity campaign to teach 
tbe public about the dangers 
of Aids. 

Since 1982 France has re- 
corded 1,050 cases of Aids, and 
I the number is now rising at 15 

cases a week. Homosexuals still 
I account for 68 per cent, bat the 
virus is spreading rapidly 
among heterosexuals, especially 
drug addicts. 

“ Forty-three per cent of new 
Aids cases in the third quarter 
of this year were heterosexuals, 
and it is this that has led us to 
take these new measures," Mrs 
Barzach said. 

The programme includes free 
screening, which will cost FFr 
20m (£2m) this year and is 
expected to rise to FFr 87.5m 
in 1987. Aids will also be in- 
cluded in the list of lengthy 
and expensive illnesses for 
which all treatment is fre& 

The extra cost of treatment 
Is already causing budget over- 
runs in the health service, and 
Mrs Barzach announced an addi- 
tional credit of FFr 40m this 
year, to be reviewed for 1987. 

The publicity campaign to be 
launched early next year will 
be aimed particularly at areas 
such as schools and the army, 
which are thought to be par- 
ticularly vulnerable. A larger 
booklet will be circulated to the 
health professions. 

The Government is currently 
putting through legislation to 
allow advertising for condoms, 
but Mrs Barzach said she had 
decided for the tune being not 
to allow the free sale of 
syringes, even though shared 
needles are a serious cause of 
the spread of Aids among drug 
addicts. 
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Italian tax proposals revealed 


BY JOHN WYUES IN ROME 

ITALY’S Finance Minister, Mr 
Bruno Vise mini, has revealed 
plans to lighten the tax burden 
on medium to high incomes in 
a move which shows few signs 
of calming growing rifts within 
the governing coalition. 

. " Mr Giovanni Spadolini, who 
leads Hr Visentini’s party, the 
Republicans, has been pouring 
fuel on the flames all week in 
such a way as to revive specu- 
lation that Italy may yet be 
forced into an early election 
next year. 

The presence of Liberal 
party leaders in last Sunday’s 
march of 30,000 protesters 
ag»vmg» the taxation system 
brought a blistering condemna- 
tion from Mr Spadolini that 


this was further evidence that 
tiie five-party coalition was no 
longer holding together around 
its agreed policies. 

These include the initiative 
which Mr Visentfoi, who shares 
his leader’s suspicion of street 
politics, chose to reveal at a 
meeting with top union leaders 
on Wednesday. His modest re- 
forms go only a small way 
towards meeting the Turin pro- 
testors’ demands, although they 
should reduce tax demands 
levied on incomes between 
L30m (£15,000) and L50m 
(£25,000) a year. 

The minister also promised to 
deal with inflation-induced 
“fiscal drag” and to increase tax 


allowances in households with a 
single earner. 

Mr Spadolini’s outrage that 
the Liberal party should be 
identified with far more exten- 
sive demands for tax liberalisa- 
tion has been fed by his dis- 
satisfaction with other aspects 
of government: policy. He was 
left unsupported by his 
colleagues for several days to 
face opposition attacks on the ! 
Government’s possible involve- 
ment in arms trading with Iran. 
He also appears unhappy with 
sagns of a growing rapproche- 
ment with Libya which is being 
encouraged by Mr Bettino 
Craxi, the Prime Minister, and 
Mr Giulio Andreotti, the 
Foreign Minister. 
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The Hold Britannia Inter-Continental in Grosvenor Square is 
e's obvious choice. Offering a haven of tranquillity in the centre of 
bustling metropolis we provide the perfect wend of sophisticated 
inodem facilities with our fine traditions of service. 

These traditions are upheld in "The Best of Both Wforlds", our 

Restaurant. Cocktail Lounge and Cafe complex. 


HOTEL BWTANNIA 

INTERCONTINENTAL* LONDON 

Grosvenor Scpuw, London WIA3AN. Tel: 0tfi299«M.ia«:2394L 


NCR of course! 

Not only have we installed the hugest number of 
in-store computers in tbe UK to date^ but more 
s ign i fi c a n t ly wcVe just installed Enropcfa largest retail 


But wfaat makes NCR so soccessfiil? 
hcooW be omabihiy to provide widest proAict 

range in the business. Or ic could be our commitment: 
to mdusay standards, fourth generation development 
tools and^ystems integration. Or perhaps ifs our 


unrivalled experience and understanding of tbe retail 
industry. 

But one thing’s for certain. Whatever your retail 
problems, NCR can supply tbe solution. From Head 
Office throt^h warehouse to the store, NCR gives you 
control and information for better decisions. 

So whynocputNCR on yonr retail systems 
shopping list now and find out more today by «*TTmgr 
Peter Pruden on 01-725 8275. Or write to, fOl, limited, 
206 Maryldbone Road, London NW1 fiUC 


Leading with technology without leaving youbehind. 
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SIGNING OF 60-DAY TRUCE HALTS 17-YEAR COMMUNIST INSURGENCY 

P hilip pine truce raises conflicting emotions 


BY STEVEN BUTLER IN MANILA 


WHEN Mr Samoa Mitra and 
Mr Satur Ocampo embraced 
yesterday, alter signing the 
first nationwide ceasefire agree- 
ment in the Philippine's 17-year- 
old Communist insurgency, 
there was little doubt the 
emotion was genuine. 

Mr Mitra, the Agriculture 
Minister representing the Gov- 
ernment, and Mr Ocampo, repre- 
senting the Communist National 
Democratic Front (NDF), have 
met repeatedly since August 5 
in what appeared an impossible 
task of bringing the two war- 
ring sides together. 

The talks were broken off 
several times, bat none the less 
weathered the storms of poli- 
tically inspired assassinations, 
apparent coup attempts, ter- 
rorist bombings in M anila , open 
opposition from the armed 
forces of the Philippines, Mid 
deep divisions within the rebel 
camp about whether to give up 
armed struggle. 

Final agreement came after 
President Corozon Aquino fired 
her rebellious defence minister, 
Mr Juan Ponce Enrile, and 
warned the Communists that 
she would break off talks and 
return to war unless agreement 
was reached by the end of 
this month. 

Now with the guns scheduled 
to fall silent for 60 days on 
midnight, December 10, the two 
sides face an even more daunt- 
ing task — to turn this fragile 
agreement into an enduring 
peace settlement that will re- 
move what is in effect a strong 


competing government in the 
Philippines. 

The New People's Army 
(NPA), which the NDF nego- 
tiators represent, has an esti- 
mated 22^500 troops and con- 
trols about 20 per cent of the 
country. While the Government 
would like the rebels to lay 
down their anas and partici- 
pate in the nation's open, legal 
political system, this would 
cause the rebels to lose the 
basis of their political power 
and they will demand some- 
thing in return. 

Mr Ocampo yesterday said 
the NDF had never stated that 
it would settle for nothing less 
than a coalition government. 
Yet it will certainly seek some 
form of power-sharing, some- 
thing that is an anathema to 
the military, whose soldiers 
continue to die from NPA 
bullets. 

The agenda topics that Mr 
Ocampo suggested for substan- 
tive peace talks aimed at a more 
enduring agreement included 
issues such as human rights, 
social welfare, and the presence 
of US bases in tire Philippines. 
“Human rights” is a code 
phrase for abuses of the mill, 
tary, and while these other 
issues are important in the 
Philippines, many are already 
enshrined in a proposed consti- 
tution, which will be voted on in 
a plebicite on February 2, and 
would be subject to legislative 
action when a new assembly is 
elected in May. 



Mr Mitra: *a respite’ 


Communist rebels win press 
for the dosing of US military 
bases during talks with the 
Government in their cease- 
fire agreement signed yester- 
day, two rebel negotiators 
said, AP reports from Manila. 
Mr Satur Ocampo and Hr 
Tony Zumel made the re- 
marks following the signing 
of the cease-fire pact. 

Meanwhile, Mr Joan Ponce 
yt o rflp , the former defence 
minister, is considering enter- 
ing politics. “If they wan t 
me, or any opposition group 
needs a leader, then they can 
count on me," the Philippine 
Dally Express quoted Mr 
Enrile as Baying. 


It Is hard to see how Mrs 
Aquino can negotiate these 
items with communist rebels 
when si - /.- is already committed 
to letting them be resolved 
through new democratic insti- 
tutions. 

Beyond this, of course, is the 
nettlesome question of precisely 
what the intentions of the com- 
munists are. Mrs Aquino last 
Sunday, in a rare show of frus- 
tration. railed that the com- 
munists had no real interest in 
peace. 

With this statement, she 
echoed a sentiment repeatedly 
expressed by her former 
Defence Minister whom she had 
just fired. Mr Enrile and other 


senior military officials have 
repeatedly warned that a cease- 
fire benefits the rebels more 
than the Government because it 
gives them an opportunity to 
rearm and regroup, and to 
operate openly to consolidate 
their political hold over the 
countryside, while expanding in 
cities. 

Although Mr Enrile is now 
gone from tif: Defense Ministry, 
and his staff of ambitious colo- 
nels being dispersed, the armed 
forces is still deeply divided 
over the communist question. 
Anti-communist demonstrations 
inside southern military camps 
is said to be one factor that 
oromuted Gen Fidel Samos, the 


chief of staff, to move to oust 
Mr Enrile. 

If rebellious units of the 
armed forces wish to scuttle the 
agreement by staging violations, 
it could bo difficult to monitor 
and prevent Conversely, the 
NPA could stage its own inci- 
dents in an effort to discredit 
the armed forces, whose integ- 
rity i$ widely questioned in 
the Philippines. 

It is often pointed out in 
Manila that ceasefire agreements 
with Communist insurgents have 
never worked anywhere in the 
world. Mrs Aquino’s attempts 
to tread down this path again 
have been labelled by one diplo- 
mat as “ impossibly naive,” 
because it would only lead to 
bolstering the political strength 
of the left 

Mrs Aquino’s point of view, 
however, which many Filipinos 
share, is flat the rebels are 
Filipinos and Catholics before 
they are Communists, and that 
a sincere will to peace will over- 
come political differences, which 
are rooted mainly in the years 
of martial law under former 
President Ferdinand Marcos. 

Having come this far, it is 
obviously premature to dismiss 
Mrs Aquino's approach. 

“Wherever the ceasefire may 
lead,” said Mr Ultra yesterday, 
“it gives our people a respite 
from the 17 yeans of fighting. 
It gives us a chance for talking 
instead of fighting." 

This is something that until 
yesterday the Philippines did 
not have. 


Three freed 
in S Africa 
treason 
trial 

By Anthony Robinson 

fn Johannesburg 

three OF the 22 prominent 
United Democratic Front 
(UDF) and Uadi community 
leaden on trial for the past 
year on charges of treason 
and murder were released by ■ 
the trial Judge In Delmas, 
Transvaal, yesterday and six 
more were granted bafl. 

Hopes that charges against 
an 22 would be dropped 
following die precedent sec 

by the release of 16 poeple 
faring similar charges in 
Metennarifeburg earlier this 
year proved unfounded. 

The “Delmas 22" who 
include Mr Popo Molefe, 
UDF general secretary. Hr 
“Terror" Lekota, UDF 
publicity secretary, and Die 
Rev Moses CSnkme, Trans- 
vaal secretary of the UDF, are 
facing charges arising ont of 
the violence which erupted In 
the Yaal townships in Septem- 
ber 1984. 

• Mr George Haitian go, a 
33-year-old business with no 
prior ministerial experience, 
was yesterday elected as Chief 
Minister of the troubled 
Kwandebele homeland in 
succession to the controver- 
sial Simon Skoatna who tied 
two weeks ago. MrMahiangn 
defeated Prince James 
Mahlangn who was jailed 
before Mr Skosana’s death 
and was a leading oppo n e n t 
of “Independence" for the 
homeland in defiance of 
Pretoria’s wishes. 



Who on earth is Hoskyns? 

GEOFF UNWIN 
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Hoskyns is a myth. 

When people ask, 'Hoskyns says this! or 'Hoskyns do 
that I always ask, 'Who do you mean?' 

Computing, after all, is a people business. Whatever 
the task, it can only be achieved by a group of individuals, 
working together side by side. 

if you've got a problem, you need a Jim, or a Helen, ora 
Frank to sort it out, not a faceless, anonymous organisation. 

Hoskyns is, in fact, a team of people with a single 
philosophy: total commitment to every stage of every project 

Our success over the last 22 years has been based 
on providing complete business solutions, whatever your 
business. We have found that the last thing our clients need is a 
computer- what they want are the benefits that computers 
can bring. 

That's why we offer such abroad range of services-the 
widest in the UK. 

It's not enough to be just consultants or training 
specialists -though we are those things, and more. 

Our activities cover everything from system building, 
application products and turnkey projects to our flagship' 
service, Facilities Management, whereby we take complete 
responsibility for all your DP requirements and staff, at your 
premises or ours. 

So when we talk about 'Hoskyns! we're actually talking 
about specific people- people who have the particular skills 
to provide the exact solutions to your business needs. 

If you wantto getthemostfrom Information Technology, 
you need Jim, or Helen, or Frank. 

They’re all called Hoskyns. 
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WAR GETS CLOSER TO STRAIT 

Oman 
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BY DAVID BUCHAN ON GOAT 

FIVE MILES QotintD the Strait . 
of Hormuz yesterday, Coxa* 
mander Sayyid Sfaihab : of the 
Omani Navy gestured towards 
Larak- Island, where earlier in . 
the week Iraqi aircraft bad 
made - their most -southerly 
attack on Iranian oil facilities: 
Iraq's ability to strike, so far 
from home was “ educational," 
he said. It made “ more interest- 
ing " Oman's task of keeping 
the Golf open to international 
shipping. 

This striking understatement 
by Commander Shfhvb, captain - 
of the A1 Mabrukah and a 
cousin of Saltan Qaboos, Oman’s 
ruler, contrasted- with - eye- 
witnesses* account of the' Iraqi 
bombing raid. Military pw* 
some! on Goat Island, from 
where Oman manages the pas- 
sage of shipping through 
Hormuz, watched as two 
French-supplied Mirage jets 
flashed past at less than 500 
feet on their way to attack 
Larak. • 

Shortly afterwards they saw 
Kwinke billowing . up on the 
horizon. The lesson, according 
to Omani naval officers, was that 
Iraqi now had the capacity to 
Strike at any point in Iran. 

The task of assuring safe 
p assage through the Strait falls 
most directly on Oman, because 
the traffic separation scheme 
CTOS) introduced in 1980 to 
prevent collisions in the 33- 
mile bottleneck entrance to the 
finif falls entirely in its ter- 
ritorial waters. The shorter 
and deeper — therefore cheaper 
and safer— channel lies on the 
Omani side of the Strait. 

“With the help of friendly 
forces, we will try to keep toe 
Golf open.” said Commander 
Sayyid Shihab. “Britain, the 
US, France and our allies In 
tiie Golf Cooperation Council 



—these are the friend 
k toe j 

The Omani officer welcomed 

the new Itoyal. 

operate more frequently m the ; 

Warships have the “HrM of 
innocent passage? through fhe 
Strait provided , they; behave , 
“ normally ” This is definefc as 
sticking to -the TSS route. nfiT 
not : indulging . In wwi*e';- 
behaviour. --- •• ' 

.The Omani . -navy. — waw - 

on toe pattern -of ether U wm* 
services w led hy * Afrtma - 
admiriti and has 
sailors on mnodneitT 
contract — has same 
force. In particuluar it has . 
British-built nr designed' ff 
boats, three of Jflwm /wtth ; 
Exocet missiles *wLj?^dj§ 
wen aimed as smaller ;UK 
frigates. ' 

But toe -deterrent etfeefrof 
this was. put. to : doubt -Jest 
month when ' ' the Kuwaiti. . 
tanker, the Rve Breaks, was 
hit by Iranian missiles 
Omani waters with loss of life. - 
Commander Sayyid Sh ih a b . yes* 
terday expressed to e hope tMs. 
was a- ^one-off aristitoe - 
Iran.-* • ' **■ ' ‘ ‘ -'V-- r 


Union Carbide 
offers Delhi 
$3bn guarantee 

By John Elliott in New DdM 

UNION CAJKBXDE yesterday 
offered to give toe Indian 
Gov ernment guarantees of 
assets worth 33bn in an 
attempt to ward off a court 
order requested by toe 
Government which would 
restrain- it from disposing of 
Its assets while claims are 
punned for victims of .the' 
lethal gas leak in Bhopal two 
yean ago. - •- 

' Last weekend the Indian 
Government told the Bhopal 
district court in central India 
tint Uj compensation firfiw 
arising from the Union 
Carbide pesticides factory gas 
leak in Bhopal on December 
S 1984 totalled S3bn. 

Earlier it had applied for 
. an order stopping Union 
Carbide telling off sub- 
sidiaries or other assets till 
the court cases on compensa- 
tion have been completed. 

- Yesterday in the Bhopal 
court the company made its 
offers as a response to these 
two claims, hoping to remove 
India's apparent misgivings 
about the proposed recapitali- 
sation and other plans. 

Mr F. Nariman, the com- 
pany's Counsel said this did 
not amount to ^auy admission 
of liability nor of the 
quantum thereof." He also 
said Union Carbide was will- 
ing to give six monthly 
written statements to the 
Indian Government detailing 
its assets and other financial 
information. 


Soviet, Indian 


call to scrap 
nuclear aims 

By Our New Delhi > - 

Correspondent ? u . . 

THE Soviet Union and India 
yesterday called for complete 
destruction of aU nuclear 
arsenals by toe end of the . 
c en t ur y as part of a 10-point -- 
pro g ra mme aimed- at establish- ; 
ing a “nuclear-free and non- 
violent wond.** v 

In a jodnt declaration signed 
by Hr Mikhati Gorbachev, the 
Soviet leader, vfoo Is on a four- . 
day Visit to New Delhi, and Mr 
Rajiv G»ndh&, Indian Prime 
Minister, the two countries pro- 
posed an immediate inter* •• 
national convention banning the -* 
use of nuclear weapons. 

Mr Gorbachev also addressed - 
the Indian -parliament and pro- '= 
posed tiie demilitarisation , of the . . 
Indian Ocean, peaceful explore- 
tion of . outer space, and the 
strengthening of the United 
Nations. 

Mr Gandhi, a leafing member 1 ■■ 
of the non-aligned movement, 
said Mr Gorbadiev was a : 
“great and dynamic leader of 
a great and friendly country,” - 
whose proposals were “ remark--: 
able for their sweep and baud' 
ness.” 

Earlier in toe day, Soviet . 
defence experts promised •: 
Indian officials that they would £ 
speed up the delivery of M1G49- \ 
fighter aircraft and Kilo-date: 
submarines. It is understood 
that India also asked for early, 
delivery of Infantry combat- 
vehicles and discussed the pos* •. 
sible setting up in India of a - 
factory to manufacture them. - 


Israelis continue air 
raids against Fatah 

BY ANDREW WHITLEY M JERUSALEM 

ISRAELI aircraft yesterday at- Palestinian fighting factions in Leb- 
tacked Palestinian targets in south- anon ranging geographically from- 
em Lebanon for the fourth time in the outskirts of Beirut in the north 
11 days, bombing positions belong- to toe Syrian-controlled Kafra* Vat* 
ing to the mainstream Fatah ley in the east - ' 

branch of toe Palestine liberation But by far toe greatest attention. 

°^ n * satl0IL has been paid to subduing targets 

The sustained series of aerial near toe large Mieh Utah and Et* 
nuds agnals a clear break by the md HDweh refugee camps outside 

of Sidon and to Pales tinian naval fain- 

gets in tiie region.. 

Over toe past week, renewed 


Israel Government with its 

launching reprisal attacks! 9 

guerrilla incidents in Israel or in 


5* - “ security fitting has broken out between 

zonerm southern. Lebanon. *•-- **-■ — **-■ * — 


— : „ the Palestinians based near Sidon 

Without any officials declaration, and Shia Amal militiamen fn*» 

? e *??^5 en L. a ^ ears to krad, are anxious to bkx& afc- 
decided to take toe fight to the en- tempts by foePlO to rebuild their 
emy r jrepmg toe recently rein- strength in the bolder reekm. Yes* 
forcedFLO units m a nda ronndSid- terday's Israeli air r aids ™«y there- 

Sofartois year, there have been port far toe traditionally moderate 
17 air attacks on the positions of Amalmilitia. - •/ V* 


Kaunda seeks further 
austerity by Zambians 


BY VICTOR MALLET M LUSAKA 

PRESIDENT Kenneth Kaiwrfa of 
Zambia, faced with, hostility from 
South Africa and severe economic 
depression at home, yesterday ap- 
pealed for further sacrifices from 
his people, reaffirmed his commit- 
ment to economic-austerity, and at 
the same time granted cferaon py to 
five alleged coup plotters who had 
faced the death sentence. 

1 have been presiding over the 
afisits.of tins nation for the last 22 
years," be told a news conference at 
State House in Lusaka. “But we 
have never faced a situation as 
grave as this one" 


Dr Kaunda. said Tnaimi 
among Zambian children w 
creasing. He acknowledged 
spread complaints about the 
fog cost d Uving after toe ini 
tioo of a weekly foreign cu 
.auction under toe auspices 
Inter nation al Monetary Fu 
niftntbfi ago. 

“fy** lessen on hmnles, 
on things like heavy drinkh 
said. Zambia Is suffering fn 
tosvpnce of copper, which v~ 
90 p« cent of its export ei 
and has appealed to V 
orsf - 
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Brazilian austerity 
package turns public 
eupboria into fury 

fEW Political honevmnnnc «... _ 


FEW political honeymoons can •_» „ 

have been shorter. Less rh^ n a irresident Samey s 
fortnight after the polling . , 

booths closed the popularity of government has 
2^^SSTcMM)»£tgSt enjoyed the briefest 

^Tt^ldss that overnight trails- P°htical 

M$ta£5?n&Ea honeymoons since 

frogs was delivered by none Its victory at the 
other than Ur Dilsou Funaro, 

the Finance Minister, in his polls two weeks ago. 
long-awaited package of adjust- 

monts to the country’s anti- *VO Uawnay reports 
inflationary Cruzado Plan. 

A painful package was inevit- 

.** “Politically mistaken and 

candidates seemed to realise economically inefficient.” was 
that ti»e mass enthusiasm that StSSToC urSS'ttbS 
them a dear congressional head of toe influential 
^ J0I ^ ty £2L aI L*2X one of ?■* tank Cebrap. « The Sbt!on 1 
23 ^ was . £ or what wiU result from the pack- < 

“SJ 1 eproijamme whose age win worsen speculation. 

adjustment; for electoral preventing a cooling down of 

reasons, had long been, delayed, demand " 

When details of the changes Others— supermarket retail- 

were announced the public s era for example — are left in a 

“SSJLJ? - S!3£wiS I1,e i. t0 qaandar y over toe limited price 
grudff«e . annoyance, then defreeze. The Government’s 
mounting -fury. move to th . nrl -_ 



Reagan strongman who shoots from the lip 


BY LIONEL BARBER IN WASHINGTON 


grudgtoe annoyance, then defreeze. The Government’s 

mounting 'friry. move to raise the sugar price 

^ na J° 6 °*? er 25 P® r csot may he welcomed 

. of resignation in the face of a by those urging an end to sub- 

wave of criticism of his sidies, but how c«n foods in- 

corporating sugar continue to 
have their retail prices frozen? 

Among government econo- 
mists in Brasilia, the dispute 
centres more fundamentally on 
the exclusion of direct taxes 
from the package. A group at 
the central bank is said to have 
argued vigorously for increased 
personal taxation for higher in- . 
come earners or, at toe very' 
least, toe imposition of a com- 
pulsory savings scheme to raise 
finance for investment 
But in the days before toe 
package was announced Presi- 
dent Sarney himself repeatedly 
ruled out such moves. 

Politically, the Government’s 
position is now substantially 
weakened. It had hoped to 
suffer the inevitable hostile 
public reaction in a once-and- 

Ftmaro: offend to resign 2Eft. Mow - t , Bat the men 
eoiBM with the calculators are right 

measures was turned down by further painful adjustments will 
the President be needed. 

The rout at the polls of Brasilia’s hopes that the plan 
PUDB's rival coalition partners, could be marketed as the sole 
t he right-wing Liberal Front m . eans of resolving imbalances 
(FFL), has brought some com- without hurting the poor have 
pensations. Though still present 8150 failed to convince many 
in President Jose Samey’s within the unions and the 
cabinet, the PFL leadership is chnrc h — the most formidable 
.. now carefully distancing itself champion of the truly dispos- 
from the austerity measures sessed - Sven the illiterate can 


announced last Friday. 


spot the flaws in a new con- 


Oth er political power blocks, fmner index that excludes rises 
from toe trade anions to busi- “ medicine prices, electricity 
ness and the bishops, are cry- ™ clothes. This, it is now 
ing “betrayal" at a fiscal promised, will be changed yet 
i package that has punished every ag “ n - . 

'.Tmniry, iw »n beer, to cars , with , Si mil ar avoidable ■ blunders 
. price rises of iip to lOO per cent, nave proliferated id- the wake 
I raised public utility tariffs and j ■ ®. package, adcnng to the 
once again fiddled the inflation damaging . .atmosphere of uncer- 
' index. But ihA objections are Widespread reports that 


made for different reasons. 


the Government wo' 


The economists "and business- national, rent freeze in March 


men are more concerned that 


explained 


toe measures do not resolve the S!?*?*,?* A^J nlsi 2J?r? ret 5 tio,:i " 
underlying problems in Brazil’s ■ e press- wrong figures 
overheated economy. There is a 
strong feeling that, despite the 
severity of toe package, it is 
wrongly targeted, too little and 
too late. 

The government Is now fac- 
ing the same accusations of 
weakness and vacillation that it 
suffered before the historic 
February launch of the price 
.freezing, .de-lodexing . Cruzado 
measures. ■ 

After an uneasy period of re- 
flection, toe financial community 
gave itB verdict on toe package 
on Tuesday, wiping 7.5 per cent 
off share values on the Sao 
Paulo Stock Exchange and rais- 
ing interest rates on 60 day cer- 
tificates of bank deposits to a 
record annualised rate of 92 k>-s- 

per cent $&*** 

There have been strong, 
though possibly alarmist reports Sarney: accusations from all | 



in banking circles that Novem- rides 

ber's trade figures may show 

Brazil in deficit for the first for new taxes on financial trans- 
time since 1982, and that' the actions have been published in 
haemorrhaging of precious for- the decrees and later rescinded. ; 


eign exchange reserves is con- 
tinuing. 


Ironically, at a time when a 
massive electoral victory by toe 


But the main complaints main government party should 
against toe Government from have strengthened Brazil’s post- ! 
those who best understood its tion in next month's crucial j 
• dilemma are not that it lacked debt talks with foreign banks, 
courage, but that it failed to it finds the room for manoeuvre : 
apply it in -toe right areas, limited and its coalition 


apply . it in ■ the right areas, limited and its coalition 
While the indirect tax rises and strained, 
essential increases in public For the troubled Sarney 
sector .tariffs may relieve toe Government, the often-quoted 
Treasury’s deficit, the continued observation of Britain’s former 1 
price freeze is expected to do prime minister, Harold Wilson, 
little to reduce demand and no- that “ a week is a long time in 
thing to Testore crucial invest- politics" has never been more 


ment, they argue. 


painfully true. 


Venezuela debt rescue 
plan runs into trouble 


BY JOSEPH MANN IN CARACAS 


VENEZXTELAN businessmen 
are; . worried that political 
attacks may derail a .recently- 
proposed Government plan 
covering $6.9bn (£4.8bn) in 
private sector foreign debt 

The Venezuelan Government 
last week unveiled a plan 
under which it would help 
private .companies repay a 
major . share of foreign debt 
considered eligible for official 
subsidies on exchange rates. 

However.^ members of the 
ruling Democratic Action Party 
have expressed strong reserva- 
tions about ' the plan in the 


Earlier this year, officia l mi s- 
handling of . another private 
sector , debt scheme — called 
Fococam — caused a domestic 
political flap and .provoked an 
angry reaction, .from inter- 
national banks. 

The scheme presented to 
bankers in New York City last 
week . offers alternatives for 
paying interest and principal on 


certain private sector foreign 
debts at foreign exchange rates 
subsidised by toe Government. 

International banks have 
been pressing Venezuelan 
officials since 1983 (when a 
major devaluation occurred) to 
approve a programme covering 
private sector foreign debt, but 
a change of government in 1384 
proposed plan has not yet been 
have delayed approval of a 
proposal acceptable to banks 
and local debtors. The newly, 
proposed plan haes not yet been 
formally approved by toe 
administration. 

The Venezuelan Government’s 
foreign debt will total an esti- 
mated $25.3bn by toe end of 
1986. 'according to an official 
estimate, down from $26.5bn at 
toe end of last year. Venezuela's 
private ■ sector owes an esti- 
mated $12-13bn to foreign banks 
and suppliers, but the Govern- 
ment has clarified $fi.9bn in 
so-called “ registered ’’ debt as 
eligible for an official subsidy 


Donald Began: exposed to 
criticism 

Hostage deal 
denied 
by France 

V Paid Betts In Paris 

THE FRENCH Government 
yesterday denied reports that 
France had recently supplied 
arms to Iran and that it was 
negotiating the exchange of a 
terrorist Imprisoned in 
France for the French hos- 
tages held in the Lebanon. 

The denials were made by 
Mr Deeds Baodouf, the 
spokesman fertile French 
Prime Minister, Mr Jacques 
Chirac. Mr Baudoni mIj that 
since March 16. when toe 
right wing government came 
In office no arms had been 
supplied directly er in- 
directly to Iran by France. 


MR DONALD T. REGAN, the 
67-year-old White House Chief 
of Staff, was until this week 
President Reagan's strong man , 
a pivotal figure who in two 
years has amassed power far 
beyond that of his predecessor, 
Mr James Baker, now serving 
as US Treasury Secretary. 

But in the wake of the 
stunning disclosures of secret 
White House dealings with Iran 
and toe Contra rebels in 
Nicaragua, a good number of 
accusatory fingers are pointing 
at Mr Regan. 

The former head of Merrill 
Lynch, the New York broker- 
age House, has disavowed any 
knowledge of toe deals. “Does 
a bank president know whether 
a bank teller Is fiddling around 
with toe books?" he said on 
Wednesday, “ No ” 

And yet in an interview with 
Time magazine last week, Mr 
Regan, acknowledging his high 
profile role, boasted “ . . . I 
am up to my elbows In foreign 
policy because X am one of the 
few who know the full story.** 

This capacity to shoot from 
the lip is likely to leave Mr 
Regan exposed to fierce criti- 
cism In coming weeks. A more 
serious question, posed both by 
Democrats and Republicans 
close to the President, is the 
competence of toe White House 
staff and the all-powerful role 
ol Mr Regan. 

Representative Dick Cheney, 
the Wyoming Republican and 
former Chief of Staff in the 
Ford Administration, reflecting 
widespread scepticism that only 
two White House aides were in- 


volved in the scandal, said: 
“ You have to say It is a pretty 
fundamental flaw that would 
allow a lieutenant colonel on 
the White House staff to operate 
in deficiency of toe law.”- 

Mr Regan baa pointed but 
that the National Security Coun- 
cil staff, specifically toe sacked 
aide, Lt-Col Oliver North, re- 
ported not to him but to Vice- 
Admiral John Poindexter, toe 
President's National Security 
Adviser who resigned tills week. 

But Mr Regan failed to 
acknowledge that unlike h/3 pre- 
decessors he sat in on many of 
the personal briefings given by 
Mr Poindexter to Mr Reagan, In 
stark contrast to other Chiefs of 
Staff. 

This keenness to be at toe 
centre of power reflects the 
pyramid command structure 
drawn up by Mr Regan when 
he swapped jobs with Ur Baker 
following toe landslide re-elec- 
tion of President Reagan In 
1984. 

It is markedly different from 
the uneasy White House troika 
that Mr Baker formed with Mr 
Edwin Meese, now toe US 
Attorney General leading a Jus- 
tice Department inquiry into 
the Iran affair, and Mr Michael 
Deaver. toe image specialist and 
close friend of Nancy R ^g an. 

During ithe first Reagan Ad- 
ministration, it was probably 
true that then Mr Reagan had 
too many figures offering advice 
and seeking to establish their 
own power bases in the White 
House. In the second Adminis- 
tration, with the imperious Mr 
Rr^n m toe helm, it is widely 
believed that there are too few 


gipltOB Bwirai mm m m 
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sources of truly independent 
advice. 

Some Key players remain 
such as Mr Patrick Buchanan, 
the President’s speech writer 
and right-wing col umnis t and 
Mr Tom Dawson, Mr Regan’s 
deputy, and Mr Mitch Daniels, 
political adviser. 

But the fact is that Mr Reagan 
continues to rely on trusted 
allies. Mr William Casey, head 


of toe Central Intelligence 
Agency, is a frequent visitor to 
the Oval Office. Mr Meese, who 
over the past two years has ex- 
pended his energies on anti- 
pornography drives and contro- 
versial interpretations of the 
constitution, now appears to 
have moved back centre stage 
as leader of the Justice Depart- 
ment inquiry. 

And then there is Nancy. 


The President's wife’s influence 
is not to be underestimated, 
particularly when It comes to 
personnel changes. When Mr 
Regan admitted what in retro- 
spect looks like a disastrous 
tactical error last week in push- 
ing forward the President to 
take “full responsibility” for 
the arms sales before toe Iran- 
Nicaragua link had emerged, 
she must have winced. 



THE REAL STAR OF YOUR TRIP TO NEW YORK. 


When East heads West, you're in for a pleasant 
surprise. Each Air-lndia hostess will cater to your 
every need with the gentleness and courtesy that 
are a unique part of the Indian culture. And she is 


able to devote more time to you, because we assign 
more cabin crew to first class. So before you arrive 
in the hurly burly of New York, enjoy the serenity 
and service that make Air-lndia shine. 


CONTACT YOUR TRAVEL AGENT OR PHONE A1R-INDI A 01-491 7979 FOR RESERVATIONS 
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WORLD TRADE NEWS 


Soviet Union and I A&fe ^ 1 I Japan records surplus in euphemisms 


India plan joint 

ventures 


states m 

transport 

accord 


BY JOHN ELLIOTT IN NEW DELHI 

JOINT VENTURES are likely 
to be set up for the first time 
early next year between Soviet 
industrial enterprises and 
Indian private-sector companies 
in an attempt to revive trade 
between the two countries which 
has been hit by sharp falls In 
international oU prices. 

Six Indian companies are 
starting negotiations with 
Soviet enterprises to manufac- 
ture products such as footwear, 
motor components and road- 
building equipment in India and 
possibly in the USSR. They will 
use technology, equipment and 
finance from both countries, al- 
though the precise forms of die 
joint ventures have not yet been 
decided. 

"We feel that trade alone 
between our two countries is 
not capable of ma k i ng rapid 
growth so we want production 
co-operation in joint ventures 
and we hope that some concrete 
contracts will appear in the (£ 
first quarter of nest year," Mr of 
Evgeny Bavrin, Deputy Mi nis ter wi 
for Foreign Trade, said in an 21 
interview here yesterday. 

The plan has been discussed So 
during the visit this week to fa 
India of Mr Mikhail Gorbachev, Tt 
the Soviet leader. Yesterday, as cr 
expected, an economic agree- pa 
ment signed by the two conn- 4n 
tries provided India with co 
Roubles l.Sbn (£L5bn) of th 
Soviet credits. The USSR is to 
build a 2,400 Mw hydroelectric th 
power station at Tehri in du 
northern India, explore for oil as 
on shore in West Bengal, moder- in 
zrise the Bokaro steel works and in 
expand its coal-mining activities, ar 

But the two countries have th 
been less successful in boosting 
regular trade. This year Soviet jo 
exports in India are expected cc 
to drop by about Rupees 4bn Ej 



Gorbachev: boosting trade 

(£216m) to Rupees 16bn because 
of falls in the price of oiL India 
will export an estimated Rupees 
21bn to the USSR. 

Mr Bavrin said that in 1987 
Soviet exports to India were 
forecast to rise by 21 per cent 
This would be achieved by in- 
creasing the amount of oil ex- 
ported annually from 3.5m to 
4m tonnes, and adding coking 
coal and 26 chemical items to 
the list of goods. 

The two governments hope 
that the joint ventures will pro- 
duce exports to third countries 
as well as more bilateral trade. 
In addition to the manufactur- 
ing projects, Indian companies' 
are also negotiating to build 
three hotels in Russia. 

The USSR started setting up 
joint ventures with foreign 
companies last year, starting in 
Eastern Europe. 


Japanese choose Indiana 


THE JAPANESE companies 
Fuji Heavy Industries and 
Isuzu Motors are to build a 
plant in Lafayette, Indiana, to 
produce 120,000 vehicles a year 
beginning in 1989, AP-DJ 
reports from Tokyo. 

The plant will employ about 
1,700 workers. 

The two companies announced 
In May this year that they would 


establish a joint plant costing 
an estimated 8500m. 

They then said that Isuzn, 
Japan’s sixth largest vehicle 
maker, would produce 60,000 
light pickup trades and Trooper 
utility vehicles a year and Fuji, 
60,000 fourwheel-drive Subaru 
cars. 

General Motors of the US 
owns 89 per cent of Isuzn. 


By. William DuHforc* in Geneva 

TRANSPORT between three 
impoverished, landlocked Afri- 
can countries — Burundi, 
Rwanda and Uganda — and the 
port of Mombasa in Kenya is 
expected to become faster and 
more efficient under an agree- 
ment which came into force this 
month. 

The Northern Corridor Tran- 
sit Agreement between the four 
countries aims at slashing paper 
work and Customs procedures 
on the almost 2,000 Jan-long 
rail and road routes between 
Mombasa and Bujumbura which 
cany 95 per cent of Uganda's 
trade, 80 per cent of Rwanda's, 
and 60 per cent of Burundi's. 

It will also release about 
$50m in grants for road im- 
provement from the European 
Development Fund (EDF) 
which the EEC has been hold- 
ing hack until the four signed 
an agreement to reduce adminis- 
trative bottlenecks and regula- 
tions impeding the movement of 
goods. 

The transit agreement and the 
establishment of a four-nation 
coordinating authority to super- 
vise it are the fruit of co- 
operation between the EDF and 
the Geneva-based UN Con- 
ference on Trade- and Develop- 
ment (Unctad) which took the 
lead in the five years of nego- 
tiations needed. Zaire has 
already applied to join the 
agreement 

Simplification of documents 
and border controls is expected 
to improve road carriers* effi- 
ciency by between 50 and 75 
per cent The average road 
transit tune from Mombasa to 
Uganda should be cut from 13 
to 11 days, to Rwanda from 24 
to 17 days, and to Burundi from 
30 to 22 days. A 12-truck con- 
voy has just completed a suc- 
cessful trial run. 

About 468,000 tons of goods 
a year pass through Mombasa 
to the three countries in the 
interior. The total value of the 
trade carried is roughly 91-2bn 
a year, the most nrominent 
being exports of coffee which 
approach $500m a year. 

Major improvements under 
the agreement include the in- 
troduction of a single road 
customs transit declaration 
valid for all four countries 
which replaces a dozen forms 
previously required. 

Truck drivers will be issued 
with a common visa, and an in- 
ternational insurance card will 
Shortly be in . use. 


BY IAN RODGER IN TOKYO 

THERE are reports which 
governments are probably un- 
wise to publish. The Japanese 
government has just produced 
one called The Action Pro- 
gramme: The State of Imple- 
mentation. 

The report is intended to 
show that Japan is making 
great progress in meeting 
commitments to raise imports 
made last year in response to 
foreign outrage at the coun- 
try's trade surplus. 

It celebrates the reduction 
of tariffs on no fewer than 
1,849 items on January 1, 


1986 and the removal of tar- 
iffs on nine. It also lists sev- 
eral steps taken to open 
{naariaT markets and to en- 
courage government and pri- 
vate bodies to buy more for- 
eign goods. _ _ 

However, the results so far 
will not put much of a dent 
in Japan's estimated $85ta 
trade surplus this year. 

On the bright side ( the 134 
major corporations whose 
leaders’ arras were twisted 
iac» year by the government 
increased their imports from 
$19.6tm in 1984 to $24£bn last 


ye ?ta the otter hand, the total 
of financing arranged for urn 
purchase of foreign manurac- 
tnred goods in the fi»Mto|f 
months was only 
compared with Y183bn to the 
whole of last year. Stmibojy* 
public sector bodies have been 
uniting their foreign pur- 
chases. In the first nine 
months of the total IJ 
gramme they bought Y27Jibn 
(S17Qm) worth compared wim 
more than Y46bn In the whole 
Of 1985. _ w „ 

The report comments: as 


for the reason vfiy to* 
cuxement of foreign pr™**** 

£Hw*toc«»sed *? 

expected despite toe *“*2? 
efforts made by the-gjjto 

meat, furtoerstudrtoBJ^ 

aftw obtaining sufficient in- 
formation, toctodtog to* ”• 
suits of administration inspec- 

ti °Se report also tends tu bs 

■SS&trJSEt 

MK2&SSW? 

standards organisation* have 
been thorough and the HM»- 


don about * J*FJ5S2? 
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necessMT 
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mines 


SCANDINAVIAN companies 
are focusing their attention on 
a strategic comer of toe Soviet 
Union in the search for 
valuable minerals. 

The Kola peninsula, next to 
Finland and Norway, is home 
for two-thirds of the _ Soviet 
submarine-based strategic mis- 
siles and about half the attack 
submarine fleet. The area also 
contains rich deposits of nickel, 
zinc, copper and apatite. In toe 
waste ore left over from the 
apatite mining 700 minerals 
can be found. 

Swedish mining, engineering 
and chemicals companies are 
now considering forming a con- 
sortium so as to improve their 
nhar u-pc of winning contracts to 
develop the area. The project 
would involve the development 
of several apatite mines and 
the extraction of various 
minerals from the leftover 
waste. 

The Swedish Government has 
commissioned Boiiden (the 
metals, chemicals, and minin g 
group) to carry out a prelimin- 
ary study of the area. 

Gosplan, the Soviet state 
planning commission, has cited 
development of the Kola penin- 
sula as an important future 
project, and Swedish. Finnish, 
and Norwegian companies are 
competing fiercely in toe hope 
of offering technology and 
expertise. . 

Several Finnish mining and 
and chemicals companies inclu- 
ding Outokumpu, Kemira. 
Partek, Lohja, and 
RautarauUd, and representa- 
tives of the Soviet ministries 
of Ferrous Metallurgy, non- 
Ferrous Metallurgy, Fertilisers 
Industry, and Construction 
pTn twriflis have already formed 
a joint Finnish-Soviet working 
group which is looking at 
areas of collaboration. 

The group is due to produce 


Sara Webb in Stockholm 
reports on the development of 
a mineral-rich Soviet region 


its assessment of the Kola 
peninsula development soon. 

The idea of fo rmin g a 
Swedish consortium follows a 
recent trade delegation visit to 
the Kola peninsula led by Mr 
Carl Johan Aberg, State Secre- 
tary, and including representa- 
tives of the Swedish companies 
Asea, Atlas Copco, Berol, 
Boiiden, WP Contech, Kenobel, 
Kiruna Truck, and Sala Inter- 
national. 

At the apatite mines around 
Apatity and Kirovsk, about 100 
mii fts south of Murm an s k , the 
R ussians m?na between 50m 
and 55m tons of ore a year, 
which yields 18m to 20m tons 
of high-grade apatite. 

The production methods are 
inefficient and the Russ i ans 
want to increase ore production 
to more than 60m tons a year, 
using more advanced tech- 
nology. 

Apatite is used in the pro- 
duction of fertilisers, particu- 
larly superphosphates. The 
total apatite formation around 
Kirovsk is thought to exceed 
2bn tons, more than twice the 
combined apatite resources in 
the West. 

The mines are open cast, but 
the Russians plan to start 
mining under grou nd and have 
already asked WP Contech, the 
consultancy arm of Boiiden, for 
advice on toe rock structure 
so that the minus do not cave 
in once underground work 
begins. 

Other Swedish companies 
want to supply mining equip- 
ment such as slurry pumps and 


Amity 


/ USSR 

Moscow* 


drills. Sala International had 
its pumps on trial in the 
min eral dressing plant “Anoff 
2" but no sales resulted. 

Atlas Copco sees a niche for 
its compressors. “At the 
moment; they use impact pneu- 
matic d Titling equipment of 
Soviet manufacture— we think 
that our machines are more 
efficient.” said a spokesman 

The Soviet Union has already 
bought Atlas Copco dri l lin g rigs 
worth about SKr 100m (£10m) 
for a copper mine in Siberia. 
Kiruna Truck wants to supply 
vehicles for toe transport of 
ore, although the Russians use 
Japanese and US trucks as well 
as some locally manufactured 
ones at the moment 


The second ma in area of 
interest to the Kola peninsula 

involves toe extractora of 
various minerals from the waste 
ore left over ftom ^apatite 
mining. There tae about. 50m 
tons of waste ore co ntaining 
titanium. phosphates, - 
earth elements, and nepheEne 
which is used in the ceramics 
industry and the production of 
aluminium. 

“The Russians just . don't 
have the technical *kUto to 
develop this waste,” according to 
at least one company spokesman. 
Nor are they very forthcoming 
with the basic information con- 
eerning mineral content and 
possible production levels, wrach 
has left companies uncertain 
about the economic feasibility of 
the extraction project. 

The Finnish mineral s an d 
construction materials company 
Partek Is interested both in 
providing the technology for. an 
extraction project and in using 
the end products. 

On the Norwegian side, the. 
metals group Elkem wants to 
supply smelting technology and 
expertise for ferro-alloys and 
aluminium projects, while 
Norsk Hydro wants to use 
titanium for its light metals 
business and phosphates for its 
fertilisers business. 

How the companies eventually 
chosen would be paid is another : 
unsolved (problem. All the signs : 
so far have been that the Rus- 
sians want to pay in end-pro- ; 
ducts, chiefly apatite which is of { 
no direct use to - most of the 
companies concerned, except 1 
for Boiiden. 

Boiiden uses apatite to pro- 
duce phosphoric add at its 
plant m Helsingborg, southern 
Sweden. The particular attrac- 
tion of Russian apatite is that 
it is free of fluorine add chlorine 
and so can be used In. the prtF 
Auction of cattle- feed. 


was set 
them. 


Breflal^SiSt 
first contract 
: for new lw» 

By John Yftto ‘ 

AN rTALIAN compay to ^Vto ; 

tsaa^sasftSSSrv 1 '- 

of Efim, toe W*lian«ateM^ : • 

It is the first that JggjjL**; 
won for its new b us design. . 

The vehicle f' 

both diesel anf j Btotflcyg 
driven engine** . v 

great flexibility. ■ =•- - 

laiiy suitable for --PgHiHv-' 
sensitive area® or _-eouflnea . 
spaces smto as tunn els. ^ - v --- 
The president of . 

Giuseppe Capiuuao, wM twttoe 
sale underlined bis = . 

lead in the cons tructio n .1 

vanced transport systems.' 

He said General Mototo would ../ 
be supplying the - dtefiei engines - 
for ..Ihe vehicles,; ^ 
home, also of the US, frat 4®*' __ ,, 
trie motors. 1 ■ . ■- .■••*• <■ 

-Breda, which is, to* '»■ 
largest bus and railway coach v: 
buiider, said T^erday^ tbat .- ; 
negotiations are unde*, way on . 

»nntW JMaOlfef- 

this tiine outside the U& -\. -. . 

• The Dutch army has ordered . 

I 52 heavy trucks from the gr a n ts/.: 
importer in HOnand / Bcer s* ' 
Zonal. This S & , tfafc^.Swedfcir 4/ 
group’s first tole to toe Dutch .'. v 
aimed forces 

• The trucks wET be-bnilt ny? *>. 
Scania Nederland, which was 
formed in 1964 and has-so for - j 
assembled more 4nm 90,000 
vehicles for European -Gran- . : 
sranity markets. 

The factory’s output this year • . 
will be about R.000, of which . 
79 per cent wUl be told outside \ 
Holland. 
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Today’s train of thought is often tomorrow’s bandwagon. 

Take partnerships. 

Pioneered by Lovell in the early 70’s as a way of meeting 
urgent housing needs, the concept is now much in fashion. 

From the very start, the partnership principle produced 
a new spirit of co-operation between public and private 
resources. In 15 years, more than 40 local authorities working 
with Lovell have provided dose on 6,000 families with their own 
low-cost homes. 

Times change, however, and so do the problems and their 
solutions. The partnership is still there. What is new is the scope. With the 
emphasis shifted from ‘green field’ sites to inner dries, it’s now also a question 
of urban renewal on a massive scale. 

With its unrivalled experience, Lovell is again at the forefront, creating 
fresh initiatives. Not just housing developments but total community projects 
embraci ng industry, commerce and the retail sector 

Helping to identify and create these schemes is P.R.O.B.E., Partnership 


*&**£>■? i 



Renewal of the Built Environment. Set up by Lovell in partnership- there’s that 
word again-with the Halifax and Nationwide building sodeties, RR.O.B.E. has 
been described as an enabling agency. But it is more than that. With its dev- 
dopment expertise and £150 million funds, P.R.O.B.E. is a powerful resource 
in attacking inner city degeneration. 

And it works. Projects such as the internationally 
aedaimed Baltic Wharf Scheme in Bristol show that 
new life can be put back into rundown urban areas. 

Together, public and private sectors are 
making it happen. -Neglect and decay are 
death to a dty. A Lovell 
partnership brings life. 

For more information 
phone Don White on 
(0793)618824. 
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James Buxton on the role of the government timber industry body 

Forestry chief fends off critics 


THE Forestry Commission Is 
rather short of friends at the 
moment. It is under unrelenting 
fire from the environmental 
lobby. There have been some 
sceptical remarks about forestry 
policy and the tax concessions 
that go with it from Sir William 
waldegrave. EnTOronment Mini- 
ster. Even the Royal Family has 
its doubters: not so long ago, at 
a private dinner party la Scot- 
land, the Queen Mother pro- 
posed the toast* “Down with 
the Forestry Commission." 

The man who has to answer 
for the government body, which 
regulates Britain's forestry 
industry and. runs a large 
timber enterprise in its own 
right Is Mr Gwyn Francis, a 
large, slow-talking Welshman, 
who took over this month as 
director-general. Mr Francis, 55, 
take s a long-term view of 
forestry and its critics and is 
not promising any rhanigos in 
the Forestry Commission’s 
strategy. 

“The great anxiety is to try 
to get people to thinir about 
f orest ry as a long-term 
activity,” he says. “The views 
of people change faster than 
trees grow." 

Since 1880 the state of the 
timber industry and the role of 
Ihe Forestry Commission have 
changed sharply. At the Govern- 
ment's direction the Forestry 
Commission has ceased to plant 
the majority of trees in Britain. 
Instead its principal role is to 
regulate and assist planting by 
private sector groups and 
individuals. It is progressively 
selling off its forests to the 
private sector— since 1981 its 
property sales have totalled 



Tarry Kirk 

Cutting down trees at a Forestry Commission's station. 


As forests planted about 50 
years ago come to maturity, the 
Forestry Commission is step- 
ping op harvesting- In 1085-36 
its timber sales exceeded 3m 
«*u metres for the first time in 
its history. Their value rose 20 
per cent over the previous 
: financial year to £644m. All 
this helps to feed a timber 
processing industry which has 
more than replaced the capacity 
lost in the closures of big pro- 
cessing plants around the turn 
of the decade, inehnting the 
loss-making Wiggins Teape ™n 
at Fort William. 

Last year saw the opening of 
a big newsprint production mi» 
at Shotton, north Wales, and 
Britain’s capacity for making 
wood-based panels continues to 
expand. A Finnish company 
should soon decide whether to 
set up a £200m Integrated pulp 
and paper mill In Scotland. 


As both Forestry Com- 
mission and private woodland 
owners restock forests that are 
felled! (11,600 hectares were 
replanted in the last 
year), planting is going ahead 
vigorously, with 23,300 hectares 
planted last year, about 82 per 
cent of it by the private sector. 
The Forestry Commission itself 
has a total of 880,000 hectares 
of productive woodland, about 
balf of which is in Scotland. 

“The forestry industry Is in 
a favourable situation,” says Mr 
Francis. “It demonstrates that 
we are growing a product that 
is valued in the market place.” 
Last year British forests 
accounted for 18 per cent of 
total consumption of sawn soft- 
wood timber and 12 per cent of 
total wood consumption. 

Yet a great many people In 
Britain see the situation as any- 
thing but favourable. For 
bodies such as the Council 
for the Protection . of Rural 
England, the Ramblers’ Asso- 
ciation, and the World Wildlife 
Fund, the onward march of the 
rows of sftka spruces and other 
conifers; especially across the 
once bare hills of Scotland 
where most new planting takes 
place, is cansing, damage to the 
landscape and to wildlife in 
pursuit uf questionable econo- 
mic objectives. 

This assault on the environ- 
ment, as they see it, is sustained 
by the taxpayer in the form of 
the Istm grant to the 

Forestry Commission and in 
tax concessions to wealthy 
private invention. 

! The objectors’ attention is at 
presort focused on the hig 


planting going on in the “flow" 
country, a wild. area of moor- 
land, hog and lochans in Caith- 
ness and Sutherland in the far 
north of Scotland. Environmen- 
talists consider it to be the last 
real wilderness in Britain, 
Big groups such as Fountain. 
Forestry are planting there on 
a large scale on behalf of 
investors such as television 
personalities and professional 
snooker players. 

At the Forestry Commission 
headquarters in' Edinburgh Mr 
Francis, who has been in 
forestry all his life, deals 
gently but unflinching ly with 
these arguments. Forestry, he 
says, is creating an -asset on 
land which previously bad little 
value. “It is wrong to call it a 
subsidy — it is really an. invest- 
ment, and not so different from 
government - incentives to 
industry such as enterprise 
zones,” he says. 

Of the commission's own 
grant of £51m last year,, about 
£16m goes to fond its work as 
as the Forestry Authority— con- 
trolling . private sector planta- 
tions, approving grants and 
carrying out research. The re- 
maining £35m goes on sustain- 
ing tire forestry enterprise. This 
was partly offset last year by 
£17 m worth of asset sales. 

Private woodland investors 
receive a planting grant rang- 
ing upwards from about £100 
an acre and full tax relief on 
the Income invested in forestry. 
“There are people who have 
high incomes over a short time 
in their lives," Mr Francis says. 
“Everybody takes legitimate 
measures to minimise their tax 
MS. The arrangements reflect 
the long time-scale of forestry 


with an initial period , of high 
investment and a long period 
before there is any income. 
You have to recognise that in 
some form of tax system." Tree 
planting, the commission points 
out; Is subsidised throughout 
the EBC. 

“There is no doubt that it is 
a useful source of funds to rural 
areas that would not otherwise 
ho there. At least the money is 
in this country and in the rural 
areas," he says. 

What would happen if the in- 
centives were removed? “One 
can only speculate. The fear 
would be that the forests would 
be less well managed. The tax 
concessions also allow con- 
tinuity of management in spite 
of changes of ownership. The 
tax system does not influence 
where forestry takes place or 
the type of forestry. What in- 
fluences that is the availability, 
type and quality of land.” 

As for the “flow” country, 
Mir Francis says, out of 200,000 
hectares, only about 17 percent 
is either planted or agreed for 
planting. The commission, he 
says, lays great importance on 
consultation procedures aimed 
at reconciling the interests of 
foresters, farmers, local authori- 
ties and other groups. 

The commission’s critics 
usually acknowledge that it now 
tries much harder to soften the 
Impact of new plantations by 
varying the type of tree planted, 
avoiding straight edges and 
monotonous plantations, and 
making greater efforts to look 
after wildlife. Now says Mr 
Francis, “ with forests planted 
in the 1930s coming to maturity 
we have great opportunities to 
landscape as they come up for 
felling and replanting so that 
you will get much greater diver- 
sity of age and of species, and 
leaving vistas.” 

Mr George Holmes. Mr 
Francis’s retired predecessor as 
directopgeneral, won the con- 
servation lobby’s approval by 
instituting a policy to encourage 
the rehabilitation of woods of 
broadleaved trees by offering 
landowners higher grants. The 
scheme has already proved 
popular, with 1,600 applications 
last year for 11,000 hectares. 
Does Mr Frauds plan an initia- 
tive likely to assuage the 
critics? 

“No.” he says. “I think all 
the initiatives are in place: first 
of all the broadleaf policy, and 
secondly the care which we take 
in considering grant applica- 
tions and the extent to which we 
consult to ensure that they are 
environmentally acceptable.” 


HE'S ADDED A NEW DIMENSION 
TO THE GLAMOUR OF TRAVEL. 


Once you worried about the 
drinking watec the dimate, and - 
vvhether your vaainatwre would be 
suffkfetitproted^ ' 

tropica! diseases. 

Now those who are forced to 

travel abroad to foOow business 
opportunities, or to take up 
employment outside the country in 
which they were bom, fees a gran 
new danger. Hfackings, terrorist 
attacks, kidnappings and 
indiscriminate bombings are 
unfortunately commonplace 
headlines in the daily press. J 

Te rr oris ts toe no respec ter s of M 

persons; they could cause the 'M 

death or mutilation of an innocent B 
person who just happens to be 
in the wrong place at the |B 

wrong time. ^B 

You don't even have to Mm 

travel to be exposed to violence. Mm 
You can be cau^rt by chance in^^H 
a bank raid, attacked by Bpjip 
burglars, or even mugged ^^B | 

vritfe shopping. 

Most insurance companies 
shun these risks and demand 
their exclusion from the poRaesthey 
grant Eagle Sty's Inter na tional Life 
Division is not afraid to face facts. 

In fact we offer double financial 
protection against these fearful risks. 
HARM.— tfse Hijacking and Associated 
Risks Module— is automatically 



Eagle Star Group 

International Life Division 


payabteift^ 

result of any of the following risks: 

Hqaddng, insurrection, terrorist 
attack, war, riot bomb explosions, 
dvfl commotion or kfdnappbig or 
other violent criminal acts. 

If the insured is not Idled but 
suffers the loss or use of a fimb or eye. 
Eagle Star wfl pay a commensurate 
benefit and continue his fife covet 


SrSfinthe coupon below 
i delay. 


fncuelbnmmtoiMwjthoMobNg^ionapenonaExidl 
I ^ s>rat ’ an tortem insurance based on the foSowfng , 
I ■ Animation. | 


’ Date of Birth 

I ThtmofRoScy D3yeara □ 5 years 

I Currency O Stwfing (mHmum jum insured £50,000) 

□ USDofi»(mMmumsumaBUiedSiroj)OQ 

. □DeutsdwfrariBOnMnun sum insured DM2QQ.0CG§ 

| □ £qunese Ytan (minimum sum Insured 25^)00,000 Yfen) 
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The British Climate. 

A watertight case for Forces 
four wheel drive. 


. ■ . 'jr 


i££gS!&:-T3 


























You know how often it rains in Britain. 
The roads are often wet for days on end. 

And far more accidents happen when 
they're wet than when they're dry. 

So any advance that can j$ve you extra 
traction must be worth having. 

Thats why Ford have been developing 
a brand new system of four wheel drive. 
They forecast a big future for it 

Their system has nothing in common 

with the cross country vehicles you’re familiar 
with. Iris not just for dimbing the occasional 
snow covered pass. 

Or even for winning rallies. 

Ford's four wheel drive is designed for 
ordinary motorists and everyday use. 

Unlike earlier kinds, its permanently 
engaged and adjusts itself to suit varying 
conditions, so no extra controls are needed. 

And. instead of splitting the power 
50/50 between the front and back wheels, 
it sends one third to the front and two thirds 
to the rear 

This gjves you more predictable hand- 
ling than conventional systems. 

The effect Is remarkable. With all four 
wheels under power youT find you can drive 


with greater precision no matter what the 
weather. Many people find that this makes 
long journeys a lot less tiring. 

Ford have already proven their system 
in file high performance Sierra XR4x4 And 
now they're making ft available to for more 
people, not just the sports car brigade. 

Already there's a four wheel drive 
Granada to help the hard pressed business- 
man keep a grip on things. And you can buy 
a four wheel drive Siena Estate, a family car 
if ever there was one. 

By the way, all these cars are also avail- 
able with anfi-lock brakes. 

They're standard on all Granadas. And 
an option on both Sierras. (Some Orions and 
Escorts have them as options too - a mech- 
anical system specially developed for small 
front wheel drive cars.) 

Its another example ofFord doing what 
they do better than anyone: making the 
benefits of progress available to atL 

Thatk what put them on the map. 




Cara with a future. 
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Two names that guarantee 
the success of your computer network 


Silicon Valley & Olivetti 


Silicon Valley is London's 
foremost computer systems and 
network specialist No one is 


• ■ ■ ■ — - — 

better placed to help you make 
right 


the right decisions for your 


business. We give in depth 

id friendly 


advice, confidence and 
explanation. And back it up 
from concept through to system 
Implementation — and after. 
This guarantees you success. 
For a one-to-one consultation 
please call 01-833 3391 today. 






164 Gray's Inn Road 

Hoi bom 

London WC1X 8AX 


Olivetti 


PERSONAL 

COMPUTER 


* _ ... Telephone 01-833 3391 

HAonSu. .. AlMMCf Matters* Telex 262005 SILVAL g 



U.S.$200,000,000 


[Bankers Trust Australia Limited 

(Incorporated in the Slate of New South Wales) 


Floating Rate Notes Due 15193 


NOTICE IS HEREBY given that in accordance with 
clause 5(c) of the Terms and Conditions of the Notes, 
the company will redeem all of the Notes at their princi- 
pal amount on the next interest payment date 12th 
January, 1987, when interest on the Notes win cease to 
accrue. 


Repayment Of principal win be made upon presentation 
Of the Notes with all unmatured Coupons attached, at 
the offices of any one of the Paying Agents mentioned 
thereon. 


Accrued interest due 12th January, 1987 will be paid in 
the normal manner against presentation of Coupon No. 
1 on or after 12th January, 1987. 


■■iBankers Trust 
U]Cojiipmiy, London 

28th November, 1980 


Agent Bank 
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Cedric Sandford 


reports on the costs of complying with income and capital gains taxes 

Taxing task of paying the Inland Revenue 


IT COSTS more than £2bn to 
operate income tax and capital 
gains tax in the TJK, and the 
costs of complying fill dispro- 
portionately on the self- 
employed with low incomes. 

These are two of the main 
findings from a study under- 
taken at the University of Bath’s 
Centre for Fiscal Studies, as 
part of a long-term programme 
to measure the costs of operat- 
ing the UK tax system. 

Several costs are associated 
with paying tax. Besides the 
payment itself there may be 
distortion costs, such, as disin- 
centives, administrative costs 
(public sector collection costs) 
and compliance costs — the ex- 
penses which private individuals 
and third parties, mainly busi- 
nesses, incur in meeting the 
requirements of the tax system. 

Administrative and compli- 
ance costs make up the running 
or operating costs of a tax or 
tax system. Administrative costs 
are officially published. Com- 
pliance casts relating to income 
can only be estimated at the 
outcome of a research project 

There are three types of com- 
pliance costs relating to income 


Tsychological 
costs are often 
important, but it 
is not possible 
to measure them 
realistically 9 


tax and GGT. They are money 
costs, mainly fees to profes- 
sional advisers for undertaking 
tax work; time costs, such as the 
hours which an individual may 
spend completing his or her tax 
return, filing the necessary 
documents and writing or talk- 
ing to the tax authorities or an 
adviser; and psychological 
costs. This includes the anxiety 
of older people (especially 
widows unused to dealing with 
tax returns) in grappling with 
a tax they find largely incompre- 
hensible. 

Psychological costs are often 
important, but it is not possible 
to measure them realistically. 

The tax survey was under- 
taken with the help of Inland 
Revenue, though the research 
team was Independent. Inland 
Revenue’s main contribution 
was to aand questionnaires to 


a sample of taxpayers and to 
furnish additional data about 
the sample's income, ensuring 
that the taxpayers remained 
anonymous. 

The sample was stratified to 
include a high fraction from 
groups whose compliance costs 
were known to be high, notably 
all Schedule D taxpayers asd 
the Schedule E taxpayers with 
high incomes. More than 4,000 
taxpayers were sent postal 
surveys and 1,776 usable replies 
were received, a high response 
rate. 

The questionnaire sought 
Information on the marital and 
employment status of respon- 
dents; details of the nature and 
source of their income; whether 
respondents bad particular 
problems with income tax; 
whether they employed a tax 
adviser, the adviser's profession, 
the fees paid for tax advice; the 
reasons for employing (or not 
employing) an adviser; and 
the time spent on tax work. All 
the data related to the tax year 
1983-84. 

When the data was grossed 
to the total number of income 
tax payers, it appeared that just 
over 10 per cent employed tax 
advisers and of these 10 per 
cent three-quarters were on 
Schedule D. 

The advisers were overwhelm- 
ingly accountants: more than 94 
per cent of those employing 
advisers employed accountants 
only. The banks, the next most 
numerous source, were a very 
long way behind at just over 2 
per cent The remainder em- 
ployed some combination of pro- 
fessional advisers. 

By far the most common rea- 
son for Schedule E taxpayers to 
employ an adviser was "too 
many sources of income for me 
to cope easily." 

With Schedule D payers, 
almost equal weight was given 
to “I feel happier knowing my 
returns are accurate"; "X want 
to be sure of getting aU the 
allowances I am entitled to”; 
and “X wish to take every oppor- 
tunity the law allows to cut my 
tax bin". This shows that some 
of the costs Ue within the tax- 
payers' discretion. 

Another consideration which 
lad some Schedule D payers to 
employ an adviser was the 
integration of personal tax work 
with business accounts, whereby 
the separation of costs is often 
difficult. 

It was estimated that total 
fees paid to advisers in respect 
of income tax and capital gains 
tax in 1983-84 was just trader 
{600m (see Table 1) of which 
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£28m represented special rather 
than regular costs, such as the 
costs of legal representation* 

In 1983-84 taxpayers spent an 
estimated 93m hours on income 
tax and capital gains tax, equiva- 
lent to some 45,000 man-years. 
On average, income tax took up 
some three to four hours per 
tax unit (man and wife norm- 
ally counting as one unit). 
However, the distribution of 
time was most uneven. Of 
Schdule E payers, nearly two- 
thirds spent less than ope hour 
on tax work and only 0-5 per 
cent spent over 20 hours. 

Among Schedule D payers, 
just over a quarter spent less 
than an hour on tax work 
(many are no longer active In 
a business) while almost 20 
per cent spent over 20 hours 
and more than 4 per cent over 
100 hours. Nor did having an 
adviser relieve the taxpayer of 
all the chores. The 10 per cent 
with advisers spent more hours 
on tax work (52,4m) than the 
90 per cent without (40.8m). 

How does one value a tax- 
payer’s time? In principle it 
could be zero, when the indivi- 
dual can fit tax requirements 
into working hours without 
detriment, as in the case of a 
small retailer who does tax 
work when ho one ijs in the 
shop, ft could be a multiple of 
hourly earnings where a tax- 
payer, having passed all the 
tax work he can to bis accoun- 
tant, does the necessary mini- 
mum as a highly uncongenial 
task in time in which he could 
have wozjced overtime, but 
which he would have preferred 
as leisure. 

The figures in Table 1 are 


arbitrary but sot unreasonable. 
They value taxpayers' time at 
his/her average hourly rate of 
earned income, estimated by 
dividing annual earned income 
by 2,000 (50 weeks x 40 hours 
per week). On this basis the 
value of taxpayers' time was. 
Just under £45Qm. 

Table 2 shows tfee average 
costs of compliance for 
different income groups whose 
principal source of income is 
within the two main schedules. 
The Schedule D column shows 
the pattern which Is charac- 
teristic of compliance costs in 
relation to business taxes. The 
larger units (whether measured 
in business turnover, as with 
value added tax, or incomes, as 
with income tax) have higher 
compliance costs In absolute 
terms, but the burden of com* 
pliaooe is proportionately, 
heavier on the smaller units. 

This it not true of Schedule 
E payers. Under a cumulative 
PAYE system in which most 
wage earners do not receive tax 
returns annually and where tile 
relationship between Inland 
Revenue and employer rather 
«han Inland Revenue and tax- 
payer, the bulk of low wage 
earners have virtually no com- 
pliance cost*. 

The total compliance costs 
(including discretionary costs) 
of UK personal Income tax and 
capital gains tax were thus esti- 
mated at £l,06Cm in 108&84 (8.3 
per cent of income tax yield). 
The administrative costs of 
these two taxes were £69im 
(Inland Revenue 137th Report), 
giving a combined figure of 
£1,75710, However, this figure 
excludes the costs of l*AYE to 


employers, wMcfc couht t*v* 
been a further S 4 ®*®* 
earlier study « .the. 

Centre for Fiscal Stttdhff had 
estimated em&cv**? VP* ***'■ 
at £448m, in 1981*82, fWtiws af- 
fection of income 
national insurance - 
tioi®, whidi 

been bbiMb ysgwthh;. : v 
Thus, ft is clear fbat ' the tUM-_ 
costs of running ’.tecMjg 
capital gains 
aMpeP over £?h« 
which tor 

£S2fm is a cost/yi(M 
upwards of 61 per cent- . 

Little' evidence _ is available 
to make comparisons wot other 
countries, hut a r study, 
in the OS eetixnateti the 
ptiance ' -cofta -of 
federal Income tax **»“*:_ 
sots at between per cent *sa 
7 per. cent of tax revw ne ex- r , 
eluding the costs to-gfflpJqyere 
of withholding taxi M- Saaarefi 
and N. Sorum, Compliance 
Costs of the US Individual In- 
come Tax System, National Tax 1 
Journal, Vol 37, No 4) -5 

This figure Ja appreciably 
higher than tbe UK compliance 
cost of 3.3 per cent. However, 


‘More than 94 
per cent of those 
employing advisers 
used accountants. 

Banks were 9 
long way behind* 


thq ratio is affected by the 
lower per capita yield of the 
US Income tax. Moreover, US 
administrative costs are lower 
than those of the UK. 
of . the US system of self- •; 
assessment we should. '"expect.! 
administrative costs to he toyer 
and •compliance ' posts.'- Mgfeer • 
than the JKmA' wropwK 

soms are therefore difficult . 
None the fesvso far as It goes, 
the comparison suggests that 
the compliance costs of income 
tax in the UK are not unreason- 
ably high. • 

Cedric Sirndfard is Professor 
of Political Eopnomp at. the 
Uniwrsite of Bath, The re- ; 
search was carried out in <o»- - 
junction wtih Micfatel. Godvnn 
and Petpr Hardwick with the 
aid of a grant front the Econo- 
mic andSod^ShaearchCpnih 
eft 



A WORLD OF PROMISES SK2KED, SEALED AND DELIVERED. 


Countries which buy McDonnell 
Douglas commercial and nulitaiy 
products, and share in building 
them, reap benefits that go well 
beyond contract goals. 

For example; West Germany's 
decision to support industrial collab- 
oration with us on Harpoon mis- 
siles resulted in S200 million (US) in 
benefits to the West German econ- 
omy- 1400 per cent more than the 
target figure. Since Spain's 1983 
selection of our F/A-18 aircraft, weiVe 
already helped generate SI 19 million 
(US dollar equivalent} that has 1 
been approved under the benefits 
program, and the amount keeps 

Showing. 


able new skills to workers in our 
country as well as thefts s° eweayone 
wins. Worid markets have opened fix* 
a host of products. Tourism and travel 
have increased. y-^.> 

Because of these ventures, new " 


and others expanded* not jjist. 
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throughout the 


friinilt'i 
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For more than 30 yeaiswi^pr " * 


delivered on our promises 
human. opportunities, 
economic ghn^^am 
tedmoiggy 
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ft? £"d*ntt^9^fe •O^ieuv. 


Jysfce Bank, Denmark, is proud to 
announce the opening of a London Branch, 
with Licensed Deposte-Thker status, 
on 2nd December, 1986. 


Jutland House 
119-120 Chancery Lane 
London 
WC2A1HU 
Telephone: 01 831 2778 
telex: 266093 jyskbk G 
telefax: 01 405 2257 
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meat's special job 


suiy is that most of the additkmal year. ployed with a mixture of training 

cash allocated for next year has Suspicion in Whitehall that the and work experience, could have a 
been concentrated on a handful of Treasury will eventually how to ex- major impact on the official jobless 
large ministries, particularly those tra spending demands has been total. Together with an expansion 
with large local authority respon- heightened by the reported attitude of the Community Programme the 
sihilities and demand-led pro- of Mr MacGregor in the last stage cost could be several hundred mil- 
grammes. of the barga in ing before the An- lion pounds. 


Fin a nci al Times Friday November 28 1986 


Europa 
television 
rescue 
bid fails 

ATTEMPTS TO rescue Europa, Eu- 
rope's only public service broadcast- 
ing satellite channel, foiled yester- 
day and staff were told broadcast- 
ing would stop at 11pm and they 
would no longer be needed, Ray- 
mond Snoddy writes. 

The channel has been broadcast- 
ing a mixture of sport, news and 
general programmes to cable televi- 
sion networks across Europe for 
more than a year. It has also been 
carried on the Portuguese -w^n d 
channel. 

Europa has, however, had little 
success in selling advertising time 
and the losses have been mounting 
The British sports sponsorship or- 
ganisation, West Nalfy, had put for- 
ward a plan to restructure the chan- 
nel which would have involved 
them taking a significant slice of 
the- equity and a managnt-fai in- 
volvement 

The aim was to give the channel 
which is estimated to be available 
to. about 5m homes a more commer- 
cial edge. Talks appeared to be go- 
ing well and the plan had the sup- 
port of the shareholders, national 
broadcasters from Holland, Ireland, 
Italy, West Germany and Portugal. 

At the last minute the Dutch 
broadcasting organisation de- 
manded that by midnight last night 
it should be paid or guaranteed FI 
12m (£3.7m) it claims it is owed. 
West Nally refused to agree. i 

□ BRITISH RAIL served a writ on 
News International (NI) rfaaming 
damages for loss of revenue arising 
from the company's switch to distri- 
buting its four titles by road 10 

m onths’ ago. 

Before the switch, business from 
NZ accounted for about one third iff 
BRs £30m annual newspaper dis- 
tribution income. The company 
transferred- production of its mam 
nufinnal titles from central London 
to'Wappmgeast London, in Janua- 
ry this year and since then has used 
road transport for its distribution. 

BE would not comment on the 
sum of damages it is neekmg but it 
is believed to be around £38m. It is 
likely to argue that NI terminated a 

r olling contract unilaterally. 

□ . HI1J. SAMUEL has toppled Mor- 
gan Grenfell as the (Sty of London 
merchant bank with the longest list 
of corporate clients, according to 
the 1987 edition of Crawford's Di- 
rectory of City Connections. Bin 
Ramriftl now has 147 clients cam- 
pared with 118 last year, which 
placed it fourth in foe list behind 
Morgan Grenfell, SL G. Warburg 
and Kleinwort Benson. The size iff 
Morgan Grenfell's clientele re- 
mained at 131 and it slipped into 
third position. Kleinwort, whose cli- 
entele increased from 128-5 to 145Jj, 
moved into second position. S. G. 
Warburg showed a net loss of seven 
clients to 122 and fell back to 
fourth. 

□ BZW, the investment banking 
arm of Barclays Bank and one of 
the largest City financial conglom- 
erates, has derided against making 
a market in the new British Gas 
shares. Its name is the most conspi- 
cuous absentee from the list of mar- 
ket-makers which registered with 


UK NEWS 


I demands raise 
target doubts 


BY PHHJP STEPHENS, ECONOMICS CORRESPONDENT 

THE TREASURY is faring renewed 
pressure from Whitehall spending 
departments for extra money-next 
year despite its decision eartierthis 
month to abandon its previous, 
spending target and to give depart- 
ments an additional £4.7bn. 

The new bids, Which are said to“ 
have been submitted by several* 
smaller ministries, have caused 
concern among Treasury officials' 
that the Government will find it dff B 
ficutt to meet even its revised - 
spending target of £l48Abn for 
1967-88. 

That total twintfac a contingency 
reserve of Q-fih** for unforeseen 

outlays, but with spending depart- Nfed Lawson: robing on 
ments already competing for, a 
share five afapari cf the nurewnt 

start erf the financial year there are - Before that most of the smaller 



doubts over whether it will prove departments settled with Mr John 
sufficient MacGregor, the Chief Secretary to 

Further pressure is expected to the Treasury, on the assumption 
come from a Gvfl Service pay deal that there could be no increase in 
which government negotiators- an- the previous overall spending tar- 
ticipate win resultin increases sign- get of £143-9bn. 
ificaatly above the inflation- rate As a result several departments, 
and from an expansion in the next including agriculture, trade and in* 


Exchequer, that the 
spending provision involved only a 
“minor change in pres en tation", cf- 

fidaison both sides of the spending 
negotiations say that it set an Im- 
portant precedent - particularly in : 
the run-up to a general election. 

Senior Treasury officials are said 
to have urged Mr Lawson to take a. 
different public stance by reaffirm- 
ing that despite increases next year 

his mediunHenn aim remained to 
hold spending constant in real 

terms. 

There is also widesp re ad agree- 
ment in Whitehall that the provi- 
sional plans for 1988-89, which fore- 
see a freeze in total spending, are 
unrealistic given the upward mo- 
mentum generated by 
this year and next 

More Immediately, Lord Young, 
the Employment Secretary, is be- 
lieved to be already planning an ex- 
pansion of special employment 
measures to be announced in the 
next budget 

Although the pilot scheme is still 
at a very early stage, Lord Young is 


budget of the Employment Depart- dustry, the Scottish Office, employ- said to think that nationwide imple- 


ment and arts and libraries, face a mentation of the Job Training Pro- 


Fart of the problem for the.Trea- cut or a freeze in spending next gramme, which provides the intern- teaching 


sihilities and 
grammes. 


Teachers 9 
pay deal 
‘need not 
be imposed 9 

By David BrincBc and 

Mlchosl 

ATTEMPTS to reach a negotiat- 
ed settlement of the te amen * 
pay dispate in Englirf and 
Wales could continue into the 
"early part” of nest year, Mr 
Kometh Baker, Education Sec- 
retary, said last night 
He said there wag. no reason 
why negotiations could not go on 
during die pro gress through 
parfiament of the Mil, outlined 
yest erday and to be introduced in 
the House of Cnmmnwg today, 
which would indndc enabling 
powers for him to impose a set- 
tlement He hopes to have it on 
the statute book by mid-Febru- 
ary. 

. Mr Baker was speaking after 
he had made ft dear in the Com- 
mons yesterday that the Govern- 
ment iwinJ quite unacceptable 
the teachers’ pay and conditions 
agreement signed a week ago by 
the Labour-led local authority 
employers and four of the six 

Iwhlnf nniffl in. 

The main objection, be said, 
was to the lack of saffirient addi- 
tional pay allowances for pro- . 
mated and specialist teachers- j 
He told MPs*. "This is a huge gap I 

and & fundamental point Of I 


The increases, for the Depart- famm Statement The Chief Secre- Ironically for the Treasury the 
meat of Health and Social Security, tary is said to have been extremely fact the contingency reserve for 
the Department of Education, the reluctant to take a firm stand next year was set at Et-Shn rather 
Home Office and the Environment against spending ministers in the than the £2bn to C?,5bn which 
Department, were ceded by the so-called Star Chamb er negotia- many in Whitehall had anticipated 
Treasury at the very end of the au- tinns. has encouraged spending depart- 


turnu round of public spending ne- 
gotiations. 


tinns. has encouraged spending depart- 

Despite the insistence of Mr Nj- meats to put in early bids for extra , 
gel Lawson, the Chancellor, of the cash. ; 


International interest may raise 
price of Safeway supermarkets 

BY CHRISTOPHER PARKES, CONSUMER INDUSTRIES EDITOR 

THE City of London yesterday • A deal would also promote Argyll could well be considerable interest 
hnng a provisional. £800m-£700m to the first di vision in supermarket- from overseas. British food retail- 
price tag on the 128 stores which ing. Adding Safeway’s estimated 3J£ fog offers considerably better mar- 
make up the S afeway supermarket per cent, would put the com b i n a ti on, gins than in the US and some parts 
nil win in a position where it could better iff Europe. 

Although its US owner has said challenge Salisbury's 18 per emit The Ahold group, for example, 
only that it is "willing to consider” share, Tesco's 14 per cent and Dee has pretty well saturated its home 
fiie sale of its UK operations,- there Corporation's 13 per cent market in the Netherlands with a j 

b^tttedMrt fhatthennKb-arVeted However, further polarisation chain of approaching 1,000 stores, 
quality food business will shortly and concentration of retailing pow- In West Germany, where bulk-buy- I 


change hands. 


er might attract the attention of the ing power is one of retailing's main 


There is also near certainty that Fair Trading and present strengths, groups HkeTe n g ehn a nn 


Mr James Gulliver’s Argyll group £ ea *- 


might see Safeway UK as an ideal 


will be among the first to make an The OFT is believed to have tak- route across EEC frontiers, 
offer. The rationale for a merger be- cn a dose interest earlier this year Should an auction develop, toe 
tween his Presto chain and Safe- to Dee’s bid for Fine Fare. The of- end price could far exceed the pro- 


way is unusually dear-cut 


fice was apparently persuaded not visional tag of up to £7Q0m. Top- 


clients to 122 and fell back to p-ft-ranhteal fit is almost to “to** 1 ® b Y argument that ranking supermarket chains sel- 

fourth. toe trade would be healthier with dom come up for sale, and prem- 

□ BZW, toe investment banking S^^^weU^MMs in^ more ampanies sitting at the “top iums can be high, 

arm of Barclays Bank and one of table." .Otherwise, Satosbuiy and It is believed, for example, that 

toe largest City financial conriom- to become weiw <Jf?ussk»s beta*® Deeand Asp- 
erates, has derided against making StJajLi island -- - powerful. mated British Foods on the sale of 

a market in the new British Gas _ „ m ; . However, toe OFT is not toe only Fine Fare started at around E450m 

shares. Its name is the most conspK • *“F 8 EOa PS afc» compiemen- potential obstacle in Argyll's way. before the bargain was struck at 
cuous absentee from the Est of mai>- ta rY m operational; terms- Wh er e Any of the other major supermar- £688m last June, 
ket-makers which registered with Safeway is week, in- buying power, feet chains might be interested. Tee- Then again, an auction is not the 1 
the stock Sr Martin Ja* pres £5 “se ofmore co. .has alrmiy looked, although only possibility- Safeway could be 

comb: BZWs rhairman, said his 1,000- stores tgis giva uircon 1 .-saaiSbm^TiBasta IT has "enough floated an toe London Stock Ex- 

company had been forced to take sderalue muscle; Safeway, on toe goodwill of its own without having change, although City opinion sug- j 


the decision because of toe heavy 
volume of work it expected in its 
role as co-ordinator of toe gas issue 
for the south-east region of Eng- 
land, whore demand for shares is 
expected to be heaviest 
□ COCAINE seizures rose by 63 per 
cent to a record 74 kg (163 lb) in 
1985-86 while those for heroin and 
c ann a b is remained static, acc o r ding 
to the Customs and Excise Commis- 
sioners’ annual report 
There were 4482 seizures of Ole- 
gal drugs, worth an estimated 
C104m on the streets. 


other hand, ^ precious ^expertise ^ pay for someone rise’s, and Dee gests” an open-market sale would 
in bigh-margm fresh foods, where still struggling to digest its other yield far more M yh for the hard- 
Presto is still learning the ropes. recent buys. pressed US parent 

• However, perhaps the most vatu- Woohrorth Holdings, however; A leveraged management buy-out 

nhi«» asset tire US company of- the retailing group which incorpo- is wrvr thw possibility, although it is 
fer is its name, which has cachet rotes B&Q do-it-yourself. Comet widely considered impracticable, 
and goodwill enough to match electrical and its own chain of "You usually see this in play where 
Sainsbmy: By “reversing" Presto stores, is known to be looking for a business is not cash-hungry,” one 
into Safeway and adopting the further interests. ' observer said. It would be “a non- 

name and style in most of its out- Others could be following the sense* to use this technique on 
lets, Mr Gulliver could almost at a ' scent The Safeway proposition of- Safeway on the basis of getting 
stroke move bis supennarketing fers what could be the last chance ' cash out to cover borrowings, 
enterprire Hp asxmg the elite and for an "outsider'* to pidc up a ready- Mr Terence Spratt, chairman and 
cast off Presto's somewhat down- made, thriving supermarket buri- managing director of Safeway UK 
market image; ness in the UK. As a result, there was not available to comment 


White Miiplacring tfw pill h*. 

tween the Government and the 
employers and ankmami this is- 
sue and oa the cost of the agree- 
ment Mr Baker was at pains to 
stress ttet his door remained 
open for taBm to eontiime to tzy 
to reach an accommodation. 

He said there had been "aaefal 
progress” in areas such as a 
tighter employment mntrmf* for 
teachers; . wodting time and pov 
fonnance appraisal. He re- 
mained wOfing to iBmui unre- 
solved issues with employer* and 
unioas, but be was net wining to 
allow "tins highly unsatisfactory 
stratton" to winth nw indefinite- 
ly. 

Thus, the minister confirmed, 
he would today lay before the 
hotiaa a b£D to replace the pres- 
ent statutory Burnham pay nego- 
tiating ntwimmy with an inter- 
im Ahmy committee and" to 
give the Secretary of State pow- 
ers to apply a settlement by state 
. utory aider. 

The proposed interim advisory 
tmiffM— is Itself an issue «f 
dispute between the Government 
and *te employers and nwQmw. 
Mr Doog McAsffif, deputy gen- 
eral sec r etaiy of the National 
Union of Trecbers, last night 
ratted tte MfiMHi* “outrageous 
and hostile." 

However, Mr Baker said fast 
night that the committee, com- 
prising Independent government 
app oi n t ees, would be set up far 
only a two-year term and that 
file negotiating roles of both em- 
ployers and unions could bo a 
matter for discussion. 

The mini ster wrote yesterday 
to Mr John Pe a n nan , the em- 
ptoyere’ leader, offering to meet 
him next week. Mr Maknhn Bfif- 
tdnd, Scottish Secretai y , has 
■amilarf y off ered talks with 
Teacherff leaden and onpbym 
in Scotland over the paraUd pay 
dilute north of the border, 
where a one-day strike is due 
next Hausday. 

In each dispute, the Govern- 
ment has offered a phased 1&4 
per cent pay rise over 15 mouths 
- terms wtoch the em p lo y ers in 
England and Wales hare re- 
packaged in their agreement 
which, Mr Baker says, is £8fen 
too costly. 


Stock Exchange acts to prevent 
inaccurate share prices recurring 


BY ALAN CANE 

THE STOCK Exchange is taking and unwittingly, put in an old set of the Market Maker I^vel m service, 
rapid action to prevent a recurrence prices through a processing error in to complete the closedown operat- 
or the problems which week. re- its own system. tion. To do so, it had to reopen the 

5SSJ5 . Yeae^.lhere^smtftacan. 


rotted m inaccurate share pric es yesterday, there was swwiHw- c 
di^a^on tte S^riectronic fosSbSse of wrong prices put 
market information system. in by the major mariretmiaker Bar- 


It in c l u d es stti&r con diti o ns for days de Zoete Wedd. . . _ 

suteiisaon pra» toS«ianda; AceoritogtoMrMattltevereaux, to^testituted if the problem is not 
change In toe tune for entry of rios- head of management services at SrraS^ 


Mr Devereaux says that roiidi 


mgprKss. BZW, its communications tines to Mr George Hayter, head of infer- 

Market makers, however, are the exch a nge failed while it was geririces at the Stock Ex- 

plaining that there are fonda- trying to dose down its own in- rf, nwg , ^ „h aT1 B P« wen being 


recur. 

Mr George Hayter, head of infer- 


complaining that fiiere are funds- trying to dose down its own in< 
mental flaws in the exchange’s con- house computer system. 


tingency procedures which should Problems with the connections market makers could not put in 
be nut right first between its own computers and its prices wildly different from their 

The problem came to light on member firms’ computers have previous quotes. Urey would have 
Wednesday when wwy 1,500 incor- been a recurring problem for the to naitp the changes in incremental 
rect dosing prices were put in by exc h a ng e. stages: "It will be inconvenient, but 

Greenwril Montague, the broking BZW was forced to use a system these problems have shown it is 


i ppfl e to the Seaq software so that 
market makers could not put in 


Greenwril Montague, the broking 


stages: "It will be inconvenient, but 
these problems have shown it is 


house. Greenwril had mistakenly, provided by toe Stock Exchange, necessary” he said yesterday. 

Three N.Sea fields shut down 


BY LUCY KELLAWAY 

PRODUCTION at three oilfields in 
the North Sea was shut down yes- 
terday morning, after a large oO 

dick, memmpn g s Tnflpc hy 9 . mflog 

was spotted about 150 miles North 
East of Peterhead, Scotland. 

The a3 is thought to be leaking 
from the Claymore pipeline which 
links into the main lint* from the 
Purer oOfirid to the Fteftta terminal. 


Occidental International Oil, 
which operates both the Piper and 
Claymore fields, said that a diving 
support vessel was due to arrive by 
midnight last night to attemp t to 
ri,»avw «»r the cwnse of the problem. 

Production at the nearby Tartan 
field has also been shut down. To- 
gether the three fields produce 


300,000 barrels a day, more than 10 
per cent of total UK production. 

Mr Alan Sinclair of Wood Mack- 
enzie, the Edinburgh-based stock- 
brokers, said yesterday that if the 
pipeline were fractured, produrdion 
might need to be halted for several 
weeks. Occidental would not com- 
ment yesterday on the Itirely reason 
for the spillage. 


23 million 
addresses and 
postcodes now on 
compact disc 

The national Postcode Address File, containing . 
full details of every address and postcode in the 
country is now on compact disc. This means 
companies with address lists can carry out checks 
in seconds. 

Themis a special introductory price: £3,000 + 

W covers a 2-year subscription, i.e. the compact 
disc, associated software* and an update of data after 
the first yean (A suitable compact disc device costs 
less than £1,000 and can be attached to most 
industry-compatible PCs.) 

Please use the coupon to obtain more information. 

*© Silver Ratter Information Ltd.. YW 4PH 

lb: Anne Wine. Boom 380.FBEEPOST (no stamp required)* Post Office 
Headquarters. 33 GrosygnarPteoa. LONDON SW1X1EE 

Please send me inJannation about the Postcods Address FQe on compact 
dire OnctodinginfiMnoation an suitable banJwaie). 


TYPE OP BUSINESS 
ADDRESS 


POSTCODE 


Royal Mail 

efou/i.Wcpass on your postcode 


Brierley names motor 
dealer as main vehicle 


BY TERRY POVEY 

MR Ron Brierley is to became 
chairman of Tozer Bemsley & MiU- 
boum in a move that is expected to 
lead to the UKs largest motor deal- 
er being transformed into an invest- 
ment holding company. 

Brierley Investments, New Zea- 
land's largest company, announced 
thfc yesterday along with a state- 
ment that TKM, in which it has had 

a controlling stake since July 1985, 
will be its principal UK operating 
sdbsidiary. 

Mr Brierley has made invest- 
ments through various channels in 
some 60 UK listed companies - the 
rioeiaroft portion of which has cost 
£270m - all of which may now be 
transferred over to TKM. 

The key holdings of the Brierley 
group are in Equity Law & Life As- 
surance, Horizon Travel, Matins, 


Ocean Transport & Trading and Ul- 
tramar. Last Friday a £258m Brier- 
ley bid for OT&T failed, leaving toe 
group with a 30 per cent stake. 

The Brierley Investments an- 
nouncement ends co nfu si on about | 
TKWs role within the group. Ac- 
cording to Mr Beg Heath, TSkTs 
chief executive and the only board 
level survivor in the motor group 
from before Mr Brierley took con- 
trol, “a public statement was frit 
necessary following ibe announce- 
ment of plans to list Brierley Invest- 
ment s in, the UK." . - ► 

TKM. also announced yesterday 
that Mr Michael Davies, cha irm an 
since 1985 and a board member 
cinro 1982, was retiring. Mr J. Sieff 
and Mr R. Crawford, non-executive 
directors, are also to retire from the 
year-end. 


Unit s from 500 to 60,000sq.ft. 
Another sizeable reason for moving our way. 
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STC wins $350m contract 


BY TERRY DODSWOR7H AND 

STC, the UK electronics, company, 
has ' beaten US, Japanese and 
French companies' to win a S35ftm 
(£244_7m} contract, to supply the 
first private optical fibre transatlan- 
tic toltwim wmni«rHnrtS cable. 

The 4^50 mile (7.000 km) cage, 
which will be ready by June 1989, 
will bring , competition to transat- 
lantic taiophfinft services for the 
first tim&jSwSlbe owned by Cable 
and Wireless, the UK international 


DAVID THOMAS. 

taUwwwmimWrfltin fu; group, and Tel 
Optik, toe US investment group. 

Nynex, toe large New York trie- 1 
phone operating company, is seek- 
ing legal permission to buy the Tel 
Optik stake. If it succeeds, the cable 
is almost pertain to carry large 
amounts of transatlantic telecom- 
munications traffic, because Nynex 
at present accounts for 40 per cent 
of calls from the US. 


Companies move to 

feHrWantogton-Runaxm 
for aB kinds of compelling reasons. 

Lflce the need to be In the 
nation^ most central location, with all 
the advantages that brings In terms of 
national distribution. 

Uke the many enticing financial 
incentives such as capital ex- 
penditure grams of the 
max!mum15X for qualifying 
companies. 

And Bee the choice of 
units and sites chart so 
wide-ranging it can't faH to 
accommodate your require- 
ments. 



Our ready-buMt prem i ses, for 
example, range from 500 sq. ft. to 
60,000 sq. ft, all based on the very 
latest design technology 

And for companies who need to 
custom build we can offer fuBy 
serviced sites that can be developed 
within a broad range of planning 
approval options. 

For the complete low 
down on how we sire up 
against other development 
areas, call Eileen Bflton 
now or write to her at 
The Development 
Corporation, RCL Box 49, 
Warrington WA1 2LF. 


Telephone Eileen Bilton Now 


0925 33334 


Q-Nafiill 
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WORKING - LIVING • GROWING 



FOR BIG 


mil# 


IF YOU’RE PLAYING FOR 
UK AND WORLD 
MARKETS 

In Thurrock, top companies conduct Kg business with 
considerably more ease than many of their UK counterparts. 

Thurrock is adjacent to the Thames, the DartfbrdUmnd 
and the M25.With motorways to air and seaports, 

Thurrock has the finest communications network 
in the UK, giving fast access and product 
distribution to your dienes - worldwide. 

Thurrock is rich in land, rich in r«^. 

working, social and environmental tK. 

resources -and is wide opai for trig 
business. It is also wide open for 


Australian claim Hoover 
to offer cheapest ^ d “° f 
coal from Ulster to wai< 


will move to join 
head office networl 

to Wales BY RAYMOND SHODDY 


TVS steps up drive 
to join ‘big five’ 

network companies 


food 

link 


Make good use of us! ^ 

THUZROCK- FOR NG BUSINESS IN A MG HURRY- 
. TO REACH UK AND WORLD MARKETS 


THURROCK 

| BUSINESS COMMNY 
i RELOCATION Z~ 7 

I lw full details rosrTI0N 

1 post this coupon to 
I Public Relations Office 


BY MAURICE SAMUELSON 

MEEKATHARRA MINERALS, an 
Australian piin» n g company, 
claimed yesterday that it coold pro- 
vide the cheapest lignite from Nor- 
thern Ireland for a new £500m pow- 
er station which the Government 
would like to be built and operated 
there by the private sector. 

The price is claimed to be nearly 
a third cheaper than that quoted by 
British Petroleum, which has the li- 
cences to develop Ulster's two other 
main lignite deposits - at Gremlin 
and in East Tyrone. 

The difference between the var- 
ious pricesmay determine the loca- 
tion of the power station will be 
built once they receive the Govern- 
ment go-ahead. 

Meekatharra's « , bnipr iaw i Mr Don 
O’Callagh&n, told shareholders in 
Sydney yesterday that an open-cast 
mine at BaHymoney, where it has 
prospecting rights, could supply 
some 31m tonnes per year of lig- 
nite low calorie coal - at a cost of 
£7 per tonne, or 67 per gigajoule (a 
metric measurement of beat). 

Although the lignite at Crumiin 
has a higher heat content, Meeka- 
tharra that the Ballymoney 

fuel is closer to the surface and 
therefore for cheaper to extract 

British Petroleum is believed to 
have proposed a price of about £15 
per tonne for delivering lignite from 


Crumiin, which has a higher beat 
content Since BP also has wide- 
spread interests in coal and oil, it 
has been suggested that it has been 
relating the lignite price to these of 
alternative fuels. But it denies this 
and says its price is based on the 
Cost Of Tninrnp pjus a watg in Qf 
profit 

Mr O'CaHaghan’s claims, at his 
company's annual general meeting, 
follow last week's announcement by 
Mr Tom King, Northern Ireland 
Secretary, that two private consor- 
tia and the publicly owned electrici- 
ty utility have tabled plans to build 
and operate the 450 MW power sta- 
tion. 

Mr King, who promised a deci- 
sion early neat year, strongly indi- 
cated that he would prefer a private 
sector operation as it would not af- 
fect public sector borrowing levels. 

Although the lignite will be much 
cheaper than imported oQ or coal - 
put 'by Mr O'Callaghan at more 
then £2 per gigajoule - it is also ar- 
gued that the province’s electricity 
prices could be more rapidly re- 
duced by burning coal in the un- 
completed part of the Kflroot oil- 
fired power station, half of which is 
already being adapted to coaL 

Completion of Kilroot as a coal 
burner, it is claimed, would cost on- 
ly £150m. 


I Public Relations Office 

I Thurrock Borough 
Council Whitehall 
■ Lane. Grays, Essex 
J KM1 7 SSL 


GKN to produce ‘light’ 
suspensions for cars 


COMMERZBANK OVERSEAS FINANCE N.V. 

U.S.5 100,000,000 
Floating Rate Notes Due 1989 

In accordance with the provisions of Die Notes notice is hereby 
given that for the three months period from November 21, 1986 to 
February 23, 1907 the Notes wffl carry an interest rate of 6Vs% 
per annum with a coupon amount of U.S.S 159.93. 

FranWurt/Main, November 1986 . 

COMMERZBANK 


BY JOHN -GRIFFITHS 

GKN, the UK-based industrial con- 
glomerate, is to develop and pro- 
duce plastic composite suspensions 
for cars. They are intended to be up 
to 70 per cent lighter than conven- 
tional suspension systems. 

The project is being pursued un- 
der a licensing agreement with the 
independent French research and 
development group, Berlin. 

The venture is potentially of ma- 
jor significance to both GKN and 
Botin. Weight-saving has become a 
priority objective of car makers 
around the world. A workable plas- 
tic composite system capable of the 
savings claimed would be very at- 
tractive to an industry which pro- 
duces well, over 30m cars. a. year, 
worldwide. ■ „ 

GKN has already pioneered and 
patented plastic composite springs 
for commercial vehicles. Eight 
years in development, they are now 
on trial with commercial vehicle 
manufacturers around the world. 

' GKN has already farmed a joint 
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with vour staff? 



Heart and circulatory dbease 
65-2 mfliion working days lost a year. 




illnesses 

(Including colds and flu) 
47*7 minnn working days 
lost a year. 





Diabetes 

4-7 million working days 
lost a year. 


Backache . 

29 million working days 
lost a year. 


The biggest reason for time 
off work may not be what you'd 
first expect Because its not 
backache or injuries. Or colds and 
flu And even strikes and disputes 
only accounted for 6-4 minion lost 
days last year in fact its heart and 
circulatory disease that teeps 
more than 200,000 British people 
awayftomtfie/r offices and 


factories on a typical working day 

Not only that; this same 
condition is also the largest single 
cause of premature death in 
Britaia Claiming more than 
130,000 lives every year. Often 
hitting people at the peak of their 
working careers. 

So not only is the death and 
disability caused by heart disease 
ruining peoples lives, its likely to 
be damaging your company too. 

Thars where the British 
Heart Foundation plays a part; 
funding much needed heart 
research throughout the country 
But the British Heart Foundation 
needs you to play your part too as 
we rely entirely on voluntary 
donations to keep up our work. 

Recent inland Revenue 
changes have made company 
donations to charity increasingly 
tax advantageous.ib find out 
more about therncontact us now 

And help us start putting 
the heart back into British 
industry 

woriain to Keep British 


venture with Mitsubishi to produce 
t frwn in Japan. 

The first commercial order for 
them was placed by Freight Kora- 
last year, for the UK-produced 
Sherpavan. 

The ear spring venture is in line 
with GKN*s strategy of developing 
vehicle components suitable for all 
world markets. Its most notable 
success in this field has been the 
constant velocity joint, first devel- 
oped for the Mini in the 1950s, and 
which has been a required ingre- 
dient of front-wheel-drive cars - un- 
der GKN patent or licence - ever < 
since. 

A GKN spokesman said yester- 
day commercial availability of the 1 
car was Spring euv&agfed within ! 
fiveyears. 

Unlike the ccmimercial' vehicle 
springs, the car suspension system 
was conceived by Bertin. The 
French company approached GKN ! 
because GKN appeared best placed 
to hring it into production. 



Ple^teameTwwmycbfTiDanYcan help the British Heart Foundation lead the fight 

Seta? Swn£n e?nf 

corporate donations to chant* 

Return this coupon to: me National Appeals Office, The British Heart Foundation, 

102 Gloucester Place. London wih 4DH. Or ca9 direct art awss Oi85 Ext 47. 

N»ni>- , 


Cancer 

4 mfltion working days 
tost a year. 


Name: : : 

company Address— ... 

Position: 

Company size ftick tax) 
up torn employees 
250-1.000 employees 


50-250 employees 
Over 1,000 employees 


(Days certified Incapacity for worth 1982/5 DHSS) 


0/ " n,t British Heart Foundation 

The heart researc h charity 


By Robin Reeves 

HOOVER, the domestic appliance 
manufacturer, announced yester- 
day that it is moving its UK heed of- 
fice from Perivale. west London, to 
premises adjoining its washing ma- 
chine plant at Merthyr Tydfyl, 
South Wales. 

The company, Which was 
acquired last year along with its US 
parent by Chicago pacific, has de- 
cided to purchase Dragon Paris, a 
450,000 square-foot factory plus ad- 
ministrative offices, for an undis- 
closed sum. 

The move, which is befog assist- 
ed by a grant from the Welsh Office, 
was warmly welcomed by Mr Ni- 
cholas Edwards, the Welsh Secre- 
tary. He said the decision had been 
made to go to Merthyr despite 
competition from other parts of the 
UK. As such, it was a boast for the 
development of Merthyr and a tri- 
umph for Wales. 

Hoover said that although the 
move would create up to 250 clerical 
jobs in Merthyr, it bad no immedi- 
ate plans to utilise the exceptionally 
large manufacturing space. This 
was originally earmarked for Hoo- 
ver’s use when it was built, but not 
occupied, although Hoover had 
been paying rent on the develop- 
ment for several years. 

Dragon Park was constructed by 
the Welsh Development Agency 
(WDA) in the late 1970s at a cost of 
£14m to accomodate what was then 
planned as a major expansion in 
Hoover's UK manufacturing capaci- 
ty, boosting the Merthyr rite's em- 
ployment from 5.500 to 8,000 jobs. 

However, rather than take up the 
new premises, Hoover as a result of 
recession and international compe- 
tition left obliged to embark on a re- 
trenchment and productivity drive 
which has reduced its workforce to 
a current level of fewer than 3.000. 

Until yesterday’s deal, the WDA 
had been hoping to land a major in- 
ward investment project for Dragon 
Park, once described as the largest 
advance factory in Western Europe. 

Part of the new deal involved the 
WDA taking over for redevelop- 
ment other Hoover premises, used 
most recently for the ill feted Sin- 
clair electric vehicle project 

Although as a result of yester- 
day's announcement a large part of 
the administration, s ales and re- 
search and development is moving 
to Merthyr, Hoover will retain its 
overseas marketing -headquarters, 
corporate finance and public affairs 
office in London. 


Call to 
halt rural 
decline 


By Andrew Taylor 

NOT ENOUGH is being done to re- 
generate declining rural areas, such 
as Cornwall in the west of England 
and Durham in the north-east 
where unemployment rates are 19 
per emit and higher, according to 
tiie animal report of the Develop- 
ment Commission, the government- 
funded rural development agency. 

It says that some of the savings i 
in agricultural support as a result of 
changes in EEC farm policies 
should be used to regenerate de- 
pressed rural communities. 

The commission's report, pub- 
lished today, says foe need to 
create new jobs is often forgotten in 
a countryside debate which tends to 
concentrate on conservation and 
"green" issues. 

"With Westminster still largely 
preoccupied with the more obvious 
problems of inner cities, it is hardly 
surprising that those in rural areas 
feel that few people understand or 
care about them,” says Lord Vin- 
son, the commission's rhairrofl Ti, 

The commission, which in 
j 1988-87, expects to have spent 
£28.3 m cm providing premises 
grants, loans, training and advice to 
mostly small businesses has asked 
the Government to increase its bud- 
get by £5m next year, double foe 
£2.5m which has been offered. 

It says that relatively little effort 
has been put into tackling the prob- 
lems of "sing unemployment, lim- 
ited bousing and poor services in 
rural communities by comparison 
with resources available to urban 
areas. 

These problems are likely to be 
exacerbated by shifts in foe Euro- 

pean Community Common Agricul- 
tural Policy. Last year 7000 agricul- 
tural jobs were shed in England 
alone, compared with L000 foe pre- 
vious year. To this must be added 
the thousands of jobs lost in the ag- 
ricultural service industries. 

■We believe there is an opportuni- 
ty for government to demonstrate 
its concern for rural areas and to 
holp tfiwn adjust by redirecting 
some of the savings from agricultu- 
ral support into more general sup- 
port for rural communities" says 
Lord Vinson. 

The commission says that in fu- 
ture foe vast majority of new jobs 
in rural areas will have to be creat- 
ed off foe form. This means that 
money and premises will have to be 
found for other types of business. 
Planners will have to be more im- 
aginative in allowing alternative 
land uses. ..... 


TELEVISION SOUTH (TVS), one of 
the fastest-growing- independent 
television companies, has renewed 
its campaign to join foe "tag five" 
network companies winch make 
the bulk of ITV programmes shown 
nationally, 

TVS, the ITV franchise holder for 
foe south of Tfrigfanrf, has made a 
new appeal to the Independent 
Broadcasting Authority (DBA) to 
join foe network companies when 
foe present eight- year franchise 
runs out in 1989. 

TVS is arguing that the change 
should come at the beginning of the 
three-year franchise extension 
j plann ed by foe Government The 
| Government has already intro* 
j duced a bill to implement the exten - 
| rion in the House of Lords. 

; The IBA intends to issue new 
; three year contracts to the existing 
25 ITV companies and will probably 
take the opportunity to make vf* 
rhangyy to the 

One will be to introduce an obli- 
■ gation to use the work of indepen- 
! dent prodneers - an. issue raised by 
| the Peacock Report Network status 
for TVS, by turning the "big five" in- 
to foe "tog six” is also receiving 
sympathetic at the 

IBA 

IB A of ficials concede that by 
1990, TVS could be foe third largest 
ITV company in terms of advertis- 
ing revenue because of the growing 
wealth of its franchise area. Yet at 
tiie moment it is classified as a re- 
gional company with a very limited 
role in winking national as opposed 


to local programmes. 

If tt makes a expensive drama, 
for instance, it has no guarantee it 
will be shoWn nationally. The prth. 


ByTody*ctooo jy j : ■* : 7/ 
MELAt BQX, ie 


eranune controllers oi hw 
-T hames, London Weekend Televi- 
sion, Central, Granada and York- 
shire - have foe right of veto. 

Yet TVS now has I0.fi per cent « 
total net advertising revenue, which 
could reach £L2bn this year. It has 
already passed Yorkshire at 9.1 per 
cent, is breathing down foe neck of 
LWTat 2 LI per cent and not so far 
from Granada at 11.8 per cent ■ 
TVS pre-profits in the six months 
to the «wwl of April doubled to £6fes 
analysts expect £ 12 m— £13m for 
foe M year. It is believed that foe 

rryrwpany h flB told the IBA t hat if it 
is promised network status for foe 
three-year extension period, it will 
build a third studio at its headquar- 
tecs at Southampton. 

Larger scale programmes often, 
have an 18 month lead time and 
TVS would start m akin g and stock,- 

_ 4-1 * a vtinfnmrV 


venture wjffa Ejo pafc oE ifrri . 

of’ the woriffs toggeslTm akgs ja; 
milk cartons, to develop c wtons.-fer 


The new company.'to b® Is*wb 

as Odin Developments, wffl eg jkft - 
te dmo togy developed in secret part- 
nership by thetwo companies Ovtr- 

foe past yean Bvducts are expect 
ed to reach the market within 2$ 
months. ' - ’ •. ■ 

The use of cardboard cartons Jar 
aseptic food packaging is one of foe . 
fastest developing areasir foe >■ 
dustry. The pioneer worfctwkfe jus 


which in conjunction with Crosse & 
Blackw ell, foe Nestle . subsidiary, 
last year brought ta.themariosi*, 


almost immediately. 

The company founded by Mr 
James Gatward, the present chief 
e xecu tive, believes that in a period 
of increasing competition from 
v»ia and satellite television the 
network will need all available 
revenue to produce quality pro- 
grammes. 

With l imits on its access to the 
network TVS has been diversifying 
into international markets - parti- 
cularly foe marketing and distribu- 
tion to television progra m m e s. 


The same pdmspte is. to be 
ed by Metal Box and Hopak. The ... 
te chnical problem consists of past- 
ing stub as hits to meat or 
vegetable, in an msepAic carton. 1 ;> 

Whereas, the Bowater s yste m 
could originally accomodate tots fflt- 
ly ftmm in si 2 e,the 0 din venture. 
nime (g hawrtto f-hlmlre to- Up fa 

25mm. This would afioor stews and 
other prepared meals to bejpui into ; 
cartons, with * staff Hfe to between' 
3 months and a year, tmd alV foe 
claimed taste advantages to flash- 
heating as opposed to foe stow 
cooking in a am. " -7 ’ 


Europe’s largest textile thread 
dye house opened by Tootal 


BY ANTHONY MORETON, TEXTILES CORRESPONDENT 


TOOTAL, the UK textiles group, 
has opened a £7m computer-con- 
trolled dye house at Newton 
Mearns, on foe outskirts to Glas- 
gow, in central Scotland. 

The plant, which employs 140 
people, is foe largest thread dye 
house in Europe, according to Mr 

Clenffypy MurMrofl mawAging rirwMV 

tor to the Manchester-based con- 
cern. “It is also the most up-to-date 
works to its kind in the world,” he 
said. 

Toatai is one to the largest fibres- 
to-clothes concerns in Britain after 
Cburtaulds and Coates Vyella. 
Threads account for £173m out to 
total sales to £388m, 45 per emit to 
turnover. 

The investment at Newton 


Mearns has been undertaken by tion of English Sewing Thread pro- 
Tootal’s English Sewing subsidiary, duction, research and quality coa- 
and represents "a major rational^ trol operations have been r el ocat ed 
. satlon and reorganisation of pro- to the nearby Neilston mill, which 
duction and distribution.” employs about 600 people. 

"The UK sewing thread market-- English Sewing claims to 1» foe 
requires high 'quality, high perfor- largest m a n uf a ct urer to sewing 
mance produce. Price is, however, thread in foe UK. It produces 135 
an important factor far manufectnr- drffun mif mtmntiraal jmrf d omestic 
era. By «w*rwg now, Tootal is well thread products each in a range to 
placed to maintain its lead in the otooura, which add op to more timn 
market over the next decade,” Mr 20-TOO ite m s. . ' ' 7 ' 

MaddreH. said. ' The company was foe pioneer 25 

Newton Mearns is- in a .develop- years ago to a oorespun thread, un- 
ment area and the investment qual- dar- the trade name Potyfit -hy 
ified for regional development wixidi a paty&ter yam ^is coveted 
grants. Government finarxnwi assis* with & cotton sheath. This gives 
tance is thought to bave amounted added properties and has given the 
to between £3m and £35m. company the hestseffing thread in 

As part to foe project a large sec- foe toothing industry. 
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And they said. Go to, let us build a city and a tower, 
whose top may reach unto heaven; 

. And the Lord said. Behold, the people is one, and 
they have all one language... and now nothing will 
be restrained from them, which they have imagined to do. 
Let us go down, and there confound their language, 
that they may not understand one another. 

So He gave us, amongst other things, computer systems. 

Jwst how much potential is wasted by companies’ 
computers not working together is something no 
computer in the world can quantify. 

There is, however, a down-to-earth solution to this 
, computerized confusion. 

A WANG system, installed alongside almost any 


and working together to their full So there’s nothing 
to stop your company doing the same. 

Before the Babel of computing confounds and 
Matters your business upon the face of the earth, clip the 
Mupon Mow. Help is as close to hand as your pen. 


To WANS UK LTD, 1900 Great West Road, Br entfor d, Middx TW8 9BL 
Please tell me more about WANG integration. 


Position— 

Company. 

Aditress- 


—Tel No. 


ST caff Debbie H err on 01-568 4444. ^ 
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APPOINTMENTS 


Reorganisation at Babcock Power 

On January 1 BABCOCK ram ^ 

POWER ^SlSange «b nMJfi w 2>TSS»r?£^lSSd^ JSffeE fKtLS^ai^ Be^soccwSsfr Mr Morgan has bem involyed 
Babcock Energy. Hie activities o* Coopers «oiw r^r^TiinX with the Alvey programme since 

wiU be con- served on the Council am* it Gordon sooul teemlJon in 1883 as a member 

^ established mJsmimr 1383. * __ _ k J? £fE„l method! »Mhot 

jouea oy am Mr Peter Haddock has been *, research director 


jarwsjt. Indudlng aU the core * nr repr nnwn u*a ««- He to research director 

(ESr. nudeaTand defence) ROBSON BHODES has appcdn- apjwhited fiMnce director of (grstemMoftware) at PleswJ 
activities, w«i be the Babcock ted Mr Peter Croft as senior ^A5T LONm)N TELECOM Rofce Manor research latM^atmy. 
Bower dlviskm, the managing nuMy ? in Ms venture capital MUNICATIONS. ^ ^ Alvey directorate Mr 

director of which wSU be Mr division. He joins the Cambridge * „ Morgan will continue directing 

John tt Lace. Mr Lace is pro- office t*”"* on January L He is S VENB KA HANDELS- aD{ j co-ordinating the software 

tects director of Babcock Power, at present with Prelude Tedh- BANIAN has engineering programme, with a 

The other dWsioos of Babcock ndogy Investments. Richard Fry uaaocute director interest in assessing 

Sir gyare: Bdx»ck Construe- * -capital narked and Mi : Noel gj n^ts the Alvey pro- 

don — managing director, Mr nr k. r. Wins retire from the Meredith as senior manager— gramme. He takes o ver f rom 
Peter B. MeAinsh who hi akh- bo ®dT of THE EQUI TABLE banidng semces - Dr Bob JJWJ wh ® retinnB lto 

don Is dopoiy mana^«dixeclor TTTPF ASSURANCE SOCIETY * the Rutherford AppletOT Labora- 

rf Babcock Energy. Babcock In* . Emiitable Units Administra- Mr AMs Kinnlson has been tory. The Alvey programme is 
Jnstrial Boilera — manag i ng (krec- tion ^ December 3L At the appointed general manager of a five-year programme of 
tor. Hr Ian U Steven. Babco^ toehTirill retire as BANQUE NATIONAL® DE coUaboradvore^rch m the 

PEP — managing director, Mr assistant general manager PARIS PLC and Mr DanfeJ enabling techno Logtesof mfor- 

Alan A. fflaeK^rson* Babcock res ponsib le for the marketing Gandolfo has been appointed nation technology. Project* *** 
Offshore— ebamnan, Mr R K orraStion of the society. Mr deputy general manager. jointly sponsored by the DTI, the 

rgmpbdL SUfc kEoiIb, one of the societys * Ministry of Sjj 

* regional managers, has been Mr Gareth J. Thomas has been Science and Engineering Bo- 

BRADSTOCK GROUP has appointed assistant general appointed a director of THOMAS search Council, toge ther with 
jhwgedtfce name of ifa service manager with responsibility for WARRINGTON & SONS. He is industry. The pro^ai^ehas an 
Smpray, Bradstock, Plunket & Semariceting in succession to a director of Intercity Estates overall budgertof J350m, of 

SSS, to Bradstock Grwp Mr Wills. Group. ^ 2^“* t -n£ 

Services. The directors are: Mr * *_ . provided by Government- The 


The directors are: Mr 

D. F. Bradstock, chairman; Mr MANUFACTURERS HAN- w rows «. «——— 

B. E. G. Gibson; Mr E. B. OVER TRUST CO has promoted appointed a d irect or « HAK- 
WeGzatii; Mr H. Jeffrey s, joint jj,. Gordon BL Bennoidwm to BROS BANK (JERSEY). 
TMtMgng director and secretary vice president. He is in the * 

'group, company secretary); Mr bank’s UK domestic group. 
pTwT Ballard, joint managing 


director (group’ chief aeooun 
tent); and Mr B. G. Bax (group 
fl T^nriaJ controller). 


Mr Stephen Swords has been 
appointed a direct or of HABIT 

PRECISION ENGINEERING. He 

* _ . . ifi rhwtwnan of Mantell Technical 

Mr David Haleslai, nuet m* cervices and T P OT|fl g ™g director 


Tr inu.i u«u mj — ■ ' ■■ a 

Mr Peter R- Williams has-been programme started in June 1983. 

Mr Tom PhOlipa has been 

wmWjLWa-rlj-lg ggg** 

appointed rd He was financial director of 

aaaoMfflgdu*cte Of CHALPORD Centnil Traiier Rental, a mem- 
OOMMUNICATIONS ber of the Tipbook group. 

McAVOY WREFORD BAYLEY * 


, - IB rnair man or jhuuuwi louimuu mpavUX wkmuhum*""* 

Hr David HaieMm, chief to- gefyiceB and managing director bas appointed as directors: Mr Mr Timothy Undberg, head of 
veetm ent m a n a ge r, ROYAL IN- ^ woodfleld Engineering Co. iveson, Mr John do Hierro g^ps and new product develop- 

SURANCE. has been appototoa subsidiaries of Habit Pro- Bichard OrgilL meat at Bankers Trust Inter- 

a deputy geneoal manager, from Engineering. + in London, ha s bee n 

Jainary L * Mr David Morgan of the appointed bead of BANKERS 

Feat Marwick partner, Mr a.i» Mr James Davis, a direct or of PI®®®? all commercial and 

Bhrdcastle, has ap?>ointed Kieinwort Benson, has ibe^^YXY SOFTWARE ENGI- investment ba ck i ng activitiea 

»a-tag»ssj: snrjiss asisss?*™. . 


CONTRACTS 

Leicestershire qnarry 



plant project 


MATTHEW HALL ORTECH has 
awarded a contract valued 
in excess of £14m hy Tarmac 
Roadstone to desip and con- 
struct a quarry plant at sma 
Farm Quarry in Leicestershire. 
This is the second multi-milLim 
pound quarry plant order placed 
with the company to a matter 
of weeks. It is for the project 
management, design, supply, 
erection and commissioning of a 

i loo tonnes per bo |ir processing 
plant incorporating flvestage 
granite crushing ana screening 
facilities. It has been designed 
to give product flexibility, 
ran gin g from railway ballast 
through the normal aggregate 
range down to 5 mm. A micro- 
processor system will ctawroi 
both production and o^ 0 ®^* 
of material at an °p t to ,u ® 
and the project includes bunker 
storage, handling and reclaim 
facilities to both lorry and rail 
terminals. Wort; is due for com- 
pletion in January 1989. 

* 

A turnkey contract worth £ 5 -8m 
for an electrical installation on 
Clydeside to Scotland to 
wmi by HAWK ER SI DPELEY 
POWER ENGINEERINGOf 
Burt on-on- the-W olds, Leic^ter- 

shire. It has been awarded Py 
the Department of the Environ- 
ment, Property Services Agency. 
Directorate of Defence. Services 
EL The contract comprises a 
133/133 kV outdoor substation 
rad 33 kV distribution to defence 
installations to the .Clydearw. 
Hawker Siddeley wiU be so^ y- 
ing most of the electrical equip; 
meirt comprising: two 132 ^ 
SF6 circuit breakers (Brush 
Switchgear), seven 33 kV isola- 
toreCS^th Wales Switchgear). 
t£o 132/33 kV power trans- 


formers and four 33/11 Wmm* 

transfonuBES (Hawker Si^dgg 

Power Transformers). . Other 

work includes th« supply^a^ 
mstallation of 132 
cables and 7 km of S3 KV over- 
head. distribution line. i Th« 
tract is due for completion in 
1988. 

★ 

The Ministry of Defence has 

^ed a second production 
for 10 sonars for toe RWJJ 
Navy's rattsubmarine warfare 

ships. The contract, wort h dbog 

SE has beeoawMged , to 
rERRANTt COMPUTER SYS- 
TEMS, whk* is developtogj^ 
hull-mounted sonar for fh« JJJJ 
Tye 23 frigate and for Pia®”*? 
retrofitting into ctiier 
aad ^destroyers. Kie .¥°5 LSu 
last fora- years and will sustain 

^Teojo*. 

fracts. estimated at about tom, 
S3f%e^Sed tor tte 

mounted simar airW 
dated eqtopmento™»e 
awarded as a result « can* 
petition. ^ 

titWOOD engineering 
7tIl) . per? S the Taylor Wbo* 
JowG^P. is to^^ 
of d 1 * disposal °f ^ dioactive 
wastes. The Department « the 
Environment has plai^l a 
year contract, worth ' w ^ t 

tel. which is carrying out the 
work at the laboratory of the 
tv rated Kingdom Atomic Energy 

^SSriS^^BA) 

Dorset The studies entail c herts- 
leg low-level wastes to ensure 
their suitability for safe disposal. 
TEL is managing the work and 
is providing expertise in con crete 
technology. Amersham Inter- 
national is advising on measure- 
ment of radioactivity and 


wa "*'“ - < SSS^ssssPt ? 'y 

Reived ontos for^rert^w ii 

eamumest. worth over town, -• . 

The orders cover l anding. £***« inteniaODcl^ 

propellers, high Mtwr^ns ^ Anstzalto'stopjRhiintoind P£. . 
hydraulic system compone nts for u peddie Thorp * .. 

and military her gta t 

types being produced heudcpiartCT^^o 

countries. Among St. 

BW it is landing gear &*Sy*Se large* bufldh* / 

A8U AJites S^to Austr^;. CoMtrra 

tag gear and hydraulics hw t*». ^ ^ «tert in «afly 1987 god;- 
BUb Outte-n and Harrier gf'HJKSSSrcomptotet- 

Jetstream n. ^ £9Jm).; 

Brithto Mwgfi Bcaml h« . : ^ of - - 

communications (£3Rm) tor yiTwXm tafta Yirtwa X20 : 

struction (£Lto) tor StoJtdStoyto the -* ' 

tion of an underferidgeH ajtot S 9JS5 ' 

tree. Fty **- Falrrtoogh (CE) sighri eyepiec e or up 1 -lT^ .. 

Cni^ffcSSSSffiaf « me*** * raraaimg 

ggS* t / 55 BSr»!F' nS T* >: 

and Gravesend; Sir Robert rrages ts- k^b, 
Alpine (£Llm) ffflf groundwoeka narrow beam to minimise 

■tarthe new Reading station; overspUL:. 




Transatlantic business 

travellers... 


I like it Flying the Atlantic in TW& 

Ambassador Gass. 

It makes flying cxi business a real pleasure - M 

Just look atthe business of getting on the 
frfarWT\\Amakesitas^fortiessasp<Msable. .* ^ 

Boardingcards and seat reservations (smoking > 
or nonsmoking settled feSroyou even leave fV 
theofiSce! 

Think of the time and trouble that 
saves. 

Of course I enjoy it Who couldnt In that 
Ambassador Gass cabin comfort is the 
thing. Ah, peace! Ifewonderful. _ 

There you are, sitting comfortably in 
the widest business class seat across th 
Atlantic 

The TWA Business Lounger 

Plenty of space around you. 

Plenty of space to stow 
carryon luggage. 

Room to stretch 
and wiggle your toes. 



Company Notices 


ESCOM _ . 

Boctridly Supply Conmtefon 

ECU 50.000,000 
Roa&io Rate Notesduo 1990 




27.1 - _ 

ECU 2006 per Note. 

TTmAgentBrn*. - 

KREDIETBANK 

SLA. LUXEMBOUKCSXK 


BARK HANDLOWY W. 
WARSZAW1E SJL 

USS30 mPnora bonds loan 
1978/89 Renting Rata 
Tin race of intorost applicable 
for the six months period 
beginning on November 28th 
1986 and set by the reference 
agent is 8% annually. 


C. I TOH a, CP. UMI Ttn 

AiunuM (to {anowfanz 
nm&MB ikHISe! * ■ BowtrtomM- 
Hifl jma W wa ito f i9ifl. that 


Iitt Marc* t*B7 sbaO to . 

boMan of .rewnl ** o£_ipp» , — . 

man at the ran at ZSO Ym ear Share 
on Mid after 19th Hmriw 19M. 

The ~ JMd-toHin! - jwiert lor -the am 


28th Nowmbar 19B6 


BANir'UMJTEO 


THE COLNK V ALLEY WA TBI CBMNkNY 

NOTICE IS HEREBY GtV iH th at Wto 
Ttenstor BooKs of all Hie DoMntve Ihtto 
of (tie CMMur wMI ho cJoand on sea 
DcaxntMtr 19BB tor on day. only, tar the 
prana radon of tto bmntt warrants par- 
at>*« on lst January 1SB7» -- • 

Blackwell Hoese, 

Ajftotow Road, 

HMto^UUre Wt>2 2EY. 


Legal Notices 


IN THE MATTER OF 

DYNAMICS (UN) UMITB> 
AND IN THE MATTBl OF 
THE COMPANIES ACT 1985 


Then the attention you get 
* A charming flight attendant offers you a 
selection of drinks, when you want them. 
Brings you an interesting menu, with excellent 
cuisine to back it up. ItJs real, TWAAmerican, 
friendly service. 

tyfell, I say to myself. I'm on business. 
I deserve this sort of quiet comfort All 
business travellers do. . 

^ 1 Great thing is TWA flies to over 60 
dries in the US. That makes it easy to 
get where you want to go. And to 
enjoy the Ambassador 
Class comfort that makes 
business travel such 
a pleasure. 


NOTICE 18 HEREBY GIVEN that th* 
Creditors of the . Bbowo-named Com- 
pany, which [g being voluntarily wound 
op. am required, on or before the 
22nd day of Dacambar 1888 to aend In 
thoir full Christian and Surnames, 
i their addresses and descriptions, full 
I particular* of tiiolr debts or claims, 
and the names and addressee of their 
Solicitors (H any), to the undereignBd 
SURJIT KUMAR SINGLA. F.C.A. 
of Single & Co.. 

Chartered Accountants, 
of New Broad Street House, 

35 New Bread Street. 

London, EC2M 1NH. 

| the Liquidator id the said Company, 
and, if so required by notice in writ- 
ing from the said Liquidator, are, par- 
■Hy or by their Sol Id tore, to cams 
bn and prove thalr debts or claims at 
each time and place as shall be speci- 
fied in such notice, or In default 
thereof they will be excluded from the 
benefit of any distribution made before 
such debts are proved. 

Dated this 27th day of October 1988. 

S. K. SINGLA 
Liquidator. 


IN THE MATTER OF . . 

GBMBUHOH LIMITED 
AND IN THE MATTER OF 
THE COMPANIES ACT .1985 

NOTICE IS HEREBY GIVEN that the 
Creditors of the above-named Com- 
pany. which Is being voluntarily wound 
up, are required, on or . before the 
1*th day of January 1987 to sand in . 
their full Christian and Sums mas. their 
addresses and des cri pt i o ns , full parti- 
culars of their debts or claims, -and 
the names and addresses of their 
Solicitors (If any), to the undersigned 
SURJIT KUMAR SINGLA. F.CA. 
of Single & Co.. 

Chartered Accountants, 
of New Broad Street House, 

35 New Broad Street, 

London. EC2M 1NH, 
the Liquidator of the said Company, 
and, if so required by notice in writ- 
ing from the said Liquidator, are, per- 
sonally or by their Solicitors, to coma 
in and prove thalr debts or efslma at 
such tlma and piece as shall be speci- 
fied In such notice, or In default 
thereof they will be excluded from the 
benefit of any distribution made before 
such debts are proved. 

Dated this 14th day of November 
1988. 

S. K. SINGLA 
UquLdator. 


Contracts & Tenders 


See your 


TWA 


. ..deserve the quiet comfort 
of TWAs Ambassador Class. 

Leading the way to the USA. 



TWA 


TENDER 

BRANDEIS INTSEL 
LBUTED 

4 Fore Street, London EC2P 2NU 
Tel: 01-638 5877 Telex: 884401 BRAIN G 
Telefax: 01-638 3031 

OFFER FOR SALE BY PUBLIC TENDER THE 
FOLLOWING MATERIAL WHICH IS SURPLUS 
TO REQUIREMENTS: 


UP TO ISO METRIC TONNES 
ROKANA COBALT METAL IN 
THE FORM OF DEGASSED 
BROKEN CATHODES 
MINIMUM PURITY 995% Co 

Tender forms are available on application 
Due for return by latest 12 noon on 
16th December, 1986 
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The new PC XT286. 

Bringing the power of a PC AT to the XT iamify 


As a high flying professional, you often demand a 
little extra. 

-Extra time to study all the facts and figures, before you 
take off into the unknown. 


drive: an extra 1.2-megabyte drive, a 360-kilobyte device 
or the new 3.5 inch diskette drive. 

You can choose from thousands of tried and tested 
programs written for the IBM PC family. 


Extra attention to the details that could turn a 
gSod prefect into a great one. 


And extra help storing, analysing and using the 
information so vital to making good decisions. 


What you need is an extra special tool: the fastest 
member of the popular IBM Personal ComputerXTrange, 
the affordable newXT286. 


It’s based on the powerful Intel 80286 micro- 
processor giving you the performance of a PC AT. 

For example the XT286 quickly helps you make 
sense of the largest spreadsheets. And it also makes lighter 
work of the heaviest business applications. 

. hat’s because the advanced technology gives you a 
large memory - 640 kilobytes on a standard circuit board - 
that takes the most sophisticated program in its stride, and 
still leaves expansion slots free for extras. 

So it easily grows with you. 

The PC XT286 comes with a 20-megabyte slimline 
diskette drive. 

There is also space available for another diskette 


Think of the extra benefits that all this could 
bring to you personally. Storage and processing power 

that can be used as a 
stand-alone PC or as a 
gateway from your IBM 
PC Network or Token 
Bing Network to your 
***<<c*f*-i- :~jf| company’s mainframe 

jfj computer. 

That gives 
you easy access to 
applications and data stored there. All you need is the 
appropriate software, hardware and cabling. 




c 


ontact an IBM Authorised Dealer today or complete 
the coupon to find outmore abouthowthe newPCXT286 
can give you an extra lift. 


r 


For further information about the IBM PC XT286, and IBM Authorised 
Dealers, please write to IBM PC Enquiry Centre, IBM United Kingdom 
Limited, PO Box 116, Northern Cross, Basingstoke RG21 1EJ. Or tele- 
phone 1 .ink Line 0800444 111. 

Name Position^ — • 

Company. ... 




Address. 


fT 24/11 


Postcode. 
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Daytime tel no: 
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THE PROPERTY MARKET By PAUL CHEESERIGHT 

INNER CITY SQUABBLES 

Bredero and the Hammersmith Council at 


Financial Times Friday N6»onber •• 
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MR NICHOLAS RIDLEY, the 
Environment Secretary, has to 
decide how to break up toe 
planning impasse into which the 
Hammersmith and Fulham 
Council. Bredero Properties and 
London Regional Transport 
have worked themselves. 

He may call a public inquiry 
to examine Bredcro-LKT plans 
for toe redevelopment of toe 
Hammersmith Island site. He 
may ask for written submissions 
and make his own mind up. 
The papers are on his desk fol- 
lowing a planning appeal made 
by Bredero and LET. 

It is an important case on 
both the planning and the cor- 
porate levels. , 

First, it has the mam ele- 
ments of the classic pla nnin g 
horror story — indecision aris- 
ing from changing demands, 
the breakdown of a politically 
bipartisan approach to _ re- 
development and legal action. 
That adds up to two decades 
of inaction for a ate which is 
at once seedy and vital as a 
major transport interchange. 

Second, at about £100m it 
would be toe biggest venture 
Bredero has undertaken. While 
the company has a s ubsta ntial 
programme without it, "its main 
importance is for our image in 
the stock market,” according to 
Mr Allan rhinhoim, the manag- 
ing director. 

Although Bredero was 52 
times over-subscribed when it 
came to the market last June, 
there is some evidence that, at 
least until recently, toe Ham- 
mersmith hiatus has weighed 


on the share price. 

In fact, Bredero has been in- 
volved at Hammersmith for six 
years, although toe saga started 
back in toe 1970s. It became 
involved because, at its own in- 
itiative, it forged an alli ance 
with toe old London Transport. 

London Transport wanted a 
new underground-bus inter- 
change at Hammersmith and 
saw office development as the 
means of financing it. The 
council had accepted just such 
a scheme in the late 1970s. 

Bredero worked up the 
scheme and an outline planning 
permission was granted by the 
Hammersmith Council with 
Greater London Council bless- 
ing in 1980. At that stage both 
the Conservative and Labour 
parties were behind the idea, 
although they had differences 
of emphasis. 

In the early 1980s, the GLC 
of Mr Ken Livingstone became 
more interested: it was not 
keen, for example, that there 
should be a bus garage on toe 
site, as London Transport bad 
originally wanted. It pnt on 
pressure to reduce the office 
content of the scheme. The 
local council meanwhile had 
concluded that it did not need 
toe library specified in the out- 
line planning permission. 

Talks between toe four parties 
resulted in toe submission to 
the Hammersmith Council of a 
new plan — fewer offices, no bus 
garage, no library— within the* 
framework of toe outline plan- 
ning permission. 

Now, enter toe High Court 


The Greater London Council 
■went there to seek a ruling, 
arguing that the Hammersmith 
Council could not consider toe 
new plan because it was outside 
toe terms of the outline con- 
sent The Court took toe atti- 
tude that because the GLC and 
the Hammersmith Council had 
wanted exclusions from toe 
plan, it was, indeed, not un- 
reasonable that there should be 
exclusions. 

The year of toe High Court 
action— 1984— was also toe year 
toe alternative plan emerged, 
devised by Mr Terry Farrell 
for toe Hammersmith and 
Fulham Community Trust a 
local environmental group. The 
plan provided for a lower office 
content than toe Bredero plan 
and had within it a greater 
diversity of uses fbr toe site. 

But after toe court proceed- 
ings, Bredero and London 
Transport soon to become 
London Regional Transport 
started detailed discussions with 
the Hammersmith Council, 
which led in April, five days 
before the local authority elec- 
tions, to detailed planning per- 
mission. 

Then toe council was Con- 
servative After toe election it 
was Labour. By this time the 
bipartisan attitude of six years 
before had evaporated. Labour 
was vigorously against Bredero, 
vigorously for toe Farrell plait. 

Last June then, the Hammer- 
smith Council made the site a 
conservation area. That meant 
that Bredero would have to 
seek a new permission for toe 



... 
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Hammersmith: the six acre Island site is “at once seedy and vitaT 


Truvor Humphries 


demolition of buildings. In 
other words the whole question 
was put back in the melting 
pot. 

Bredero sought toe permis- 
sion — twice, according to the 
council, because toe first time 
round it did not complete the 
forms correctly. The council 
did not act. So Bredero and 
LRT then appealed to toe 
Environment Secretary. 


AT THE 

HEART OF THE CITY 

AT THE 

HEART OF THE COUNTRY 



It is hack to square one. There 
is agreement that toe site needs 
to be re-developed, but no agree- 
ment on the means. The 
Bredero plan is for 560,000 
sq ft of offices, built in four 
phases, 40,000 sq ft of shopping 
space, plus toe transport inter- 
change and 400 car parking 
spaces. 

This, said Mr Melvyn Silver- 
man, chairman of the Hammer- 

ENGINEE RING / 

BLACKSMITH 

WORKSHOP 

STORES - OFFICE 
FULLY EQUIPPED 
BUSINESS FOR SALE 
£36.000 

Premises on new lease— 
£5,000 per year 
Main road position, 1,700 sq ft 
Middx - Herts border 

Write Bor T6421, 
Financial Times, 

10 Cannon Street, 
London EC4P 4BY 


5 KIPPING DALE 
SCUNTHORPE 

TO LET 

Rotaif/lniiistrial Doit 

Enterprise zone 
Development ares 
1,800 square metres 
62 car parking 
Adjacent shopping park 
Provision for mezzanine 
~ Flexible design 
Link road- tea motorway 
0904 765487 


FMEHQUr office building far sate 2.750 

a ft- Was* Surrey towm Omtnk. 
a s wi BT May BnmiMk. Oftms Dent. 


smith Council's planning com- 
mittee, “is irrelevant to com- 
munity needs ... a terrible 
-waste of a unique area.” The 
council wants “ a smaller scale, 
more human scheme " and be- 
lieves the Farrell ideas meet 
its criteria. 

The weakness of the council 
position is that LRT owns the 
greater part of the land. “The 
trust is stymied without toe 


support of LRT," said a spokjMj 
■woman. Hence Mr Silverman's 

hope that M X^>Sj!? dr SS 
their backing for Bredero and 
fall In with toe coradl* 
realistic approach to dealing 
witotoe ialand^siteand so 
remove the uncertainty. _ 

That last word is the key both 
in terms of the planning process 
and in terms of Bredero* 
tines. The uncertainty 
SgSidered by years of duqmte 
k one of the roam factors 
hobind dissatisfaction w ith the 
piannmp process and current 
attempts to streamline it 
- It is one of the principal 
reasons behind toe Govern- 
ment’s latest idea of setting ujr 
urban development corporations 
London Docklands 
and Merseyside but without toe 
financial support. They are a 
device to cut through the plan- 
ning tangle. 

At a different level, toe un- 
certainty has impinged withe 
Bredero share price. Latterly, 
the market has tended to ignore 
it, being more impressed by the 
financial problems of Vere nlgde 
Bedrijven Bredero, the Dutch 
group, which retains a 49.5 per 
cent stake in the British com- 
pany. 

The thought that this ..stake 
•might be sold has attracted 
speculative interest, especially 
since it can be linked with other 
rumours that Mr Stuart Upton 
of Stanhope is Iookinff for a 
vehicle into which he can back 
his. company. This week then 
the Bredero shares have ween 
firmer, at 140p yesterday. 


IMP; u Jdgh - .and rsty. \ 

offer price -hfJ&Sp. 

. The X '■ 

sought to ;; 

smith, At 

Hon, it was stawdag tag- fO- \. 

atfagasagfr 

SSffaSMSS!: 

well do som ethin g .. eke. a 

m»k» the- wmei-L? 5 !®?®* / •; 

money." 1 - ' 
jia toe next ; 
he is all determiMfloa. 
will fight for Ettsmertmitfc 

becausewe *m*t Wm giving TO.-I- 

a good project" - - 

In fact, Ham mersa u to g-* .-- 

departure Jor a company wbcgrv;- 

activities _ bave^ 

broadly 

developme nts ; to Sttrffaadjgd 

shopping centres fa ftfc 

The exceptiwr- to to** 

S0m plus venture i»to*_AW£, 
deen city centre, again 

retafl. : 

Aberdeen. wv« ' 

tarn in North Sea ^fcrtnras. . 
has also weighed on the uwot® ^ 
price of the sh ares. but ^edeno 
has not been *xp^‘ tojbatfr 
particular, and now . haprea,^ 
ho using market. - . ~i.‘y 

Because of the growfli cw% v 
Ihg through from ; 

developments EpemOi. 

Albans, High WycomiK? — r 
proportion ofrevenue from rest- . , 
dential property tois ycar^yS -- 
decline to under 25 percenter 
the totat -Axt& -pretax z 

axe estimated arfZBm foj_1986^ 
up by over a tbird cn 1985. . 


COUNTY HALL PICCADILLY GARDENS MANCHESTER 

FOR SALE 

ON THE INSTRUCTIONS OF THE GREATER MANCHESTER RESIDUARY BODY 

The Headquarter offices of the former Greater Manchester County Council, providing some 
160,000 safe of modem freehold office accommodation together with a site used for private car parking 


for sale. 


Mamnqv May nwn 
Tai: Guildford SB ill. 


Investments For Sale 


Freehold Investment 

For Sait. 13 aolf-contalnod work- 
shop units and offleas. All 1st on 
full repairing laaaos. Rantal incorao 
£84.000 p.a. rising to E90U00 p.a. 
in ObcaintMr 1957 and C9S^XX) p.a. 
in Oocumtwr 1388. 

, Circa CBDOAOO 
Plaata writa in tho first instance to: 

Haslems, Chartared Accountants 
29 Dotting Street London WtR 9AA 

PRIME W1 LOCATION — SnpeA modern 
raMntu biodc for sale. Tbi flats 
supertnr rshirfelilNd to a Is best stan- 
dard, fully fined, tor Immediate posses- 
sion. Price 51.75m. Write Box TS4ZB. 
Financial Times, 10 Caanon St. London 
EC4P 4BV. 


SBA Investments 


Having a dominant position overlooking Pic cad illy Gardens, CounryHaU offers a rare _ 
opportunity to acquire a major prooerty with full vacant posesskm or with me benefit of a letting of 
approximately half of the accommodation. 


100% IBA 


For further information please contact. 


MANCHESTER 
90Deansrare 
Manchester M3 2QP 
061-8348384 
Fax:061-8325859 


v/ Dunlop 
Heywood 


Chartered Surveyors 


LONDON 

20 New Bend Street: 
London WIY9HF 
01-4913345 
Fax:01-6291423 


5 miles East of the 



- 
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CODY 

BUSINESS CENTRE 
. FulfyServIced 
Industrial/Commerdal Sites 
suitable for various uses from 

•3 up to 5 acres 

FOR SALE 

t > HENRY 1 

r BUTCHER I 

Brownkw House. 50/SI Hi^i Ht*om H 
London WC1V6EGTWex 897377 M 


Urgent Client Requirement 

30-40 Acre Site 

For Industrial Development on Thameside 
with access to deep water jetty, 


^KHillier 

Parker 

n 1 -n (H)<» 


■HH HEATHROW AIRPORT ■■■ 
Freehold Office Building FOR SALE 
9^20 aqJLEU Million 

Apply: Managing Director 

= Altbam Properties Limited 

— 33 Hlrii8treet,8unakish8 l AaCOb BtHdL8L5 SNR 

z Telephone: Ascot (0990) 28721 


0273-728311 


100% TAX INVE5TMEHT5 
HIGH - QUALITY . 
DEVELOPMENTS IN THE BETTER 
ENTERPRISE ZONES 
TEL: JOHN PIPBf ON 01-409 1343 
OR HILARY BRYAN ON 
0444 467881 
TAXINYEST PLC 


Shops & Offices 
gaffVjb& JSg “a* 

usual amnltMi Mrn sngsr May 
Baramsck CoonnarcM. T«(; CtUldford 

win. 


Wanted 

IMtCUfTLY REQUIRED. StwHefOBce. 
so ho. wi. 1^00^500 w-ft/ui pro- 
positions » L /ugh. 829 9933. 





■n-i ■■ 


1 


St Mary’s Hospital 
Harrow Road, London W9 


A unique and exciting 
development opportunity 
comprising 8.9 acres. 

Major frontage to ^ 

Grand Union Canal 

Potential for 

ir Residential ★ Pecreaticnai Facility 

★ Large Retail Store ★Insist -.sticrral Use 

★ Light Industrial 

★ Hi teen science park; 

TV or trim studios 


Sr. Vary's ■ 



Enterprise Zone Developments 


FOR SALE 

MAYFAIR 

Freehold office building with 
directors* suite, air condition- 
ing, lift. 1,000 sq ft approx. 
Write Boa; T6432, Financial 
Times, 10 Cannon Street, 
London EC4P4BY, 


LEATHERHEAD 
4MO-1MOO sq ft 
HIGH QUALITY 
BUSINESS PREMISES TO LET 
50% offiem naxt to VOS 
HamiNQ SON A DAW 
ToL 01-734 8156 
Raf. PJU. 


100% TAX RELIEF 

100% tax relief on industrial and commercial property in enterprise 
zones. Prices range from £22,500 to over Elm 
For further Information please contact: 

Jeremy Boffand at: - 

EZD PROPERTY GROUP PLC 
World Trade Centre, London El PUN - Teh 01-480 7513 ■ 


fob s ale, ' 

BY TENDER 


On ttu hMi qf 
TbeEfsoPennin 


vnSilhe benefit of 
Outfine Rawing 
Rroribsiontbran. 
office bidtflng of 


.223/231 Pentonville Road. 
London 


Enterprise Zone Developments 




Ode Agents 

01-489 0601 

DLERS 


























ORS 

!.FT. 


•Prime waterfront 


footage in Docklands* 



c& 

w 


On behedf of Auft ft Wlboig Group pic 


FACTORY/WAREHOUSE & OFFICE PREMISES 

PERIVALE • WEST LONDON 

SUPERB 3 ACRE SITE 

85,000 sq.fl. BUILDINGS 




tu 




FOR SALE 
FREEHOLD 


SOUEAGM5 



• Environment Harbour Exchange will be one 
of the most spectacular office developments 
in London's most exciting new business area. 

• Enterprise The Enterprise Zone benefits 
provide substantial tax relief advantages for die 
benefit of occupiers. 

• Opportunity Long rent free periods or 
substantial contribution to fitting out costs are 
offered 

• A FURTHER 844,000 SQ.FT. TO FOLLOW • 


TACT' 4 


Chamberlain & Willows 

1 South Audtey Street, Mayfair, London WlY5Da 

Head Office: Eldon House, 2-3 Eldon Street, London EC2M TAR 


01-4937863 

Telex: 299161 


LONDON DOCKLANDS 


Srr3T<l74 0 ^ Knight Frank 

JSIMON MILLER ^ & Rlltlcy 

rLAMDs *01-538 3155 docklands 

A London Docklands. The Growing City. 


SIMON MILLER 

0 1 -538 3155 


H*U*l\l*T*l*l\l*G*T*0*l\l 
CHEKT5EV 


FOR SALE OR TO BE l£T 

A magnificent New 
Headquarters office 
development of 15,000 
sq.ft with potential for 
future expansion. 

Set in 10 acres of 
Landscaped Parkland 
close to the M25, M3 
and Heathrow Airport 



adevdopmcnttv 


Octagon GammereM Ltd 


FOR SALE- MAYFAIR 

FREEHOLD OFFICE 
BUILDING 

with Directors’ Suite 
Air Conditioning - Life 

1400 SQ FT APPROX 
Write Box T6433 

Financial Timet, 10 Cannon St 
London EC4P 4BY 




HIGH CROSS CENTRE, N15. 

FOR SALE 

80,000 sq.fL 

Landmark building wfth office consent 
Abo suit institutional or other users. 
Oxford Cfrcus 20 mms (Victoria Line] 
Liverpool Street 15 min (Bit) 

£900,000 stc 

apply Joint sole agents 



EDWARDSYMMONS 


DEBENHAM 
TEWSON & 
CHENNOCKS 

01-4031161 




.^vynionncBd 

LONDON MANCHESTER LJVBIPOOL BRISTOL ^*^34 


We have substantial clients 
seeking to acquire 
(i| Property Companies 
(II) Property Portfolios 
£75,000 to £1,000,000 

Replies fit strictest confidence to M. J. Csnnlford, ARICS 


Z3EA 


Arthur Young 




On the instructions of 

SPECIAL TRUSTEES OF GUY’S HGSHIAL 

WATFORD 

Reed’s School, 
Orphanage Road 

27 ACRES (approx) 
TREEHOLD DEVELOPMENT SUE 

O utline Planning Consent for 


development. 

IDR SALE BY TENDER 
r!Wnng Date 27th February 1387 
Principals and retained Agents only; 

nfiSMV 



Chartered Surveyors 
26/28 Sadtrifc Sweet Voodoo. WlX *QC 

01-7348155 


International Property 


EXCELLENT POIENTUL S.W. FLORIDA. B.S.A., 

SS iSJ AH^n beautiful wooded add lakeside settings. 

53.000,000. 

G-CJ- « 5th Ave South, Nap!**, Ft 33*40 


Raplevs 

0 1-439 k. 6292 


HIGH YIELDING 
WAREHOUSE INVESTMENT 

OFF NORTH CIRCULAR ROAD 

70,235 sq.ft. 

Let to Heal & Sons Holdings pic 
for 20years from 28.9.75 
Current rent £ 107^500 p.a. 

For Sale by Auction 8th December 
Contact Richard Auteroc or Philip Levinson 

^feJones Lang Is®®® 

>s WWW Ctartcrad Surveyors 

01-4936040 


Perth to miles - Dundee 15 miles - Edinburgh 61 miles 
JORDANSTONE ESTATE 
ALYTH, PERTHSHIRE 

Exceptional Arable Investment end Sporting Estate with the 



<»-!•- : 5 !.‘lr A:;-:-- !-.. Va.L:<“ , S 

fi FcfJ.n Ar..iwi ODc. IF 




OFFICE BUILDING 
TO LET 

7,000 SQUARE FEET APPROX. 

Elegant refurbishment with up to 10 car parking 
spaces, situated in London Wl. 

Available early 1987. 

Write Box T6431, Financial Times , 

10 Cannon Street, London EC4P 4BY 


FREEHOLD OFFICES 

4,472 Sq. Ft 
(3,712 sq, ft VACANT) 
FARR1NGD0N LANE, EXU. 

R. E. BEDINGFIELD & GO 
12 John Princes Street, Wl 
91-493 6097 


AXIS AT WATFORD 

Modules 6,300 to 50,000sqft 
Suitable for Research, 
Development and Production 
with 50% offices 



Appointments 


EXCELLENT SELF-CONTAINED 
OFFICE BUILDING 

2795 sq ft — vacant 2000 sq ft— sublet 

600 sq ft — residential long lease for sale 

Far further information contact: 


George Trollope & Sons 

13 Hobart Place 

London, 5WIW0HP 

Telex: 92917? 01-235 8099 



81 Elizabeth Street 
London SW1W 9PQ 
01-730 9253 


INVESTMENT BANKING 

leading international investment group requires an Individual 
with . minimum 3 years* investment oanktng/flnasce experi- 
ence to form part of team responsible for executing business 
with European. North American (particularly French speak- 
ing Canada) and South American government, financial and 
corporate borrowers in international capital markets. 
Candidates, aged 25-30, educated to MBA or equivalent stan- 
dard must be fluent in English. French, German and Spanish, 
be able to foUow actively developments in international and 
domestic capital markets and provide interpreted information 
(use- of electronic data systems) on ongoing basis to capital 
markets group. Extensive travel Salary commensurate with 
experience. 

Please write enclosing full curriculum vitae to: 

Box A034S, 

Financial Times, 10 Cannon Street, London EC4P 4BY 


Company Notices 



UNILEVER N.V. 

4K REDEEMABLE CUMULATIVE PREFERENCE SUB-SHARES OF Ff.t2 
ISSUED BY NALNEDERLANp&CHADMHi!STVUn£-BiTKUSTKANTOQR 

The dvkfcnd for ttSSaf 4%{FUM8IS«HNa73n*to|]MJanandatw-2 JtatuarvTB87. 
lb Obtain fNsdKfmfoanBcaw mun.be Mad on Sung tom obtataabto bom ten of the 
folamngbonkn- 

MdM art ifc Stodk EwiMga Sanm DBWtimL Maim Houhl Rapp Sboafc 

London EC3H40A; 

Ktetham UrttocL 2 WMigSUML BrfbrtSn 2EE; 

ABteMd»B^|te.Ssc«BwD^wtiw^BMAEsclwigw.BsnfcCsnb^ O Mi WJH a. 
OutflnA, 

OydMdWBwfcPLc; 30 St Vincent Pl ace. GWgowt 

Slants forms araMHMta-nMte by BaNaiUC Anna of Stocteraksrs,S 0 lei(on or 
durwrad Aeeaucm <b) by adwr aUnms. Now on dm praeoAm h sacbca^ n 
prWdonl l wfo iiws . 

RBardaiiMotttadMdmdaaybaaWAMd from Ihaabin e name d banfce on end after 

2 8 Dece m ber 1996. 

EXCHANGES of uitfnil Wl for ffflru u at OHhwi id vice versa M bo 
SUSPENDED front IZOeaantiar 199Btt>28 Dseoaibar 198B bath daw Mush*. 

OHtffleWa oriy bo accepted lor whangs altar 28 Oacambar provided Mat aS 
dhadandadaeferad prior to that date ban bean Gtahaed. 


London Urmfar Office. Unilever Houaa. BtacJcfrfars, London EC4RRBQ. 
Z7 November USK. 


SB HEP PE— A BL ECUM U LfinygfREFafBUaEORIOWAL SHARES 
Tho tMdend w9 ba pakJon md«tar2 Jnuav 1997 against aumnter of Coupon No. 73 

Coupom should bo wnt to ooo of tha FVytnO Agra in tha NHfwtanda'SBeompnM by an 

Incoma tax form for raM from Dutch tec aWfcabfe tm Mfcflrod Bank pfc Stock Bahama 
Suvfcee Department Mariner Horn* fbpya Street tendon EC3N 4CA, from Mfafcb fiAer 
daWsof tbedMdand may beobtshad. 



U.S.? 300,000,000 Floating Rato Notes due 1995 

In accordance with the provisions of the Notes,* 
notice Is hereby given thatfor the interest period 
from November 28, 1986 to May 29, 1987 
the Notes will carry'an Interest Rate of 6Vte% pa. 

The interest payable on the relevant interest payment date. 
May 29, 1987 against coupon n° 8 will be 

U.S.$ 319.13 per Note. 

The Fiscal Agant* 

KREDJETBANK. 

HJ7 S.A. LUXEMBOURG EOBE 



MELLON BANK NA. 

USD ISOiXNMMO Floating Race Subordinated Capita] Notes 
due November 1994 

NOTICE IS HEREBY GIVEN chat for the period November 28th, 
1986 to February 27th, 1987 the Notes will carry an Interest rate 
of 6^ per cent pa. Interest payable on February 27th. 1997 will 
be USD 7B9.93 per USD 50/100 Note. 

CHEMICAL BANK 
as Agent Bank 




? 


m 
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THE ARTS 



”What’s special about these 
Danish companies?” 



ABN Bank UfpmnMtiGu — ’■ 7" D.'.rfuJtaWimMM 

A/S, Berfingste Trttende, Bitartirai, BoMe". 

Copenhagen Handelstenk, Danish Steel Worts Ud., D^i 
htemaSral A/S, Danish Turnkey MtaUU JWfiJJfc 
A/S De Danste Sukterfabiftter, Den Danste Bank, Oort A/S, Daacdh 

DafmonApS, East Asiatic Co. UtMA^Ddflto^etojn^rt^ 

Qizabeth Arden, Ess-Food, F. L. Sraldth & Co. A/S, Fbnaget Management 
A/S Frisko Soils A/S, Ginge Brand & HeHramk A/S, Granges panma* 

A/s! GnnuHos totemathmal A/S, HaWor W hy Barit . A /S. 

Hetvtques Bank Aktfesetekah, Kreditoreningen Danmark A/S, K wnmune - 
dab, Mkfflrank, A/S Niro Atomizer, Norsk Hydro Danmark a^Nykre®, 

Price Waterhouse, Priva&anten A/S, Bewsionsfinn aet C. J espercen. 
Skandinavisk Tbbakstompagni, Statsanstalten tor UvskBakrtiig, The 
JoBand Tscbnotogical hisfitute, Akfieseiskabet Varrie Bank. 

They are all regular readers of the 
FINANCIAL TIMES • European Edition 

For further information about subscription rates in Scandinavia, 
please contact K. Mikael Heiniti in CopenhageiK 


01-134441 


Sie erhalten die Financial Times im Abonnement 
durcb Boten zugestelit 



G® 


*1 


Naheres etfahren Sie 
von Financial Times, Europe LtcL, Guiollettstr. 54, 
6000 Frankfurt, TeL 069/7598-0, Telex 416193 



Exhibitions 

BRUSSELS 

Ingres and Detacrofat - Drawings and 
WutercoJonts - Palais des Beans 
Arts. Ends Dec 21. ■ 

Chinese Porcelain - the Transitional 
Period. Mnsee Boyale tTArt et His- 
toire. Ends Dee 14. 

PARIS 

Estero: After im p o r ta nt exhibitions is 
Germany, Switzerland and Scandin- 
avia, Paris in turn honours the ab- 
stract French artist barn in 1804. 
The retrospective consists of IM 

paintings, 50 watercolours, nearly 
as many drawings, some collages 
and tapestries and shows Esteve's 
development Influenced at first by 
Cu bi sm and fascinated by Cezanne, 
he continues obstinately cm his own 
solitary road until he achieves an 
equOUnism between a rigorous 
composition and an explosion of co- 
lours. Grand Palais, Glased Tue, 
T!nil« Jan 12 (4256 0824). 

Francois Boucher: the 86 paintings 
ffnri 25 draw ings of his first major 
retrospective re-create the pastel-co- 
worid he peopled with volupt- 
uous 


Theatre 

LONDON 

L eg lJhdaBM Dangexeuses (Ambassa- 
dors): Christopher Hampton's mas- 
terly version of Lades’ epistolary 
novel is sexy, witty and wise, Hke a 
collaboration between Marivaux 
and de Bade. Howard Davies's sen- 
out pre-Rervolutionary production 
tor the BSC has moved from the Pit 
with Alan Wi-trwwn and Lindsay 
Duncan still battling ami bitchin g 
over lovers and other riffraff . 
(836 6111, CC 836 1171). 

mia.iaiifc.nw. (Barbican): Rarely seen 
Shaw, a underrated play, 
given the full RSC works by John 
5rird, a Polish new woman crashing 
Into file surrey con s er vat ory in her 
monoplane. Jane Lapotaire sparkles 
alongside Brian Co^ Elizabeth 
Spriggs and newcomer R icha r d 
McCabe (628 8785, CC 638 8881). 

Lend Me a Tenor (Globe): Ian TMbot 
l«aHt the new cast in Ren Ludwigs 
fining comedy about backstage 
tribulations in Cleveland, Ohio, dur- 
ing a 1832 tour of VetdTs 

OteQo. A Wight at the opera. 
(4371582,00 378 8433). 

The Phantom of (be Opart (Her Maj- 
esty’s): Spectacular hut emotionally 


tpjpr ffpintT * dii RnL a favourite and 
friend of Madame de Pompadour. 

Boucher personified the figWheart. 
ed charm and seduction of the Loms 

XVtt Period His pastoral and myth- 
ological scenes reproduced by en- 
gravings, tapestries and on Sevres 
porcelain spread the influe nc e i at 
French court art all over Europe. 
Grand Palais, closed Tue, Ends Jan 
5th (4289 5410). , 

Lee Frte de Romm The exhibition «»■ 
orit of p^fn ting s which won the 
much-coveted stay in Borne Ear the 
laureate from 1797 to 1863. The up- 
lifting subjects from mythology or 
the Bible, the noble sentiments, 
melodramatic gestures and perfect 
workmanship crowned in the presti- 
gious yearly competition provide a 
nnlirpg pannrwrM of French acad- 
emic art Ecole Nationals des Beaux 
Arts, 11 Quai Malaqtuus, dosed Tue, 
ends Dec 14. (4230 3457). 

NETHERLANDS 

Amsterdam Historical Museum. A col- 
lection of 19th-century French draw- 
ings «nt watercolours providing a 
cross-section of the styles and 
themes of the period, from the ven- 
eration of the Napoleonic legend to 
exotic Orientalism and the Italian 
picturesque. Ends Jan 4. 

Tarn, Rin ger MuseUZD. BCCent gra- 
phics by more than 100 D ut c h art- 
ists. Ends Dec 14. 

Historical Museum. The 
Taste of the Elite focuses on Am- 
sterdam's rich merchant dassaztd 
its influence on art and culture as 
part of the celebration of the 16th 
century currently taking place in se- 
ven Dutch museums. Ends Dec 7. 
Pk rttwidain, Rjjksmusemn Land en 
Volkenkunde- In the Waite of the 
TiiftAte presents the intriguing story 
of cultural relations between Hol- 
land m wi Japan since 1600. Pain- 
tings, p r 'm tg fefwipie* and furniture 
DpgMight the two c enturi es when 

nutritional new musical by Andrew 
Lloyd Webber emphasising the ro- 
mance in Lennox's 1911 noveL Hap- - 
pens in a wonderful Paris Opera 
mKwifP designed fay Maria Bjom- 
son. Hal Prince's alert, affection a te 
production nvmteins a superb cen- 
tral pgfftmwMwfl by MMiiml Craw- 
ford. A new. meritorious and pal- 
pable hit (839 2244, CC 
379 6131/2407200). 

Kafka's Dick (Royal Court): Alan Ben- 
nett resurrects Kafka as a tortoise 
in the living roam af a contempo- 
rary dogsbody researcher, an insur- 
ance < i iw* him hte hero. Brave, 
strange funny play about biog- 
raphy hte g in g , in part, on tie en- 
larged matter of a small Tn *" rn h* r - 
(730 1745/1857). 

Woman in Mm (Vaudeville): Alan 
Ayckbourn's new comedy has a hriL 
K«mt parfnntianwt by Julia McKgn- 
zie as a dissatisfied housewife visit- 
ed on ber own garden lawn by an 
imaginary wteal family. Bleak but 
fanny, hailed In same quarte rs as 
vanguard feminist d p™ »; be not 


the Dutch trading art tonen i at 
Destona was the sole western out- 


Jan 4. 


et in documents the 

pressionisfs mats to tide cou ntry at 
three different stages to his am 
with 24 canvases painted to Zaaa- 
Haw. Amsterdam and the bulb 
fields, with rdated work by 
and Dutch contemporaries. FnBy k- 
lustrated English catalogue. Kids 
Jan 4. 

' ITALY 

Venice: Palazzo Ducate: C3i toa In Ve- 
nice: Chinese CrviKsation from tee 
Han Dynasty in Marco PMo 
(25-1279 AD): 150 objects, metod^ 

inks, brocades, jewefiei£t8nacotta 
fjmrw, glass and porcelain tent ny 
the Peking Museum. Many result 
from recent excavation, ami most 
ham never been out of China. The 


Es^iSSs. 

2fS«?2nto Isabel 2. Qi«nTte 

Bareekam. Amos Cehm CMtecttm- 

two significant . movements: M* 

dritfsElPasomxLBOTretona^^ 

al Set Among tite patotOT 

ms. Saara, Semper^ Zobel, TWn«v 
Canogw, Mompo, QiSs^ 
overt On k?— by Dr Amo s Caha n. 
Stine of fhe too collectmmm 
art oucodc 


~ woman* . 
^cHoilptare 


BertOMO m 

co, and AJessandro Vitteda. Bate 
MjS^G^yiHenri; 

dudes 110 poxati^pfro® ' 

‘ difference to K». ***** . 

• pwtfa March 2J- ..... 

: ctacAQO 


Impeccar 
gbsb cos 


Chinese art, and fi» objects fotmd 


m wmuBi uufciw 7 " “ _ 

his use to the hereafter, shed a fas- 
cinating -light on life in the period. 
Ends March 1887. 

WEST GERMANY 

TShmgen, WntHrftedle Pbibsopben- 
weg Tfit Tonlcmse-Lantrec. A retro- 
spective of 130 pamtin®-m«l picture 
-rtnrfHME by Henri de Tonlouse-Lan- 
trec (1854-1801). Ends March 15. • 

SPAM 

Madrid: Julio Gonzalez (1876-1942), 
gpanfc ji cutest sculptor considered 
with Picasso the top exponent cf 
ibis movement; 50 sculptures and. 1 0 
on loan by the Ivaux, Val- 
encia's modara art museuo L Ends 
Dec 30. Also Mho scnWm« 
(1B83-1M3): 100 sculptures and 140 


8394455. CC 


TOKYO 

TWfcanznkn AB-GHs* Berne. ’Ms 
phenenmnon, the antithesis vt Kfr 
fcki where all the rtdes are played 
by glrte but wifii typical Japanese 
and earnestness a nd to - 
tally un-camp, is a must for viatore. 
T kkara nika perform elabo rately 
•taeed and skilled musical adapts- 

a rf. •» — - nvl Wwrfprn 


NEW YORK 

KbtrepoHton VbMK 90 

■ -the tocosci fid* second datwo4»t 

and Cypresses came fcOPtjg P^*". 

od working firet to an. asytamm 

Satofc-Remy and. fiwn m Awnaj 
where he committed strickle mJ©iy 
• U90. March 22. 

HaD. is being renovated. B* 8 ™" 
-tiem space at. the P erformi ng Arte 

UhnSrto h^iOT 

the veneraWe venue wifii «Mg™* 
arcbitectura 1 drewiiff wj-oj 
away models atoiy with a tritetoB to 
viotoist Isaac Stern, president of 

Camegie Hafi, and memnrabaa tore. 

♦fca original programme of 1881 and 
ntfcer nToerannne covers. 


Cfakago 

Irvan, a 

arcWtectan^te 


m Ameriein 
to K&VSr 


; with newly made mod- 

^^^^Mtogsfl 

tore, sketch** -and 
“•s'* - 


Art. Institute art o 
- nfwffwiww armetorers, with aw5 em- 
hosaed wife Greek ted Bom m^ 
ties and fantastic ocafnrwr nf toc 



plays - also revues and stai^ard 
Ssfcals. Highly improbable plots 
are mare than compensated for by 

« .* ■ imi a* lrrtfto/*JlraS- 


laKBnzuu — r 

into the incongruous mosaic of « 
nnnia» wiIIiitp Detailed . riii g it - — 

«mniiwrias in the programme -to 

case the origtoal story is altered be- 

wnoTrrtion.TakaraznkaToea- 


When We Are , — 

Imoeccable, joyous revival of an En- 


Jlt „ , wwwte warhorse now with a 
new cast, but BQl Fraser r ebiming 
as the tipsy Fabtaffian. jdutognt- 


Gmza and n udnjiotd s. Af- 
fowwMYn and e veni n g perfu i Tnancet . 

(581 1711). . „ , 

Dreezngfrb: Mfehiid Beozetfs Broad- 
way Tony and Grammy Award win- 
ning twnriaai- The story of a 1860s 
female pop groqp, this is an original 
production brought to Tokyo by tec- 
tan Department Stare and Asabi 
Television as part of Isetan’s centen* 


the artist’s wok. to 6Q_ 

Trumy of his famous f 

nfel oefebrationa. Shown Women* 
Httomi Manorial Hall, 
Sangeqjaya. 

NETHERLANDS 

Bdtevue Theatre, tone 
diMbeaUm Theatre of Amster- 
Siim in Frayn's Benefactors 

directed by JfflSband (Tue to Hmr). 
(247268). 

CHICAGO 

nap Boy* and Dinette* (ApoDo Cen-. 
tm: FMetiaus look at countay music : 
and down-home country fife wti * 
good beat and some memorable 

kon^e^pee^tetoptoystionl*; 

died utansDs has moved to be a dn-: 
zable Chicago hit (835 6100)^. . ' 

IEWYORK 

Chts (Wtotar Garden): Still a aeHont, 
Trevor Norn's prodoction of XS. B- 
Bofs children’s poetry set to trendy 
Btose is visually st ar t ling and 
ctareographicafiy fefine, but daaric 

onto to the sense of a rather staid 
and overblown idea of theatricality. 


arnsra — y - a.. 

a .pecLri exhSbtt cJErao^^ 

r Henry ITs anrwor tewowwi.-aom 
Bevw Castle, finds Ute.L-- . . . - 

Tokyo- 
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The Scapa 




A STEP FORWARD 
IN SUBSEA 
OIL TECHNOLOGY 

The Occidental North Sea Consortium 
established records for the development 
of the Piper and Claymore oilfields. With 
the help of a dedicated team of specialist 
contractors, the Scapa subsea production 
system has been constructed and 
installed in 385 feet of water in just 14 
months from the date development con- 
sent was awarded by the Government - a 
new record. 

The Scapa project represents an 
investment of £120 million, of which UK. 
industry won contracts worth over £106 
million. The , development of Scapa, a 
satellite to the Claymore field, has pro- 
vided the opportunity to extend the limits 
of subsea oiL technology which will play 
an important role in the future of Britain’s 

oil uidtistiy. 



OCCIDENTAL PETROLEUM {CALEDONIA) LTD. rtpar g ( ff>r 

TEXACO BRITAIN LTD..—.. ..23SX 

THOMSON NORTH SEA PLC.. ... 20.OX 

UNION TEXAS PETROLEUM LTD. 

• • ~ 'i Iffor farther information please mile to:— - 
r ; Ocddenfel International Oil Dio, . 

*16 Palace Street, London SW1E 5BQ. 
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Die Zauberflote/Covent Garden 


Max Loppert 

The 1979 ZauberfWte limped San.*— t-n 
wSneKfy C !wS»i a 2rfoj£? P° w e™<l m to sound Uke 
stance: almost th* nr.lv ?? * rolj^ojy Monostatos, soft 


ews 


Selling the Sizzle/Hampstead 


Midnight blues in smoky dives 


Michael Coveney 



historical detail upon a base 
structure of kitsch and pre- 




The American 


in the end, the failure to coni' 
municate anything of burning 
importance must be said to lie 
with the main singers and con- 
ductor. It was quite a tidy 
revival, by house standards; 
bat of ensemble cohesiveness 
there was hardly a trace. 

There is such a drastic short- 
age of good German tenors, let 
alone tail, thin, handsome ones, 
that the desire to enjoy and 
admire Siegfried Jerusalem's 
Tamino straggled on well be- 
yond the call of sense or reason. 
Hr Jerusalem is an untheatrical 
stick, with hardly a hint of 
arouT, romance, or urgency in 
his expressive makeup; the tex- 
ture of the voice remains full 
and warm, but the phrases drag 
along sparkless, drained of 
energy. He was one of the three 
native German speakers new to 
their roles in London. The 
others were Jan-Hendrik Hooter* 
ing, a bass apparently out of 
his class as a Covent Garden 


voice. Good team of ladles led 
by Loxna Haywood; well-tuned 
trio of boys; unimpressive 
choral singing. 

Peter Peter Schneider, like 
Messrs Jerusalem and Haage a 
graduate of the latest Bayreuth 
Ring, makes here his London 
debut The lingering phrasing 
of the slow Introduction to the 
overture was the evening's first 
and last sign of personal musical 
stamp; for the rest Mr Schneider 
seemed content to keep the per- 
formance together— and this he 
did with reasonable competence 
— and to bustle it along where 
possible. If Hr Schneider has 
any powerful vision of the 
opera to put across, it was not 
evident on Wednesday. The line 
of Royal Opera Magic Piute 
conductors has not (with the 
shining exception of Colin 
Davis) been very distinguished. 
In recent seasons, and this latest 
addition does nothing to 
improve it 



■ Almstalr Muir 

Karita MattHa and SfgCrled Jerusalem 


Elektra/Geneva 

Andrew Clark 


If Andrei Serban*s rep u tat i on 
as one of the more promising 
of international operatic stage 
directors took a dent with the 
Covent Garden Fidelio, he has 
certainly inade amends with his 
new production of Elektra at 
the Grand Theatre in Geneva. 
Renewing a pamersfafp with 
Gwyneth Jones that began two 
years ago with the London 
Turandot. Serb an has neither 
fought shy of Elektra's sava- 
gery nor made a vulgar feast of 
it 

The visual atmosphere sug- 
gested by Yannis Kokkos's 
towering all-black set is of 
claustrophobic heat and 
pagan grandeur, like a 
labyrinthine pyramid - interior 
haunted by carcass and carnage. 
It proved a receptive forum 
fOr Dame Gwyneth’s bewitching 
display of stamina and stage- 
craft: where most other singers 
try to give 100 per cent Dame 
Gwyneth succeeds in communi- 


cating 150 per cent in terms of 
energy and understanding. 

Ser ban’s elegant and musical 
stage direction brought out 
many virtues in the supporting 
cast particularly in the 
statuesque Klytemaestra of 
Helga Demesch, who is fully a 
match for Dame Gwyneth in 
terms of vocal acting, and 
whose rich and pure vocal 
instrument is far more reliable 
in pitch. Alfred Muff, the most 
promising continental bass- 
baritone to embark on the 
Wagner and Strauss repertoire 
in recent years, sang Orestes 
with penetrating authority. 
Chrysothemls was sung by 
Deborah Polaski, a young 
American soprano who is an 
aspiring Brunnhilde but who 
made a dull impression here. 
The Suisse Roman de Orchestra 
under F-riedemann Layer 
showed fidelity to the letter of 
the score. 


Round Midni g ht directed fay Ber- 
trand Tavernier 

13m Princes directed by TbnyGatiif 
(kitten directed by Stephen Herek 
London FHm Festival 


Upped for the Golden Lion by 
most critics at this year's Venice 
Film Festival, Bertrand Taver- 
nier’s Round Midnight distin- 
guished itself by winning abso- 
lutely nothing. A hung jury — 
and some people thought It 
should have been — ■ resolved 
their differences about every 
film in the competition by giv- 
ing top prize to Rohmer’s Le 
Rayon Vert, mainly because it 
sally | was most people's second fav- 
ourite. Thus are " committee 
decisions’* made. 

. Tavernier’s magnificent mood- 
piece should surely have won. 
It dunks us into a night-blue 
1950s Paris, whose main street- 
scape has been created in a 
studio by the great French art 
director Alexandre Trauner 
(Les Enfant s Du Paradis). 
Hither comes ageing, alcoholic 
blade American tenor sax Dale 
Turner (played by veteran jazz- 
man Dexter Gordon): his mis- 
sion, to play a series of smoky 
swansongs in the smoky jam 
dives. Around this gentle, 
hoarse-voiced giant cluster other 
stars of syncopation, including 
Lonette McKee of The Cotton 
Club, and Herbie Hancock. 

Though Tavernier fic- 
tionalises his setting and 
characters, a farther twist is 
added to the movie’s reality- 
illusion woof by its story being 
based on that of a real jazz 
giant of the past, Bud Powell. 
Like Powell, Tavernier’s hero is 
befriended by a young French 
jazz fan (Francois Quiet) who 
becomes the dying master's pal, 
nurse and confidant They share 
a flat; they fight over the older 
man’s secret whisky bottles and 
broken promises; they trflk 
about jazz; they finally go to 
New -York for a last-reel coda - 
and separation. 

There are only two flaws In 
the film's splendour, one en- 
tirely personal. 1 do not greatly 
enjoy jazz; it tends to suggest 
to me the sound of eats being 
subjected to unnecessary tor- 
tore. Secondly, the young 
Frenchman comes over too 
often as a w et-behln fi-the-ears 
hero-worshipper and has the 
misfortune to resemble a 
French Dustin Hoffman. 

But the film is powerfully 
elegalc. powerfully human, and 
superbly coloured in midnight 
blues and amok ey greys and 
browns. Dexter Gordon’s husky 
chivalry -— he calls everyone ' 
H lady," regardless of sex — is 
rhymed with a carriage and 
gestural eloquence that are posi- 
tively baroque. "When you 
have to explore something new 
every night,” he says of his 
playing, in a line that becomes 
the film's credo, "even the most 
beautiful things can become 
the most painfuL” 

In jazz, in short, beauty is 
pain, pain beauty. Jazz fans 
will glow in response to the 
plethora of soulful bebop num- 
bers in Paris dives. Non-jazz 


-•3*- ■ * 


fi n # 







Dexter Gordon In ‘ Round Midnight* 


fans will grin and bear them 
and happily wait for the human 
drama that wells np between. 
For a film about pain, there is 
also no shortage of humour. 
Choicest moment Is when 
French entertainer Eddie 
Mitchell keels over at a bar 
KO’d by a near-lethal cocktail 
“Sil vous plait,” groans Dexter 
Gordon sweetly to the barman. 
“Ill have the same.” 

* 

It is a week for heroes 
baroquely on their beam-end. 
Tony Gatlifs French film The 
Princess — two years old and 
overdue for British release — 
sallies magnificently across 
France, relating a tale of gypsy 
life that resembles a cross be- 
tween 11 Trovatore and Easy 
Rider. Gatlif, himself born a 
gypsy, is not afraid to hang out 
a message or two; protesting 
through his persecuted charac- 
ters about the race’s harassment 
and social ostracism as they are 
bumped on from village to vil- 
lage, camp site to camp site. 
But he does not flatter them 
either. The hero (Gerard 
Darmon) is a moody roughneck, 
stringing along the roads with 
a ragamuffin daughter and a 
rascally old mum (Muse Dal- 
bray) who leaves no profitable 
palm unread and from whom 
no plate of unattended couscous 
seen through an open res- 
taurant window is safe. 

Gatlif -depicts a social world, 
ruled by nomadic penury, where 
genteel protocol and polite loca- 
tion are outlawed. The imme- 
diacy of action and emotion that 
results is positively surreal. 
” You want air? ” cries the hero 
to his mother in an early scene, 
when she is squatting in an 
abandoned flat — and he 
promptly takes the windows 
out. “Why don’t you worts?” 
asks his innocent daughter later 
—and he simply slaps her face. 

Once they have set out on 
their journey, the camera 


storms along with them in 
tracking shots that imitate their 
rootless exultation. Though 
morally and temperamentally 
near in sufferable — dishonest, 
filthy, rude and whenever pos- 
sible violent — Gatlifs charac- 
ters, even those on the story’s 
fringes, also have a flair for the 
operatic magic of madness. A 
love-scorned derelict keeps 
crying “ Madeleine!”, dancing 
up and down a rusted railway 
line or standing stock still in a 
midnight waste-ground. And 
when Mum tells her grand- 
daughter a gypsy tale of the 
Creation, Gatlif sets the scene 
in a woodland 1ft like a stage 
set. As in the world of opera, 
anything goes, and in this film 
it goee at a terrific lick. 

★ 

Critters Is a dreadful sci-fi 
fantasy in which small furry 
creatures from outer space 
descend to earth to terrorise a 
Midiwest family. Short of wit 
and void of wisdom, it plays 
like out-takes from Gremlins. 
Dee Wallace Stone (of ET) and 
Billy Green Bush head a cast 
■who do not know what is hitting 
them, which Is one common 
thing they have with the 
audience. I propose a sequel 
called Crtttiar. In this, large 
furry film reviewers would 
ascend Into outer space to take 
revenge on the creatures, or 
their families, responsible for 
this movie.' 

* 

The London Film Festival 
packs its tent this weekend and 
steals away into the night Large 
attendances and the event’s 
extension Into several West End 
cinemas have made it the 
highest-profile LFF in memory. 
Movie-wise, there has been 
something for everyone. In 
addition to the health-giving 
diet of International art films, 
we have gorged ourselves on 
Hollywood premieres Uke the 
Streep-Nicholson comedy Heart- 


burn and Francis Coppola's 
Peggy Sue Got Married. As well 
as nibbling at the world’s best 
new cartoons and documen- 
taries, we have wolfed down a 
slice of silent classic cinema 
with Erich Von Stroheim's 
Greed, baton’d into new life by 
Cart Davis. 

All these riches serve to 
remind IFF complainers, once 
again, that you cannot have 
your cake and complain of 
indigestion. However, variety is 
one thing. Reckless over- 
abundance Is another. It does 
not seem impossible that the 
festival’s reputation for range 
and richness could be main- 
tained without stuffing it with 
quite so many films. 

This challenge will face festi- 
val director Derek Malcolm’s 
successor next year, Sheila 
Whitaker. The problem with too 
many movies is that they blur 
the focus in which outstanding 
films, or groups of films, should 
be seen. This year's LFF had 
memorable contributions from 
Taiwan, Japan and America. 
(Filins like Lizzie Borden’s 
bitter-funny docudrama of bro- 
thel life Working Girls and 
Spike Lee's quadrilateral sex 
comedy She’s Gotta Have It 
show an independent US movie 
sector bubbling with life, and 
refreshingly free of overeealous 
scissor-work by the censors). 
But it is hard for the unen- 
lightened film ten, hacking -his 
way through thickets of bro- 
chure blurb about the festival's 
100-odd inferior movies, to find 
these clearings of light and 
sanity. 

So two cheers tor the way in 
which the London Film Festi- 
val has climbed into the pub- 
lic eye and into public cinemas 
in recent years. But the third 
cheer must be saved for a festi- 
val director wbo can combine 
sense with largesse, and bring 
discrimination to bear on the 
threat of elephantisis. 


Peter Gibbs, the TV play- 
wright and former Derbyshire 
opening batsman, wrote a lively 
office comedy with an apocalyp- 
tic finale for the Bush last year; 
after Rumdtfnps, we have sell- 
ings in a tatty wholesale ware- 
house, where Gift Shop produce 
— sacred hearts, cuddly pigs, 
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of Desmond’s HQ, 
if not his pockets. 

As is often the case with 
second stage plays, this one 
shows signs of self-conscious 
construction: Desmond is aban- 
doned and thumped by a depart- 
ing salesman in the first scene; 
enter an unemployed metal- 
lurgist, Malcolm, whose job 
prospects brighten at the sight 
of Desmond’s daughter. He 
raises his game, transforms the 
company, seduces the daughter 
and is predictably worn down, 
rejected and dispatched on the 
mundane sales trail. 

Robert Chetwyn’s production 
is splendidly cast, with two out- 
rageously idiosyncratic actors— 
Dinsdale Landen and David 
Tbrelf all— underplaying their 
hands and producing perform- 
ances of tangible detail and 
accuracy. Landen’s rumpled 
Desmond is a tawdry executive 
in odd socks, braces and a kip- 
per tie, reeking of Biros and 
baccy, who disappears behind a 
screen to deliver his pep talk 


in white tie and topper like a 
refugee from a Dennis Potter 
play. People are sold on the 
people wbo sell, not the pro- 
duct: "Sell the sizzle, not the 
steak.” 

ThrelfalL as powerfully mes- 
meric when still as when neuro- 
tically thrashing about, is a 


divorced tether of two whose 
past glory as a Latin American 
formation dancer has left him 
craving a new partner. The bait 
to his industrious initiative is 
Caroline Bliss's sultry, incon- 
gruous Stephanie, a slinky 
luxury item on a cheap stall, a 
limited edition of one not to be 
sold on approval 
The family set-up is com- 
pleted by a bouncily booted 
Ann Beach (fake leopard trim- 
mings) as the compliant 
mother, but the is less happily 
welded into the action. Mr 
Gibbs’s strongest writing is re- 
served for the boiling affair 
between Malcolm and the in- 
furiating bespoke tease ( “Some- 
times ru want you”); and the 
joyful inventory of kitschy 
trash on Sue Plummer's design, 
culminating in Desmond’s ulti- 
mate bum steer of a hundred 
dozen official Vatican spice- 
racks, one of which glorious 
specimens is produced from a 
cardboard box like a rabbit out 
of his own hat. 


Finding New Yorkers 
who don’t read reviews 


Pletnev/Wigmore Hall 


Dominic Gill 


Arts Week 

Costumed from Page 18 

Opera and Ballet 

Xiw rt tatri bm . Muzfektbeater. Nether- 
lands Opera production of Der Krel- 
(blnw't by Alexander von Z emlin - 
sky, directed by Herbert Wernicke. 
The w»gTM» Philharmonic conducted 
ft Stefan Soltesz. with Sttdfo KMn- 
dleast; Hebe Dijkstra. and Mario 
Brdl (Wed). (255 455). . 

Sehercaiiwen. Circus Theatre. Aim 

Mhrie de Angelo and the American 

Dance Theatre (Wed). (55 88 00). 
WEST GERMANY 

W— Bw, open Tannbanser 

has Spm Wenkoffinfite tiflerate- 


uanniBg. Bta a iMpeK 
wtwVmjyd ft Giuseppe Fstane, 
ff fang Mont Zampieri* R a chel Josel- 
son and Franz Gruadheber. fl Bar- 
bine di SivigKa, sung in teuton. 

.John Dickie 


■&> 
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and Leo Hoed together. 

Frankfurt, Opera: Das Hh e in g tdd to 
JuSa Jhan. Wolfgang Ftobst. Adal- 
bert Waller and June Card. Die Ver- 
kauffce Brant is a wen done reper- 
tore performance with KbaneCom- 
bo, UkhaeTPabst, Adalbert Waller 
and Christoph PTeganfien. 

Cologne. Opera: Moses and Aron, pro- 
duced ft Rans Neugebato wrth 
Siegfried Haertel and Gunter Neu- 
mann. Zar w*»h j BwiiMniuiii i tea- 
tans Marianna Hlrstt. Eva Tamas- 
sy and Martin Finks. Hiroko Ntstu- 
da is in the title rote jn Mad ame 
Butterfly. Efijwy d Gretel zoonns 

ofl the week. . 

Stuttgart, Wurttembereteebia Stoat* 
theater: wtmIimtia Butterfly stars 


Awflda Verdejo. Helene Schneuter- 
man and Wolfgang SchQne. Also 
Hansel and Grate! with Inngard 
Startler, Hteterm Sdmmderman, Re- 
gina M* rrTw * ;w<,fcw and VHagro Var- 
gas. 

Munich. Bayerische Staabopen Gwi 
fan tutte to Pamela Coburn, De- 
lores Ziegler, Julie K acfmann and 
Theo Adam. Hansel and Gretel in 
Herbert list's production with Hele- 
na Jungwirth. Angela Maria Blasi 
- and Marjana Lipovsek. 

LONDON 

Rqyul Opera, Covent Garden: the new 
produ ction of Janata by Yury Lyubi- 
mov, exaggerated but also intensely 
dramatic, starts Bernard Haitink’s 
Covent Garden reign in high style. 
Ashley Putaam and Eva Randova 
are the stars. The Zacberflfite reviv- 
al introduces Siegfried Jerusalem’s 
Tamino and the conductor Peter 
Schneider to London. 

Engfish National Open, CoBsenm the 
new Carmen is m" **” 11 collabora- 
tion from the ENO house team of 
David Poimtoey (producer) and 
Mark F 1 *** (conductor), with Sally 
Burgess taking the title role tar the 
first time. Also in repertory: the new 
production of Cov and Fag. over-de- 
tailed but bright and effective, with 
a moving Santusza in Jane Bagkan; 
and the Sue Graham Vick produc- 
tion of The Rape of Lucratia, with a 
uniformly strong cast led by Jean 
Rigby and Russell Smytbe. 


Tealro deJTOpera: Don Pas- 
qnale conducted ft Spiros Argute 
iwjfliwtos VbuWin Pavia { altern a t i ng 
with Jenny Drivala) in the part of 
Nonna, with Giuseppe Taddei, Pao- 
lo Borbacnd »"d Angelo Romero. 
(47 17 56). . , 

Florence: Teatro Comunale: Two Bal- 
lets Cannina Itarana, choreography 
ft Peter Anastos, and Mis h i ma ft 


Mikhail Pletnev won first 
prize in the same Chaikovsky 
Plano Competition in 1978 in 
which Nikolai Demldenko 
(whose South Bank recital I re- 
viewed last week) won third 
prize. Both played in London 
in that year; and both returned, 
after an inexplicable absence of 
six years, to make second 
appearances this month within a 
week of each other. 

Like Demidenko, Pletnev is 
a sensational young pianist If I 
were forced to a comparison 
(largely meaningless at such a 


lisa de Ribera to RaveTs Bolero, 
danced ft the Magglo Musicals R- 
orentino Ballet C ompan y coodocted 
ft M id H Sawnw 

Trieste: Teatro Verdi: The Flying 
Dutchman directed 

ft Gustav Kuhn , hirimbit KBmM Ii 
C onneH, PnbmH Bracfat, w»rimi4 
Pafast, Hems Jurgen Demftz. Also a 
new prod uctio n of BefflnTs Nonna 

ft Mario Zanotto, with scenery 
based on Sanquirico’s designs for 
the opera’s first production (at La 
Br»u to 18S1V ICatia 
slags die title rule, and also in the 
east are Eteoa ZQlio, Carlo Cbssutta. 
Roberto s^Hviinni ■iwi ivana Tur* 
ehese Cofevito. Romano Gandoffi 
conducts. (B31948). 

Bologna- Teatro Cmrmnale La Travia- 
ta, with the young Italian soprano, 
FSiunma dAmico as Vfarietta, 
American tenor Ned Wilson a$ Al- 
fredo, and Paclo Com as German! 
Senior. The opera is coodnctad ft 
Rfccardo m«i ft 

Jean Marie Simon. (22 29 M). 

VENNA 

Steateaper. Werther conducted ft Da- 
vis with Battsa; Luisa Miller con- 
ducted ft Guadagno with Yacfrmi. 
RtedareBi; Walkure conducted ft 
Schneider with RanpeL Martin, 
Hesse. (51 444/28 55). 

Vo&aopeR Der OperabaD; Die Csar- 
dasf&rstin; Das T-S- K ^im. 

(51 444/28 57). 

NEW YORK 

Meteopefitaa Opera (Opera House): 
The week f e a t u res Use premiere of 
Die Fledermans conducted ft Jef- 
frey Tate with Kiri Te Kanawa, Ta- 
tiana Troyanos and Otto Schenk in 
Otto Schenk's production, which 
marks the return of Johann 
Strauss’s masterpiece after a 20- 
year absence. It joins the repertory 
id I Puritani conducted ft Richard 
Bon y nge in Sandro Sequfs produc- 
tion with Joan Sutherland. Salvn- 


rarefied level) I should perhaps 
place him just a few points 
below Demidenko— for he is a 
slightly less mature and 
rounded artist less exploratory, 
less origin aL But his gifts are 
remarkable: a flawless physical 
technique, enormous strength, 
seamless concentration, a vivid 
sense of fantasy. Every aim of 
hia recital on Wednesday night 
went unerringly to its mark. 

He opened bis programme 
with Beethoven’s little set of 
“Falstaff ” variations op. 73 


tore Ftsictmlla, Sherrill MXtnes and 
Sanrad Ramey; Romeo et Juliette 
conducted by Plactdo Domingo with 
OecOia Gasffia; and Tosca conducted 
ft Garda Navarro ta Franco Zcffir- 
efite pro du cti o n with Eva Merton, 
Flacido Domingo and Italo Tnjo, 
Lincoln Center (362 8000). 

N 0 w Fork CHy Ballet (New York State 
Theater): The company’s season 
continues with five w eeks at The 
Nutcracker. Lincoln Center 
(8705570). 

WASHINGTON 

W aa htn glap Opera (Opera House): 
Goya ft Gian Carlo Menotti is per- 
formed ft Pladdo Domingo, lor 
whom it was written. Using nistari- ; 
cal fact and romantic fantasy, it re- 
counts the affair between the paint* 
er and the Duchess of Alba, the 
model for the Maja portraits, played 
ft Victoria Vergara, with Karen 
Huffstodt as her rival. Queen Maria 
Luisa. Rated Fruhbeck de Burgos 
condu ct s. The week also includes D 
Matrimonio Segreto staged ft 
Mich ael Hampe and the Cologne 
Opera with Carlos Feller as Geroni- 
mo and Janice Hall as Elteabetto. 

AriwIH flmtnum w nrf i i H c Kennedy 
Center (254 3770). 

CHICAGO 


delivered with almost perfect 
delicacy and poise, over the 
broadest dynamic range in 
which nothing was blurred, 
nothing skipped or fudged. The 
range was broader still in 
Brahm’s F minor sonata: a huge 
orchestral canvas in which 
every smallest detail was bur- 
nished bright On the one hand, 
for its energy and close focus, 
it was one of the most original 
and compelling accounts of the 
F minor sonata I have heard 
for many years; on the other, 
there was a relentlessness, 


verging on bombast 
Unlike Demidenko, whose 
sense of theatre is as keen as 
his sense of keyboard colour, 
Pletnev would not let hia audi- 
ence go for a second. His per- 
formance of three Rakhmazdnov 
Etudes Tableaux had us up 
again, balanced on a knife edge, 
directly after the Interval, taut 
as pjLano wire: a mesmerising 
virtuoso display that left us 
satisfied but faintly battle-worn 
His own arrangement for piano 
of music from Chaikovsky's 
Nutcracker was a delight 


New York theatre producers 
are putting on plays they hops 
will be immune from critical 
comment because they will 
attract audiences regardless of 
what is written about them in 
the Press. 

In the old days; we are to 
believe, most theatre goers 
made np their own minds and 
took a lively interest in disput- 
ing the conclusions of 
reviewers. Today, the influence 
of reviewers is thought to be 
pervasive. 

So, the only solution— pro- 
ducers must assmne- is to find 
audiences who don't read the 
reviews and can be lured by 
the subject matter of their 
work. Precedents support the 
producers assumption: among 
the few productions to survive 
bad reviews in recent years 
were Grease, which appealed 
to teenagers, and The Wiz and 
The Tap Dance Kid with black 
performers. Stagin' in the Rain, 
thanks to its origins as a classic 
film, made the remarkable leap 
over reviewers - to - reach 
tourists even before establish- 
ing a local audience, which is 
the usual pattern. 

Children have suddenly been 
discovered as the most likely 
candidates to ignore bad 
reviews. Two musicals. Raggedy 
Ann and A Little Like Magic, 
have taken this innocent and 
presumably naive market seg- 
ment to heart. Raggedy Ann 
(at the Nededandar) has 
already played in the Soviet 
Union as part of a cultural 
exchange and arrived in New 
York mth everyone but chil- 
dren wondering what the 
Soviets got to sample as Ameri- 
can culture. 

A pastiche of The Wizard of 
Os story, with visuals reminis- 
cent of Cats and with children’s 
television background music. 
Raggedy Ann would not even 
appeal directly to children. 
William Gibson, author of The 
Miracle Worker, has laced his 
book with irrelevant, unpleasant 
morbidity; Joe Raposo’s music 
and lyrics are far too generic 
to be distinctive and Ivy Austin 
as the title character is too cute 
even for children to believe. 

A Little Like Magic at the 
Lyceum combines an appeal to 
children with an effort to get 
around critics rather than 
ignore them. Its phosphorescent 


Characters floating on a dark' 
stage rely heavily on translating 
familiar music into cute but not 
startling visuals. Ranging from 
Liberace to Star Wars, the 
scenes, conceived and directed 
by Diane Lynn Dupny, are per- 
formed by a handicapped troupe 
which one can hardly criticise 
except for letting themselves be 
used without demanding better 
material. 

Southern fundamentalists and 
religious Catholios are appealed 
to in Into the Light (Nell Simon 
Theatre), a musical on, of all 
subjects, the Shroud of Turin. 
Dean Jones plays a hard- 
working scientist who has to 
settle nagging doubts about the 
shroud and so postpones his 
crucial Pentagon > sponsored 
research to test the shroud in 
Italy. There are apparently not 
enough of the requisite theatre- 
goers at any given time in New 
York to keep such as enterprise 
afloat despite John Forster’s 
surprisingly clever lyrics with 
scientific vocabulary fighting 
- Jeff Tamboniino's lame— book 
about the family missing the 
scientist, as well as his quest 
for truth. 

What is left of a devastating 
month for new productions is 
a surviving revival of You Never 
Can Te U at the Circle in the 
Square. Notable lor Victor 
Garber’s performance as Valen- 
tine Stephen Porter’s produc- 
tion gets less mileage out of 
familiar figures like Amanda 
Plummer mugging too much as 
Dolly dandou and Uta Hagen’s 
flat Mrs Clandon in Shaw’s 
early jab at the liberated 
woman. 

OB Broadway at the Harold 
Clurman, Samuel Beckett's 
direction of his own Krapp’s 
Last Tape emphasises the 
stark set. with a swinging light- 
bulb and a light to illuminate 
a mysterious back room, allows 
the echoes of Beckett’s words 
to fill a human space which 
other interpreters often leave 
too bare to brin gout Rick 
Cluchey. whom Beckett met 
when the actor was serving a 
life sentence in San Quentin, 
has a boxer’s mug of a face Ifait 
he moves it with the supple- 
ness of Silly Putty, further 
lightening a text depressing for 
its exploration of time wasted 
and contacts lost 


Frank Lipsius 


Music 


VfiMA 


Jazucek’s Katya Kabanova sung is 
ftigfah faafaiw* Wn» Shwto in tSo 

title nrie with her lover Boris played 
ft Dennis Bailey and oppresrive 
unde Dikoy ft William Wilder- 

tiwim iKimtiiH w l ft R mnn f fr urtnlat. , 

ti in Virgmio Poacher's production, 
tin Ballo in Maschera is conducted 
ft Giuseppe Fetane in Sonja Fri- 
smTs production with Maria Chiara 
and Luciano Pavarotti. Edita Gru- 
berova takes the title role and Nefl 
Shicoff sings Edgardo in director 
Peter Ratehenbach’s production of 
Loris di Lammermoor conducted ft 
Charles Mackerras. (332 2244). 


Brno Fbflhannoaie Orchestra: Bee- 
thoven. Mnsikverein (Mon). 

Gwynetb Jones song motel vith Geof- 
frey Parsons, piano. Schubert. 
Wagner, B. S traus s, Bog MusQc- 
verem (Wed). 

Maries Antiqna. ncmanwi* Consort 
led by Rene Q am en dc . Musikver- 
emfnmr). 

NETHERLANDS 

Rot terdam . De Doelen. Recital Hall: 
Fortune's Fire Lute Song Ensemble 
led by Carl Shavitz, lute, with Johan 
Pike, tenor, and Julia Hodgson, vio- 
la da gmnba: Bartlett. .Tones. Cor* 
kine, Greaves, Dowland, Ferrabosco 
(Man). Concerto Rotterdam string 
ensemble conducted by Heinz Fries- 
ea. with Hans Roekteen and Rudolf 
Scam, double bass: Bottesini. Rossi- 
nl PTuel. (41429 11). 

OlreenL vredenbwg. The Hague PM- 
h armn ric conducted ft Heinz Wall- 
berg, with Vinnikov, violin: 
Dvorhfc fFuek (31 45 44). 

The Netherlands Chamber Chair con- 
ducted ft feter PMIUps With works 
ft PhiKpa, Byrd, Bull. Purcett. Mbs 
in The H«pw , Oud-KsthoEeke 
Keek, Toe in Amsterdam, Waalse 
Kerk (020-62 51 39). 

Groningen, Oosterpoort. The Nefber- 
laads Wind EbsesnUe and the Neth- 
erlands Chamber Choir under laicas 
VI® Wisemans (Toe). (131044). 

LONDON 

PUffianoonta Orchestra conducted ft 
Bernard Haitink. Brahms. Royal 
Festival Hall (Mon). (828 3101). 

Royal PMSaartnonic Orchestra con- 
ducted ft Kurt Masur with Kyung 
Wha Chung, violin. Beethoven ana 
Prokofiev. Royal Festival Hall 
(Toe). 

BBC Symphony Orchestra conducted 
ft Sir John Pritchard with Dmitri 


Alexeev, piano. Prokofiev and Shos- 
takovich. Royal Festival Hall (Wed). 
London P hilharm o ni c conducted by 
Semyon Bychkov with Rads Lnpu, 
piano. Fuxufnfk, Mozart and Men- 
delssohn. Royal Festival Hall 
(Thnr). 

NEW YORK 

New York PhUTamnonle (Avery Fiaher 
Kail): Zubin Mehta conducting. 
Murray Ferahia, piano. Beethoven. 
Rwhwt (Thor), tiwrttn Center 
(8742424). 

Hw New Bel Canto (Federal Hall): 
Shelly Hirsch p e rfo rms a mixed rep- 
ertoire, showing off a voice that 
ranges in sound from the Peking 
Opera to a broken radio, as pert of 
the lunchtime concert series for the 
Wall Street area. (Mop, 1205). (Wall 
A Nassau Sts. 289 0320). 

WASHINGTON 

National Symphony (Concert HnH): 
James Chakra conducting. Daniel 
Barenboim piano, Rudolf Finisny 

jrne); Charles DnW^oc S iu ctin g. 
Florence Quivar meaoao p rano. 
Kenneth Fired tenor, John Cheek 
bass. Terry Cook bass. Afi-BerHoz 
program me. Kennedy . Center 


Saleroom/Susan Moore 

Overbeck over estimate 


CHICAGO . 

Chicago Symphony (Orchestra HaH): 
Ends Lcinsdorf conducting. Dale] 
Clevenger horn. Mozart, Hindemith. 
Mozart, Ravel, Chabrier (Thor). 
(4358111). 

TOKYO 

Intarifnk Festival of Co ntemp orary 
Mink. Compositions ft Am erican 

RiteyT^Lw^^Br^T (Ma§T'Mwio 
Davidovsky, Roger Reynolds, Har- 
vey SoUbaiger. John Merby fTtazre). 
Asahi Hall. MnlKoa Bldg. Yuraka- 
cho, near Ginza (3639151; 2379990). 


A group of German drawings 
by Nazerener artists attracted 
German dealers and astonish- 
ing prices in a sale of 19th and 
20th century Continental draw- 
ings at Christie’s yesterday. 

Friederick Overbeck's pre- 
cise pencil drawing for one of 
the ceiling frescoes in the 
Tasso room in the Cauino Mas- 
simo , Rome, begun in 1819, 
caused the greatest stir, selling 
for £68£00 against an estimate 
of £8OO-£1.20O. It was bought 
by Hildegarde Frits-Denneville, 
a German dealer based in 
London. When an Overbeck 
drawing last appeared at 
Christie's in June, it was 
bought in at £120. 

Another surprise was a 
pen - and - wash drawing by 
Schnorr von Carolsfeld of 
Eliezer and Rebecca, an 
illustration for a blble of 240 
woodcuts published in I860. 
Estimated at £L0OO-£1,5OO. it 
sold to an anonymous purchaser 
for £11*550. Substantial prices 
were also realised by two highly 
coloured watercolours by 
Adrian Ludwig Richter. A Har- 
vest Thanksgiving at 1866 went 
for £38,500 (estimate £10- 
£15,000), its companion for 
£30,800. Richter watercolours 
are few and far between. 

Favourable exchange rates 
have probably enticed Germans 
to buy in London this year. No 
such encouragement befell 
what was supposed to be the 


star lot of the auction, a 

sketchbook by the Maltese-born 
Amadeo, Count Preriosi These 
26 watercolour sketches of 
Turkish subjects were unsold 
at £24,000. The sale totalled 
£313,379, with 23 per cent 

bought in. 

An anonymous German dealer 
also paid three times the esti- 
mate for the top lot in Sotheby’s 
morning sale yesterday of 

continental printed books and 
manuscripts. One of the earliest 
printed Bibles, an extremely 
rare biblia pau perum of around 
1460 belonging to the Duke of 
Northumberland, soared to 
£148,500. These picture bibles, 
with text and illustrations cut 
from one block, were specially 
printed for illiterate, poor 
parishes. The catalogue sug- 

gests that the drawings for the 
woodcuts were executed by 
Roger van de Weyden. 

The results of Christie's third 
successful Old Master sale in 
Italy over the past 18 months 
confirm that this market has 
picked up dramatically. In a 
sale on Wednesday evening a 
near-record price of £195,000 
was realised by a tempera panel 
of S£ Gerome in the Wilderness 
by the Florentine artist Jacopo 
del Sellajo (1441-1493). A 
rustic scene by Francois 
Boucher nearly trebled its esti- 
mate ft selling for £86£50. 
However, the proportion of lots 
unsold was high at 41 per cent. 
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The buck stops 
in Washington 


AMERICA’S efforts to solve its trolled welfare spending. It k 
own internal problems by pro* time they woke up to the proo- 


moting foster growth overseas 
are looking troubled. In West 


lems of the late 1980s. 


Faster growth of domestic 


Germany the; five^W men” denied in Jaj£, andEwope 
from the leading research in- iT. .i..*,* t* 


foom the leading research in- ^gSSA ^ T&Llt 
2535L SHS-SS&J? would also transmit an import- 


question the KoM administra- int psydieolofical message to 
tions economic optimism; they on Capitol Hm: the 

are predicting * disappointing g® e under- 


world under- 


f ££ stands the US dilemma and 

a lacklustre 2} per cent this wan *_ tn h*>lr>_ finite how much 


a lacklustre z* per cent tms wants t0 j, elp . (w* how much 

22 J£* SJhS difference it would make to the 

casts have been getting pro- us deficit ^ a matt er of 

gressively more pes si mi s tic. VAJir. Martin Feld- 


US trade deficit is a matter of 

^r g e££il£ « SRSffbU^SSt 

year strong yen recession Qjjgtic when he claims that an 
comparable m scale wiUi the 2 per cent of growth in 

d the rest of the world for the 
shodcs of the 1970s. next two years would raise US 

The gloom may, of comree, ^0^ m 1989 by less than 
be overdone. It Is possible that $15 v. n 0 _ 10 Ber ce £ t of ^e us 
Mr Gerhard Stoltenburg is right deficit 

to stick to his forecast of 3 per trade deBCIt * 
cent growth. Japan may bounce Largest debtor 
back faster than expected. The ******* 
worrying thing, however, is that But he is almost certainly 
both economies have a deep- right to argue that a further 


M R JAMES BAKER, US 
Treasury Secretary, has 
won the battle but not 
yet the war. That is the conclu- 
sion that the international 
fra ckin g community has drawn 
from nows that Mexico's latest 
$77bn debt rescue package is 
now 90 per cent subscribed. 

There were almost audible 
sigh* of relief when commercial 
bank subscriptions bit this 
target level last week, prompt- 
ing the International Monetary 
Fund to confirm its own 
SDR lAbn ($Ltfbn) Joan pack- 
age for the government of Presi- 
dent Miguel de la Madrid. After 
weeks of anxious nailbttfag the 
show was suddenly and firmly 
back on the road. 

The Mexican package was 
always regarded as a first key 
test of Mr Baker's famous plan 
to ease the developing world’s 
debt problem^-a plan which 
envisages a fresh Infusion of 
commercial bank cash into the 
main developing countries, like 
Mexico, is return for which they 
would adopt growth-orientated 
economic adjustment policies to 
help them pay off their debts. 

The Mexican deal involves 
rescheduling existing debt as 
well as $6bn in new loans and 
a further ?1.7bn line of credit 
to be drawn if domestic 
economic growth or the price 
of oil fall below a certain leveL 
For its part, Mexico has 
adopted an economic reform 
package that lays a new 
emphasis on long-term growth 
through structural reforms, 
such as privatisation of state 
industries and the opening up 



hard to 

attract snhsfontfoi-tog gira. ^ 
voluntary . m*** *' ■ : 

^creditor hanks 

cuade Brazil to adopt a 3uw,~ 
IMF economic adjusfflentjtgo. :. 
gramme as # 

deterioration 

accounts. This cotaa Bate 
on to a collision ^amjw&afc- 
Dilson Fmnro, Jiaon e: Kto- 
. ster, who has naifcd Ws^tofea 
firefly to toe mast 4W*- . 

involvement with. toe ; 

Frim this it seenB 'dejW tort. ' 
the most likely prwpettwTO - 
for a . coptiisuMion of : 


•'UR:-- :M^//.:=X!CAN rVAi-VSiffc MiMStfcVi 





seated reliance on exports as 
a motor of growth. In Japan, 
for example, in the decade to 


1984, GNP expanded by 55 per appointing: the revising up of 
cent in real terms, while domes- the deficits for August and Sep- 


tic demand grew by only 38 per t ember casts doubt on claims 
cent. It is unrealistic to expect that a decisive corner was 


either economy to restructure turned in the third quarter 


itself overnight, although the How far the dollar might still 


US Treasury is clearly justified nee d to fall is hard to judge, 
in demanding that both bring Morgan Guaranty, the US bank, 


forward planned tax cuts and 
tax reform. 


Urgent problems 


Japan and West Germany fiation-adjusted broad dollar In- 
bo th deserve credit for the dex, which includes the curren- 


consolidation they have cies of 22 developing countries, 
achieved since 1980-81; budget The new Morgan index suggests 
deficits have been reduced from that the dollar has fallen only 20 


BTgest oeotor Of the domestic market to 

But he is almost certainly foreignimporta. 
iht to argue that a further Paradoxically, however, toe 
substantial devaluation of the J ery * ac * toat such a package 
dollar will be necessary. Wed- *«s sucwssfuUy beenputin 
nesday's trade figures were dis- place underlines toe difficulties 
pointing: the revising up of toat still lie ahead for Mr 
e deficits for August and Sep- Beer’s plan, 
mber casts doubt on claims ^ >e ^ re .toe ink has 

at a decisive corner was dried on the deal creditors 
roed in the third quarter have begim to backtrack. They 

__ _ „ . ... say the plan should not be re- 

a»w far the dollar might still as a precedent for other 

ed to fall w hard to judge, eithcr as regards its 

rrgan Guaranty toe US bank, terms or structure. This is 
s at least provided a definitive cohort f0r those who 

I £n hoped that the Baker Plan 
e dollar has already fallen? 5*1^5,, commercial 

has constructed toe first in- ^ a lending 

tion-adjusted Inroad dollar in- eff 0r t. For the time being the 

« stage seems set for a stand-off 

•s of 22 developing countries. creditors and debtors 

1 * as they hunt for an answer to 


Small comfort so 


for Mr Baker 


By Peter Montagnon, Euromarkets Correspondent 


hirers Hanover-led committee of it directly acknowledged that a mittee and is a leading player in 


has at least provided a definitive 
answer to the question: how for 
the dollar has already fallen? 
It has constructed the first in- 


leading creditor banks broke 
down in New York earlier this 
month because toe banks 
could not agree to a revision of 
their offer to reschedule $8.6bn 
in debt over 16 years at an 
interest margin of 1} per cent 
above Eurocurrency interest 
rates. Mr Ongpln had been 


client country should be elig- 
ible for extra help from a range 


commercial bank debt renego- 
tiations with Latin America. 


forced lending by t he UriJUg ... 
system to mm abort- ,* 

falls to ; ; 

Given their diffiauttfo *Jw- 
Mexico, banks will swkto keep 
the amo unts . of these- lo ng- fo : : 
a bare minimum- : M 
of its active involvement waft " 
both Mexico and 'fflgwly toe- -. 
World Bank . under Hs «v, . 

President. Mr Barter Coc^e, 

is set to toy 8 much laijer.n«fe~; 
Beyond that, however, toe fag 

of the Mexican. package 

■ left many Questions wnaasww'ed- , 
about how such plan5;;-M!H r - 
actually be structured.' : v ' 

IBGA regards 4l» Sfe3tfc»v- 
deal as “ dearly had 
If Mexico cannot service- tti:... 
present borrowings, how is- it 
to service more? It is already - - 
a bad credit risk, so why expect 
the banks to throw good mooey . 
after bad ?”* 

m 9 Part Of the answer, argues** t:; 

■ ■ Robin Monro-Davies. IBGA,' . 

Managing Director is toat, 

■■ ■ ■ . tour yeazs of crisis. Jeadiwr 

banks still hove not set Jcane - 

■ aside to cover their potential . 
- • losses. Large banks : tactile:. 

, . . three main lending countries— 

.the US, Japem, mid US^nsfiS 7 
have only small provisions 
ran g in g up to 10 per Cent al 
their total exposu r e: They can- - 
not cope - with, a dtoaltog ; v 
where interest payments, by. ; : 

JuUvIll a major debtor Bee Mex ico are • 

interrupted. -- For tiiat reason -• 

eantly down on the originally 


of creditors if its growth rate This school of thought argues 
faltered, or if the price of that the main objective of the 


estimated iciai. o imiian j interest relief that .'surfaced ini 
Chile has been pruning back 1 Tr7t;,T^ ^T.ii^T. r! »r 

said last week that Chile’s 


a key commodity— in this case past four years is stUl in sight 


oil— collapsed. Built into the 
programme is contingency 


It is to bring the debtors back 
to a situation where they can 


of the Mexican negotiations. 
Yet many of these self-same 




money for such an eventuality once again borrow normally on 
not only from the IMF private finanrial markets. 


meats for 1987-88 would be 
only 2650m. Some of this 


around 4 per cent of GNP to per cent from its peak in early | 
well under 1 per cent. Their 1985 and that it is between 9 , 
worries about demographic aid 15 per cent stronger than in 
pressures putting long-term I960. Since then, toe US has 
strains on public finances are become toe largest debtor , 


one central question: just how holding out for Mexican terms itself but also from the World Even supporters of this view 

far Will thft Mexican aODTOflCb k on s I i _ A «_ 'v m .11 H .* H U 


understandable, but should not nation in the world and ex- 
deflect attention from more perienced a pronounced struc- 


far will the Mexican approach 
be built into rescue schemes for 
other countries too? 

In its latest review of toe 
Baker Plan the London-based 


— a 20 year maturity and a 
margin of per cent. 

The bitterness and acrimony 
which marked toe occasion was 


commercial banks admit that it will be well-nigh 


who have been asked to hold 
an extra $L7bn available. 


impossible 
resoze pa< 


not just between toe banks and meeting 


Already at the IMF annual just seen for 


mount further 
i on toe scale 
exico. But this 


only 2650m. Some of this 
amount might be ' covered, by 
altering toe terms on existing 
debt, for example by catting 
interest margins and altering . 


repayment schedules. The size - 
of toe actual new loan require- MM many * bh&1 cr editors 


Somehow & wax must he .found- 
to .make: foesh leodiag boto 
palatable and. manageable. The' 
main problem . facing 1 toe 
Mexican deal jaow is toat there 


urgent short-term problems — tural deterioration of its trade. 


toe threat of protectionism in 
the US, low growth and high 
unemployment 


If the US were any other 
country, the international fin- 
ancial community, led by toe 


banking research concernlBCA toe 

Sankmg Analysis says Mexico themselves. For two of 

was able to obtain a large new the banks. Citibank and Bank 
loan and concessions on its debt Of Montreal rpfmdair to taln> 


September Mr need not matter mart. Several 


banks themselves. For two of managing director, warned that 
toe banks. Citibank and Bank toe Mexican agreement was not 


Jacques de Larosiere, outgoing more rescheduling packages are 
managing director, warned to"t now looming, but none will 


simply because 


of Montreal, refusing to take a precedent 


greement was not actually involve large amounts 
Now bankers ex- of new money— end it may be 


meat would then be very low. 
It might even be raised on a 

voluntary b asis. 

There is, however, no real 


who have to be- brought m to 
the loan to make - it rnSy sub- 
scribed . - - ; J -". 

In future deals It may simply 


consensus 


strategic the Mexican agreement as a pect toe Fund’s internal r e vi e w possible even for some of that 


The Japanese have begun to IMF, would be pressing not just 


importance to toe US allowed it precedent was a significant to lay the intellectual ground- to be raised through voluntary 

»• «hla>iUn.lT" Ttum .. - - _ ■ , u m * i • , 


loosen fiscal policy, but not 
decisively enough, given the 
magnitude of the structural 


, but not for a more realistic exchange 
given the rate but for as internal stab- 
structural ilisatlon programme involving 


to “blackmail” creditors. There 
are few other countries with 
such political leverage and 
most debtors cannot count on 


point of principle. Other banks 
on the committee were less dog- 
matic, but, said one, there is a 


work for refusing to extend loans. 


such concessions to other coun- 
tries. Bat if that is so it 


bankers 


toere are already signs of such. ^awed._ 


co mmunit y over whether such 
an approach Is realistic. 
Opponents of toe optimistic 
line argue that it is seriously 


bandog be nee— « y to; find; an other 


general sense of unease over will be a bitter political pill for lending resuming as the debtors Speaking in Quito, Ecuador, 


mny out. One now idea befog 
canvassed to the central bank- 
ing comnumify. is that of so- 
called “exit-bonds** under 
which smaller creditors .could 
accept long-term . xeroconpon 


3 c o ° o my fas*®* .consolidation than J such active support from toe the idea of accepting the Mexi- hard-pressed debtors to swallow, adjust their economies, albeit 


that is needed. West Germany 
baa made no concessions and 


is implied in toe apparently 
flexible Gramm Wnriman targets. 


welcomes the under-shooting of it is understandable that other 


borrowing targets. Ufa Kohl 
and his colleagues seem to 
think they are still tackling the 


countries are reluctant to heed 
the US Treasury’s advice when 
American citizens seem to have 


economic problems of toe 1970s been shielded entirely from the 


— high inflation and uncon- consequences of past profligacy. 


US administration. 

This may be a cynical view 
but it is one which finds a wide 
echo elsewhere. ' “Mexico is 
almost a domestic US problem. 
You should think of them not 
as Latins but as Oklahomans," 


can formula as standard. 


For many debtors toe Mexi- 


Since then toe situation has can agreement; and indeed the 


moved forward in a way that 
may weaken toe debtors’ case. 
Nigeria last weekend broke 
ranks and agreed terms on a 
SSJJbn rescheduling package 


whole Baker Flan, is a' efis- 


on a very modest scale. Uruguay 
has signed a 245m co-financing 
I nan under which financing is 


late last week Mr de* Larosiere paper to place of potting in new 
said that lending by banks to money. 


developing countries was- still . Similarly converting: 


appointment in ■ one major' rfes^ being provided Jointly by com- 


Key principle on 
teachers’ pay 


says one international official that include a margin of 11 per 
who has followed the debt crisis cent well above toot paid by 


pect This is that it Implies mercial banks and the World 
that debt service must be B a nk . ... 
maintained at market rates Now the biggest hopes are 


closely The developing countries Mexico. Meanwh 
do not see it that way. Most itself appears to 
of them are looking for terms seoond thoughts. 


Meanwhile the IMF 
ears to be having 
oughts. It is now 


that have already cost ^ Mn pinned * on Brazil— for that 
dear. The Inter • American country to return to the volun- 


Development Bank estimates tary market would be a major 
that the net debt service sign that the crisis is abating. 


wank. imagine that changing in any 

Now the biggest hopes are significant way without official 
pinned * on Brazil: — for that - pressure. • 
country to return to the volun* Second, as toe latest economic 
tary market would be a major statistics show, Brazil has be- 


“ well-short” of the 220bn over -.into equity could also help- 
three years required under the . C&ile eXpects tOrjeduoe its^debt 
Baker Kan. it is hard to by 8L9bn to around $ 2 1 jam 
imagine that changing fa anv with such a scheme this year 


and conditions that match the mounting an internal study on 


America has With its large trade surpluses. 


concessions won by -Mexico. 

Mr Jaime Ongpln. Philippines 


toe desirability of incorporating 


already exceeded SlOObn once 
toe crisis broke fa 1982. If now 


diversified export markets and 


come an uncertain, horse to 
back. Its trade surplus has fal- 
len markedly as a consumer. 


with such a scheme this year 
This involves selling toe debt 
at a' discount to investors in 
Chile's economy, who can re- 
deem toe debt at fall face value 
fa local currency to fond 
their investments. 

'.Experience with toe Baker 


toe Mexican approach into its the banks are niggardly again. 


relatively high growth rate it boom has sucked in imports,’ Plan so far suggests toere. can 
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Finance Minister, is emphatic programmes for other debtors, pressure may increase for solu- 


on this point: “I do not know 
of a single developing country 


The Mexican deal broke im- tions like that adooted by Peru, 


port ant ground for the IMF. which is limiting debt service to 


BRITAIN’S CHILDREN have 
nothing to gain by their school’s 
remaining unsettled into yet 


higher pay for staff in those 
categories, running from £900 
to £4,800 extra a year. In 


that does not regard it (toe Not only did Mexico's loss of 10 uer cent of exports. 


has until now proved itself well 
able to withstand toe strains of 
the past two years. 

For other countries toe 
problem could be contained by 


particularly of food. In October, be no quick fix, but Mexico’s 


the surplus fell to 2210m, wen willin gn ess to keep oh paying 
below toe previous monthly Its debt at market rates and the. 


Mexican deal) as a precedent." tax revenue from toe collapse A more optimistic view of toe l imiti ng their request for fresh 


His hankers, however, are out fa oil prices lead the Fund to present situation is espoused by money 


average .of . 2800m. Foreign 
exchange reserves have also 
been falling rapidly with some 


to prove him wrong. 


take a more relaxed view of that 


another term by thetangled dis- secondary schools all five would } Rescheduling talks between co unt r y’ s fiscal deficit than in 


pute c*er teachers’ pay and 
conditions. But the Government 
is wise to delay toe threatened 
imposition of its own structure. 


be attainable. The first three, 
peaking at £2,800, would be 
available fa most primary 
schools. About 140.000 of toe 


some leading bankers such as 
Mr William Rhodes, who heads 


Argentina’s Brazilian estimates patting toe 


requirement from toe banks for outflow as high as $1.4bn since 


response of hanks to its JoanT 
request has also shown that, 
both sides are still concerned 
to. back away from toe brink. 
The hope is now toat this wifi 


Mr Ongpin and toe Hanufao- toe past; but for toe first time, Citibank’s restructuring com- to be well below 2 ton. signifi- listed for July. 


2986 and 1987 is now expected the. last official figures werepub- Imld good for the Jong haul that 
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lies ahead. 


and leave roo mfor further approximately 400,000 teachers 
negotiations among toe numer- in state-maintained schools 


ous unions and thelocal educa- would be on one or other of 
tion authorities which directly to ehigher levels of pay. 


employ the staff of state-main- By contrast toe unions* and 


Wisdom of 
the EEC 


tained schools. MPs of most local authorities' side allows for 
other political colours besides just two higher levels, respec- 


the Conservatives are increas- 
ingly keen that unions and 
authorities should agree to 


tively of £750 and £2,000 a year. 
Moreover the Education Depart- 
ment calculates that under the 


move closer to toe offer laid counterproposals the number of 


down by Mr Kenneth Baker, the teachers receiving toe extra pay 


Education Secretary. A volun- would be only 80,000, a decrease 
tary agreement to the kinds of from toe 105,000 estimated to 


change hewants, however 
grudgingly it were given, would 


be already paid above the bask: 
scale. 


be better than their enforce- j jj.^- » mifffnr . r 
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For those already convinced 
that toe budgetary affairs of the 
EEC periodically border on 
farce. I bring confirmation. For 
lovers of toe inadvertent 
humour of long-suffering inter- 
preters, another gem. (Remem- 
ber “frozen semen" befog trans- 
lated as “ matelots congeies” 
in toe depths of an agricultural 
debate^ 


Men and Matters 


meat by law. 

The Education Secretary is 


Mr Baker is right to stand 


himself willing to compromise fast on both issues. But toe 


on certain issues to toe 
counter-proposals already 
Initialled by the English and 
Welsh local authorities and 


to the more important is the provision 
already of far greater opportunities for 
ish and school staff to earn increased 
ies and rewards. There is no good 


When the European Parlia- 
ment met toe EEC budget 
ministers this week, toe MEPs 
were determined to outdo toe 
other side on the subject of 
budgetary discipline. 


four of the six main ani ons rep- reason why educational workers 


resenting schoolteachers south 
of toe Border. Be is ready to 
accept, for example, that the 
school staff should be required 


should not be subject, as are toe 
great majority of toeir counter- 
parts elsewhere, to toe principle 
that those working better and 


“ We must have fiscal 
caution," Jean-Pi erre Cot, chair- 
man of toe Parliament’s budget 
committee, averred. Actions, he 
added, must be guided by “la 
prudence des Norman ds.” 


as a whole and public spending 
cuts often denote government 
getting out of areas where it 
should not have been.” 

- Her familiarity with West- 
minster and Whitehall will put 
her in a good position to con- 
tinue the pet campaign of her 
new boss, Sir John Hoskyns, for- 
mer head of toe No 10 Policy 
Unit — — namely the reform of 
government machinery. "Any- 
one who has worked on govern- 
ment-related matters shares his 
view that it needs reforming, " 
she said without hesitation. 


to emphasise the apolitical 
nature of their protest against 
the government reform, some 
are using it as a chance to give 
President Mitterrand a tittle 
boost in his difficult business 
of cohabiting with Jacques 
Chirac, the neo-Gaullist prime 
minister. 

One of the more inspired 
slogans goes, “ Tonton tiens 
bon, nous ravenous,” or “Ton- 
ton (President Mitterrand’s 
popular nickname) hold on 
tight we are coming back.” 


Viewpoint 


to be in post for rather fewer harder, or having scarcer skills 
hours a year than he has pre- or being willing to work in mure 


viously prescribed. Neverthe- 
less, if toe issue is to be 
resolved by agreement toe 
unions will have to give far 
greater ground. 


Neverthe- difficult circumstances, should 
is to be be paid appreciably more than 


Back over toe headphones, to 
i the hilarity of British officials, 
came Cot's instantly translated 
advice as: “Our actions must 


Red sunset 




toe norm. Unless that principle . be guided by Norman Wisdom.’ 
is now inserted into toe reward 


structure for srtol teaching, the 


“If only t could think of • 
subject that would get me 
prosecuted” 


appears deter- main point of toe Government’s 


mined to stand fast on two 
major points. One is that toe 


resistance to the unions’ dis- 
ruptive protests over several 


Round trip 


settlement should not cost tax- years will be lost. 


pares and ratepayers more than 
his original offer of an average 
increase of 16.4 per cent to toe 


Nor, despite the desirability 
of a negotiated settlement. 
Should toe Education Secretary 


schoolteachers’ salary bill, to be prepared to let toe wrong' 
be given fa two stages — the ling go on much longer. If the 

n - t«_ -v. “ , , , 


first fa January and the second unions and local authorities 
in October. His objection to the have not agreed to make toe 


Spicer, is off on his travels, 
trying to persuade other EEC 
member states of the need to 


counter-proposals is toat they concessions 


be a Utile more liberal on air NIgri UwsoTfrom Con^vative 

fares. Pantral OfRita h..J _r 


v lr ^ '7-Aw I It is hard to make a comeback 

as a revolutionary student leader 
^ IS. years later. At least that is 

If only I could think of a what Daniel Cohn Bendlt— or 
object that would get me Danny tbe Red ae he became 
prosecuted” universally knoBS— has been 

finding this week as French uni- 
versity students have a gain 
>, , . taken to the streets in protest 

'haplin S role . the right’s education re- 

. fans proposals. 

dith Chaplin will have a Danny toe Red received 
ance soon to press more radi- polite applause, but no more, 
011 Chancellor when he addressed a meeting of 
the Exchequer. students at Nanterre, one of toe 

At present she reports to traditionally hotter seals of the 
gel Lawson from Conservative Paris university scene, before 


While on the subject of Com- ChUpHll S FOIg 
m unity affairs . . . British Judith Chaplin will have a 
aviation minister, Michael chance soon to press more radi- 


cal policies on the Chancellor 
of toe Exchequer. 


More poetical fall-out from 
Italy’s RAI Uno TV programme 
“ Fantastico.” A week after i 
comedian Beppe Grillo outraged 1 
the Socialist Party with his un- 
scripted jokes on the live 
broadcast, toe programme ; 
carried a somewhat leaden 1 
sketch involving Ayatollah ; 
Khomeini and President 1 
Reagan. 

Tbe Ayatollah does not stint 
himself when It comes to show- 
ing displeasure. First came 
token strikes by Iranians work- 
ing in Italy, then a diplomatic 
protest, and then yesterday toe 
closure of toe Italian cultural 
office In Teheran .and the with- 
drawal from Rome of toe 
Iranian ambassador. 

The Italian foreign ministry 
-was' dose to despair yesterday 
fa denying government respon- 
sibility. 



When you have sorrre iH^ 
afwharistocome, 
yon can act accor dingly 

only someone had warned Harold that 

WiU^na^his tmsty bowmen were on the way 

Alas they didn’t; and the test is history 


would cost £85m more. 


requires 


More flexibility 


about February, he should use 
toe power provided by toe BOl 
to be introduced to parliament 


While his colleague; John economic affairs section of 
Moore, stays in London to talk Party’s research department, 
to the Spaniards and Danes, From January 1, Chaplin, 47, 


Central Office, as head of the yesterday’s big demonstration 
economic affairs section of the outside toe National Assembly. 


Off-key 


^ Ec ? nQmi5t Publications 
ate onneiDeaiit a neomumviiu m iuj cm ttt . . 


His other sticking point is tomorrow and impose toe 
that the revised structure changes he believes necessary. 
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should provide much mar flexi- But in toe interests of making 

bility than prevails at present the extra incentive pay work The only problem Is that he 
for higher salaries to be paid to effectively, he would be wise wishes to fly from Lisbon to 


Spicer will fly to Portugal and takes over as head of the In- 
Greece for meetings on toe stitute of Directors’ policy unit. 


selected teaching staff. These to consider additional measures. 


AthpriR nn Th lined nv-^and his published fa October, the I0D 


include teachers 


misgivings 


standing classroom work, staff teachers about toe extended fa- 
undertaking managerial duties centives are centred on fears 


Athens on Thursday— and his ^ 
Whitehall trav^SSThave 
told him he will have to make 


party’s research department Students made it clear that they 
From January 1, Chaplin, 47, regarded tbe idol of toe 1968 
takes over as head of the In- student movement as “ a bit of 
statute of Directors’ policy unit, a has-been ” in toe words of one 
arriving in time to prepare the 7°ung girl interviewed on tele- 
IOD’s Budget representations. vision. “ We don’t need him. We 
In its manifesto proposals, ^ manaee by ourselves quite 
nublished fa October, th* inn welL" added another before 


such as heads of departments, that school heads will award 
specialists fa math em a t ics, them, not on merit, but to their; 


shysics. technology and design personal favourites. Steps to 
where adequate skills are fa allay those fears, such as toe 


short stamly. and those willing strengthening of the schools in- 


to work fa deprived areas. spectorate. could only improve 
The Education Secretary toe new structure’s prospects 


.wishes to see five levels of of success. 


toe trip via London. 

There is a direct flight toat 
day between the two capitals. 
But it might be a bit undiplo- 
matic to take It— since it is 
operated by South African Air- 
ways. 

Boll on deregulation. 


right-wing strategy fa the next 
election. 

Chaplin, a former Norfolk 
county councillor, said yester- 
day: “The battle on behalf of 
business still has not been won 
decisively. It is difficult for. 
politicians to get across that tax 
cats are good for the economy 


beetling off on a moped. rtEd thTtest v 

The reaction to Danny the new mate would 
Red reflects the profound one of those cot 
change toat has taken place fa services, 
the student movement moti- ' After sorting 
vated, it seems, no longer so 2,000 candidates 
much by a need to express a base, the compu 
certain ideology but by more with toe idee 
mundane worries over toeir Guresci’s ex-wife, 
future employment 

But if the students have tried : Ou 


If you are currently having 
marital problems, . you . may i 
learn something from, the ex- 
perience of Suleyman GurescL 

Computer News reports that 
Guresti spent six years battling , 
fa toe Turkish courts to get a 
divorce. When ' the decree 
finally came through, he de- 
cided the best way to find a 
new mate would be through 
one of those comput e r, dating 
services. 

After sorting through the 
2,000 candidates on ton data- 
base, toe computer came up 
with toe ideal partner — 


Observer 


^^^f m ^°^ anWma S a2 ^ Kca ^cd"IlicWodd. 

ycaAooks of ^ 

V^fbreeast and analyse trends for 1987 

**«* and 

^ VCT delve into British industries nr 
andtfae dooKskc anti international wffinn 
- markets in which they compete: W®" 

■ 1987 

' economic prospects of 

“**S££2S6SS3sssfe 

NOW AVAILABLE AT YOUK. LOCAL NEWSAGENT 


PUBUCATIONS 




i_>— A*, i*,* .saeb H '& • tfvg - 









r -7; 










T- '£r or? 


■-■ '.st< $ 

•4'.a > ' 


POLITICS TODAY 


£®§ 

£|j$ 

5:.'^i§5 


■ - T.'r-'^T -ft t 


- = : ':-.i SSf. 

-.V* fi£* 

r ; ;***«£ 

-.: -:.>■. ..«*• 

“> V~\ ^5 

--. . - 1 35j 

" ^Vujfe' 
• -'■„ 

‘ • -f 

:f . - ■*• -• ’ , -‘K|; 

? i 




“•*■-• ^ ri 


•' : ' =: v ' .tax 


-.-.y-rr :rc 


‘The service that never was 


Lombard 


WHAT IS Sir Robert Arm- 
strong; the British Cabinet 
Secretary, doing; alternately 
being no-balled and hit for six 
in an Australian court? And 
why do the British seem to 
have such a mania for any 
stories? 

.The answer to the first ques- 
tion is actually quite simple 
Sir Robert is trying to defend 
a principle: namely that 
people who work, or who have 
worked, lor the British Secret 
Service should not disclose 
information. But there is 
much more fundamental ques- 
tion lying behind it. It is about 
whether Britain wants dr needs 
a secret service and, if it does, 
how it should be run. 

It would be naive to aamme 
— though many people are 
naive — that the British Gov- 
ernment went into the 
Australian court with its eyes 
closed, unaware of the poten- 
tial banana skins and the pos- 
sible embarrassment, -for Sir 
Robert. The decision to. risk 
the ridicule for the sake of 
trying to defend the principle 
was taken In the knowledge 
that all sorts of bizarre stories 
and cartoons would come out 
of the court hearings — as 
indeed they have. 

Some brief background may 
be in order. The Government 
is trying to prevent the publi- 
cation of a book by Mr Peter 
Wright who worked far the 
Seem Service from 1955 to 
1376 and is now retired in 
Australia. It has already won 
a temporary injunction in the 
Court of Appeal in London 
restraining publication of 
extracts from the book by the 
Observer and the Guardian, 
pending the outcome o£ the 
Australian case. 

Much of the content of Mr 
Wright’s disclosures has already 
been revealed m a book by Mr 
Chapman Pinch ar, the journa- 
list, published in 1981 and 
called Their Tirade is Treachery. 
'Some of- it has been discussed 
on Granada television pro- 
grammes where Ur Wright 
appeared. Very- broadly, the 
allegations are that the British 
Secret Service was penetrated 
from the top by the Soviet 
Union and, in particular, that 
Sir Roger Hollis, a former and 
now deceased head of MI 5, was 
a' Soviet agent. 

The allegations against Sir 
Roger have already been offi- 
cially investigated and Mr Roy 
Jenkins, who was Home Secre- 
tary at the. time of the inquiry, 
said In the House of Commons 


By Malcolm Rutherford 


last week that he believes in 
the “ strong probability of Sir 
Roger’s innocence.” 

Mrs Thatcher who, so far as 
one can see, has no vesfeqd in- 
terest in the matter whatsoever 
since she was not in power 
when the inquiry was going ext, 
has come to the same conclu- 
sion. But one never can tell, 
end Mr Pinchers book does 
make powerful reading. 

Fascinating as the details are. 
however, they may be less 
4m portent than the principle 
that members of the Secret 
Service should not talk out of 
school. In upholding the Injunc- 
tion against the Guardian vtm! 
the Observer, Sir John Donald- 
son, the Master of the Rolls, 
referred to It in this way in rite 
Court of Appeal on July 25 
this year: “ The unique charac- 
ter of the obligation of con- 
fidentiality which is implicit In 
the acceptance of appointment 
in the Security Service ... It Is 
ft' -lifelong obligation, wholly 
unaffected fay retirement** 

Mrs Thatcher was w»»x»g the 
same point in the House of 
Commons on Tuesday when she 
spoke of a H lifelong duty of 
confidentiality to the Crown . . „ 
without which there could be 
no effective security service.” 

In other words, if you let Hr 
Wright talk, there is an open 
Invitation to anyone else to talk 
who wants to. The principle of 
confidentiality will have been 
breached. The case in Australia 
is still worth fi ghting even if 
it is lost, because the alter- 
native would have been to have 
abdicated and done nothing— > 
or so the argument goes. 

Additional arguments for 
keeping the Secret Service 
silent have been put forward. 
The Master of the Rolls said in 
his ruling: “The intelligence 
and security services of 
friendly foreign countries with 
which the British Security Ser- 
vice is in liaison would be 
likely to lose confidence in its 
ability to protect cigg«H»gd in- 
formation.'’ 

He went on: “The British 
Security Service depends upon 
the confidence and co-operation 
of other organisations and 
persons. That confidence would 
suffer serious damage”, should 
information be revealed. 

Sir John also made it clear 
that he was not Just talking 
about highly sensitive issues or 
great affairs of state: “The 
obligation," be said, “extends 
to mundane matters wbicb, in 
any other context, would have 





Sir Robert Armstrong (left) and the late Sir Roger Hollis 


no confidentiality. Thus It is 
the obligation of the Service to 
keep confidential the very fact 
that they are so employed, 
where they are employed and 
every aspect of their work. 
Their duty of confidentiality 
extends to malting and keeping 
it * the Service that never 
was’.” 

The point about “mundane 
matters” was elaborated later 
in the ruling when Sir John 
said: “ Information which 

appears to be innocuous at a 
particular date or to a parti- 
cular officer may at a later date 
become significant” 

Having pondered all that, it 
is not unreasonable to con- 
clude that the case for blanket 
lifelong confidentiality has 
something to be said for ft and 
that the Government had no 
choice but to try to make, a 
stand in the courts, even if Mr 
'Wright’s allegations are old hat 

But you cannot stop there. 
The questions of whether we 
need a secret service and how 
It Should be supervised have to 
be faced, as they have not been 
publicly faced for some time. 
We are talking about MI 5 — 
the spy-catchers, not the other 
lot, . about whom Sir Robert 
said in the Australian court: 
“ What is MI 6?" 

Most of the available infor- 
mation comes from Lord Den- 
ning’s report on the operation 
of the Security Service during 


the Profirmo affair in 1963. 
“No one,” he wrote, “can 
understand the role of the 
Security Service . - - unless he 
realises the cardinal principle 
that their operations are to be 
used for one purpose, and one 
purpose only, the Defence of 
the Realm. They are not to he 
used so as to pry into any man’s 
private conduct, or business 
affairs: or even into his poli- 
tical opinion, except In so far 
as they are subversive, that is, 
they would contemplate the 
overthrow of the Government 
by unlawful means. 

“The Security Service in 
this country,” Lord Denning 
noted, “is not established by 
Statute nor is it recognised by 
Common Law. Even the Offi- 
cial Secrets Act does not 
acknowledge its existence. The 
members of the service are, in 
the eyes of the law. ordinary 
citizens with no powers greater 
than anyone else.” 

Until 1952 the person pri- 
marily responsible for security 
was the Prime Minister, along 
with the Minister of Defence. 
The system was then changed 
to give the main role to the 
Home Secretary on the grounds 
that the functions of the 
Security Service are much 
more closely allied to those of 
the Home Office, which has the 
ultimate constitutional respon- 
sibility for “ defending the 
realm ” a gainst subversive 


activites and for preserving law 
and order. 

That is more or less how it 
remains. The head of the 
Security Service is given a 
pretty free hand, provided that 
he acts within the law. He is 
responsible to the Home Secre- 
tary personally, though the 
Service is not part of the Home 
Office, and can seek a personal 
interview with the Prime 
Minister whenever he thinks it 
necessary. 

Part of the 1952 directive to 
the head of the service reads: 
“It is essential that the 
Security Service should be kept 
absolutely free from any poli- 
tical bias or influence and 
nothing should be done that 
might lend colour to any sug- 
gestion that it is concerned 
with the interests of any par- 
ticular section of the com- 
munity, or with any other 
matter than the Defence of the 
Realm as a whole. . . . 

“ You and your staff will 
maintain the well-established 
convention whereby Ministers 
do not concern themselves with 
the detailed information which 
may be obtained by the 
Security Service in particular 
cases, but are furnished with 
such information only as may 
be necessary for the determina- 
tion of any issue on which 
guidance is sought." 

In other words, it sounds like 
a typically British, ad hoc; 


arm’s length approach, much 
like the arrangement that was 
supposed to exist between the 
Government and the BBC. 

There is one peculiarity. AH 
other government dep a rtments 
are obliged to place records 
with the Public Record Office 
with a view to ultimate public 
inspection under the SOyear 
ra le. The S ecurity Service has 
a dispensation. 

It may well be asked If a 
directive is sue d in 1952 is the 
best way of running a secret 
service in the late 1980s. 
Indeed it is very important 
' that the question should be 
asked out in the open. 

Various suggestions have 
been put forward, none entirely ; 
satisfactory One is that there 
should be a Select Committee 
of Privy Councillors to provide 
some scrutiny of what is going 
on. With the greatest respect I 
to Parliament, it is hard not to 
see such a committee as a col- 
lection of pompous old buffers. 

Another is that the Judiciary 
should play more of a role, but 
supervising security is sot the 
role that judges are supposed 
to play. There is. after an, 
already a Security Commission 
composed of eminent persons 
which investigates alleged 
failures or wrongdoings, 
though it does not receive 
m flch publicity. 

However feeble; qnite the 
best suggestion that I can come 
up with is that there should be 
a fun debate about whether we 
need a secret service and, if so, 
what its terms of reference 
«hrmiij be. I should like the 
answer to be “ no.” but fear it 
most be “yes.” There is quite 
a Jot of terrorism about: the 
IRA, for example. It would be 
useful to see if there could be 
a new consensus an guidelines 
to pre-empt that sort of threat 
without having to investigate 
every citizen who may be 
opposed (say) to the deploy- 
ment of cruise missiles. Some- 
where a balance has to be 
struck between, trying to stifle 
all potential subversiveness, 
some of which may be healthy, 

and rifting nothing 

Spies and spy stories have 
become part of the British way 
of life: gftm«»rhtn g we are good 
at like middle distance run- 
ning and nostalgia. It may still 
be worth haring a service that 
tries to catch them, and some- 
times succeeds. PhOby, and 
even Hollis if he was guilty, 
were a lung time ago, the pro- 
duct of a different generation. 


Hot air about 
Hotol 


By Peter Marsh 


SPACECRAFT that can escape 
from the atmosphere by taking 
off from ordinary runways are 
under study in both the US and 
Europe. Apart from giving 
astronauts the chance to glide 
into whit with the comfort of 
airline passengers, the vehicles 
promise to reduce greatly the 
costs of going into space. 

Britain’s scheme for a space- 
going aeroplane is called Hotel, 
short for Horizontal Take Off 
and Landing. The idea could 
form tiie basis of a joint Euro- 
pean programme, under the 
auspices of the European Space 
Agency (ESA), to build the 
vehicle by early next century. 

Some people, including Mr 
Geoffrey Puttie, Britain’s indus- 
try miirigter responsible for 
space technology, have sug- 
gested that Hotel is such a bril- 
liant idea that Europe should 
consider jumping straight into 
the Hotel development, and 
miss out the planned next phase 
in its launch l r programme, the 
construction of a mini space 
shuttle called Hermes, pro- 
posed by France. 

To attempt this kind of tech- 
nological leap looks, however, 
questionable. While other 
efforts over the past decade at 
promoting pan-European activi- 
ties in areas such as computers 
and arms production have 
foundered, Europe’s space pro- 
gramme has succeeded precisely 
because its aspirations have 
been realistic. The programme 
started In earnest in 1973, built 
around the Ariane project. 
This is a mainly French -built 
rocket which has meant Europe 
can put payloads into space 
independently of the US. 

Ariane, based unashamedly 
on 1960’s technology, may look 
old fashioned but has proved 
effective. For the next three 
years, Ariane launches are fully 
booked, with many customers 
preferring the European 
launcher to anything available 
in the US. The position of 
Ariane has been strengthened 
by the problems in the US over 
the spare shuttle, a much more 
up-to-date space vehicle. 

Given tiie growing Import- 
ance of putting people into orbit 
for jobs such as scientific 
exp er im ents, the next logical 
step Is to make Ariane capable 
of carrying men and women. 
This goal can be achieved by 
developing Hermes, a small, re- 
usable vehicle -with room lor 
several passengers. 


Hermes is not a launcher. It 
would be useless without a 
beefed-up Ariane to propel it 
into orbit. The scheme is there- 
fore considered rather conserva- 
tive. Hence the thinking in 
Britain about diving straight 
into a new launcher. Hotel, 
without having Hermes as an 
intermediary. 

It is a startingly good 
approach, for readers of boys’ 
comics. The strategy has all the 
elements of the famous til ting- 
train saga. 

Britain had the marvellous 
notion, it will be recalled, of 
building a brand new train 
which would tip on its bogies 
to take corners at speed, so 
making possible high-speed rail- 
way services without relaying 
track. Sadly, the tilt mechanism 
failed to work and the project 
has been dumped. 

France, meanwhile, got on 
with the job of developing a 
more powerful train based on 
conventional technology. At 
tee same time it straightened 
oat a few railway lines. AR 
boring and unexciting, perhaps, 
but the difference is that 
France is now receiving the 
benefits of fast rail services 
while Britain is still waiting. 

Even the space shuttle, the 
most radical space vehicle , so 
far, was the result of an evolu- 
tionary process. It was made 
possible by more than two 
decades of US experience in 
maimed gpace flight, plus a 
series of programmes in rocket 
aeroplanes such as the X-15. 

Another argument for rapidly 
developing Hotol — advanced 
this week by the Adam Smith 
Institute— Is that this would be 
good for national morale. This 
smacks of doing things which 
are in fact very bad for you— 
eating fat-filled school dinners 
ter example — for the most 
bogus of reasons. When anyone 
advocates doing something on 
the basis that it will be good for 
morale, they should be regarded 
with suspicion. 

Britain should be very careful 
before urging tee rest of 
Europe to make tee mistake of 
attempting to jump too quickly 
into what is (as the problems 
with the shuttle programme 
illustrate) an extremely tricky 
area of technology. 

Britain's Future In Specs. Adam 
Smith Institute. Bar 318, London SW1J* 
2JH. 
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Disinvestment in 
South Africa 

From Mr R. Sepal. 

Sir, — Anthony Robinson 
(November 25) Informs us that 
the Government . of South 
Africa is “quietly delighted” by 
the sale of the Barclays bank- 
ing business there. If the report 
is reliable, . we must wonder 
why the South African Govern- 
ment has for so long and so 
loudly discouraged foreign dis- 
investment, to deprive itself of 
other occasions for quiet de- 
light. 

Barclays may well have sold 
cheaply, -at current market cal- 
culations, its business to South 
African ownership. But it has 
also correspondingly reduced 
the interest that a British Gov- 
ernment has in the flow of pro- 
fits from apartheid. As the 
South African. Government has, 
indeed quietly, always recog- 
nised, disinvestment is directly 
related to disengagement from 
political protection; 

The Barclays deal has another 
dimension. Last year, tiie Anglo- 
American group of companies 
controlled some 54 per cent, by 
value, of all the shares quoted 
on the Johannesburg Stock Ex- 
change. Such economic power 
has now been; much augmented, 
along with the related political 
responsibility- How the group 
chooses to exercise this respon- 
sibility must affect both the 
pace and the nature of change. 
The ANC is hound to observe, 
more closely than ever, the 
course of Gavin Refly’s interest 
in nourishing Zulu tribalism 
and advancing the cause, of a 
“multi-racial oligarchy." 

Ronald Segal, 

Old Manor House, • 

Manor Road, 

Wattoit^ynrThames, Surrey. 

Lloyd’s and 
overseas 

From the Solicitor to 
the Corporation, of Lloyd's 

Sir,— I refer to yonr Legal 
Correspondent’s article of 
November 13. In the second 
paragraph he queries certain 
Lloyd's, procedures which appa- 
rently enabled misunderstand- 
ings to occur between insurer 
and reinsurer. These arose out 
of tee operation of binding 
authorities white, are now the. 
subject of Lloyd’s byelaw and 
regulation (both of which are 
mandatory) and a code of 
practice white is designed to 
guide memb ers of the Lloyd s 
community. These measures— - 
white form part of the general 
programme of regulatory super- 
vision of the market following 
the Lloyd’s Act 1982 — govern 
the substance and procedure 
relating, to binding authorities 
and have reduced to the greatest 
extent possible the scope 
misunde rst anding of the type 
described. . , . . 

In the light of the global 
dimensions of Lloyd's business 
Mr Hermans also asks why 




Letters to the Editor 


Lloyd’s policies do not provide 
for the joining of all disputes 
In the hands of one judge, 
preferably in the commercial 
court in London. The answer 
to this is simple, namely that 
tiie ' availability of members of 
tiie Lloyd’s community to be 
sued in foreign jurisdictions is 
a requirement imposed upon 
Lloyd’s by foreign jurisdictions 
as a pre-condition to Lloyd’s 
bring permitted to operate 
(either by way of licensing 
arrangements or by the writing 
of surplus lines or the ho l ding 
of trust funds) in those foreign 
jurisdictions. The practical 
ramifications of the imposition 
upon Lloyd's of such a require- 
ment in circumstances involving 
a direct action statute, 45 
separate Insurers and a pro- 
lixity of insurance arrangements j 
and documents lead not sur- 1 
prisingly to the cornucopia of 
litigation outlined In the article. 
If, however. Lloyd’s is to do 
business in foreign jurisdictions j 
it cannot disregard the express 
or implied requirements of I 
those jurisdictions. 

W. C. Beckett. 

Lime Street, EC3. 

Getting. bills 
paid 

From Mr M. Simons. 

Sir, — References to slow pay- 
ment .of bills both in your fea- 
ture and correspondence 
columns (article 19, letter 
November 24) indicates that 
small as well as large companies 
are suffering from late payment 
of invoices. 

What your correspondents 
may not fully appreciate is that 
deliberate slow payment of ac- 
counts, viz a form of stealing 
from suppliers by not paying 
according to contractnral 
arrangement, is due to several 
reasons. Constant pressure on 
food an'd other retailers to turn 
in ever better profits, and am- 
bitious expansion schemes, en- 
courages some of them to cock 
a snook at food and other manu- 
facturers, knowing that retail 
buying clout makes it nigh im- 
possible for suppliers to get 
adequate redress. 

The increasing fashion of top 
management. - monitoring buri- 
ness sectors on a cash-flow basis 
means that the only ready way 
that line management can make 
good year-end cash-flow short- 
falls is to delay payment of 
accounts. 

Control of sales credit would 
be greatly improved if UK in- 
dustry were to adopt the US/ 


German method of requiring 
payment “X days” (normally 
30 days) after date of invoice. 
Such a Bystem allows ongoing 
monitoring of overdue pay- 
ments, smooths cashflow and 
reduces the unwillingness of 
customers to take goods towards 
month end. Settlements of ac- 
counts throughout each month 
would reduce the peaking of 
stocks and debtors at month and 
year end and reduce apparent 
asset gearing. It would also pro- 
vide excellent opportunities ter 
rationalising goods delivery 
leading to significant economies. 
Martin E. Simons, 

24 Granard Avenue, SW15. 


The merits of 
direct mail 

From Mr M. Bines. 

Sir/— Direct mail is like tee 
mother-in-law and the Irish — 
always good for an easy and 
unth in k i ng joke. Those who, 
like Mr Loch McJannett and Mr 
Peter Tray (November 18 and 
20) make ten of the medium do 
so in the face of common sense. 

. Direct mail is the fastest 
growing advertising medium, up 
84 per cent this year. And in 
the business-to-business area, 
a leading mailing list supplier 
is showing an 18 per cent 
increase. 

While some businesses may 
use direct mail ineptly — as 
happens with any other medium 
—they cannot all be stupid 
enough to pay large sums of 
money without being satisfied 
that they are getting a good 
return. 

A considerable proportion of 
all forms of advertising is 
wasted and one might ask your 
correspondents what proportion 
of the advertisements in your 
illustrious journal they do not 
read and how many tons of 
pink pages they have pitched 
into their bins or used for 
li g h t in g the fire. 

It is Indeed when It comes to 
waste that direct mall scores 
over all other forms of adver- 
tising, because although there 
will be occasional aberrations it 
is possible, with the help of 
modern computer technology, 
to target mailings with a very 
high degree of accuracy. 

This is one of the main 
reasons why mail advertising is 
growing so strongly, the other 
reason being that the cost of 
second class mail has risen by 
only 13 per cent in five years, 
compared with a general infls- 




Sot instance. 

Independent research among 
recipients of business direct 
mail shows that 88 per cent 
enjoy receiving direct mail and 
an even higher pr op o rt i on have 
at some time responded to a 

wwiHtig . 

Perhaps your co r respondents 
should have a look at what they 
receive in the mail a little more 
closely. Because most mailings 
are carefully targeted they 
would probably benefit from 
some of the Information pro- 
vided. And if their prejudices 
prevent them from using the 
medium in their own businesses 
it will be tbrir c om petito rs who 
have the biggest laugh. 

Michael Hines, 

Butter-man's, 

Broke Hall Park, 

Norton, Suffolk. 

Volumes in a 
museum 

From Mr P. Coones. 

Sir , — I am sorry that Michael 
Thompson-Noel found Lenin- 
grad depressing and frustrating 
(Weekend FT, November 15). 
British visitors are perhaps un- 
likely to discover sun and ten 
In a city denounced by NeviU 
Forbes as “majestic, spacious, 
even beautiful, cold, sunless, 
tragic, mysterious, dank and 
gloomy.” But what a treasure 
bouse Leningrad is for the 
appreciation of Russian (and 
European) history, geography 
and culture 1 I enjoyed a re- 
warding stay there during a 
characteristically grey Novem- 
ber. combining Intouriat excur- 
sions with forays on my own 
initiative (actively encouraged 
by Iatourist and facilitated by 
the excellent transport system). 
The Intourist guides worked 
hard to please and were impres- 
sively knowledgeable, respond- 
ing positively to any open- 
minded and genuinely inte- 
rested party. (They were much 
better informed and often more 
flexible than many guides to 
places of interest in Britain.) 
Leningrad simply does not 
yield to the lightning tour or 
to the casual tourist keener on 
effortless amusement than on 
thinking and deepening his or 
her experience. 

To assert- that the Soviets 
are painstakingly restoring the 
palaces destroyed by the Ger- 
mans merely to boost tourism 
Is surely too cynical, especially 
in view of the paucity of guide- 
books and souvenirs on sale 
there. Such a view also fails 
to take account of Soviet atti- 
tudes to the country’s past. It 
Is a sobering and revealing 
experience to visit the Museum 
of the History of Leningrad, in 
white the sufferings of the last 
war figure prominently. No 
guide took me there and 
“ droned:” I sought the museum 
on my own. and the exhibits 
spoke volumes. 

Paul Coones. 

Hertford College, 

Oxford. 
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Join our 

Anniversary Celebrations 

To celebrate our 21st anniversary 
we're presenting you with three tempting offers. ' 




Stay a total of three m$ts at FuQ, Stay two consecutive nights or 

Tnurtpcardor Corporate rates and more at Fad, Tntmpcard, 



Tnunpcard or Corporate rates and man at Full, Tntmpcard, away tins winter when our special 

aMoujyJbr ajree one-mgfit weekend Corporate or Hi&tife weekend low rates for weekends art even 

for 2, or stay six visits and qualify rates and receive a free bottle of bettor value. 

JbraJree two-night weekend whisky or gpt per room. 

1 ITEM ulebrMngfrtm 15tb December 1986 until 3 1st March 1987. For immediate reservations, 

yr and for a Celebration 21-leaflet containingjitll details, ’phone 01-937 8033, 

• orfdl in the personal invitation card below and send to 

Thistle Hotels, Celebration 21, _ ^ 

5 Victoria Road, London — •-*»/ r \ 

M - ~ " 
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m ABERDEEN. BIRMINGHAM. CHELTENHAM. 
DUNDEE. DUNFERMLINE. EAST MIDLANDS 
AIRPORT, EDINBURGH. GATFICK/HORLE Y, 
GLASGOW. LIVERPOOL LUTON. MANCHESTER. 
MILNGAVIE, NEWCASTLE NOTTINGHAM, A 
R1CKMANSWOR7H, ST ALBANS, WEYBRJDGE. J 


IN LONDON AT THE SELFRIDGE LOWNDES, 
ROYAL WESTMINSTER. CADOGAN, ROYAL 
HORSECUARDS, TOWER. KENSINGTON 
PALACE ROYAL TRAFALGAR. 
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THISTLE HOTELS 

21 years of individuality and audience. 
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Lorry Loaders 
in the world 

Tel: 01-965 6588 
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MULTINATIONALS ‘COMMITTED TO SOUTH AFRICAN PRESENCE’ 


Europe shuns disinvestment trend 


BY STEPHANIE GRAY IN LONDON 


MOST European multinatio n al 
companies are committed to main - 
taining their operations in South 
Africa, despite increasing interna- 
tional condemnation of the repu- 
blic’s Government the continu- 
ing disengagement of US compa- 
nies. 

One reason fior this, says Dr Geof- 
frey Hamilton, author of a report 
entitled “European Multinationals 
in South Africa,” published yester- 
day, is that the Europeans do not 
have tiie option of returning to a big. 
enough home market. 

Dr Hamilton points to the long 
history of European involvement in 
South Africa's economy - Euro- 
peans account for 60 per cent of all 
foreign investment - and -different 
perceptions on the consequences of 
liberation far blacks. 

Where the US experience saw en- 
franchisement of blacks as a posi- 
tive factor, Europeans saw freedom 
for blacks as leading to a contrac- 
tion of democracy - in the form of 
one-party states - rather than an 
expansion. 

Furthermore, US investment in 
South Africa represented only 1 per 
cent of the country's worldwide in- 
vestment Britain's however, ac- 
counted for 10 per cent of all its 
overseas investment 

There were indications. Dr Ham- 
ilton said, that new opportunities 
for Europeans in South Africa were 
being opened up as a result of US 
companies winding down. 

At the launch of the report, com- 
piled last April and published by 
the Geneva based Institute for Re- 
search nwrf Information on Multina- 
tionals which is funded by Nestle, 
Sir Leslie Smith, chairman of the 
newly-formed British Industry 


“Far from being afraid of being cut off from the 
rest of the world, they (the Afrikaners) would actu- 
ally welcome it. They prefer to consider them- 
selves as a race apart.” Sir Leslie Smith 


Committee on South Africa (Bicsa), 
said there was no evidence that eco- 
nomic sanctions had ever worked. 

Campaigners for disinvestment. 
Sir Leslie said, failed to understand 
the South African Government's to- 
tal command of the co un try and the 
strength of its armed forces which 
would keep control, with enormous 
cost, for the foreseeable future. 
They also did not understand the 
“peculiar nature of the Afrikaner 
mind.” 

“Far from being afraid of being 
cut off from the rest of the world, 
they would actually welcome it 
They prefer to consider themselves 
as a race apart" 

Reflecting the views of many Eu- 
ropean company chairmen, Sir Les- 
lie maintained that more could be 
done to dismantle apartheid by pro- 
viding sHiis and pur chasing power 
for bl acks to ensure an economy 
that had to grow by 4 to 5 per cent a 
year to keep pace with the growth 
of the population. 

The report, however, declares 
that many European companies 
which operate in South Africa ad- 
mitted that their apolitical stance 
meant they were widely seen as be- 
ing the silent partners of the re- 
gime, benefiting from apartheid 
and its cheap black labour system. 

It was also recognised that widely 
publicised cases of European multi- 
nationals treating their black work- 
ers badly sustained this view. The 


companies want to do better, the re- 
port says, and to be seen to be doing 
so. 

One way companies could do this 
was to “show a more concerned, vi- 
gorous and robust opposition to the 
apartheid system." 

Their long-term commercial in- 
terest was to remain in South Afri- 
ca and it was sensible that their 
present strategy should not jeopar- 
dise their future relations with the 
eventual black leaders - seen by the 
report's author as the current trade 
union leaders. 

"The question is whether Eu- 
rope's multinationals can adapt to 
this new situation and develop the 
organisation needed to project their 
strong moral condemnation of apar- 
theid and their desire for change." 

There are three reasons, the re- 
port says, why this European corpo- 
rate response would be difficult to 
realise, first, the Europeans did not 
want to get involved in politics and 
many companies would interpret 
the “concerned, vigorous and ro- 
bust" opposition to apartheid as be- 
ing an unacceptable breach of the 
principle of non-interference in the 
political affairs of another country. 

Second, it says that for a compa- 
ny to justify fairing a more robust 
stand, it would have to perceive the 
current situation as posing a dang- 
erous threat to its business opera- 
tions. None of the companies inter- 
viewed by the author, however, be-. 


lieved that this stage had been 
reached or that it was likely to in 
the foreseeable future. 

A third reason, why there is little 
confidence that a more forceful Eu- 
ropean corporate response to the 
crisis in the country will emerge 
was that few companies could claim 
to have fostered any real involve- 
ment or participation by their black 
labour force in the running of their 
South Africa subsidiaries. There 
was, as a consequence, almost total 
ignorance about the aspirations of 
their black employees. 

The report suggests that the mul- 
tinationals propose that their black 
workers play a formal role in ensur- 
ing that the company is complying 
with the EEC code of conduct, one 
that black trades unions have al- 
ways dismissed because it provides 
them with no role in its implemen- 
tation. 

In a postscript to the report, Dr 
Hamilton says that the initial effect 
of US sanctions, imposed since the 
report was compiled, had been to 
draw the business community clos- 
er to the Government 

"This has dearly had the effect of 
dissipating some of the zeal of the 
business community for political re- 
form," be says. “But it seems rea- 
sonable to predict that when sanc- 
tions begin to bite, and the Govern- 
ment continues to remain opposed 
to making substantive policy 
changes, the priority of reform will 
re-emerge." 

European Multinational* in South 
Africa published by Institute for 
Research and Information on Mul- 
tinational*. 45-47 Rue de Lau- 
sanne. 1201 Geneva, Switzerland 
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UK broker 
held in 
forgery, 
tax inquiry 

By. Alexander Nfcol (n London 
and WRHam Dawkins In Brussels 

MR DEREK TULLETT, ^baimipn 
of the London moneybrokerTuflett 
& Tokyo Forex International, has 
been detained in Brussels as part of 
an investigation into income earned 
by the company’s Belgian subsid- 
iary. 

Mr Tullett, 51, was a rreste d on 
November 7 after voluntarily agree- 
ing to a request to go to Belgium to 
assist the judicial authorities in 
their enquiries. On Tuesday , he was 
refused bad after offering to put up 
what would have been a record 
amount in Belgium of BFr 25m 
(£610,000). 

The investigation, which also in- 
volves a forma bead of the Belgian 
subsidiary and a local stockbroker 
with whom it had a partnership, is 
understood to turn an forgery and 
the use of forged documents in or- 
der to evade tax, as well as violation 
of book-keeping regulations under 
Belgium’s Companies Act 

Tullett & Tokyo's Belgian solid- 
tors, however, have advised it that 
neither Mr Tullett, the Belgian sub- 
sidiary, nor the stockbraking asso- 
ciate have been charged with any 
offences. 

The moneybroker, in a statement 
yesterday, said that the Belgian 
subsidiary, Tullett & Tokyo (Bel- 
gium), and the stockbroker, Paul 
Laloy et Associes, had reached a 
settlement in June 1986 with the 
Belgian fiscal authorities over a tax 
liability arising from income gen- 
erated by both firms in 1985. This li- 
ability was voluntarily disclosed to 
the authorities. 

“Subsequently, the judicial au- 
thorities commenced an investiga- 
tion into the circumstances in 
which this income was derived,” the 
statement said. 

Mr Siivio Salem, managing direc- 
tor of the Belgian subsidiary until 
early this year, is being held in con- 
nection with the same enquiries. 
Mr Paul Laloy, the stockbroker, 
was also detained in mid-October 
but is understood to have been re- 
leased. 

Under Belgian law, the authori- 
ties can hold detainees for one 
month after which their contained 
detention is at the discretion of the 
investigating magistrate. 

Mr Latoy’s association with Tul- 
lett & Tokyo dates back only to Feb- 
ruary this year. Foreign moneybro- 
kers in Belgium must operate in 
conjunction with a local broker, and 
Mr Laloy took over the partnership 
when another stockbroker, Mr Pat- 
rick Loge, retired. 

Tullett & Tokyo, one of seven bro- 
kers recognized by the Bank of 
England to deal in foreign exchange 
and currency deposits in London, 
said yesterday that its London oper- 
ations were continuing to do busi- 
ness normally. It has kept the Bank 
of England informed of the events 
surrounding Mr Tulletfs detention. 

Tokyo Forex, a Japanese money 
broker, holds over 40 per cent of 
Toilet & Tokyo Fores International, 
and the remainder is held by direc- 
tors and staff, with Mr Tullett him- 
self holding over 10 per cent 


Australia unveils radical change 
to television station ownership 


BY CHRIS SHEHWELL IN SYDNEY 


AUSTRALIA'S Labor Government 
has unveiled sweeping changes in 
policy on file ownership of televi- 
sion stations which will affect some 
of the c oun tr y 's biggest business 
empires. 

The changes, agreed by the Cabi- 
net this week and confirmed by the 
parliamentary party yesterday, are 
billed as the roost radical reforms 
in Australian broadcasting since 
the introduction of television in 
1956. 

Under the new rules, individuals 
or groups will not be restricted in 
the number of television stations 
they can own, but will face a limit 
mi tiie “reach" of these stations 
amounting to 75 per cent of Austra- 
lia's 16m population. 


The biggest immediate benefi- 
ciary is widely seen as Mr Kerry” 
Packer, who controls Channel Nine" 
in Sydney and in Melbourne, but 
owns no newspapers. Having been 
limited to same 43 per cent of the 
Australian audience, be can now ex- 
pand. 

But he is likely to face tough 
competition from tanalte* television 
entrepreneurs such as Mr Alan 
Bond and Mr Robert Holmes a 
Court, who have hitherto been lim- 
ited to two stations in smaller cen- 
tres and want to break into the 
business on a larger scale by mak- 
ing programmes as well as broad- 
casting til EPl, 

The existing limit prevents indi- 
viduals or groups owning more than 


two television stations. But it also 
allows than to own newspapers as 
well as television or radio stations, 
whereas a key feature of the new 
rules is the end of “cross-owner- 
ship.” 

Tins means that no buyer will be 
allowed to purchase a new televi- 
sion station in a particular area if 
he already holds a near-monopoly 
in a newspaper or radio station 

Existing cross-ownership ar- 
rangements, however, are exempt 
from the rule. Groups such as Fate- 
fax, which owns Channel Seven in 
Sydney and several Sydney news- 
papers and the Herald and Weekly 
Times, which is in a similar position 
in Melbourne, will nevertheless 
face problems 


Mercury to float off subsidiary 


BY DAVID LASCELLES, BANKING CORRESPONDENT, M LONDON 


MERCURY International Group, 
the London investment banking 
group, is to float off its investment 
management arm. Mercury Asset 
Management (MAM), which con- 
trols more than £15bn (S21hn) of 
funds. 

Mr David Scholey, the group's 
rfiaiwnan, said yesterday that the 
move was being planned in order to 
emphasise the independence of 
MAM from Mercury’s corporate fi- 
nance and securities dealing opera- 
tions E nd prevent conflicts of inter- 
est The flotation would also raise 


wtititinnui capital for Hw Mercury 
Group. 

Mercury intends to seek a stock 
exchange listing for MAM early 
next year. The group will retain a 
75 per cent interest in MAM, and 
will offer the remaining 25 per cent 
to Mercury's e xi s tin g shareholde rs. 
Any shares not taken up will be of- 
fered to other investors. 

MAM has £15bn to EIBbn under 
management, of which £12 bn to 
£13bn is in pension funds, making it 
one of the UK's largest investment • 
managers. It hue a small but 1 


growing unit trust business with 
about £lbn. The company employs 
over 300 people. Mr Schrdey said it 
was too soon to put a value on 
MAM. 

Although news of the flotation 
comes in the wake of insider trad- 
ing scandals in the City of London, 
Mr Scholey said the plan had been 
under consideration for some time. 
He said Mercury was obsessive 
about its “Chinese walls* which pre- 
vented information about sensitive 
deals leaking from one department 
to another 


French 
make heavy 
work of 
lightweight 
coinage 

By Paul Betts In Parts 

MR Edouard Ballad ur, the French 
Finance and Economy Minister , 
has had to bow to a growing public 
outcry against France’s new FFr 20 
piece in nickel by ordering the 
Banque de France to suspend the 
introduction of the controversial 
com. 

Unlike the British £1 coin, the in- 
d traduction of which led people to 
complain that it was too heavy and 
made holes in their pockets, the 
problem with the new French coin 
is that it is too small and too light 

Ever since the Banque de France 
started distributing the new coin at 
the end of last month to replace the 
larger and chunkier copper-co- 
loured FFr 10 piece, many consum- 
ers have confused zt for the 50 cen- 
times nickel piece worth 20 times 
less. 

Mr Ballad ur acknowledged yes- 
terday in a statement that “there 
seems to be a serious risk of mis- 
taking the new coin for the 50 cen- 
times piece, especially for the elder- 
ly." 

Indeed, the new coin has been 
causing turmoil in the already bois- 
terous clima te of Parisian street 
markets, w ith shoppers and stall- 
holders squabbling more than usual 
over change. 

Mr Balladur has now the 
central bank to hah for the time be- 
ing distribution of the new Enin in 
the best pragmatic tradition of cen- 
tralised French iwiminiiitniti^ n l he 
has also asked for a major review to 
be conducted in the affair 

The study is expected to be com- 
pleted during the next three weeks. 

Its findings will help fee minis ter 

decide whether the problems over 
the new com are only temporary 
and wffl disappear when consumers 
become used to the new coin, or 
whether they are more lasting be- 
cause of its similar size and appear- 
ance to the 50 centimes piece. 

If tiie conclusions of the report 
are negative, Mr Balladur will be 
left with tiie difficult ami costly di- 
lemma of either doing away with 
the 50 centimes piece or with its 
new lode-alike FFr 10 coin. The 
withdrawal of tiie 50 centimes piece 
would cost the government FFr 
500m (S77m), while stopping the in- 
troduction of the new coin would 
cost FFr 100m, the Finance Minis- 
try says. 

Mr Balladur adds in his state- 
ment that at a time when economic 
rigour is the name of the game in 
France, it is difficult to envisage 
taking a decision on this issue with- 
out first analysing the problem in 
detafl. 

Ironically, the problem is not of 
tiie conservative Government’s own 
making The original derisirm to in- 
troduce the new coin was taken by 
the previous Socialist administra- 
tion in September 1984. After the 
inevitable study by a working par- 
ty, the former left-wing government 
decided that the new coin had to be 
lig h te r flTid less cumbersome than 
the (rid FFr 10 piece. 

It also wanted a new coin which 
would be easier to use in coin ma- 
chines and automatic tellers as well 
as one which would fit neatly in the 
existing range of French coins at 
the same time as enabling the up- 
ward extension of the range with 
new coins for higher values. 
Background, Page 28 


Thatcher blocks discussion of spying case 


Continued from Page 1 

dicate the Governments doubts 
about such an innovation as the for- 
mation of a select committee, as 
suggested in the SDP/Liberal mo- 
tion. 

The argument has spiff over into 
House of Commons procedure, with 
Tory MPs alleging that Labour 
members have been abusing the 
sy stem by using the cloak of parlia- 
mentary privilege to name people 
in Commons motions who have no 
right of reply. 

The issue of such "early day mo- 


tions” is, anyway, to be considered 
by the cross party procedure com- 
mittee and yesterday Mr Bernard 
WeatheriU, the House of Commons 
Speaker (chairman), said be would 
certainly give evidence to such an 
inquiry, which he hoped would pro- 
ceed. He said “the tendency to 
name names” shfwiiri be treated 
with “great caution." 

As a final irony yesterday, Mr 
Dale Campbell-Savours, the Labour 
MP who has been one of the prune 
backbench movers in the affair, 


came top of tiie ballot for motions 
for debate cm December 15. 

At the hearing in Sydney yester- 
day the judge said: “It is difficult to 
avoid tiie conclusion that it is the 
firm resolve of Her Majesty's Gov- 
ernment to permit the present pro- 
ceedings to continue only in accord- 
ance with the rules it may from 
time to time lay down, and, further, 
not to accept the judgment of this 
court unless it be in its favour ” 

Mr Justice Powell, normally jov- 


ial and even-tempered, was giving 
bis ruling on the British contention 
that be should not even see the doc- 
uments at issue before deriding on 
a UK claim of “public interest im- 
munity”. 

Britain is making fete riaim to 
avoid producing some of these pa- 
pers. If the Government chooses to- 
day not to appeal against yester- 
day’s derision, the judge will set a 
deadline for the documents to be 
produced in order that be can de- 
cide the riaiwi- 


Citizen Watch plans 


Continued from Page 1 

eminent was "very active” in pro- 
viding incentives, it added. 

Production by Citizen of compu- 
ter printers, expected this year to 
be three times as high as in 1985, is 
currently 50,000-60,000 a month.' 
About 90 per cent of the machines 
are exported to the US and Europe, 
where the company is working to 
build market share against estab- 
lished forces such as Brother and 
Epson. 

Citizen’s global sales this year 
are expected tq be S132m, compared 
with S47m in 1683. The company 
claims a 5 per cent share of the 
world personal computer printer 
market, which absorbed 7.5m ma- 
chines in 1985, and is growing at 10 
to 15 per cent a year. 


It also claims 8 per cent of the 
smaller, but faster-growing indus- 
trial printer market and almost a 
quarter of the world's trade in cal- 
culator printers. 

Full-scale diveraffriion info of- 
fice equipment and other areas is a 
relatively new venture for Citizen. 

Saturation of the world watch 
market wire the company shares 
leadership with tiie Seiko brand, 
has forced it to build from its base 
in precision engineering. 

In the past few years it has 
branched out into computer print; 
era, ultra-thin floppy disk drives, 
quid crystal television sets, 
chime tools and precision 
machinery for products such 
printed circuit boards. 


World Weather 
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THE LEX COLUMN 

Doing the 






The coupling of Hnngbrmg land 
with Jardine Matheson - at one 
(imp distinguished, by the unique 
“Bogie" system of equiIy4CC0iixitn£ 
their cross-holdings — is dose to be- 
fog finally unscrambled. Hard as it 
may be to credit (after the near ca- 
tastrophe of befog involved wife 
South Africa, shipping, sugar, and 
Carrian) Jardine seems to be 
<*w>« > Tgmg with a strong balance 
sheet and a logical framework for 
its portfolio of investments. 

The latest reshuffle is, in its way, 
just as complicated as the old emss- 
hoJding structure. That brought Jar- 
to jts k rw^s , by h y*ding 
the joint balance sheet wife debt 
for the specific purpose of shrink- 
fog the equity base - a dodge which 
magnified shareholder returns in 


^ Me rc u r y tadarmSkmRl 


450 


Pence 



Only fee odd corners Ska hrta mwi 
and wire fogging' «« 



-votive.. 

■’ The HfT n/v * rn narntbenesi post-. 

ejection government could danqxm 

betiding activity yfafle a memgl 

Prices 

• former should be mto&tea miew 
by the nkseasng ^xse c£ plaster-; 
board within fee naaxket Jfeoa- 
- while fears about fee EEC fovesti- ; 
gatkm of BPS’S aDe ged nn&ar trad- 
ing p ractices in plasterboard seem 
to have been greatly overdone. ^ 
prospective p/e around 11, andytt# 

lr o k hsnSff Ai. 


good timpg, but caused a financial 
implosion when things went wrong. 
The present manoeuvre will virtual- 
ly complete the process of spinning 
out the assets into quoted form. 
When the Mandarin hotel is floated 
next spring, on the pattern success- 
fully marked out tor Dairy Farm, 
the new Jardine Strategic Holdings 
win be a pure holding company and 
Hongkong Land a pure property 
company. 


Miraculous to relate, there will 
not be much debt in either compa- 
ny. Tjnri actually comes out of the 
proposals with no direct stake in 
Jardine and prospective year-end 
gearing close to 35 per cent The 
debt in Jardine Strategic is also be- 
fog kept to a low leveL That is half 
of fee reason why Jardine Strategic 
is initially not taking on quite the 
complete Jardine Matbeson portfol- 
io of quoted stocks. The other half is 
jftTs fear of pnrimg up wife over 50 
per cent of the equity , thus doubling 
up on its own stock - and tumbling 
into a new sort of Bogie. 


Mercery Int’l 

The darkness which previously 
obscured Mercury International’s 
interim figures - there were none, 
for public consumption - has rolled 
away. So has much of the mystery 
about how, and- .when, Warburg 
would distance itself from its turbu- 
lent investment arm. Mercury As- 
set Management: the figures are 
rather less than i nspiring , and 
MAM is to be floated eariy next 
year. 

In an altogether less favourable 
trading environm en t . Mercury has 
predictably had to fight harder for 
its profits in every form of fixed-in- 
terest market: fee six months to 


September were not a good time to 
be h oming inventories, and the 
£8Am drop in pro-forma pre-tax 
profits says as much. Yet the major 
costs of girding Mercury for the 
new markets have been sunk in the. 
inner reserves, mid the profit fig- 
ures relate entirely to a period te-. 
fore Big Bang. - - "t - 

What is now on show suggests 
that the market’s instinct about Big 
Rang wwri merchant bank shares 
was sound: in the short term, the 
one is unlikely to be good for the 
other. Mercury itself goes out of its 
way to warn that there is rough 
weather ahead. Perhaps it is just a 
ruse to get rid of Mr Steinberg: 
probably not 


BPB Industries 

Every set of figures from BPB In- 
dustries pleases the market Yester- 
day’s Interims wereworth 17p~ an 
the price the day before they were 
announced and another 25p yester- 
day, taking it to 548. ft is hard to' 
fa»7t a company which ran increase 
profits by over 50 per emit (from 
E46L0m to OBt-Sm in the half year to 
September) without a price in- 
crease in its main market in nearly 
two years. The trick is to. have a 
huge plant, in East Leake, Notts, 
running flat out to satisfy an 8 per 
cent volume increase, wife margins 
also helped by lower fuel costs. 
BPFs next plan must be ta develop 
the gypsum mines ahd build a plant 
at Barrow-upon-Soar to meet fur- 
ther gr o wth in tfontand- 
Simfiar trading patterns are ben- 
efiting BPB’s other operations. Pa- 
per and packaging is also saving on 
fuel and wHing more while the mill 
acquired from the Thames Group in 
M^ added something under £lm to 
profits. Overseas, as well, every- 
thing seems to be going BPRsway. 


twa mi fag for profits expwpd&n faf- 
.faster thais fee market. 7 - - \.}-i 


lot*! Leisure : ; 

By forecasting ; > ro na &te fe bfeii 
hi gW * second half fosses mid fuff 


last; year’s International Le isur e 
Group is giving itself quSe a w&fe 
mar gin of error. At yesterday^ 
price nf lisp, down 2ponfotetfra 


pective pfe <m fee. best mzfezrn 
QJim against * 8 <h» •; ia- udder 
eight. Investors, already confused 
by fee peculiar economics of bofi- 
dayffmroamgyseem either to have 
fittie forth in JIG making it bit just 
do not care muchfar soife ranfeait 
earnings- The market has yet to lfo 
convinced that lLG*s tfiversificatioa ", 
strategy will prodnee more Brittle 

toTaxie only next 

year's total, making some iot fee 
zest from mrimes win hgaxSy im- 
prove earnings quafity. • 


BZW 

The derision by Bardays.de Eiiefe . 

Wedd not to make a market m Brit- 
ish Gas stock is most peculiar, par- 
ticularly astbefiimiutebeeaone of 
the most ariive market mafaegs Jn 
fee ail and gas sector sfoee Big 
Bang. BZW" cfaitrot a will befaffeo . 
busy in its ride as a regfo^co-ordk 
natorrf tiie issue. But it is notrieer . 
why acting as agency broker and af- 
fering specially kw commissions of 
aslittieas£3 tomyriadsmallinves^ 
tors should of itself impede the abd- 1 
ity of its market makers to set a ; 
price and execute deals, ff fee prob- > 

Ion is bureaucrafic, as snggested, it; 
sounds more like a cate of systems 
under stress. . 


• <*. 


II! s ^ I I I i 



Hampshire's workforce 
does it all! $ 

.T he workforce is extremely loval" 

NFI Electronics. Newport, isle of wight. 

Johnson & Johnson, Co sham. 

“We are pleased with the calibre of staff* 
Provident Life, Basingstoke. 
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BASF down 12% Dresdner 

Al forecasts 

tor nine months farther 


SMALL BANKS’ TRAUMAS HIGHLIGHT DANGERS OF COMPETING WITH LARGER RIVALS 

Muscle pays off for Canada’s big six 


BY BERNARD SIMON IN TORONTO 


BY-DAVID MARSH IN UIDW1GSHAPEN 


BASF, the large West German 

chemicals group, has reported a 
12.7 per cent drop in pre-tax profits 
to DU 2451m (Sion) in the first nine 
months of the year. It blamed the 
fall above all on the lower dollar 
•twT declining oil prices. 

-Mr Haas Albers, the chairman, 
said the company viewed 1986 re- 
sults overall as good, however, «id 
said that profits showed an im- 
proved trend in the third quarter. 

BASF is at die centre of con- 
troversy over its release of two 
tonnes of weedkiller into the Rhine 
last Friday. 

Although it has been criticised by 
the German Government and faces 
caBs for tougher environmental res- 
trictions, BASF defended itself 
against criticism that it failed to 
give the authorities early warning 
of the leak. 

Mr Albers said BASF was doing 
all it could to minimis e such accid- 
ental spillages and warned against 
any increase in “hostility” to big 
chemical groups. 11m incident fol- 


lows a string of similar ecological 
accidents on the Rhine penne d this 
month by Swiss and West German 
chemical groups. 

BASF group turnover for the first 
nine months ZeD 5.7 per cent to DU 
30-9bn compared with the same pe- 
riod of 19&5. Group turnover for ti» 
whole year was likely to be down to 
DM 40-5bn against DM 44_4bn last 
year. 

Because of the effect of the dollar 
dec lin e on overall group figures, 
profit for the year would be down, 
he said. Last year BASF registered 
pre-tax earnings of DM 3iMbn. 

Indicating a more favourable 
profits trend, however, Mr Albers 
said the third-quarter results 
stowed an increase on the same pe- 
riod last year, the first year-oo-year 
rise registered so far in 1B86. 

Group investments rose 115 par 
cent to DM 1.74bn in the first nine 
months. The figure for the whole 
year would grow to DM 2Abn from 
DM 23bn in 1985. 


Belgian bank shows 
24.4% annual gain 


BY WIU1AM DAWKINS IN BRUSSELS 


BANQUE BRUXELLES Lambert, 
Belgium's second largest bank, yes- 
terday unveiled a 24.4 per cent rise 
in animal net profits, representing 
a alight slowdown front the previ- 
ous year's 39 per cent gain. 

The group ffainV*! the 12 month* 
to September with net profits of Bfr 
2j89ba($64m), as against Bfrilfibn 
in the preceding year. That perfor- 
mance partly reflects the benefit of 
the fanning from two rights issues 
totalling. Bfr &28hn in January and 
June. 

However, the growth in asset val- 
ue has also been Inhibited by a 22JJ . 
per cent in tike dollar’s value over 
the same period, so that the balance 
sheet total efimbed by jtot over 2 
per cent Ann Bfr 1.489bn to Bfr 
LKfflbn. .... 

bfr John DQg, the bants presi- 
dent said yesterday that total asset 
value would have grown by 7 per 
cent during the year were it not for 
the dollar’s weakness. 


Customer deposits rose by 9 per 
cent to BEr 673.9bn, but private sec- 
tor b orro w ing remained, as at the 
half-way stage, fihggish Mean- 
while, on -lending to other banks 
slipped by U.4 per cant to BFr 
moo. 

Operating profits were up strong- 
tyby45percenttoBFrl4.13bxi.But 
a sharp increase in the tax bill, gen- 
eral provisions and depreciation 
from BFr ?.7bn to Bfr 11.18bn 
eroded much of that improvement 
to bring the net profits advance 
bade to 24.4 per cent 

The board is recommending a 5 
per cent increase to BFr 105 in the 
net ordinary dividend, despite hav- 
ing increased the number of shares 
in issue by 27 per cent during the 
ri gh t s The distribution on 

the two new classes of shares issu- 
ed in 1983 as part of the govern- 
ment's tax incentives scheme will 
be Bfr 188.46 and BFr 203 JJ4, wfaDe 
new shareholders in the June rights 
issue wfll get BFr 2825 pay-oat. 


A & P Tea Company 
buys Waldbaum chain 

BY CHARLES HODGSON IN NEW YORK 


THE GREAT Atlantic and Pacific 
Tea Company, once the leading US 
grocery chain, has agreed to 
acquire a controlling interest in 
Waldbaum, the New York-based su- 
permarket group for S287m- 

Under the deal, winch marks a 
farther step in the two-year recov- 
ery st A&P, a partnership formed 
by the c omp any with members of 
the Waldbaum family will make a 
$50 a share tender offer for the 5.7m 
shares outstanding. 

The qHpj is at a steep premium 
over Wednesday’s dosing price for 
Waldbaum shares of $26.50, up $5 
before the announcement The 


Waldbaum family has already ten- 
dered its 60 per cent holding to the 
new APW partnership for an esti- 
mated 1158m. 

Most of the financing for the ac- 
quisition will be provided by A&P, 
which trill own a majority holding 
and act as manag in g partner. Wald- 
haiim will continue under family 
managemen t and retain its name. 

Waldbaum, which has grown rap- 
idly from its original six Brooklyn 
stores since going public in 1662, 
earned Slim test year on sales of 
51 JBba. It is now the twelfth largest 
supermarket chain in the country, 
operating 140 stores 
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| m i Savings Bank 

U.S. $75,000,000 

Collateralized Floating Rate Notes Due 1993 

Jotice is hereby given that the Rate of Interest has been 
bred at 6- 175% pa. and that the interest parable on the 
intomcf Payment Date. February 27. 1987 against 


Notice is hereby given that the Rate of interest nas own 
fixed at 6- 175% pa. and that the interest nn^e on the 
relevant Interest Payment Date. 

Coupon No. 2 in reject of U-S.$25,000 nominal of tne 
Notes wifl be U.SJ390-23. 
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DFC Overseas Investments limited 

Cavman Islands Branch 

U.S. $100,000,000 . 

Guaranteed Undated PWmary Capital 
Floating Rate Notes 

ftiMfanleed by _ 

Development Finance Corporation of 
New Zealand 


mdttartfw *cerest{»>^b^_ ^ „i u. SSI 0.000 nominal of the Notes 
waboU5S7.978-30- 

'agaiMSSS**-.** cniBAN<o 


progress 

By Andrew Fisher In Frankfurt 


DRESDNER BANK, the second big- 
gest commercial bank in West Ger- 
many, reported a 10 per cent gain in 

profits in the first 10 months of 1986 
and said total group earnings would 
again touch a record level for the 
full year. 

The bank’s group operating prof- 
it, which includes its earnings on 
own-account trading, will “dearly 
exceed” the DM 2fibn (about Slbn 
at end-1885 rates) achieved test 
year, said Mr Wolfgang Roller, 

rhairpian 

Dresdner’s partial operating prof- 
it (excluding own-account business) 
stowed a 10J5 per cent gain in the 
January-October period compared 
with the same period of last year to 
DM 758m (5379m). The group figure 
in this period rose at s slightly high- 
er rate, said Mr Roller. 

like the other mam German 
banks - Deutsche Bank, the largest, 
reports next week - Dresdner has 
been benefiting this year from in- 
creased securities business. 

Although growth has slowed 
down since the tivety first half, 
Dresdnei’s commission inmm* on 
securities business rose by around 
16 per cent to DM 969m in the first 
10 months. Its interest earnings 
rose by 45 per cent to DM 121m. 

Commerzbank, which reported 
its results earlier this week, also 
said profits were heading for a new 
peak, with its partial result up by 
8.4 per cent and total parent bank 
profits set for a near 20 per cent 
gain. 

Unlike Commerzbank, whose 
chairman Walter Seipp indicated 
that the dividend would rise this 
year from DM 8 to DM 9 a share, 
Mr RaHer gave no hint of Dresd- 
ner’s 1966 dividend policy. Last 
year, Dresdner’s payout rose from 
DM 7.50 to DM 10. 

Mr Roller said one of the most 
satisfactory aspects of this yen’s 
business was ft* sharp rise in sav- 
ings deposits. At Dres d ner, which 
has brought new savings plans on 
to the market, the volume of sav- 
ings deposits rose fay 19 per cent to 
just over DM l&hn. 

But on the inter n ati o nal front, 
the intended to make more 
provisions to cover debt risks. He 
said Dresdner would at least match 
the extra DM lbn that it put aside 
for this purpose last year. 


Agreement to 
sell PanCana 

By Kenneth M arsto n in London 

AMERICAN BARRICK Resources 
of Toronto, one of the top 10 gold 
producers in North America, has 
reached agreement in principle to 
acquire the gold-producing PanCa- 
na Minerals of Calgary, Alberta. 
Holders of the latter will receive 
0.476 common shares of Barrick for 
each share in PanCana. 

PanCana holds a 50 per cent in- 
terest in the Goldstrike mine in Ne- 
vada. The acquisition wiB raise Bar- 
rick's attributable gold production 
in 1987 to 245,000 oz from about 
200,000 oz. In addition Barrick’s 
new McDermott mine in Ontario is 
due to start up early in 1988 and 
will provide a further 100,000 oz of 
gold a year. 


THE TRAUMATIC times through 
which Canada’s banking fa, fr i a ry 
has passed in the last 15 months 
were su m m e d up in two separate 
announcements test week. 

Toronto-Donmrion Rupfc, one of 
tiie country’s group of six strong 
and respected multinational banks, 
disclosed that it remains one of on- 
ly two Northern American banks 
(the other is J. P. Morgan of New 
York) which enjoys a triple A rating 
from Moody’s, the US credit rating 
agency. Across the continent in 
Vancouver, the troubled Bank of 
British Columbia announced that it 
is to be saved from collapse by 
Hongkong Bank of Canada, a whol- 
ly-owned subsidiary of Hongkong & 
Shanghai Bunking Corporation. 

The story of Canadian banking 
over the put year has been one of 
the strong getting st r o n g er and the 
weak going to the wall. 

Despite problems with energy 
bans and intensifying competition 
in international capital markets, 
the six big banks - Royal Bank of 
fift n ad* . Bank of Montreal, Canadi- 
an Imperial Bank of Commerce, 
Bank of Nova Scotia, Toronto-Do- 


Degussa holds 
profit despite 
lower sales 

By Our FfoancM Staff 

DEGUSSA, the West German previ- 
ous metals and chemicals group, 
announced yesterday that profits 
for last year had been broadly 
maintained. 

Profits for the year ended Sep- 
tember, 1986 had approached the 
DM 112m (556.5m) after tax 
achieved for 1984-85, although sides 
had dipped by 7 per cent to DM 
lOfibn. 

Despite the fall in precious me- 
tals prices, turnover improved in 
the metals sector in the second half 
of last year by 1 per cent to DM 
ROlbp. However, turnover for the 
whole year fell fay 6 per cent to DM 
5911m. Metals p r ofi t s improved 
from tim previous year, Degussa - 
said, without giving any figures. . 

Turnover for chemicals fog byT 

per cent in tbe second half because 
of reduced export earnings but it 
was 0.4 per cent higher for the full 
year, rising to DM 292hn. Earnings 
did not reach the previous year's 
level. 

Turnover for pharmaceuticals 
grew by 10.4 per cent in toe foil 
year to DM 224m. But the sector’s 
results were depressed by the 
sch e d u led increase in research 
spending and the high cost of intro- 
ducing new preparations to the 
market, Degussa said. 

Degussa Corporation of the US 
clawed its way back to profit after 
last year's deficit 


Wah Kwong 
losses deepen 

By Our Financial Stuff 


WAH KWONG, the foiled Hong 
Kong shipowning group which a 
fortnight ago won creditors' agree- 
ment on a rescue plan, yesterday 
reported HKS03-3m (US$8.1m) in 
net losses for the six months to 
June bringing the cumulative defi- 
cit slightly higher to HXSSL38bn fay 
the half-year. 


KLEINWORT, BENSON, LONSDALE pic 

US $100,000,000 
Primary Capital 
Undated Floating Rate Notes 

US $125,000,000 

Primary Capital 

Undated Floating Rate Notes (Series Two) 

For the interest period 28th November 1988 to fflth May 1987, 
all the above Notes win carry a Rate o( Interest of 6 Vie per cent per 
annum with a Coupon Amount of US S325-45. 

QemicalBanc International Limited 

Agent Bank 


MAFINA B.V. 

Notice 

to the Holders of Bonds of the 


4j% 1973/1988 of U.S. DdL 75,000,000.- 

Notice is hereby given to tbe bolders of bonds that the 4th 
annual Instalment of bonds amounting to U.S.7,680,000 has been 
purchased for redemption on January 2, 1987 and that con- 
sequently no drawing by lot will take place. 

Amount outstanding on January 1, 1987: U.S -$30,720,000. 

By BANQUE INTERNATIONALE A LUXEMBOURG 

Socldtd Anonyme 

Luxembour, November 28, 1986 


Twrjrtvy ^ ftnd |InH(wm1 Tj upfc rtf Qww- 

da — have 6rir posi- 

tion as the linchpins of the coun- 
try's ftvwv'fal markets. 

On tbe other famd, no fewer than 

«it small and Kanlrc 

have disappeared since September 
1985, whoi nawadim Commercial 
Bank (CCS) of Edmonton and Cal- 
gary-based Northland Bank became 
the first to foil in Canada since 
1923. Of the 14 localty owned banks 
in basiness last year, only eight re- 
main - the six big hutiVq wd two 
tiny western {m um m, 

All the regional banks spawned 
to counter the supposedly monolith- 
ic and insensitive institutions based 
m the prosperous industrial heart- 
land of Ontario and Quebec have 
vanished. They became victims of 
their heavy exposure to the de- 
pressed western energy and proper 
ty sectors, and their vulnerability to 
wholesale depositors made nervous 
by the itemise of CCB and North- 
land. 

Events of the past year have also 
strengthened a third group, the 55 
foreign bank subsidi ar ies in Cana- 
da. Three of them - Lloyds bank, 


Security Barifle imrf nnar TTnnglfrtng 
& Shanghai - have bought locally 
controlled mstfartwyi iF. Lloyds’ Ca- 
nadian assets have jumped from 
C5490m to CSSJSbn (USS456bn). 
Hongkong Bank’s acquisition of 
BBC will more than quadruple its 
asset base to over CS3bn and add 41 
branches to the 12 it now has. 

In rirfitifwi foreign ba pVt f can be 
expected to pick up some of the luc- 
rative local authority and corporate 
business which was actively sought 
by the institutions which have gone 
under. 

Tbe big hanks have always had 
imp fin pl muscle in They 

rr m l T nl Tnnrtt rtiUTt financial 

industry's asset and axe the sole 
providers of financial services to 
about 750 communities in this vast 
country. Hie only possibly compar- 
able institutions are the two biggest 
trust and loan companies, Canada 
Trust and Royal Trust 

But the impact of the crisis 
amnng fgp aH banks cm the those 
that remain cannot be measured 
only in terms of asset growth or 
market share. 

More important is a gradual 


change in public attitudes towards 
to big banks. Long viewed as insen- 
sitive corpor a te giants whose 
growth ought to be curbed, they are 
slowly coming to be viewed as a sol- 
id resource which must be 

nurtured to keep abreast of rapid 
changes In the international bank- 
ing system. Many municipalities - 
once tempted by high deposit rates 
offered by the smaller banka - now 
invest their funds as a matter of 
policy azily with the biggest; stron- 
gest institutions. 

Mr Tom Hockin, Federal Minis- 
ter of State for finance, said recent- 
ly that a lasting impression of a vis- 
it to London last summer was the 
globalisation of the international 
banking industry. “We do not want 
to build an e d ifi ce that is gfa"g to 
be rendered obsolete because all 
the currents are going in the oppo- 
site direction”, he sakL 

Only 18 months ago the Federal 
Government proposed that the 
banks should be given no new pow- 
ers until the next review of the 
Bank Act, Scheduled tor 1999. New, 
Ottawa and the Ontario Provincial 
Government (which regulates the 


Toronto-based securities industry) 
are on the verge cd allowing toe 
banks to become players for the 
first time In. tbe domestic securities 
business. 

Banks have up to now been 
barred from underwriting and dis- 
tributing corporate securities: But 
Bank of Nova Scotia set the ball of 

change raffing earlier this month by 
taking advantage of the lax regula- 
tory donate in Quebec and a loop- 
hate in toe Federal Bank Act to set 
up a full-service securities dp»Hng 
subsidiary. 

The Ontario Government is due 
to puhtisb new rules within the next 
few weeks which win allow the 
banks to take an active part in toe 
Toronto-Based securities industry. 
The authorities are uniter pressure 
to free the banks to buy full control 
of existing securities firms. 

It should thus come as no sur- 
prise if some of Canada’s best- 
known banks and securities firms 
join forces over the next few 
months in a bid to ensure their fu- 
ture prosperity in both the Canadi- 
‘an and global marketplaces. 


Jamaica state-owned bank to be sold 


BY CANUTE JAMES IN KINGSTON 


JAMAICA'S state-owned National 
Commercial Bank, the island’s larg- 
est, is being divested in what bro- 
kers say is toe biggest offering on 
the stock exchange. 

The divestment Is part of file 
Government’s programme to sell 
off state-owned economic enter- 
prises. In the current offering, 51 
per cent of the 60m shares in the 
bank are being sold lot JS90m 
(USS 16.38m), with tbe remainder to 
be offered in tbe mMdte of rwrt 
year. 

Mr Richard Downer, who heads a 
team overseeing the divestment of 
the bank, says safeguards have 
been bnfit into tbe share offer to 
p re v e n t it from facing into (he 
hands of “Kg investors.” No share- 


holder or group of shareholders will 
be allowed more than a 7% per cent 
stake in the divested bank. 

The government nrfarmftfinn ser- 
vice has launched an intensive cam- 
paign to get Jamaicans interested 
in bqyfog the bank’s shares, even a 
minimum block of 50 for the equiva- 
lent of USS26.00. 

Tn allotting shares we will give 
preference to the small inv estors," 
Mr Downer said. The shares are be- 
fog offered only to Jamaicans 

The NGB was created in 1977 
when the local opera t ions of Bar- 
days Bank of Britain were bought 
fay the Jamaican go vernment and 
since then the hwr»v has moved its 
market share from 22 per cent to 35 
-per cent to become toe «*wnm*nt 


fence of the island’s 10 commercial 

hanlrc 

The NCR's net worth was put at 
J587.2m at the end of 1985. from a 
loss of JSSm in 1977, the bank re- 
corded a profit of JSS6 LUu last 
year. 

At the end of last year the NCB 
repor te d holding deposits of JSLBbn 
representing 37 per cent af the is- 
land's total cmnmerda] bank depos- 
its. Its knn portfolio was valued at 
JSLZhn representing 42 per cent of 
the total loan portfolio m the com- 
mercial hanking sector. 

Mr Edward Seaga, Jamaica's 
prime minister and ftianne minis- 
ter, who ea rlfer said his administra- 
tion was committed to divesting 
state-owned economic enterp ris es, 


said the offering of the NCB shares 
is intended to transfer ownership 
from government to the private sec- 
tor To a firm conclusive man- 
ner.” 

The divestment of the beak, how- 
ever, has sparked political con- 
troversy, with the opposition Peo- 
ple's National Party saying that no 
more than 49 per cent of it should 
be divested. The PNP, winch was in 
office when the Barclays operations 
were nationalised, has suggested 
that it wiD renationalise the bonk if 
it wins the next election. 

lit reaction to tim PNPs objec- 
tions, Bfr Seaga said: “The broad 
ownership of toe bank win make it 
virtually impossible for any govern- 
ment to renatbmaHse it" 
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U& $50,000,000 



Genossenschaftiiche Zentralbank 
Aktiengesellschaft 

, Vienna 

Floating Rate 

Subordinated Notes Due 1996 


interest Bate 


6¥j 6 % 


per annum 


Interest Period 


Interest Amount per 
U.S. SS^JOO Note due 
29th May 1987 


28th November 1986 
29th May 1987 


US. $15641 


Credit Suisse First Boston limited 

Agent Bank 



Banco de la Provinda de Buenos Aires 

(A public entity organised under the laws of the 
Republic of die Argentine) 

U.S.$50,000,000 
Floating Rate Notes due 1988 

Redeemable at the Noteholder's option in November, 1986 

For the six months 

28th November, 1986 to 28th May, 1987 

In accordance with the provisions of the Notes, notice is 
hereby given that the rate of interest has been fixed at 
7% percent, and that the interest payable on the 
relevant Interest Payment Date, 28th May, 1987 
against Coupon No. 11 will be U.S.S194-83. 

Agent Bank: 

Morgan Guaranty Trust Company 

London 


US. $125,000,000 



BANK OF BOSTON 
CORPORATION 

Floating Rate 

Subordinated Notes Due 1998 


Interest Rate 
Interest Period 


6.175% per annum 


Interest Amount per 
U.S. $50000 Note due 
26th February 1987 


26th November 1986 
26th February 1987 


U.S. $789.03 


Credit Suisse First Boston Limited 
Agent Sank 


U.S. $125,000,000 


European American Bancorp 

(Incorporated in the State of New York, U.S. A.) 


Floating Rate Notes Due 1992 


Notice is hereby ^ven 

pursuant to the Terms and Conditions of the Notes that 
for the three months from 
28th November 1986 to 27th February 1987 
the Notes wffl carry an Interest rata of 6^16% per annum. 
On 27th February 1987, interest of U.S.S 156.41 wifl be 
due per U.S. $10,000 Note for Coupon No. 5. 


EBC Amro Bank Limited 
(Agent Bank) 


28th November; 1986 


U.S. $60,000,000 
■ CaixaGeral 
de Depositos 


{A state credit institution 
established under the Jaws of 
the Republic of Portugal) 


Hooting Rate 
Deposit Notes 1994 


la accordance with the provisions 
of the Notes, notice is hereby 
given that the rale of interest for 
{the six months 28th November; 19861 
to 29th May, 1987 has been 
fixed at (S’Sfi percent per anmmx 
and chat tbe coupon axnoonr 
payable on 29th May, 1987 wiQ 
be U.S. $319*13 per Note of 
US. SlOflOO and U.S. £3,191-32 
perNow of US. $100,000. 


♦ 


The SmnHnmo Bank,! Aided 
Agent Bank 


The Republic of Italy 
U.S.$500,000,000 
Floating Rate Notes 
doe 2005 


hi accordance with the provisions 
of tbe Notes, notice is hereby given 
that for the Interest Period from 28 
November, 1985, to 31 December; 
1986, the Notes mD cany an interest 
tale of 6M«% per annum. Tbe inter- 
est payable on file relevant interest 
payment date, 31 December, 1986 
wm be US$56.72 per US$10,000 
n ominal amount in Bearer (Coupon 
No. 16) or Repaocd form and 
US$141757 per USS2SO.OOO 
denom i nation m Beater form 

(Coupon No. 26). 


28 November, 1986. 

Tbe riiw Manhttfan 

Bank, N A. 

London, Agent Bade. 




Woodside Financial Services Ltd. 

(Incorporated In the State of Victoria ) 


. U.S. $300,000,000 
GUARANTEED FLOATING RATE NOTES 
DUE FEBRUARY 1937 


Unconditionally Guaranteed by The Industrial Bank 
of Japan, Ltd. r 

in accordance with the Terms and Conditions of the Notes, 
notice is hereby given that for the interest period from 
November 28, 1986 to February 27, 1917 the Notes will carry 
an interest rata of 614% per annum. The amount payable on 
February 27, 1967 will be U.S53B70.66 and US.S15483 
resp ectively for Notes in denominations of U-S£250,000 and 
U. 5410,000. 

The Chase Manhattan Bank, N A* 

London, Agent Bank 

November 28, 1886 chase 


US. $100,000,000 


First Bank System, Inc. 


Floating Rate Subordinated 
Capital Notes Due 1997 


Interest Rate 
Interest Period 


6V4% 


per annum 


Interest Amount per 
U.S.S60.000 Note due 
27th February 1987 


28th November 1986 
27th February 1987 


U.S.S78&93 


Credit Suisse First Boston Limited 
Agent Bank 


Wells Fargo 
International 
Financing 
Corporation N.V. 

U.S. $50,000,000 
Guaranteed Floating 
Rate Subordinated Notes 
due 1996 


In accordance with the 
provisions of tbe Notes, notice 
is hereby given that for the 
Interest Sub-period 
2Stb November, 1986 to 
31st December, 1986 
the Notes win cany an Interest 
Rate of 6Yib% per annum. 
The Interest accrued for the 
above period and payable on 
30th January, 1987 will be 
US$56.72. 

Agent Bank: 

Morgan Guaranty Trust 
Company of New York 
London 


Wells Fargo 
& Company 


U.S. $150,000,000 


Floating Rate 
Subordinated Notes 
due 1992 


In accordance with the 
provisions of the Notes, notice 
is hereby given that for the 
Interest period 
28th November. 1986 to 
31st December, 1986 
the Notes will cany an Interest 
Rate of 6-225% per annum. 

Interest payable on the relevant 
interest payment date 
31st December. 1986 will amount 
to US$57.06 per USS10, 000 
Note. 


Agent Bank: 
Morgan Guaranty Trust 
Company of New York 
London 


US $125,000,000 




CARTERET 


SflVIflGS BAflK 


FA 


Collateralized Floating Rate 
Notes Due 1994 


Interest Rate 


6¥l6% per annum 


Interest Period 


Interest Amount per 
U.S. $80,000 Note due 
29th May 1987 


28th November 1£B6 
29th May 1987 


U.S. 81,564.06 


Credit Suisse First Boston limited 
Agent Bank 


US $50,000,000 


USTERREICHISCHE LXNDERBANK 

AKHENGESEUSCHAfT 


Floating Rate 

Subordinated Notes Due 1994 


Interest Rate 

6^16% per annum 

biterest Period 

28th November 1986 
29th May 1967 

Interest Amount per 
US.&JOOO Note due 
29th May 1987 

U.S. S159.57 


Credit Sofase First Boston limited 

Agent Bank 


U.S. $500,000,000 

CITICORP O 


O 


{Tncwpnraed in Dctawaic) 

Subordinated Floating Rate I' 


: Notes Dus January 30, 1998 
Notice is hereby given that the Rate of Interest has been feted at 
6.20% and that the interest payable on the relevant Interest 
Payment Date December 31, 19B6 against Coupon No. 1 1 in 
respect of US$1 0,000 nominal of the Notes will be US$56.83. 


The Chase Manhattan Corporation 
U.S. $175,000,000 

Floating Rate Subordinated Notes due 1997 

Notice is hereby given that the Rato of Interest has been fixed at 
1 and that the interest payable on the relevant Interest Payment 
Date February 27, 1 987 against Co up on No. 5 in respect of US$1 0,000 
nominal of the Notes will be US$1 61 .1 5. 


% 


li 


November 2%, 1988, London 
By: Citibank, N A fCSSI Dept.), Agent Bank 


CITIBANKO 


£ 


November 28, 7984 London 

By. Cffibank, N A (CSSI DeptJ, Agent Bank 


CITIBANK 




b 
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Anglo American 
interim earnings 


BY JIM JONES IN JOHANNESBURG 


ANGLO AMERICAN, South Afri- 
ca’s largest mining and industrial 
group, increased its interim pre-tax 
profits by 27 per cent principally be- 
cause of higher foreign earnings. 

Investment income rose to 
R400xn in the sis months to Septem- 
ber 30 1988 and, as a result, the 
group’s pre-tax profits rose to 
R678m (Sl57Jm) from RES4m. In- 
vestment income totalled R?52m in 
the year to March 31 1986 and the 
pre-tax profit was HJL30bn. 

Mr Gavin Belly, chairman, said 
that die increase in the investment 
income was largely due to higher 
dividends from gold mines which 
benefited from a 22 per cent in- 
crease in the rand price of gold. 
During the six months the gold 
price expressed in South African 
currency averaged R758 an ounce 
against R622 an ounce in the corre- 
sponding six months of 1985. 

At the start of 1987 the group 
merged its four Orange Free State 
gold mines and is engaged in com- 
prehensive gold explor a t io n and 
drilling in both the Orange Free 
State and Transvaal provinces. 

Mr Roily added that the group's 


platinum, diamond and ferro-aDoy 
interests also mnfaiTftHiwi to the in- 
crease in investment income. Anglo 
controls Rasfenburg Platinum, die 
world’s largest piatimun m inin g 
company, directly and indirectly 
through Johannesburg Consolidat- 
ed Investment (JO), the mining 
house, and controls De Beers, the 
iHamnnri company, through & COXDr 
pit** qf CTOSS «jhnrrfmlriingft. 

In contrast to the predons metals 
and diamond interests, Amcoai, the 
group’s coal arm, was more pedes- 
trian, It is tbe major contributor to 
trading income, which rose by only 
5 per cent at tbe half-way stage to 
H235m. 

Amcoafs trading growth has 
been slowed by stagnant demand 

for coal in export markets and weak 
demand from S ou th Africa's 

state-owned electricity utility, 
which buys about two thirds of Am- 
coaFs annual coal production. 

The first half s attributable earn- 
ings rase to 17B cents a share from 
140 cents the fo fo rim dividend 
has been increased to 62J5 cents 
from 50 cents. 

The last financial year’s earnings 


totalled 356 aids 

which a total dividend of W ' 

to, paid On SeptemlerMthellrt 


a share against khmm 

the end of lie last financial year .M 

the dose of trading on tbeJohate 


Anglo’s shares were priced a* 

R57.5Q. _ , 

C Increased interim drsmends are 

dedared by the goad companies in 

South Africa’s Angjovaal group, 
writes Kenneth Marston m £»- 
don. Hartebeestfontein is raising 
its payment to 80 cents from 45 
rent s a year ago; that of Zandpan 
goes up to 10 cents from 75 rente; 
Eastern Transvaal Consofidated to 
125 cents from 100 cen t s. 

The group's """fag fi nan c e com- 
pany. MM*** Witnatersrand ( West- 
era Areas), is paying W emits 


HTOH1N L 0|| UCUbd. 

• Mr D. T/Watt, chairman of Rand 
Mynoa, says in his annual report 
that it has "under active consider- 
ation - a plan to set up a new gold 
mine in the eastern Transvaal 
where it and Anglo American have 
jointly held precious metal cla i ms 


Goodyear, Goldsmith deal blocked 


BY OUR FINANCIAL STAFF 


A SHAREHOLDER of Goodyear 
Tire and Rubber tbe world's largest 
producer of tyres, has filed a class 
action lawsuit seeking to block the 
company's repurchase of ift Jww of 
its shares from Sir James Gold- 
i smith, the Anglo-French financier, 

! obtain damages. 

Last week Sir James dropped his 
S53bn bid for the group and agreed ■ 
to sell his 11.5 per cent stake back, 
earning his investor group more 


Hum 590m on the deal. Tbe repur- 
chase is part of a controversial 
SZJhn Goodyear scheme to boy 
bade almos t half its equity. 

The arrangemen t aroused con- 
sternation last week among many 
i n *H fr r t TQti»i shareholders and was 
immediately branded as one of the 


The suit was filed against Good- 
year and Sir James in a federal 
court in Toledo, Ohio, by Mr Ri- 


chard Appleby, according to his 
lawyer, Mr David Berger. 

sir Berger, of the P hil ad elph ia 
firm of Berger and Montague, said 
the action was fifed to “demonstrate 
to international corporate raiders 
that when they obtain greenmail 
they will have to disgorge it to the 
benefit of fixe corporation and its 
shareholders.” 

Greenmail is a legal move in the 
US. 


hit by 
bid costs 


By Our Now York Stafl 


ALLIED STORES, tko 
largest OS store* gnwfci 
a heavy ttfcd-fru rifcf )***. 
cause of expenses wiring aw. 
leader offers Wrf tr twri 


The New YocMreto* refefcr 

recanted a SM*n ****** 


ta g to 

my* 

Safer this month thegtofp 
_ nrenderedtoCan 
nadfen real estate 


la a deal worth $3jB9m. 

11* SL7II a dare k 
mures with a S S?. 9m , or 5f < 
share, net profit to the 
gadwtotJ*'!? 
the quarter were w 
higher at SLflm. - 

Ah»g toe tender Are*' 


profit of 528An or 58 
shoe in the latest quartet ' 

-For the nine months, fl* tear 
dw offer eccpenses resallod ha a 
net lore of MSAn, or 96 cent* * 


of$53L&n,orSL2rm£he: 
riod. 


Al- 


lied, which operates the pnstir 
pons Brooks Brothers and Boa- 
*tt TWh* chains, fified eeridngs : 
25 per cent to TL2ra or JL41 * 
share. Ntoe-raontbiret rebate- ; 
creased 8 per cent to SZS9m \ 
from^gJ7ha.ABper ^h aree«ra- 
top were posted for s-.Z fer Z 
stock qi in March. • . -. 


OTICORPO 

U.S. $500,000,000 

Subordinated Floating Rate Notes 
Due May 29, 1998 


Notice is hereby given that the Rato of Interest has been fixed ert 6 1/4% and 
that the interest payable on the relevant Interest Payment Date 
February 27, 1 9 87 against Coupon No. 3 in respect of US$1 0,000 
nominal of the Nates will be US$1 57.99 and in respect of US$250,000 
nominal of the Notes wifl be US$3,949.65. 


November 28, 1988, London 

By: Citibank, N-A. (CSSI Dept.), Agent Bank 


CITIBANK O 


US $150,000,000 


Homestead Savings, 

Coflaterafeed 

Floating Rate Notes Due 1995 


8% p« 


dadod 
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HRST BANK SYSTEM. OK. 

. Subontetetad Heating Rate 

NotnteBlO 

Notice is tierroy irven that fo. 
the Interest - Period fr«n 28&.- 
November. 1986 bo 27th -Feb- 
ruary, 1987 the Notre will car i~- 
an Interest Rate of.Af per cent; 
per annum and that tbe: intent ' 
payable on the relevant hrteres: 
Payment Date. 27th Febntar" 
1987 will amount to USS1S7.99 
per USSIO.OOO Note and 
US$3,949 AS per US$250JX» 
Note. 

Agent Bank: 

Morgan Guaranty Trust ' 
Company ofrjNew Tot* > 
London 




This announcement appears as a matter of record only. 


November, 1986 


CORPORATION U.S. $100,000,000 

Norwest Corporation 

Note Issuance Facility 


Arranged by 

Salomon Brothers International Limited 


Lead Managed by 

CHibank, NA Algemene Bank Nederland N.V. Barclays Bank PLC 

The Dai-lchi Kangyo Bank, Ltd. Istituto Bancario San Paolo di Torino 

The Kyowa Bank. Limited The Mitsubishi Bank, Limited The Taiyo Kobe Bank, Ltd 

Managedby 

Banco Central, SJl Banco di Roma 

Credit Agricole (CNCA) 


Caisse Centrale des Banques Populaires 

The Tokai Bank, Limited 


Tender Panel Members 


Banco Central, S.A. 

Caisse Centime des Banques Populaires 
DKB International Limited 
Salomon Brothers International Limited 


Barclays Bank PLC 
Citicorp Investment Bank Limited 
Mitsubishi Finance International Limited 
Tokai International Limited 


Agent 

Citicorp Investment Bank Limited 


Citibank, NJL 
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INTERNATIONAL COMPANIES and FINANCE 


Hitachi to 
cut capital 
spending as 
profits slide 

By Yohs SMb»t » I n Tokyo 

HITACHI, the Japanese con- 
sumer electronics group, in- 
tends to cat Investment In 
new plant and equipment by 
more than a fifth in Its cur- 
rent fiscal year, while boost- 
ing its outlay on. research «tfl 
development, in an effort to 
regain a competitive edge In 
the face of the stronger yen. 

Capital Spending will come 
down 21 per cent to YZOObn 
($L23bn) for the group 
worldwide. The B&D budget 
Is boosted 5 per cent to 
-YSlObn, representing a 6.5 
per cent ratio to total pro- 
jected 

Hitachi yesterday reported 
-consolidated net profits of 
Y4&5Gbn for the first half- 
yew to September, down 46 
per cent. Sates were off 4 per 
cent to ^OiNbii, while on 
a per-share basis net gainings 
were Y1IL67 against Y29.37. 

The company blamed Its 
poor showing on the strong 
value of the yen and the 
semiconductor market slump. 
Its product divisions had 
mixed showings. 

In the electronics sector, 
computers achieved good 
growth, offsetting the set- 
back suffered by semiconduc- 
tor operations. As a result, 
the division as a whole main- 
tained sales at the previous 
year’s leveL 

The power equipment 
sector showed a 16 per cent 
increase over the year 
earlier, primarily on the 
strength of domestic business. 
Consumer produets sales were 
down 19 per cent, aggravated 
by the strong yen and inten- 
sifying price competition. 
Another factor was a bait of 
exports of television sets to 
China. 

For the full year to March, 
Hitachi's consolidated sales 
are projected at Y4,790bn, 
down 4 per cent, with over- 
seas sales expected to fall by 
15 per cent. It h forecasting 
net profits of Yllffbn, down 
22 per cent 

• Sh fanM E lectric las agreed 
with TRW, the Ohio com- 
ponents group, to purchase 
the US company's condenser 
division for an unspecified 
price, Kyodo adds from 
Osaka. 

It will also taka over 626 
employees. Shhmfcl officials 
said the deal would be 
financed from proceeds of 
a SFr 15m (W . straig ht 
Iwnd offering.'’ "- >-* * 


Jardine maps out restructuring 


BY KEVIN HAMUN.M HONG KONG 


THE JA2PINE group, Hong. 
Kong’s oldest trading house. Is 
demerging the Mandarin Orien- 
tal Hotel group from its quoted 
Hongkong Land affiliate through 
a public flotation and trans- 
ferring HK Land's other non- 
property assets to that com- 
pany's shareholders as part of 
a complicated reorganisation of 
its companies. . . 

It was announced yesterday 
that HK Land’s interest in Jar- 
dine Matheson Holdings, the 
parent, would be transferred 
to a new investment co mpany . 
Hong Kong Investors (BEX), 
j which is to be merged with 
| Jardine Securities to form Jar* 
dine Strategic Holdings (JSH), 
an investment company which 
will have net assets of over 
HK$5.5bn (XJS$705.1m). 


Ifr Simon Kes wick , chairman 
of JVH and of HK Land, said 
the reorganisation evolved 
from a strategic plan to create 
greater value for HK Land 
shareholders. 

* The proposed distribution 
of Mandarin Oriental, coming 
as it does after the successful 
re-flotation of Dairy Farm (pre- 
viously a food retailing subsi- 
diary of HK Land), marks a 
continuation of the policy of 
offering shareholders the ability 
to participate directly in the 
fortunes of a first-class com- 
pany which otherwise could 
only be owned independently.’* 

The first step of the restruc- 
turing. which has already taken 
place, involves HK Land, IMF 
and jardine Securities forming 
a new investment company. 


HKL with assets of HKgSbn. 
HKLhas options to acquire, for 
a combination of new shares 
and cash, up to 35 per cent of 
Mandarin -oriental and up to 
an additional 9 per cent of 
Dairy Farm, ahea d of the Man- 
darin demerger. 

The second step will merge 
HKI with Jardine Secu rities 
Into what will become JSH. 

This procedure begins in 
December and should be com- 
pleted by the end of January. 

The third step, which will 
probably take place in the 
Spring of 1987, involves JSH 
acquiring up to 35 per cent of 
Mandarin and another 9 per 
cent of dairy Farm. HK Land 
will then demerge 65 per cent 
of Mandarin and its 33 per cent 
holding In JSH to Its share- 


holders via a rights. Issue for 
HKflbn. Mandarin Is esti- 
mated to have a net value of 
some HK.33.25hn. 

JSH will hold a 25 per cent 
stak e in JMH, 15 per cent in 
HK Land, 27 per cent In Dairy 
Farm and, following the exer- 
cise of Its option, 35 per cent 
in Mandarin. JSH Is incor- 
porated in Bermuda and, 
unlike Hong KOng-based invest- 
ment companies, will have the 
right to repurchase its own 
shares. 

Through these moves HK 
Land will be transferring 
HK$3.25bn in assets to its 
shareholders and Its debt will 
be reduced by over HKJULbn 
to approximately HKJ7.75bn by 
the end of this year. 


NTT barely ahead as share issue closes 


BY OUR TOKYO STAFF 

NIPPON TELEGRAPH and 
Telephone (NTT), Japan’s 
state-controlled telecommunica- 
tions entity, released Interim 
results yesterday which showed 
a bare OB per cent rise in pre- 
tax profits, as preliminary offi- 
cial reports on the first public 
tranche of its flotation sug- 
gested only a modest response 
from local Investors. 

Taxable earnings for the six 
months to September were 
Yl71B9bn (SL05bn) compared 
with Y170B4bn, on turnover 
which grew from Y2,500bn to' 
Y2.636bn. 

The NTT share offer, Japan’s 
first privatisation issue, dosed 

Kyocera shows 
28% decline 
at mid-term 

By Our Tokyo Staff 
KYOCERA, THE Japanese 
microelectronics group, yester- 
day reported consolidated net 
profits of Y8.53bn ($52B5m) in 
the first half to September, 
down 28B per cent on sales 
which were off 7.5 per cent to 
Yl34.7Sbn. 

The eamingB setback was 
atributed to a deterioration of 
export profitability caused by ; 
the higher yen and a rise in 
fixed costs 

Kyocera's consolidated busi- 
ness performance reflected 
parent company pretax profits 
of Y15-41bn (down 88.9 per 
cent) and net profits of Y?j04bn 
(down 36.7 per cent) on turn- 
over of. Y119.33hn •?. . . ■ : 


on Wednesday. Ministry of Fin- 
ance figures showed that 7m to 
9m people had applied for the 
initial 1.65m shares, although 
officials were unable yesterday 
to provide any estimate of the 
total number of shares sought 
Earlier estimates by the Gov- 
ernment and securities houses 
had allowed for 15m to 20m 
applications. 

MoF officials said yesterday 
that buyers will be limited to 
one share each and will be 
chosen by letter. Institutions, 


which are believed to have sub- 
mitted applications on behalf 
of various related companies, 
however, are expected to re- 
ceive small blocks of shares. 
The successful applicants will 
be announced on December 29, 

The Government plans to sell 
10.4m NTT shares, or two- thirds 
of the company's 15.6m out- 
standing shares, over the next 
four years. Foreigners are ex- 
pected to be allowed to partici- 
pate in subsequent issues. 

Meanwhile, in its latest half- 


year, NTT achieved a net profit 
gain of 17.3 per cent to 
YS9.79bn. 

It is to pay its first interim 
dividend at the rate of Y2.500 
per share, all of which will go 
to the Government. The com - 1 
pany Intends to pay a similar , 
dividend in the second half, and ; 
has raised its forecast for full- 
year pre-tax profits from an j 
initial Y345bn to Y348bn, and 
also revised full-year sales up- 
ward to Y5B28fan from the 
earlier forecast of Y5^92bn. 


Rembrandt 

boosts 

first-half 

earnings 

By lira Jane* in | ato wm hwg 
REMBRANDT, the South 
African-based tobacco, liquor, 
finance and industrial group, in- 
, creased its profits sharply in the 
six months to September, but 
has followed its normal prac- 
tice by disclosing no reasons for 
lbs increase. 

On unspecified interim turn- 
over, pretax profits rose to 
R2152m (395.8m) from 

R1 69.9m. Net earnings Increased 
to 283 cents a share from 232 : 
cents and the interim dividend I 
has been raised to 55 cents 
from 46J5 cents. Earnings 
totalled 532 cents in the last 
financial year for which a total 
dividend of 100 cents was paid. 

Rembrandt is the largest 
cigarette maker in South Africa 
and its sales have benefited 
from a shift by black smokers 
away from hand-rolled 
cigarettes towards readymade 
products. 

The group also participates 
in a controlling interest in 
Cape Wine and Distillers 
(CWD) which, in turn, enjoys 
near-monopoly control of the 
country's wine industry. 

In Britain Rembrandt’s prin- 
cipal Interest is its controlling 
stake in Rothmans Inter- 
national. In the US the group’s 
principal associate is Philip 
Morris- 


US. $50,000,000 

First Boston, Inc. 

Floating Rate Subordinated 
Notes Due 1994 


Interest Rate 

Interest Period 

Interest Amount per 
U.S. 550,000 Note due 
29th May 1987 


6346% per annum 

28th November 1986 
29th May 1987 


May 1987 U.S. SI ,564.06 

Credit Snisse First Boston Limited 
Agent Bank 




International Bank for Reconstruction 
and Development 

$250,000,000 

U-S. Pedlar Floating Hate Notes Due Fefaruaiy 1994 
For the interest period 

28th November, 1986 to 27th February, 1987 
the Notes wiD carry an interest rate of 5 .81% per 
annum with a coupon amount of $146.86 per 
$10,000 Note, payable on 27th Februaiy, 1987. 


Bankers Trust 
Company, London 


Agent Bank 


Euro MediumTeim Notes: 
ideal way to expand your investment 
and financing opportunities. 




Elsdnt reduces losses 


ELSCINT, the Israeli manufac- 
turer of medical diagnostic 
equipment, has reported Tosses 
.of US$19.2m for the first half 
to September, a considerable 
improvement from the record 
$02m deficit suffered during the 
first seven months of 1985-86, 
writes Judith Malts ha Tel Aviv. 

Sales were static at $64Jm- 
The company attributed the 


narrowing of losses to tighter 
financial controls and reorgani- 
sation. It said that it hopol to 
break even by the first quarter 
of next year. 

On Wednesday, the debt re- 
structuring agreement signed 
in September between Elsdnt 
and its banks and parent com- 
pany, Elron Electronic Indus- 
tries, was ratified by the com- 
pany’s shareholders. 




SMCE184S 

EAST RIVER SAVINGS BANK 

EAST RIVER SAVINGS BANK 

U.S.$1 00,000,000 Collateralized 

Boating Rate Notes due August 1993 
Fbr the three months 

28th November, 1986 to 27th February, 1987 
ffie Notes will carry an interest rate 
of 6.1 75% per annum with an interest 
amount of US$1560.90 per US$1 00,000 Note. 

Payable on 27th February, 1 987. 


Bankers Trust 

I Company, London 


Agent Bank 
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CENTRAL 

INTERNATIONAL 

LIMITED 

US$150,000,000 Floating Rate Notes 
Due 2006 

For the three months 28th November, 1986 to 
1987 the Notes wilt carry an interest ^ of 6.17187% per 
'annum with an Interest amount of U.S. $156.01 per 
US$10,000 Note and US$1560.1 1 per US$100,000 Note 
payable on 27th February. 1987. 


Bankers Trust 
Company, London 


Agent Bank 
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Rirboth investoreandissuer^ tiieintroductioTi: 
of Euro Medium Term Notes offers tangible benefits. 

To the investor MTNs will provide an attractive 
fixed rate security with maturity choices bridging the 
gap between EGP and traditional Eurobonds. 

lb the issuer an MTN will offer an opportunity 
to tap medium term markets flexibly taking advantage 
of favourable market conditions and investor demand. 

Andfor both, Manufacturers Hanover in London 
will prove an ideal partner with whom to explore and 
exploit the new market as it develops. 

Our dominance of the secondary 
fo i yyBhw market has allowed us to emerge as a 

h ur 24-hour presence 

i in the Treasury FEN, Eurobond, 

futures and ^woptions markets underpins a highly 


responsive and competitive service. 


As with EGP, so with the Medium Term Note. 
It’s a market we’re fully committed to supporting. 

It's a market to Triiich we bring a global investor 
base, proven placing skills, secondary-market strength, 
and the resources to assure liquidity in uncertain market 
conditions. 

And it’s a market in which we’re determined 
to provide an exceptional service to investors and 
issuers alike. 

To discuss some of the new opportunities in 
the light ofyour own specific needs or to obtainacopy of 
our brochure, please call Paul Gismondi on 01-726 0061. 

You’ll find that Manufacturers Hanover can 


expand your viewpoint considerably 


Manufacturers 


9 HANOVER 


The Investment Banking Group 
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INTERNATIONAL CAPITAL MARK ETS and CQMPANIES ___ 

The OTC options trading debate is heating up, reports David Owen CFP i^BiS US doDftT 

Futures markets on the defensive lower in limited i 


SSrM^nd^optioiu^Sanges ^ectivecleara^te to enterthe "“'^ excbai ^ es " which are minute in com^rison with 
are being pushed on to the bee£edll P jjft? competitors may exchange-traded future and 

defensive in their bid to , ^^ a st S2S B -^irtures- beared into the frame with options and W jemam 


surely, 


ducts have already ^received «£**• »*£- 


Such talk is anathema to the 
g ’ exchanges which are 


appears limited. The volume 
represented by such trading is 
minute in comparison with 


defensive in their bid to mp sl ^I^ 5 r u t ures . he allowed into the frame with 

■the competitive threat posed by .Jf^SSSJSSh^iSai enable fewer regulatory requirements. 


toe competitive threat posecuy ~i£££n e nts which enable 
eft-exchange or over-the-counter B tewgt m precious 

futures and options trading in downpay- certain 

UlbWIO _ _ _ - Iutiilp-«V 


the bud. 


“fytatuMon te ttat the eco- 
“We have been told that a nomic advantages of a central 


CFP incurs 
net deficit 
after stock 
writedown 

By. Paul Betts in Paris 
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regulatory marketplace are very strong, 


iSd ^ded l on Pjte hSS'by oSfctoL isn’t fair for the 

ar js« 

totinn however. Brokerage C*t<j s _reiucuiut.c . 


10 wiue M i nP tnTU!P to be jiein 

tation, however. Brokerage OTTCs rductmme 

houses and banks are increas- responsible tor regma 


ingly testing its parameters by 
introducing products which 
bear an uncanny resemblance 


them. ... 

Such trading, however, wm 
initially be restricted to gold 


bear an uncanny i^emmance 

to futures or options, but are t0 leverage in- 


traded over-the-counter. pending the comple- 

These products range from stramenis, 

tailor-made hedges offered by regulation is 


major brokerage 
sophisticated 


SSr£ mine if more regulation is 
Institutional needed before °P“ung 


sophisticated i» u ‘ uuu “" farther The agency 

=? arsaavs sH3 


“ It isn’t fair for the 
Government to require 
some entities to have 
regulation at a far 
higher level than other 
entities.” 


issuance of commodity-indexe a 
capital raising Instruments. 


complete this study, after 
which firms are expected to be 


far higher level than other 


“That will limit what these 
instruments can ultimately do.” 

But the US exchanges, tradi- 
tionally sensitive to any hint 
of a threat to market share, are 
already worried about erosion 
of their pre-eminent position 
via the ongoing globalisation of 
the futures and options in- 
dustry. 

The off-exchange issue is 
certain to be a topic of heated 

debate for some time. Over the 
next two years, the CFTC is 
committed to conducting two 
studies into the subject, in 
addition to the leverage study. 
The first will encompass a 


wnicn mms a re rr added. The first will encompass - 

TiTcompound the exchanges' ^ 

-ern. * thy. 0-3S5 ^e^ifomia-based security — “ASfi S-Sf- SUB? 


-3FE -^?H3 &L«srr5s 

S^“2fSSlatS5?vStehdog setto go ahead jw^itsjgan to Jf^ dd respectability to their 


3BSSES s«si$ uratfl 

- ■ - Government Securities Act now if current views prevail,, the 


« The only interest the 
exchanges had in 
opposing leverage 
contracts was to 
destroy competition.** 


means that it will have to 
register as a clearing agency 


opposing leverage contracts was 
to destroy competition,” says 


register us 8 flc mn fi. agency CarabiiiL president of 

with ^ nn ^“1 0 EXEhS ^ e SttSiSSSaVc^ Biter. 
Commission to do so. nne of the firms 


If current views prevail, the 
CFTC would be unlikely to 
prevent an issue going forward. 


— — nauonai, une mi uic 

“We are in the process of authorised to offer leverage 
finishing the paperwork prior contracts. 


SiSStoSSd ^ ysr provided it was P 

SSS-. one of the firms cartel ^L t * n S r S& 


to applying for SEC clearing jn any case, they add, over- 
agency status," according to Mr the-counter business has been 

... L. . — ». TlaniAi, . . > 


Mr Kenneth Raisler, “to deter- assistant vice president. 
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Bill Bucy, a Security Pacific boosting exchange 


Tnino that it doesn't want to 

SSSbit any particular con- be taking the view that there place,” s*ys »r ™“ =i«S5T«*tbe 

tract-even if it is arguaMy * nothing intirinsically wrong Apple^, man riod „ a deterrent to 

violative of the Commodity Ex- with off-exchange trading introducing nm products at 


Overall, the CFTC. appears to 
be foxing the view that there 


mourn, one HI me nuus *~*r — ° 

ithorised to offer leverage “We do not v^t J** 1 ™ 

intracts. capital formation, says me 

tot any case, they add, over- Phillips. .,. n Tn 

le-counter business has been Nor does it seem ... 
uwHm exchange volume, the lengthy study 
“Off-exchange trading will provide the exchanges, as thy 
expand the overall market- hope, with a breathing spare 
pSm " says Mr Preston in which to formulate their 


change Act" This conviction within a regulated environ- First Bost ?^- . S£j*52! 

is disputed by the Chicago ment . “ Regulators should he all sorts of interest *raong non- 
Board of Trade, which main- responsive and flexible if needs traditional futures users, he 
♦ainc that “ if anyone is to change," according to Ms Susan adds. , , 

change the regulatory jurisdic- p^ufps, CFTC chairman. “I Certainly, the JwMmj 
rOTOToroso" MHOTOTOTtpricpri srestam threat nosed to the exchanges 


juuuuo iu* osuuj -o — j . 

1 We have found introducing new products at 

mong non- all,” says First Boston * Mr 

Bsera." he Appleby. “ I think we will have 

to continue to review these 
shortterm things during thestudy 
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Japan’s life companies to lower dividends 


BY YOKO SHIBATA IN TOKYO 


TA.PANESE UFE insurance have begun a study on the divF 
eompmies are lUtalT to lower end^e“nt KW .-Jd; 


financial 


beginning 


Finance. 

According to the MoFs esti 


me HDBiiuai Jte* According to Uie nur a eou- 

next April by as much as 0.5 mateSj the average yield on the 
per cent in response to sharp m companies’ assets under 
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ment policies. These stand at ties si 
present at Just over 8 per cent, account 
or about 2 per cent above the Euroma 
average yield on other high- ments. 
rannon investments available Many 


per cent m re*.pMuws w uf e companies assets uuuw “’'‘"e 6 ? „ ■ — 

decline in the average yields mangement will fall by 0.5 to coupon investments available 

on their funds under manage- ± per during the current to savers. 

ment. buSlness year. from the 7 to 8 


mem. business year xrom --r— t 
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Insurance Assocttaon of Japan, 


tt'aamomcmenLappeanasarnatUrofncMdatfy 


November, 1986 
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COMMERCIAL FACILITIES COMPANY (SA.K.) 

KUWAIT 

US. $50,000,000 Medium Term Syndicated Loan 


Alahli Bank ol Kuwait KS.C. 
Arab Banking Corporation (ABC) 
Kuwait Foreign Trading Contr actii^ 
& Investment Co. (KFTCIC) 


A1 Bank A1 Saudi AIFranri 
(The Saudi French Bank) 


Libyan Arab Foreign Bank 


The Commercial Bank of Kuwait SA-K. Manufacturers Hanover Ltd. 


Soci^G^rale, Bahrain Brandi A1 Saudi Banque The Bahraini Saudi Bank B^a 
Banco Arabe Espaflal SJL “ARESBANK* The Bank of Kuwait and the Middle East KS.C. 

The Gulf Bank KAC. 


Ahhfi Bank of Kuwait KAC AI Bank AlSaudiAlFwosi (The Sautf RenchBank) 

Arab Banking OxpaxuoD^ABq Kuwait Foreign ^ Trading Contractile &fawstmentCb.t^ 

Libyan Arab Jtoirign Bank TheOxnmerdriBankofKtiw^^ 

ww rAfeV-, Bahrain Branch AlSauaBanqi;^ The Bahrami Saudi Bank KSXt. 

Banco Ante E^alfalSA-ABESBANK: The Bank of Kuwait and the Middle East K5.C 

TheGutfBankKAC Abu IMilnvestiDem Company AIAJBAF Arab International Bank EXX 

Arab International Bade, Bahnnn Kuwat Real Esratfi Bank, RSX: ’Bans-ArahiralnwstmentBankEcnA^ 

- Arab Bank for InwestmemaraiRxrign Trade (AHBIET),Abnl3bda ArabHdknicBankSA-Ato^ 
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Kuwait Foreign Trading Contracting & Investment Co. (SAJC) 
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CFP, the French Total ott 
ctoup expects to report a pet 
B ^ P ’ofabont FFr Llta 
(C$169^m) this 
pared with a net prefit ot 
FFr L4bn last year. 
Francois Xavier ChtoUi the 
^airman said yesterday. 

The net loss arises from 
heavy stock depredation 
following the fall in the oil 
price and the weakness of 
the dollar. 

Although the company is 
expected to earn FFr Ota 
from trading operations, the 
negative effect of the stock 
depreciation, totalling about 
FFr 7Abn will lead to a net 


TEDS SECONDARY market for 
US dollar floating rate notes 
j (FRNs) caught dealers* atten- 
tion yesterday, with isMes 


iRY market for ^ Eu f 0 ^J ai i2 tarn?*? Talar ctat prejoj 
tog rate notes equity ^Sii^Engineeringr 
dealers* atten- sago ^ el ?“i ms nun*iBank. fowfe 

down a fortiiM- Thereis an fixed on . On the 


v*384, «P rese *^S 
Lirforemium over, p* *Z2*r 

foreign exchange ttta m to* 


prompted in particular by the shifting, toeir own hutments 
Ugh yields being o&red _on too 


non jwiwwj, rm._- p jg m mdicaieu vwi™“ ” 

being marked down a further There j* fixed on 

are to 10 besis points after Wed- 


nesdays losses. As a result, the Deo 
consolidation of the past two n 
weeks has now all but vanished, roe 
marooning paper at earlier lead 
| depressed levels. Meanwhile, pap; 
i yesterday's secondary market sap 
trading in FRNs remained pefc 
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of^TOS, against a 1986 


trading in FRNs remainea at an inmreieu 

largely limited to professionals, low™ bond SL473per cent 

Tot rHp primary market for . — « — — imiudrles. • ti® <n,o «g mm fo 


In tiie primary market for xiicas InduSttlea, u®e The coupon 

straight Eurodollar bonds, electronics ^ equity b? -«*55 ' 

Chfl» Bank; the second largest gJJ^sed to 551® thanks to was i sg, 

hMhimi h,nV in _Tsman in • Thp exerose p™* ■ 
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Euro-yen and other 
Let bonds and instrn- 


regional bank in Japan in 
deposit terms, issued a SlWhn 

2002 par-priced convertible 
I Eurobond, led by Nomura ti* 
temationaL The indicated 


(NTERNATiONAt | 
BONDS 
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Operating performance has 
continued to improve. This 
year’s expected profit of 
FFr 6 Jbn before stock 
accounting is nearly double 
last year’s operating e arnings 
of FFr 3.4ta. 

For last year the negative 
effect of stock depreciation 
was limited to an accounting 
loss of FFr 2bn. 


coupon is 2 * per cent, and finM particularly „J!Srti3e issue h« *“*2* 

terms will be set on December J^Snfinmhdjami* cmmonMt 


— — from comments coupw .«=*■ 
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NZ insurer 
seeks $125m 
Eurocredit 


By Peter Montagncn, 
Euromarkets Correspondent 
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Many Japanese life com- 
panies saw high-coupon Euro- 
bonds as a welcome oppor- 
tunity in their increasingly com- 
petitive battle to show high 


NEW ZEALAND’S Govern- 
ment Life Insurance Cor- 
poration is arranging a 
$t 2 $m loan facility in the 
Euromarkets under the lead 
management of Citicorp. 

The deal came as part of a 
finny of new mandates yes- 
terday as borrowers look 
towards completing their re- 
quirements before the mid of 
Hi«» year. Also launched yes- 
terday was an Ecu 100m , 
facility for AHtaHa, the 

Italian air line . 

The New Zealand facility 
carries an annual fee of 6} 
hdi points an under- 
written margin on sales of 
notes of 10 bads points over 
London interbank offered 
rates. In addition the bor- 
rower will pay a utilisation 
fee of 5 basis points if more 
Him half of any issue is re- 
turned to underwriters at 
this rate. 

GEBC is leading the Alitalia 
deal alongside di Roma 
and Mitsubishi Bank. It b a 
lfl-yearf aclli t y ~of wMcfa half - 
will be underwritten for a 
five basis-point annual fee. 
The underwritten margin will 
he 61 harts points in the first 
four years, rising to points 
in the next three years and 
to 10 points thereafter. 

These rates are higher than 
those paid by other I ta l ian 
borrowers, but the borrow- 
ings of Alitalia, which Is con- 
trolled by HU, the state 
holding company, do not 
cany a formal state guaran- 
tee. 

The deal provides for 
Alitalia to invite bids for 
Euronotes and short term 
advances through a tender 
paneL Banco di Roma's 
London branch will act as 
conduit bank to channel the 
funds to the borrower to 
avoid withholding tax being 
charged on interest paid in 
Italy. 

Separately, Long Term 
Credit Bank of Japan 
appointed County NatWest, 
Shearson Lehman and S. G. 
Warburg to aet as dealers In 
a £150xn certificate of deposit 
programme. Guineas Mahon 
said It has arranged a £50m, 
10-year facility for British 
Land, incorporating an option 
to raise money through short- 
term cash advances and the 
issue of sterling commercial 
paper. Terms were not dis- 
closed. 
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AMC 


BY DAVID OWEN IN NEW YORK ^ ^ . - 

AMERICAN MOTORS, the late ^ marginal taprovementfrom the 

troubled US car maker which ber -,. o p 1 ?“PjEj^S? l Sr sales corresponding 1965 loss. It has. ; 
is 46 per cent owned by Renault, resulted September. recovery hopes <m a pew 

is to revert to zero per cent two- forthe first todf of ^ medlam ^ lied earsto ; 

year fin a ncing cm three of Its TJ» ^SaSk AliSnce, be introduced in autumn 1SCT,. 
lose models. to the 1986 Renault auwuws. Airr««r Mtimuted 

coincides .with the Enrore and ****""+* 


release of disappointing com- 
pany sales figures for mid- 


mo dels. In addition, 3L8 per «u« «> » » » ■ • — j, - .' 

cent two-year financing will be November selling period m*se-. 

1007 PnnMilt .I... JCA «W1, 


he introduced in autumn 1987. 

Meanwhile. AMC*s estimated 
sales during the ttineday nud- 


S^mbT ASeTmE Svedtd iesstoan 50 percent , 

offer for two-year Alliance and GTA Tte ^ ^ corrtt^xmdlng figure a 

AMCa moeramme will run tmtu •• • _■ bUm> tt« were un - 


loans, which formed AMCs programme 

response to the broader car 

credit war, which erupted m AMC last 


inuaiy o. , 

AMC last month announced a 


year earlier. US sales were up 
4.4 per cent at 54S I 93&- 
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Eurobond staff 
quit Enskilda 
Securities 

By Alexander Nkofl 
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TEN EUROBOND traders 
and sales staff have resigned 
from Enskilda Securities fol- 
lowing a strategic decision to 
scale down Eurobond trading 
and focus on sales. 

EnshOda's rationalisation is 
likely to be seen in the mar- 
ket as a sign of the difficulty 
of making profits from trad- 
ing In a market which has 
become luereasiiigly over* | 
populated by securities firms. 

Hr Hamish Leslie-MelvUle, 
chief executive of Enskilda, 
said Eurobond trading had 
not been unprofitable, but 
that it provided a far less 

a ttr active return than other 
activities considering the 
large amount of money which 
a house had to put at risk by 

winning a bond book. 

Enskilda had therefore 
decided that ft would no 
longer concentrate on trading 
with professionals, but on 
selling to customers. To this 
end, tt was combining its sell- 
ing of bonds, commercial 
paper and medium term notes 
into one debt sales area. Hr 
Leslie-Melville said that the 
investors In these securities 
were In many cases the same. 

Staff who disagreed with 
the new policy were leaving, 
be said. 

would continue to 
have a syndicate desk operat- 
ing in the Eurobond primary 
market- 
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LAW AND SOCIETY 

Computers cannot take over from judges 


By A. H. HERMANN, Legal Correspondent 


IN THE fourth of his admir- 
ably outspoken Keith Lectures 
on “Law, Justice and Demo- 
cracy,” Lord McCIuskey dealt 
with the question: "How far can 
one trust the judges?” Lord 
McCluskey.a Scottish judge who 
was Solicitor-General for Scot- 
land from 1974 to 1979, trusts 
his brethren as long as they 
stick to the letter of the law. 

He would allow them to fill 
in gaps so long as it is under- 
stood that such judge-made law 
is only temporary and can In 

time be revised by Parliament. 
But be would not trust judges 
who try to flavour and modify 
law with subjective notions of 
justice. 

Few wm disagree with Lord 
McC!u£key*s premise that law 
is tolerable only if people can 
readily discover what the rules 
are and what they mean. But 
bis theory that this «* au be 
achieved only by statutes 
drafted* at the price of inele- 
gant complexity, with mathe- 
matical precision, contradicts 
common experience. Not only 
ordinary people but learned law- 
yers and eminent judges find 
it always difficult and some- 
times quite impossible to un- 
derstand what the statute 
drafted with such “ mathe- 
matical precision " means. 

Unfettered judicial freedom. 
Lord McduSkey said, is a vice. 
"If the application of the law 
be left uncertain, if policy 
choices have to be made, if 
there are respectable legal 
routes leading in opposite direc- 
tions, then the judges, who have 
to choose one route or the 
other, will inevitably, and cor- 
rectly, be accused of making 
choices upon grounds other than 
purely legal ones. And the 
courts will be dragged into poli- 
tics." 

This reasoning sounds good 
but contains two hidden faults. 
First mathematical precision, 
the attempt to foresee all pos- 
sible future situations, is not 
the best way of making law 
certain. The future always dif- 
fers from our expectations. A 
safer method is to state dearly 
the intention of the legislature 
and leave the judge free to find 
means for achieving this end in 
accordance with the circum- 
stances of the dispute brought 
before him. . 

The second fault Is the 
assumption that adjudication 
can be a relatively mechanical 
process of applying precise and 
unambiguous rules to the facts. 
Though it need not be a “ wide- 
ranging philosophical exercise 
in making policy choices," 
every application of law in- 
volves a policy decision, though 
within the limits set by the law. 
If this were not the case, we 


could replace judges by com- 
puters. 

Lord McCIuskey said that 

from a strictly judicial view- 
point it matters relatively little 
what the law provides; what 
matters is that ft be clear and 
unambiguous.” But judges 
would be hardly h»» m an if it 
did not matter to them what the 
law provides. They have their 
prejudices and their ideas about 
what is right and wrong, aa 
have other people. The mechani- 
cal method of interpretation 
merely drives their subjective 
attitudes underground. They 
can give them effect only in the 
guise of grammatical interpre- 
tation and misinterpretation 
and by prece- 

dents, that is by choosing 
those which suit whatever they 
consider to be a desirable or 
fur decision. If. instead, they 
were given a greater freedom 
for achieving a dearly stated 
purpose of the law, their work 
would become both easier and 
more predictable. It would also 
corre spond more closely to the 
result intended by Parliament, 

But enough of theories, Let 
me illustrate what I am trying 
to say by exploring the anatomy 
of a judgment reported in the 
Business Law column on Novem- 
ber 20. It can serve as an 
example of how, following Lord 
McCluskey*s method of 
mechanical interpretation, in- 
stead of "bending" the law, 
even a great judge, can with 
the greatest regret punish the 
innocent. Once he has fallen 
Into the grammatical pitfall of 
the text, he can no longer see 
the guiding light of Parlia- 
ment’s intention. 

In the judgment of the Court 
of Appeal in Phoenix General 
Insurance Co Greece SA v 
Admfnwtratia Asiguraliror de 
Slot, Lord Justice Kerr dealt, 
obiter, with the question 
whether insurance contracts 
concluded by unauthorised 
insurers were null and void. He 
had to choose between two 
previous judgments by High 
Court judges. First*. Mr Justice 
Parker, as he then was, held 
that such insurance contracts 
were invalid and that neither 
could the insured claim under 
them against the insurer, nor 
could the insurers claim against 
their reinsurers. The other 
judgmentt, by Mr Justice 
Leggatt came to the opposite 
conclusion. It held that even 
the unauthorised and prohibited 
carrying on of insurance 
business could create en- 
forceable rights for the inno- 
cent parties to the insurance 
contracts. : 

. The issue of validity of con- 


tracts depends cm the Iixtorpret- 
atioB of the Insurance Com- 
panies Act 1974. This provides 
that "no person shall carry on 
in Great Britain insurance busi- 
ness of a class relevant for the 
purpose of this . . . Act . . „ 
other than industrial assurance 
business, except — a body cor- 
. porate which is authorised 
under Section 3 below to carry 
on business of that class.” it 
also provides that a person on 
contravening the Act shall be 
liable to punishment by a 
prison term of up to two years 
or a fine, or both. 

The intention of Parliament 
Is evident from a number of 
provisions of the 1974 Act 
designed to ensure that only 
solvent companies, and those 
whose continuing solvency is 
ensured, particularly by re- 
insurance, are authorised by the 
Secretary of State. The over- 
riding objective of the Act is 
clearly to protect the ' public 
and one of the Important means 
to this end is the reinsurance of 
the insurers' risks. 

The Act says nothing ex- 
plicitly about the validity or 
invalidity of contracts made by 
unauthorised insurers. Similar 
problems have been before the 
English courts, In his 
judgment. Lord Justice Kerr 
referred to authorities which 
invite the judge to look first at 
the mischief the Act was 
designed to remove; invite him 
to bear in mind that -the sole 
question is whether the statute 
means to prohibit the contract; 
underline that one might find 
that the statute imposes a 
penally upon an individual and 
yet does not prohibit the con- 
tract if it is made with a party 
who is innocent of the offence; 
and that the question is always 
whether the statute meant to 
prohibit the contract. 

Lord Justice Kerr concluded 
from these authorities that “it 
does not follow that the contract 
itself is impliedly prohibited so 
as to rentier it illegal and void." 
After acknowledging that the 
statutory prohibitions of the 
1974 Act were designed to pro- 
tect the insured, he said: “Good 
public policy and common sense 
therefore require that contracts 
of insurance, even if made by 
unauthorised insurers, should 
not be invalidated." 

So far, so good. But then all 
of a sudden, the Appeal Court 
judge followed Mr Justice Par- 
ker into a grammatical trap. 
Scanning the Act for any ex- 
press provision which would 
preclude the application of 
"good public policy and com- 
mon sense," both agreed that, 
though the Act prohibited only 
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the carrying on In Great Britain 
of insurance business of certain 
classes by unauthorised in- ; 
surers. Section 83 defined the I 
various classes of insurance 
business as ‘‘effecting and carry- 
ing out contracts on insurance 
— (upon vessels or aircraft . . . 
etc).' 1 Both felt — and Lord 
Justice Balcombe agreed — that 
the words (which ! have Italic- 
ised) should be read Into the 
main provision of the Act; with 
the result that the performance 
of contracts would be prohibi- 
ted and, therefore, unenforce- 
able. - “And how can a court 
enforce a contract against an 
unauthorised Insurer when Par- 
liament has expressly prohibited 
him for carrying it out?” Lord 
Justice Kerr asked. “In that 
situation there is simply no 
room for the introduction of 
considerations of public policy.” 

This does not seem right 
Though it is an accepted rule 
of statutory interpretation that 
short terms have the meaning 
given to them by definitions, in 
this case the italicised words 
are clearly used to define the 
classes of business and not the 
carrying on of Insurance busi- 
ness. They are also quite super- 
fluous. What else can one 
imagine under the “ carrying on 
of insurance business " (or any 
other business) than the effect- 
ing and carrying out of con- 
tracts? 

The carrying out of contracts 
of insurance would have been 
implied even if the draftsman 
did not pedantically put it in. 
To aay that the contracts would 
be valid only if the draftsman 
stopped after he had said that 
carrying on the business ol in- 
surance was prohibited, without 
mentioning specifically the 
carrying out of contracts, would 
be illogical. 

If it is prohibited to carry on 
certain business, that embraces 
both the conclusion of contracts 
and their performance. But to 
punish the innocent party is 
contrary to the authorities and 
the clear purpose of the statute. 
Also, it leads to lawlessness. 

This shows the enormous dan- 
gers contained in the mechani- 
cal interpretation recommended 
by Lord McCIuskey. Judges 
should not try to behave like 
computers. They should follow 
the intentions of Parliament 
which would lead them to the 
light Let them see through the 
obscurities of statutory drafting 
— and if Parliament provides no 
guidance, let them rely on their 
own perception of what is Just 
and reasonable. 

• Bedford insurant* ¥ IRS (IMS) 1 QB 
868 . 

f Stewart v Oriental Fire end Marine 
Insurance fWBEJ I QB 388. 


Anglo American Corporation 
of South Africa Limited 

(Inco rporated fn the Republic of South Africa) 

Registration No 01/05309/06 
INTERIM REPORT AND NOTICE OF DIVIDENDS 

The unaudited consolidated results of the Corporati on for the six months ended September 30 1986 and 
abridged balance sheet at that date are as follows: 


Income Statement 

CR million) 


Net Income 
—investments 
—trading .... 
—other ....... 


6 months 6 months Year 

ended ended ended 

MASS 30.9.85 3L&86 


Net income before taxation 

Taxation 


Net Income after taxation 

Attributable to outside 

shareholders 

Preferred dividends ...... 


Attributable ...... 

Retained earnings of 
associated companies ... 

Equity a cc ou nte d amiwp 
Extraordinary items 

Earnings after extra- 


ordinary items 

569 

463 

1116 

Ordinary dividends 

143 

114 

411 

Retained earnings 

426 

349 

705 

Earning*— cents per ordi- 
nary share 

— attributable earnings ... 

176 

140 

356 

—equity accounted earn- 
ings 

254 

199 

527. 

Dividends cents per ordi- 
nary share 

— interim 

62£ 

50 

50 

—final ... ..................... 
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Balance Sheet 
(R minion) 

Ordinary shareholders’ 
equity 

Capital and premium ...... 

loan-distributable reserve 
Distributable reserves ... 


Preferred capital and pre- 
mium 

Outside shareholders 1 in- 
terests In subsidiary 
companies .................. 

Total shareholders’ in- 
terests ........................ 

Loan capital 

Lomas from associated 
companies and others ... 

Other liabilities 


Represented by. 

Investments 

Fixed assets ... ........... 

Stocks and debtors 

Loans to associated com- 
panies and others ...... 

Deposits and cash ......... 


At 

30AJW 


At 

30.9.85 


At 

3L3.S6 


Notes: 

L Particulars of the Group’s Interests in listed associated 
companies and general investments are as follows: 

At At At 

39.9.86 30.9.85 3L3B6 

R million R million R million 

Associated companies 

Market value 17515 9714 13286 

Carrying value ............ 3 774 3 504 3 585 


General investments 
Market value ....... 

Book cost 


Appreciation i$~&5£ 

Outside shareholders' 
interest therein ........ 1585 


At 

3L3B6 


2. Particulars of the Group’s capital expenditure, which 
relates almost entirely to the operating subsidiaries are 
as follows: 

At At At 

309-86 30.9.85 3L3B6 

R million R million R million 

Capital expenditure for . , 

period (net) 133 118 238 

Capital expenditure com- 
mitments (net) ........ 851 868 810 

3. There are no material changes in contingent liabilities 
from those disclosed in the latest annual report 


Number of ordinary shares 
In Issae— mQUons ...... 

Net asset value - c ents per 
ordinary share (after 
providing for dividend) 
Based on the market value 
of listed investments at 
September 30 1986 and 
the directors' valuation 
of unlisted investments 
at March 31 1986 


Commentary 

Attributable earnings for the six months ended September 30 
1986 were R402 million (176 cents per share), representin g an 
increase of 36 per cent compared with the corresponding six 
months of 1985. Equity accounted earnings rose by 27 per 
cent to R579 million (254 cents per share). In view of the 
improved results the interim dividend, has been raised from 
50 cents to 62£ cents. 

Income from Investments at R400 million was 32 per cent 
higher than the comparative R304 minion. This is largely 
attributable to higher dividends flowing from the gold mining 
companies while increased dividend payments by diamond, 
platinum and ferroalloy interests also contributed to the 
satisfactory growth. The higher gold mine dividends reflect 
a 22 per cent increase in the rand gold price in the first six 
months of 1988 during which period it averaged B758 per 
ounce compared with RB22 per ounce in the corresponding 
— period Jn . 1985. The rand gold price_was Jxwsted by the 
continuing weakness of the rand in relation to the dollar, 
and by the 11 per cent increase In the dollar price to $343 
per ounce from 8810 per ounce, over the same period. 

Anglo American Coal Corporation Limited is the major 
contributor to trading income which increased by 5 per cent 
to R235 million from R224 million. Other net income rose 
from R6 million to R48 million, but taxation increased from 
R140 million to R182 million and Income attributable to 
outside shareholders from R72 million to R93 million. 
Retained earnings of associated companies, which is trans- 
ferred to non-distrihntable reserves, improved by R42 million 
to R177 million. 

The results for the year ending March 31 1987 are expected 
to show a similar improvement. 

For and on behalf of the board 

G. W. H. Kelly l __ f 
J. Ogilvie Thompson Directors 


ORDINARY SHARE AND PREFERRED STOCK DIVIDENDS 


On November 27 1988 the following dividends were declared 
payable to ordinary shareholders and preferred stockholders 
registered in the books of the Corporation at the close of 
business on Friday, December 19 1966 and to hearer holders 
presenting the appropriate coupon detached from their share 
or stock warrants: 

— Interim dividend No. 101 on the ordinary shares, in the 
amount of 635 cents per share (1985: 50 cents), being the 
interim dividend in respect of the year ending March 31 
1987, payable on Friday, January 23 1987; 

— dividend No. 115 on the 6 per cent cumulative preferred 
stock, equivalent to 3 per cent, for the six months ending 
December 31 1986, payable on Monday, February 2 1987. 

A notice regarding payment of the ordinary dividend to holders 
of share warrants to bearer presenting coupon No. 106 will be 
published tit the Press by the London Secretary on or about 
Friday, December 5 1986. 

The transfer registers and the register of members of the 
Corporation will be closed from Saturday, December 20 1986 
to Saturday, January 3 1987, both days inclusive. Registered 
shareholders and stockholders paid by the United Kingdom 
registrars will receive their dividends In United Kingdom 
currency converted at the rate of exchange applicable on 


Monday, December 22 1986, less appropriate taxes. Any such 
holders may, however, elect to be paid in South African 
currency, provided that the request is received at the offices 
of the Corporation's transfer secretaries in Johannesburg or 
in the United Kingdom on or before Friday, December 19 
1986. 

The effective rate of non-resident shareholders* tax is 13.884 
percent 

The dividends are payable subject to conditions which can 
be inspected at the Johannesburg and London offices of the 
Corporation and at the offices of the Corporation's transfer 
secretaries, Consolidated Share Registrars Limited, 1st Floor, 
Edura, 40 Commissioner Street, Johannesburg 2001 (P.O. Box 
61051, Marshalltown 2107), and Hill Samuel Registrars limited, 
6 Green coat Place, London SW1P 1PL. 

By order of the board 
C. L. MALTBY 
Secretary 

Head Office: London Office: 

44 Main Street 40 Holbora Viaduct 

Johannesburg 2001 London EC1P 1AJ 

November 28 1086 


Momentum is being maintained, particularly in the 
-market for Century Oils Group’s 
higher-value specialised lubricants. 

AgairiaiBcxirriplaxrnerkatbackgrDunclCsntisyOfeQtxgiadtievedfiRslhafpnsftsbeforetaxationof 

££544000 (1985 £2^08,000). A1 £45580,000 (1965 £4WVCq,turncwerre!^ 

imprcwemenis in sales mfc which have been almost completely offset by the luAicfion in pnxhJCtvah»SL 

Century Oils Group's Belgian subsidiary has produced record profte and in the USA the comp an y's acti/Sjes 
have retimed to proGL Our UK capital investment programme wD begin to show benefis early h 1987. 
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DISAPPOINTING RESULTS FROM FIXED INTEREST AND UK EQUITIES 

Mercury Inti profits fall by £7m 


MARKING THE first period of 

trading of Mercury Intent** 

titonal Group — formed last 
April from the merger of 
Mercury Securities, Akroyd and 
Smithers, Rowe and Pitman. 
Malleus, and Mercury Group 
Management — pretax profits 
for the six months ended 
September 30 1986 amounted to 
£38J2m. 

these were compared with 
pro-forma results of £44-9m 
previously, which were pre- 
pared as if the merger had been 
implemented throughout the 
period. 

The directors said the group 
achieved outstanding increases 
in the results of asset manage* 
ment, corporate finance, foreign, 
exchange dealing, stockbroking 
and international equity new 
issue, distribution and trading 
activities iq London and over- 
seas. 

However, these were out- 
weighed by disappointing re- 


sults in fixed interest and UK 
equity trading and treasury 
operations, while general bank- 
ing, overseas advisory and Stock 
Exchange money broking activi- 
ties maintained steady progress. 

After minorities and pre- 
ference dividends, e ar n i n gs 
attributable emerged at £24m 
(£24 .5m) or l&Ap (16£p) per 
share. As forecast, the com- 
pany will pay an interim as 
well as a final dividend, starting 
with an interim distribution of 
3p absorbing £4.4m. 

The directors stated that the 
six months* figures compared 
with a corresponding period 
characterised by an “unusually 
favourable climate of dedining 
interest rates and strong mar- 
kets, and indeed a whole pre- 
vious year of remarkable 
profitability." 

Furthermore, doting the first 
half of 198667 the transition 
from single to dual capacity 
trading, in the London gilt- 


edged and equity markets, was 
already underway with new 
market makers trading outside 
the structure and rules of the 
Stock Exchange “by which we 
were bound, thereby handicap- 
ping the competitiveness of our 
securities activities." 

Hie directors added that 
since Big Bang trading in gilts 
had been as tough as expected 
although there had been growth 
in volume, while trading in 
equities had been warmly 
encouraging. 

Over the 28 months to 
September 30 last, the group 
invested more than £40m on Its 
merger preparations and non- 
recurring development expenses 
both la the UK and overseas. 
The directors pointed out that 
since the merger was imple- 
mented development expenses 
of £7m bad arisen and, after 
deducting related tax relief, 
were charged direct to inner 
reserves. 


And, although further costs 
of this type would arise, end be 
similarly accounted for, the 
directors said the rate of in- 
crease of this expenditure 
should decline. 

Since the merger, the 
directors pointed out, the 
group's corporate and operating 
structures ensured that there 
was complete segregation 
between asset management and 
the other activities of the 
group, and that the “Chinese 
Wail" was not only constituted 
in rules and regulations, but 
also in the zsisds and conduct 
of all concerned. 

They felt it was too early to 
form a reliable view of the 
likely outturn for the year as 
a whole. However, looking back 
at the period since the merger 
became effective, they could 
see every sign that the group 
bad opened the way “ for 
a constructive and creative 
future." 

See Lex 


Dawson profits hit by drop in tourism 


FIRST-HALF sales by Dawson 
International rose 15 per cent 
to £1 66.75m while the pre-tax 
profit was up only 8 per cent, 
from £14. 59m to £15.72m. 

Compared with the buoyant 
trading conditions of 1985 the 
branded knitwear companies ex- 
perienced difficult conditions, 
the directors said. 

These were a consequence of 
the reduced number of tourists 
in Europe, particularly in the 
UK. La turn the reduced level 
of business at both group and 
other knitters affected the pro- 
fitability of the related com- 
panies, namely hosiery spinning 
and raw material processing. 

However, the directors said 
the overall outlook was encour- 
aging. In the second half it was 
expected that the non-knitwear 
related businesses would con- 
tinue to perform ahead of last 
year. 


Although trading by the knit- 
wear companies was likely to 
stay at lower levels compared 
with last year, the benefits of 
the recent weakening of the 
pound would have a positive 
effect on profits later in 1987. 

As far as other knitwear re- 
lated businesses are concerned, 
there were already signs in the 
raw material processing and 
spinning companies of more 
normal levels of trading. 

The half year results, to Sep- 
tember 30, included the two US 
acquisitions nude in July- 
special ist textile makers Asso- 
ciated Products and Duofold. In 
the period since acquisition they 
produced sales of £18.7m and 
profits Of £lm, net of financing 
costs and before tax. 

The group’s non-knitwear re- 
lated business reported higher 
profits as a result of increased 
demand. In particular, Black- 


wood Bros, Dawson Fur Fabrics 
and J. E. Morgan Knitting 
Mills showed strong improve- 
ments and benefited from the 
recent investment programme. 

Earnings for the period came 
to 6Rp (6.6p) after tax of 
£5 .85m (£5 -24m), and the in- 
terim dividend is stepped up to 
2.1p (1.09p) net There was an 
extraordinary profit of £830,000 
this time mainly representing 
the gain from the sales of the 
leasing subsidiary. 

• comment 

For a company which had just 
reported virtually fiat profits 
once acquisitions are stripped 
out, Dawson attracted a remark- 
able response with its share 
price rising lip to 228p. Prob- 
ably the driviuf force behind 
the increase was relief that 
profits had advanced at all, for 


Dawson did not have an easy 
first half. Quite apart from the 
downturn in knitwear sales, it 
had to stomach a £600,000 loss 
on currency translation and an 
£800,000 increase in its depre- 
ciation charge. The second half 
is not looking a great deal 
brighter retailers are still 
overstocked with unsold 
jumpers and the knitwear fac- 
tories ate on short-time work- 
ing, and it is hard to see the 
non-knitwear side going far 
beyond outweighing the down- 
turn. The acquisitions should 
pun the group up to £46m pre- 
tax for the year but will leave 
earnings tittle changed, produc- 
ing a prospective p/e ratio of 
nearly 12. That is high for the 
sector and is looking well into 
next year, so the price could 
languish awhile yet before 
regaining its momentum. 


Brasway buys 

Brasway, the tube and bright 
bar manufacturer and oil 
blender, has agreed to purchase 
two wholly-owned subsidiaries 
of Unilever, Europower Hydrau- 
lics and E. B. Fluid Connectors, 
for a cash sum not exceeding 
£3 J.HL 

The total turnover of Euro- 
power and E. H. Fluids in 1985 
was £8-2m while combined pre- 
tax profit to December 31 1985 
amounted to £441,000. 


Shandwick crosses the Atlantic 


Shandwick, Britain’s largest 
public relations group, is to pay 
at least $5ifm for two US and 
two UK companies in its first 
acquisitions since gaining a full 
listing earlier this month. 

The purchase of Washington- 
based Henry J. Kaufman and 
Associates and New York-based 
Rand Public Relations marks 


Shandwick’s transatlantic diver- 
sification. 

Shandwick is also buying the 
Graham Rote Group, a leading 
public relations consultant in 
the Midlands, and Bastable* a 
London advertising agency. 

The acquisitions are being 
funded by the issue of 1,984,942 
shares, expanding the capital by 
35 per cent Morgan Grenfell 


Jardine Matheson 
Holdings Limited 


("Jardine Matheson") 


Notice 
7 per cent 


ice of Compulsory Exchange of 
fit. Exchangeable Preference Shares 


("Preference Shares"} 


upon which the Preference Shares were issued (the “Schedule of Terms"), all the 
Preference Shares are to be compulsorily exchanged into Exchange Property, as ■ 
defined in the Schedule of Terms, (which currently comprises 223.356,042 ordinary 
shares in The Hongkong Land Company. Limited ("Hongkong Land") ) on 29th 
December, 1986. 

Each Preference Shareholder is required prior to 12 noon in Luxembourg on 29th 
December, 1 986 to deliver the following to the office of Banque Indosuez Luxembourg 
at 39 Alice Scheffer, L-2520. Luxembourg 

(D the share certificated) in respect of the Preference Shared) held by that 
Preference Shareholder (or. if such certificates have been lost or destroyed, such 
evidence of title and such indemnity as the directors of Jardine Matheson may 
reasonably require); 

(ii) banker's orders or similar instruments, payable to Jardine Matheson in 
respect of all taxes and stamp, issue and registration duties (if any) arising on 

•ayabiein 
-Jardine 

. However, where 

any Preference Shareholder is aware that any such tax or duty is payable in 
connection with the exchange of his Preference Shares he must comply with 
t£is requirement); and 

(ffi) a statementthat die beneficial owner of the relative Preference Shares, and 


jneftt of a US person and that the said Hongkong I 
offered, sold ordelivered directly or indirectly in the United States (as defined in 
the Schedule of Terms) or to any US person; provided that the original 
purchasers of the Preference Shares in the US private placement will not be 
required to represent that they are not a US person. 

Jardine Matheson will use all reasonable endeavours to; transfer the Hongkong 
Land shares which comprise the Exchange Property to the Preference Shareholders, 
and to procure that Certificates in respect of those shares are issued, not later than 26th 
January, 3 987. Fractions of Hongkong Land shares will not be transferred but a cash 
payment will be made to the relevant Preference Shareholders in lieu thereof (except 
in cases where such cash payment would amount to less than US$2 ih respect of a * 
single holding). The share certificates, cheques for the dividend payable in respect of 
tile period ending On 29th December, 1986 (amounting to approximately US$35,883 
per Reference Snare) arid cheques for any payment in respect of fractions will be sent 
to Preference Shareholders at their risk addressed to their respective registered 
addresses. 

No Hongkong Land shares will be transferred, or payments made, to any 
Reference Shareholder who faite to comply with the requirements set out above prior 
to 12 noon in Luxembourg on 29th December. 1936. in such event the Hongkong 
Land shares to which such Preference Shareholder would otherwise be entitled will be 
sold and the proceeds of sale together with the dividend due to that Preference 
Shareholder, will be sent to the Preference Shareholder upon theshare certificata(s) in 
respect of the Preference Share(s) held by that preference Shareholder being 
delivered to Banque Indosuez Luxembourg at the address. set out above. - 

By Order of the Board 
R. C. Kwok ■ 

Company Secretary 
28th November, 1986 
Hong Kong 

NOTE: For convenience of Preference Shareholders any enquiries relating to this 
notice may be addressed to Mr. J. Grava, Credit Suisse First Boston Limited. 22 
Bishopsgate, London EC2N4BQ, England, Telephone: 01-6343000. Telex 892131 
CSFBG. 


Jardine Matheson Holdings- Limited 

(Incorporated in Bermuda with limited fiabfltyj 



Jardino a 


and Rowe and Pitman placed 
1,763,018 of these yesterday at 
325p, the balance being retained 
by the vendors of Band and 
Graham Rote. 

Also placed yesterday were 
512,368 shares sold by Mr Peter 
Gammer, chairman, and 87,632 
sold by Mr Paul Thomas, 
director of its main operating 
subsidiary. 

The sale and share issue re- 
duce Mr Glimmer's stake from 
about 46 per cent to 27 per 
cent. Shandwick shares shed 
8p yesterday to close at 343p. 

Shandwick said that its US 
purchases reflected the oppor- 
tunities in the larger market 
as public relations became 
increasingly internationalised. 

It is paying an Uiiti&I $4m 
(£2 .8m) for Kaufman, with 
profit-linked deferred payment 
of up to $8.2 m. 

Rand provides marketing 
public relations services to con- 
sumer products groups. Shand- 
wick will pay up to $4m for 
the company which reported 
1985 profits of $109,000 before 
tax and additional management 
payments. 

Shandwick will pay an initial 
£600,000 for the Graham Rote 
group, with possible profit- 
linked additional payments of 
£600,000. 

Bastable is Shandwick’s first 
venture outside public relations 
consultancy. Depending on 
future profits, Shandwick will 
pay between £1.2m and £2.95m 
for the advertising agency. 1 


ILG up 
47% at 
operating 
level 

By Mike Smith 

International Leisure Group, 
the package holiday and hotels 
business, yesterday reported 
interim pre-tax profits, includ- 
ing aircraft sales, of £28-2m, 
down from last year’s £29.3m. 
But operating profits, on which 
the market evaluates the 
shares, were 47 per cent ahead 
at £21.5m. 

The results, for the sac 
months to the end of Septem- 
ber 1986 were slightly below 
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BPB pleases 
51% midway profits leap 


BFB Industries, the building 
materials, paper and packaging 
group, restezriay reporte d a si 
per cent leap in pre-tax profits 
from £46m to £89.3m for the 
half year to September 30 1986- 
The result pleased the City and 
the shares were marked up zap 
to 548p. 

BPB attributed the improve- 
ment to strong demand in ml 
markets for building materials 
and paper and pac kagin g pro- 
ducts, together with higher 
efficiencies and lower energy 
and raw material costs. 

Turnover was ahead 23 per 
cent at £367m. Operating profits 
jumped 54 per cent from £42.4m 
to £65 Jm, with all geographical 


areas of the poup’sop^^ 
showing an improved perform- 

company said that pros- 
pects for thesecond half were 
good, subject to the^sualt®; 
certainty relating to the wifiter 
weather. — • •• 

BPB revealed that the Etno - 
pean Commission was iflVWQ- 
gating a complaint by i®" 
porter of Spanish plasterboard. 
A foil response had been atb- 
mitted, but the company under- 
stood that mr further informa- 
tion was likely to be available 
for some time. 

Fbstlxalf earnings per 50p 


share increased from 15-JP to 
and the interim dividend 


is stepped * p to *«,. 

Last ye»Y total 
9p taxable 

A geographical, 

interim - lJSSZ 

showed.-iarlagdiny “afewk: 

UK £5»5m 

xsss&ssgt: 

and overseas £t9m ( ttw,;- 1 . 
. Share of wWKjBSS- 
srtfits added £4n* fDAoMgif: 

paid) VK ; tax 

mim) end. overseas , tax ( 

eluding -related 

£ 12 - 2 m (££lm>. . 

See Lex 


RHM sells US pasta Interests 


expectations and the shares 
fell 2p to 126p. 

Turnover for the period was 
up at £31 9.8m against £198. 8m. 

Mr Harry Goodman, chair- 
man, said the figures reflected 
the 10 per cent increase in the 
UK tour operating market and 
ILG’s growing share Of it. Mar- 
gins were helped by less dis- 
counting. higher load factors 
and reduced fuel costs. 

Air Europe had achieved 
record levels of utilisation and 
contribution per aircraft and 
the hotels business had made 
a useful contributlozL 

During the next 18 months 
ILG would be intensifying its 
strategy of becoming a more 
broadly-based business, Mr 
Goodman said. By April there 
would be 14 operational air- 
craft against the present five 
and tiie number of hotels 
would be increased from seven 
to 15. 

Mr Goodman said the growth 
would lead to additional over- 
heads in the second half, r er 
suiting in trading losses for the 
period being considerably 
higher than last year.-. 

'“Nevertheless the directors 
feel confident that the profit for 
the full year will be significantly 
ahead of the comparable figure 
in 1985-86 of £8 -8m,” he said. 

The UK tour operating re- 
suits for the first half incILfed 
the summer operations of 
Global for the first time. Al- 
though ILG was pleased .with 
Global’s performance in the air 
holiday section, the coaches 
division turned in a loss after 
suffering from the downturn in 
visitors from the US and Aus- 
tralia. 

The group’s tour operating 
division was forecast to carry 
2.1m passengers this year and 
2.6m to 2.7m in 1987-88. 

Mr Goodman said both Air 
Europe and Air Europe, the 
Spanish group which started 
flying earlier this month and In 
which ILG has a IS per cent 
stage, has already sold their 
capacity for next summer. 

Diluted earnings per share 
Came out at 28.4p (42.9P) and 
the interim dividend was in- 
creased by 10 per cent to 2£p. 
See Lex 


BY CLARE PEARSON 

Ranks Hovla McDoogaR, the 
bakery and grocery group, 
announced yesterday that it has 

sold its American pasta manu- 

facturing and sales interests to 
US food manufacturer Borden 

in a deal worth $72m <£S0m). 

For the three pasta com- 
panies, RHM is receiving $583m 
in cash including estimated 
profits to completion of the sale. 
RHM is retaining a 88.2m 
liability for deferred taxation, 
and Borden is taking on $lL5m 
of long-term debts. 


RTtM said yesterday that, as 
it was not a major player in 
the competitive US pasta mar- 
ket if felt the proceeds could 
be used more profitably in 
developing its other businesses. 
The company said they were 
not presently earmarked for any 
particular existing areas, or 
new acquisitions. 

For the financial year ended 
31 July, the companies made 
consolidated pre-tax profits of 
$4m. Their consolidated share- 


holders’ funds at that da$ a 
amounted to $®hn. • - j.-.-rL _/ • 
The three &>***£** 

Gioia Pasto Company, MeriinoY 
.Macaroni and. 

Freschi, based jM^ Buffislq, 
Seattle, and. St .Xouls «epec- 

th RHH recently revealed 
Fletcher Challenge, the New. 
Zealand group, had- built -np-.a 
-4 9 per cent stake In the com- 
pany- The Australian group - 
Goodman Ffelder acquired * lf 
per cent stake earlier this y*9*v; 




M Hall forecasts £17.5] 


Matthew wan, the e ngineer- 
ing designer and contractor, saw 
turnover rise by more than 28 
per cent but pre-tax profit move 
ahead by only 11 per cent in the 
nine months to September 80 
1986. Turnover amounted to 
£377m, up from £295m last time, 
while profit emerged at £12.6an 
against £11.4m. 

The directors . said that 
be completed which could affect 
the year’s results and added 
that they expected full-year pre- 
tax profit to be not less than 
£17. 5m, compared with £2flJm 
in the year to December 31 
1985. 

In a departure from previous 
results, the company separated 
the trading results of its various 
sectors and adjusted compara- 
tive figures, ' ’ •.**•’ 

Profits in the oil and chemical 
sector were down slightly from 
£4fim to ja.7m; mechanical and 
electrical interests. moved ahead 
to £4j4m (£4JSm); the mining 
and' minerals sector tinned a 
£64$00 deficit into 'profit of 
£g24,000r .and -'the -design, and 
donrtractioh sector raised profit 
significant! yfrom £115,000 to 
£751.000. 

Comparative figures include 
tiie result of the IDC Group, 
the Warwickshire-based de- 
signer and contrurtdr of 
industrial and commercial build- 
ings acquired for £19 Am in 
August 1985. However, no 
account has been taken In the 
results or earnings calculations 
of Noble Distribution. ‘ 

After tax of £4.7.m (£5Jlm) 
earnings per share rose from 
8.73p to 10.2p. Shareholders 
benefit from the company’s 
improved performance through 
an increased declared interim 
of L75p (L5p). 

comment 

The core divisions at Matthew 
Hall — oil and gas and mech- 
anical and electrical had 
sluggish yean and so growth 
depended on the turaround in 


the mining division and. the 
IDC acquisition. But the major 
strategic news Is that the group 
is planning to use its cash 
mountain to acquire an extra 
leg to try to make the growth 
prospects rather more spectacu- 
lar. Any acquisition is certain 
to come before the end of the 
next financial year, making 
speculation about next year’s 
pre-tax profits rather academic 


bat oR has probably seen the; 
worst, mining has further room : 
for recovery , and TDC &owd 
see' the benefits Of .cont rac t s • 
deferred from thfc year.- AH 
that indicates 1987 profits of 
£2 lm bed any cash acfflristtton 
is likely to boost earn in g s per 
share so the prospective p/e. 
does hot took too demanding at 
8, on yesterday^ ' share price' 
of 142p. ■ 


DIVIDENDS ANNOUNCED : - 

BFB Industries int A5 Jan 23 3.5 — ^ .9- 

Brit Empire Sera Q.4 • — ' <L3 0.6 . .0.5 . ... .. 

A. F. Bulgia ... int nil — nil — /.■ 

Cariera Capel int tl Jan 19 1 ,2.7V 

Chrysalis - 8.6 Jan 30 — "~r- 

Gircaprint EBdgs tL28 .— L05 L28 LOS 

Dawson Intel int 2.1 Jan 19 . 1J3 — 6-2 

jfreshhake int tt0.7 - Feb 27 0.6 • - IA 

Matthew Hall int 1.75 Dec 31 L5 — • 45 : : 

iwtuT Leisure int 2£ JaxrSO 2- 5 

Mercury' Int bit 3 Dec If — • - — 8# : , . 

MUlWKti Brown ..int tl.25 — *— ' —11 

Penny JkHGilea in£- 0.76 Jan** 2.18^ 

Scottish Inv 4.25 — * 3.95 7*55 5AS 

Viewplan *0.42 '\Jan_18 r 9.42 — 1J6,: 

Dividends except where - otherwise 

stated. * Equivalent hfter efidwing tot scrip issue. tOn cafStaH 
increased by rights and/or acquisition issues, t USM stock. 

S Unquoted stock. I For 5 months. ^Equivalent annual rate after 
merger and adjusting for scrip issue ami conversion, of preference 
shares. 
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THE McCORQUODALE CASE 


Takeover Panel rejects claim 
that it acts as public law body 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


THE CITY Takeover Panel 
yesterday rejected in the Court 
of Appeal a claim that it was 
a public law body whose deci- 
sions could be reviewed by the 
courts. 

Mr Robert Alexander, QC, for 
the panel, said that in making 
the claim Prudential-Bache, the 
US securities house, was trying 
to extend public law jurisdiction 
to bodies that had never pre- 
viously been within its ambit. 

Public law, he said, operated 
on “ inferior tribunals ” and 
bodies carrying out administra- 
tive duties under statute. The 
panel was not such a body. It 
was a domestic tribunal to 
which those in the market Ul 
which it operated submitted 
purely voluntarily. 

Sir John Donaldson, the 
Master of the Rolls, said that 
he had H a gut feeling” that 
the panel must be an “Inferior 
tribunal ” if it did not otherwise 
come under public law. 

Pru-Bache is challenging the 
legality of a ruling made oy the 
panel in the course of the battle 
over the £155m takeover bid by 
printer Morton Opax for 
McCorquodale, another printing 
roup. Pru-Bache is advising 
atafinA company formed by an 
element in McCorquodale that 
favours a management buyout 
The appeal court yesterday 
ive pra-Bache leave to seek 
didal review of the panel's 
ruling and said that it would 
treat die present hearing as the 
actual reriew hearing. 

It did so as a matter oi 
tactical convenience, on the 
iasis that all the arguments to 


be deployed in the judicial 
review were being put before It. 

The court took that course 
without prejudice to the fact 
that it will eventually have to 
rule on whether, as a matter of 
law. the panel is a public law 
body whose decisions are 
susceptible to judicial review. 

That issue is regarded as the 
moot significant in the case, 
because of its far-reaching 
Implications for the future of 
self-regulation in ‘he City. 

Mr Alexander said that there 
were many self-regulating 
bodies, within and without the 
City, with functions that could 
be said to be within the public 
domaine, or to affect the public 
interest 

The City had traditionally 
hen self-regulating and 
remained so, subject to the 
constraints imposed by the 
Financial Services Act 

“It is of Some significance 
that the Act expressly does not 
deal at all with the position of 
the ' takeover panel-— the 
Inference being that having 
considered the issde, Parlia- 
ment is content that In this 
area, self-regulation shall con- 
tinue to operate." 

Mr Alexander said that apart 
from appeals procedures pro-' 
vlded for by the rules of self- 
regulating bodies, in relation to 
many of them there might he a 
right to a private law remedy 
for anyone affected by a 
decision. 

The City takeover code con- 
tained safeguards for those 
affected by the panel's 
decisions. 


It was, therefore, not the 
case that, in the absence of a 
public law jurisdiction, an 
affected person would have no 
remedy. 

Self-regulation, said Mr 
Alexander, could not survive 
unless it kept the confidence of 
those in the markets in which 
it operated and, increasingly, 
unless it served the public 
interest. 

Two of the merits of the 
Panel were the speed at which 
it could act and the finality of 
its rulings. If the court inter- 
veued those advantages would 
be lost, however quickly the 
court might move.- 

Mr Alexander said that if a 
disaffected party ' objecting to a 
panel decision could rush to 
court there would be the possi- 
bility of a dislocation of the 
operation of the market during 
a takeover situation. 

Also, he said,, an application 
to the court could he a defen- 
sive measure during a bid; or 
it might be designed to create 
uncertainty about the outcome 
Of the bid. It might be used as 
a ploy during a takeover. 

The fact that a body was 
referred to in an Act of Par- 
liament or statutory instrument 
did not mean that its functions 
were public law ones, 

“We are performing a duty 
which It is in the. public 
interest should be performed, 
but it is not a public duty,” Mr 
Alexander said. 

The hearing will resume on 

Monday. 



Rothschilds International 
Money Funds 

•The efficient alternative to a deposit 
account in any major currency. 


For further information and the cunent prospectuses, 
please complete and return this coupon to: Robin Fuller, 
N M Rothschild Asset Management (C.I.) Limited, 
P.O.Box 242, St. Julian’s Court, St, Peter Port, Guernsey, 
Channel Islands. Telephone: Guernsey (0481) 26741.- 
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UK COMPANY NEWS 


on in $200m agreed 
bid for US cement maker 


BY NIKKI TAJT 


Hasson Trust, the diversified 
industrial trading group which 


has been increasingly active on 
Wall Street takeover front 


the 


yesterday announced a S200m 
(fl41m) agreed cash offer for 
California-based Kaiser Cement. 

Hanson will today make a 
tender offer for Kaiser's com- 
mon stock at $27.50 (£19.5) a 
share as soon as the New York 
market opens after Ttanks- 
giving and its offer will remain 
open until the end of December. 
Its bid, however, is conditional 
on a minimum of 51 per cent of 
the shares being validly 
tendered. Kaiser shares closed 
on Wednesday at $202. 

The, offer has the backing of 
Kaiser’s directors, and they are 
recommending shareholders to 
accept it Rothschilds Inc is 
Hanson’s advisor and will act as 
dealer-manager in the tender. 

Sir Gordon White, chairman 
of Hanson Industries— the US 
branch of Hanson Trust— said 
that Hanson had been ap- 


proached by Kaiser because 
directors were worried about 
receiving a hostile bid. 

Los Angeles investor David 
Murdock now holds about 22 per 
cent of Kaiser’s shares, having 
acquired his initial 6.4 per cent 
more than two years ago. 

Kaiser is the US’s fifth largest 
cement producer accounting for 
about 4m tons each year, and 


the biggest operator in Cali- 
’ . The US cement industry 


fora i a. __ 
generally has been hit by 
escalating imports in recent 
years, and in 1883 and 1984 
Kaiser made losses before tax of 

$11. 7m and $63 .dm respectively. 

In 1885, helped by asset sain, 
the company swung back to net 
earnings of S16.6m. on sales of 
$248m. In the first nine months 
of 1886( it has made $14.7m. 
with .turnover Of $17 3m. Total 
assets were $422in and net 
assets 8186m. 

In addition to its California 
business, Kaiser also has plants 
in a number of other western 
states— including Texas — plus a 


43 per cent interest in F. T. 
Semen Cibinong. which oper- 
ates a cement plant in Indo- 
nesia. 

■ Sir -- Gordon refused to 
speculate on Hanson’s plans 
were it to gain control of 
Kaiser, but analysts suggested 
that these peripheral interests 
might be disposed of, leaving 
Hanson with the core Cali- 
fornian business. 


Hanson Trust shares started 
trading in ADR form on Wall 
Street this month, and the com- 
pany recently partnered Sir 
James Goldsmith In acquiring 
an initial stake in Goodyear 
Tyre and Rubber (now sold 
back to Goodyear). 

- Hanson’s existing US interests 
range from Smith Corona type- 
writers to Hy grade Food 
Products and Carisbrook Indus- 
tries, a group of textile com- 
panies. In the building sector, 
it takes in Ames Company, 
which makes gardening tools, 
and USX Lighting. 


Sparkling 
debut for 
Geest 
shares 


By Richard TcnUdns 

Geest, the fruit and vegetable 
supplier whose offer for sale 
was subscribed over 30 times 
when it closed last week, made 
a sparkling debut on the stock 
market yesterday. Its shares, 
offered at I25p, opened at l51p 
and closed at their day's peak 
of IMp. 

The offer had been seen as 
conservatively priced in com- 
parison with Brake Brother!, 
another recently floated food 
distributor, and brokers had 
forecast a premium of 20p to 
25p. 

Sunlit, the venture capital 
organisation which was placed 
at 135p, went to an 8p premium 
before closing at 14lp. while 
G1 centre e, the OSM-quoted 
estate agent placed at lBp, 
more than doubled its price to 
close at 38p. Hiss Sam, the 
fashion design company whose 
placing ran into a legal hitch 
last week, was unchanged all 
day at ita 105p issue price. 


Sharp drop in mining profits 
leaves Burnett £3m in the red 


BY MARTIN DICKSON 


Turner & Newall has near 40% of AE 


Burnett & HdbnAln, the 
mining company which under- 
went a drastic financial recon- 
struction in February, yesterday 
reported a first half pre-tax loss 
of £3.QBxn — compared to a loss 
of £3.74m in the same period of 
last, year— due largely to a 
sharp drop in profits from its 
mining operations. 

The company said coal prices 
and margins had been 
depressed, while then: had been 
a sigpflcant shortfall in profits 
from its subsidiary. Northern 
Strip Mining, mainly because of 
a landslip at a major opencast 
site which had reduced output 
and significantly increased 
operating costs. 

A revised mining method had 
now been agreed with British 
Coal, from which the site was 
contracted, and full scale 
mining had now been resumed. 

Mr Tom Carlile, the chair- 
man, added that, while world 
coal markets remained 
depressed and uncertain, he 
believed that daring the second 
half— subject to South African 
uncertainties — the company’s 
businesses would operate profit- 
ably, although it was unlikely 
that the loss suffered in the 
first half would be eliminated. 

During the summer Anglo 


United Development Corpora- 
tion, a small er minting company, 
initiated merger talks with 
Burnett but later abandoned 
them. 


new contract they were profit- 
able in October. 


The mining division reported 
profits of £l~92m for the six 
months to end-Sept ember 
against £5.02m for the same 
period in 1985, while shipping 
reported a loss of £113.000 
against a £7.000 profit: Rand 
London, the South African 
mining group is which Burnett 
has a 448 per cent stake, pro- 
duced a £326,000 debit, » p»"d 
a £20,000 credit before. 


Interest charges for con- 
tinuing businesses rose to 
£3.06m (£2. 4m). Provisions and 
realisations from discontinued 
businesses produced a net debit 
of £716,000 (£5.04m). After a 
tax credit of £985,000 (nil), 
there was an attributable loss 
Of £2.09m Goss of £3. 74m) and 
a loss per share of L3p Goss of 
8.7p). 

The company said Its mining 
operations in Pennsylvania, is 
the US, bad, as expected, 
operated at a loss in the period, 
due to a shortage of long-term 
contra c ts and the failing price 
of spot coaL But thanks to a 


This trend would continue for 
die remainder of the year, but 
it was not anticipated that the 
profit in the second half would 
totally eliminate the loss in the 
first. 

Good progress had been made 
in meeting undertakings, given 
to banks that took part in the 
February rescue, to repay £2 Otm 
of loans from asset sales by 
February 1868. 

Total group borrowings, ex- 
cluding those related to Cali- 
fornia properties, had been 
reduced to £40Bm by tbe end 
of September, from £45-3m on 
March 3L 


Gestetner predicts 
profits fall to £llm 


Gestetner, the office equip- 
ment group, yesterday forecast 
that pre-tax profits would have 
fallen to £lL0m (£U.6xn) in 
the financial year that ended on 
November 3. A shareholders* 
circular outlined a proposed 
share issue and shift of manage- 
ment control to AFP Invest- 
ment Corporation. 


EMAP beats 
Euromoney 
In £2m bid 
for MEED 


By Charles Batchelor 


EMAP, the magazine, newspaper 
and publishing group, has 
acquired Middl e East Economc 
Digest (MEED) a weekly busi- 
ness magazine, for £2m. 

EMAP is understood to have 
won MRFp against rival 
approaches from Euromoney, 
the financial publishing group 
and from MEED's own manage- 
ment. 


This is the latest in a series of 
acquisitions by EMAP which 
earlier this week announced 
pre-tax profits bad risen 33 per 
cent to £5.6m in the six months 
ended October 1986. 


It was recently engaged in 
talks with Courier Press Hold- 
ings and offered to pay £18. 5m 
for the newspaper publisher and 
general printer but this was 
rejected as being insufficient. 

Euromoney said it was keen 
to make acquisitions but the 
price being sought by MEED 
was too high. Euromoney 
recently launched a Japanese 
language digest of its other 
magazines and has two more 
magazines “ on the stocks." 


BY DAVID GOODHART 


Tomer & Newall, which Is 
competing with Mr Robert 
Maxwell’s Hollis Group for 
control of engineering group 
AE, has received acceptances 
for just under 10 per cent of 
AE to add to the 29.fi per cent 
it already owns. 

The final bid does not close 
for another week but T&N win 
be quite happy that it has 
readied dose to 40 per cent at 
this stage. The company pointed 
out that of the 10 per cent 
acceptances only 6 per cent 
represneted commitments from 
the holders of 14 per cent of 
AE who pledged provisional 
support to T&N when it made 
its final offer two weeks ago. 

However, the 14 per cent pro- 
visional support was made 
before Hollis increased' its 
agreed offer for AE to 2S0p 
per share. 

That offer values AE at about 


£280m, but thanks to a recent 
rise in the T&N share price its 
competing cash and share offer 
also values AE at about £280m. 

AE is continuing to press the 
issue of T&N’s alleged exposure 
to continuing asbestos claims. It 
has already criticised T&N for 
refusing to publicly quantify 
outstanding asbestos claims 
against it 

T&N did quantify the claims 
at £2£bn in but has sub- 


T&N are not covered by the 
Wellington agreement 
A spokesman for AE said: 
“We know that in the US a 
number of companies have filed 
for Chapter 11— voluntary 

liquidation — on the basis of 
thei rexposure to asbestos re- 
lated claims. Manville Corpora- 
tion in particular has said that 
it estimates its exposure at 
$112bn of which tdObn relates 


to property damages claim s. 
These figures are indisputable 
in fact they form part of the 
Corporation’s Chapter 11 filing. 
T&N must be in a position to 
similarly quantify its level of 
exposure.** 

Mr Colin Hope, managing 
director of T&N, replied that 
many property claims against 
the company had already been 
dismissed. 


sequently stated that any figure 
would be “ meaningless " as it 


receives so many claims which 
turn out to have nothing to do 
with it 

T&N also stressed that now 
insurers are paying np and the 
Wellington agreement in the 
US has established a system for 
defendants to share costs and 
damages tbe ongoing costs are 
down to less than £5m a year. 

However AE said last night 
that property claims against 


BOARD MEETINGS 


TODAY 


In tartans Business Maitaaow Trust. 
Estates and Agmttey. Ferranti. Held Ian 
Sima and Coggins, Leopold Joseph, 
Lswmer. Marry do wn Wine. R. Small- 
ehaw (Knitwear), Alfred Walker. 
FUTURE DATES 
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OUR PRIDE OF 40 SUCCESSFUL YEARS 


The British Car Auction Group -which began in a field in Surrey and is now 

acknowledged to be the greatest auction organisation in the world - celebrates its 


wmzr'm 


40th annivereaiy with yet another record yeat 

Chairman David Wickins “Knows no reason why 1987 should not be 
better We have been faring competition for the last 40 years and have always 
stayed ahead of the field We shall continue to do so." 

“I have never fdt more confident that our position of number one in the 


market place is totally secured. Our turnover and profit for the first ten weeks of 
this year are ahead oi those for the same period last^ear and I see no reason why 


Ck*'.' 

M 



f Hit has 




19W 

1965 

% Increase 


jETOO© 

.TOGO 


Auction Proceeds 


),548£)8 

+84 

Pre- lex profit 

1SJ34 

10.135 

+ 36l5% 

Dividend per share 



+ 39* 

Earnings per share 

lSJSp 

&82p 

+ 17A 


THE BRITISH CAR AUCTION 
GROUP PLC 

-thegrmUstamiioningaJusat^intheworU 

We welcome mqetrie* tor * copy of the Report & Accounts which cur be 
obtained from TheSecrwani'm HkiiEah Car Auction Croopplc, Expcdier 
Home, fauwwih Rood, Hi nd he a d , Surrey CUB 6TJ- 


JN THE UK: BIRMINGHAM • BLACKBUSHE • BR/GHOUSE • CARDIFF ■ EDINBURGH • ENFIELD • GLASGOW • LEIGHTON BUZZARD 
MANCHESTER ■ MEASHAM • NOTTINGHAM - PADDOCK WOOD - PRESTON ■ TEWKESBURY 

IN THE US: BALTIMORE ■ CHICAGO ■ COLUMBIA DALLAS -DETROIT- FORT LAUDERDALE KANSAS CITY ■ MINNEAPOLIS ■ NASHVILLE 
OMAHA • SAN FRANCISCO • WEST PALM BEACH 


MERCURY INTERNATIONAL GROUP pic 


UNAUDITED RESULTS FOR THE SIX MONTHS ENDED 50th SEPTEMBER 1986 
INTERIM DIVIDEND 

PROPOSED MERCURY ASSET MANAGEMENT SHARE OFFER 



6 months ended 30th September 


1986 

1985 



Adjusted proforma 


£000 

JLOOO 

Profit before taxation but after transfers by 
the S. G. Warburg & Co. Group to Inner reserves 

38.115 

44,900 

Earnings attributable to Ordinary shareholders 

23.966 

24JOO 

Earnings per sham 

I6.4p 

16.8p 


An interim dividend of 3p per Ordinary Share will be paid on 17th December, 1986 to 
Ordinary shareholders on the register on 12tb December, 1986. 

• 

Disclosed ca pital an d reserves hav e Increased by £,37.5 jnillion to £349.3 million (31st 
Mdrch, 1986 pro forma £311.8 million). Total disclosed capital resources now exceed 

£485 million. 


in the first period of trading of Mercury International following the completion of the 
merger, the Group achieved outstanding Increases in the results of asset management, 
corporate finance,. foreign exchange dealing, stockbroking and international equity 
business in London and overseas. These were outweighed by disappointing results in 
fixed interest and UK. equity trading and treasury operations, while general banking, 
overseas advisory and Stock Exchange money broking activities maintained steady 

progress. 


Over the 18 months to 30th September, 1986 wb have invested more than £40 million in 
capital equipment and non-recurring development expenses for our merged and 
expanded operations. Development expenses of £7 million have arisen during die period 
under review and, alter deducting related tax relief, have been charged direct to inner 

reserves. 


We are working on proposals to give Mercury International shareholders the opportunity 
to invest directly and separately in Mercury Asset Management. We envisage an offer early 
next year of around 25 per cent, of that company's share capital in conjunction with a 
listing. These arrangements will unequivocally demonstrate the independence of Mercury 
Asset Management from the other activities of tbe Group. 


It is too early to form a reliable view of the likely out-turn for the year and the results of our 
expanding securities activities will inevitably be less predictable in a time of increasing 
competitive pressure. Looking back at tbe short period since our merger became effective, 
we can see every sign that we have opened the way for a. constructive and creative future. 


DAVID SCHOLEY 
Chairman 


S.6. WARBURG & CO. • WARBURG SECURITIES 


MERCURT ASSET MANAGEMENT 


f HeSDcfaNrL 


DELTA’S BUSINESS CLASS TO THE USA. 
WIDE SEATS ARE LONG ON COMFORT. 


Relax in the lap of luxury. 

"With plenty of room to stretch out and 
get comfortable. And a separate cabin area that 
provides greater privacy 


luxurious Medallion Service in 


Business Class and First Class. Sleeper Seats 


Enjoy a choice of gourmet entrees and 
desserts. Fine wines ana chain 


champagne. 


Enjoy lux 
iness Class 

are available in First Class. 

Delta flies nonstop from Frankfurt to 
Atlanta and Daflas/FtUfortft. Wfe have conven- 
ient departure times to both cities. 


ft?*: - 



For reservations, call your Travel Agent 
Or call Delta in Frankfurt on 069 25 60 30, in 
Munich 12 99 061, in Stuttgart 22 62 191. Deltaj 
Ticket Offices are at Fnedensstrasse 7 6000 
ftankfurt/Main. Maximilianplatz 17, Munich.-^ 
Koenigstrasse IB, Stuttgart Scheddesares(i i^ to - > 

change without notice. 
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Thjaa4wnisem«mcar>p8&wfa the reqwremBna of the CouncS of The Stock Exchange. 
* does net censStutv an oner of, or tmuato* ® subscribe for or purchase, any Banda. 


Lucas 


H 

Lucas Industries pic 


(kKXXpcrstodbEiglanjwthena&iiaHBytTidBriheCampBniQsActs 7662 to 1803) 


US$61,000,000 


5Vfe per cent Convertible Bonds Due 2001 
Convertible into Ordinary shares of Lucas Industries pic 

Issue Price 100 per cent. 


The Mowing taws agreed to subscribe or procure aubsofem for '■» above Bond*:-* 
J. Henry Schroder Wagg & Co. Limited 


Credit Suisse Rrst Boston Limited 
Samuel Montagu & Co. Limited 
Barclays deZoeteWedd Limited 
Commerzbenk AktiengeseUscfiaft 
Credit Lyonnais 

Dresdner Bank Aktiengeseltschaft 
Merrill Lynch Intemational & Co. 
Nomura International Limited 


Lloyds Merchant Bank Limited 
The NHdco Securities Co^ (Europe) Ud. 

Cazenove&Co. 
County NatWest Capital Markets Limited 
Deutsche Bank Capital Markets Limited 
(Ml Capital Markets (UK) Ltd. 
Morgan Stanley IntsmationaJ 
SoCH&Gdndrafe 


Swiss Bank Corpor a tion International Limited 


AppScafcn fas been made to the Cound of The Stock Exchange tor the Bonds to be admOed to the Offidtf Ust 


>hotaa upto and inducBng 2rt Decambec W86 tram the CompanyAnnoiswamants Offee cflhe Stock I 
and up to md ndudUg I2di Decsmbec; 1386 1 


Irene- 


J. Henry Schroder Wbgg & Co. Limbed, 
120 Cheapslde, 

London EC2V6DS 


Lucas Industries pic, 
Great King Street, 
Birmingham B19ZXF 


Cazenove&Co, 
12 Tofcenhouse Yard, 
London EC2R7AN 


28ft November, 1908 



C.H. Beazer (Holdings) PLC 


has completed the acquisition of 


Gifford-Hill & Company, Inc. 


County Limited - .. r -, , 

advised on the transactipn and imderwrote a £180 million 
* rights issue to fund the. acquisition 




National Westminster Bank PLC 


provided a £200 million loan fa ci li ty pending 
receipt of the rights issue proceeds 


Alex Brown & Sons 

Incorporated 

acted as the Dealer Manager in the U.S. for file 
purpose of the tender offer 

28th November 1986 


UK COMPANY NEWS 


Chrysalis makes £5.3m 
and set for growth 


SECOND-HALF profits from the 
Chrysalis Group came to £2.89m 
bringing the total for the year 
ended June 30 1986 to £5 -31m, 
The final dividend is 3.6p to 
make 5.6p net. 

Chrysalis is an entertainment 
and leisure services group. It 
<a>me to the Stock Market in 
July 1985 at 200p per share 
after merging with Management 
Agency and Music, the company 
which ran the Tom Jones, 
Engelbert Humperdinck and 
Gordon Mills interests. 

The profit was about £300,000 
down on what would have been 
the comparison for last year, 
reflecting a write off on the 
cost of children's television 
cartoon characters, explained 
Mr Chris Wright, the chairman. 

He said that during the last 
two years the group had in- 
vested more than ever in new 
talent and the results of that 
were reflected in the results. 

All operating divisions were 
trading ahead of budget and he 
was confident that the current 
year’s results would show a 
substantial advance. 

In total, Mr Wright expected 
record and music publishing to 
represent around half the 
group's profit for the current 
year, but said the aim was to 
ultimately get the split down to 
a third as the other interests 
build up. 

“We have identified a num- 
ber of potential leisure-based 
acquisitions and intend to use 
the proceeds of the recent 
Klngsmead Hotels disposal 
(total proceeds were £l5.6m) as 
the basis for expansion,” he 
todd shareholders. 

Mr Wright confirmed that 
Mr Richard Branson's Virgin 



Group held a stake of around 
3.6 per cent in Chrysalis. But. 
controlling himself more than 
50 per cent of his company’s 
shares, he said there were no 
talks on possible link-ups. 


Group turnover amounted to 
£82. 87m. The former MAM 
companies contributed £30Jl3m 
turnover and £L24m pre-tax 
profit-comparisons given were 
for the 11 months ended June 
30 19% in respect of MAM only 
and showed turnover £28-5m 
and profit £875,000. 


Breaking down this year’s 
profit Mr Wright said records 
and publishing made £3.1m, 
agency and promotion £73.000, 
amusement machines £L39m, 
and studio facilities loss 
£129.000. Other activities pro- 
duced a profit of £L94m with 
£L7m from property and 


Hazlewood acquires UK 
tomato grower for £9m 


Hazlewood Foods, the acquisi- 
tive food group, has announced 
a further addition to its salad 
range with the purchase of Van 
Heyningec Brothers, the largest 
grower and packer of tomatoes 
xn the UK, for £9xn. 


Hazlewood has pursued a con- 
sistent strategy of purchasing 
small privately-owned foods 
companies and only a week ago, 
it announced the acquisition of 
Ken Ferrett (Evesham), a 
grower, merchant and distri- 
butor of salad and root crops 
Jo r «n initial coassjera Wto-cf 
£400,000.+ At the samejt jm e ^ ^he 
group announced interim pre- 
tax profits ' ll per cent higher 
at £6.36m. • !.* 

; Kanes {beetroot processors) 
and Crlspa (cress and bean- 
sprout growers) are already part 
of the Hazlewood group and 
supply supermarkets with fresh 


produce via its chilled distribu- 
tion fleet. 

(SI) 

The consideration win be 
satisfied by the plating of 
around 3.5m Haslewood shares, 
to raise £5.1m net of expenses, 
and the allotment to the 
vendors of just over 23m 
shares, of which 1.47 m must be 
retained wntii March 1 ibm. , 

Farther consideration will be 
payable dependent bn profit- 
ability but If prSte;;fatt to 
reach £L3Sm in fiM' year to 
December SV the tetamrs will 
repay <L5 times tharamtfunt at 
: aijy '-Shortfall. .. In -1985, Van 
Heyningen's pre-taz^prafits were 
only £625,000 because' of extra 
heating oil costs, but this year 
the company is expected to 
return to X984’s level of profit- 
ability, when it made Just over 
£L5m. 


Slight fall for Circaprint 


C irca pr in t Holdings, the USM- 
quoted maker of plated through- 
hole circuit boards, produced 
slightly lower pre-tax profits for 
the year to August SI at 
£627,000 (£636.000) on a higher 
turnover of £8 -51m (£735m). 

Ibe directors said improve- 
ments to the Aylesford and 
Exmouth plants and develop- 
ment of the new factory came 


This announcement appears as a matter of record only. 



SUZUKI MOTOR CO., LTD. 


(Suzuki Jidohsha Kogyo Kabushifd KaishaJ 
(Incorporated with limited liability under the Commercial Code of Japan) 


Dfls 100,000,000 

1% percent. Guaranteed Notes due 1991 

unconditionally and irrevocably guaranteed by 

The Tokai Bank, Limited 

with 

Warrants 

to subscribe for shares of common stock of Suzuki Motor Go., Lid. 


Amsterdam-Rotterdam Bank N.V. 


Daiwa Europe N.V. 


Tokai Bank Nederland N.V. 


Algemene Bank Nederland N.V. 

Pierson, Heldring & Pierson N.V. 

Nederiandsche Middenstandsbank nv 


Bank Mees&Hope NV 
Rabobank Nederland 


The Bank of Tokyo (Holland) N .V. Chuo Trust Asia Limited 

Generaie Bank fndustriebank von Japan (Deutschland) Aktiengesellschaft 

Kyowa Bank Nederland N.V. Maruman Securities Co., Ltd. 

New Japan Securities Europe Limited The Nikko Securities Co., (Europe) Ltd. 

Swiss Volksbank Wako Intemational (Europe) Limited 


November, 1986 


too late to benefit this year’s 
figures. 

But invoiced sales and order 
intake were running at record 
levels and margins had 
improved early in the new 
financial year. 

Circaprint was the only 
major company to manufacture 
and fully test multilayer, plated 
through hole and conventional 
boards which ctnzld be fully 
assembled at its own factory, 
said the directors. 

They foresaw a growing 
demand for conventional boards 
with selective solder-coating due 
to the advent of surface 
mounted components. 

Operating profit was down at 
£845,000 (£858,000), rents and 
other income remained at 
£13,000 and interest Payments 
drooped to £281,000 from 
£235,000. 

After higher tax of £209.000 
(£148.000) earnings Per share 
were lower at 73p (9.8p). But 
the directors declared a higher 
dividend of 1278p on ordinary 
i0n shares, against last year's 
1.05p, 


Southwest Resources 


Southwest Resources, the 
oil gas and mineral explora- 
tion group, vesterday warned 
that It was likelv to make a 
substantial provision this year 
against its book cost invest- 
ment In William Hunt, Hold- 
ings. a listed Hong Kong 
company. 

The company said that Hunt 
in which it bolds a 26 per cent 
stake, had performed very 
poorly . How ever, a proposal to 
raise HK$70m in new eouitv 
was under consideration, which 
might lead to a recovery. 

In Southwest’s last annual 
accounts tn March 31, 1988. it 
was noted that the market 
value of the Investment was 
£L29m and the book value 
£9.01m. 


Orifiame’s stake 


Oriflame International now 
holds a total of 2,038.947 Gold- 
smith’s ordinary (K2S per 
cent) all registered in the name 
of Strand Nominees. 


Cater Allen 


Ensign Trust has purchased 6 
further 150.000 ordinary shares 
in Cater Allen Holdings, raising 
its stake from 5.4 to 6J3 per 
cent 


£250.000 from the successful 
promotion of the Max Head- 
room computerised television 
pop hero. 

Group tax for 1985-86 .was 
£2.1m and minorities £29.000 
leaving the net profit at £3 J8m, 
for earnings of 12.1p* There 
were extraordinary debits of 
£114,000. 


comment 


Like Virgin, Chrysalis did not 
hare the happiest of starts to its 
stock market life. And while 
fixe two Companies, are inevitably 
going to be -compared, the 
difference between Mr Branson’s 
retail inspired group and Mr 
Wright's a rt i st management 

centred operation is sharp. 
However, the market may still 
be inclined to say that Max 
Headroom, Debbie Harry, Billy 
Idol and Huey Lewis all sound 
impressive but just whet are 
they doing for profits? From an 
artists’ roster about a third the 
size of Virgin's, Chrysalis made 
£L3m compared With over £20m. 
Elsewhere Air TV (formerly 
Research Recordings) lost 
£322,000 pushing the facilities, 
division into the red and the 
proceeds from the Kingsmeade 
Hotels leaves the group 

ungeared. Mr Wright plans to 
plough some £10m into buying 
an amusement machine related 
business. Apparently Chrysalis* 
attitude to diversification is not 
to rush out and add to the 
artists roster but to build up 
other legs of the company while 
aiming to sign up on a World- 
wide basis the best of the new 
acts. For -this ve*f prim Nhe" 1 * 
be possible of which £|m will 
come front loss elimin ation. Hie 
> ?*'*>res at 189d are on a prospec- ; 
trve rating of just under 10. 


Freshbake expands 
and seeks 


Freshbake Foods Gnup* 
manufacturers, processors ana 
distri buto rs of frown and 
chilled foods, has announced a 
£577.000 improvement to £&2lm 
in pre-tax profits for the jnx 
months September 27 1986. 
The comparative figures have 
been restated to take account of 
the aogoititions af Sleto* Food 
Products, Untie Wong Food 
Products and .; Priory Farm 
Foods.- . 


AD sectors of th« group 
traded strongly - during the 
period and the directors ’.view 
the future with confidence, lie 
new aequltitionatiso performed 
well With Slaters product* a 
£255,000 improvement • to 
£860,000 in pftraX.pM ratt’and 
Priory Farm tip JStWtt SMStfOO 
t» £206,ooo. . . , .; v: ;. 

Hie chilled food distribution 
business of McKeDar Foods Jn 
Scotland, in which the group 
has a 51 oer cent equity interest 
has continued to improve sales 
and profitability from new list- 
ings. Further planne d capita l 
expenditure within approved 
grant assistance l evels sho uld 
result in a further improvement 
in profits next year. 

Meantime Freahbtiee, which 
is now ranked as one of the top 
four frozen food manufacturers 
in the country, is to seek a full 
listing for its share capitaL The 
interim statement said that the 
board expected to make applica- 
tion for the issued share capi- 
tal. dealt in on the USK since 
September 1983, to be admitted 
to the Official List “in the very 
near future.” 

Turnover of the group in the 
six mouths was up from £55 -2m 
to £85.4m and operating profits 
were £2.7] m (£2.1 1ml. After 
tax of £730,000 (£499,000), in- 
terest of £494,000 (£472.000) 
and minorities of £47,000 (nil), 


attributable profits **• 

l “a2SJ: 

rosulta estitidad M&' 

So ; 

of estimated aog^sfflg* *• 

of Slater ahd J ; 

costs of.fW,®®* -.’.ry 

# Gommertt - v -f 

The last ‘ 

went on a spendinf 

blundered 

eitiun target* JSSSSHES & 

-much longer • 

wigiMlly • "T : ‘ 

daunted, FreshbakB.ijMgBt -m - j- 
fellow USM stock. &*ter*, to f •: 
' August Thus £ar bae - 

wefi. There were ho Aeletw ; - 
lurking In the Stefert ; t ; 

‘ the Company is omfident . 

integration wiH >. be 'ento--- 

the end ' of; Marfe ; 1 
schedule. Thereafter 
tte?ftemefits og rartKma 
atf economies of 
~begmtofiowtttro«gh. Tt» — , 
seems to a gicc. ■F ft s hb a W f 
shares have -rases steadily sfooO 
-the Slaters - annotmeMBBtH-' 
aMwugh ungerihg twmoha . eg ' 

• BDBsd«ro»i Saw Wiped- ; 
hut fell on profit-taking by 
to 126p ye^rday. graduation to 
the main market- may add 
filbp in the abort terax, but with 

- projected profits ofjtei fot tite- 
ftiU year. Frorfawdte’a shsrw 
look fiairiy mdued na a protewo- 
rice p/e of. HA ? W- 


Property Invest -v." 

On November 36 1986 
Corporation, an associate of . -: ; 
Wingate Property Idvestinente, - 
puxSased, 

vestment Trust at 165p each. , Tv J ; 
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£150,000,000 




Sterling Certificate of Deposit Programnie 


DEALERS 


County NatWest Capital Markets limited 
Shearson Lehman Brothers International 
S.G, Warburg & Co. Ltd. . 


AlheNttWesthwesdaeiit Bank Group 


November 1986 
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Anglovaal Group 


BECLARAT10N OF 0RBINARY DIVIDENDS 



Dividends have been declared payable to holders of ordinary shares roistered in +h. 1 ^. 1 . - 

the undermentioned companies at the close of business as shown Th^d^vidind? 

?» ' ' nSi? ^ rr,ncy of tlw South Africa and p tfOSttU UndM Jfito S 

m United Kingdom ctjrrsncy. The dates for decennmmg the rate of exehSwe^ 
currency of the Republic will be converted into United Kingdom carrencvwTlf^,^^ w e iL_ t,W 
shown, or such other date as set out in the conditions «Et to ^ ilulS? dates m 

These conditionscan be inspected at the registered office or office of the London 

“"P-S- ?i'* r F ua S m diiridends^lMie posted . “! 

Sh -?. W ^- T S e andregfstets of members of the companies In lohann*«h(mj'[ , «d^ ,0e !if* 

rXSI'K' — - — « BttSSggiSZ 


Name of Company 


INTERIM DIVIDENDS— 

TEAR ENDING JO JUNE IOT 
Ea*Um Transvaal ComoHdaied 
Mims Limited 


Reg. No. 01/06442/06 
lontein Gold 


KartebeeattontebigHL — 
NBnhm Company Limited 
Rffi. No. 09/r 


R»fi. No. 09/33928/06 
NMdle Wltwatenrand 


riVestem Area*) UmiM 
Ret). No. to/M409/06 


Swidpan Gold Mhtlfm Co Ltd 
Reg. No. 55/02414/06 


■ By order of the boards 
An|lovaal Limited 
Secretaries/T ransf er Secretaries 
par: E G. D, Gordon 


. No- 

^3 

interim dividend 
_ declared 
Cams per share 
1086 I860 

Last data 
•lor. 

registra- 

tion 

Date at 
currency 

e Driver* too 

Transfer books and 
ragmtara eloesd 
from To 

73 

12E 

100 

19.1236 

• ’ 1 

20.1236 

rer — 

20.1236 

31.1236 

62 

to. 

48 

79-1236 

29.1236 

20.1236 

21.1230 

69 

to 

SB 

2-137 

12.137 

3.137 

9.137 

29 

10 

73 

2.137 

12.137 

3.137 

9.137 


30.1A7 

30.137 


63.87 

6.237 


Registered Office 


27 November 1986 


London' Secretaries 
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Carless profits drop 79% 

after oil price collapse 


BY LUCY KBJLAWAY 

Carles®, Capel and Leonard, 
the independent oil exploration 
company, yesterday announced 
a 78.7 per cent foil in pre-tax 
profits from £2.7m to £573.000 
for the six months to Septem- 
ber. Like the rest of the 
exploration sector, Carless has 
been hard hit by the collapse 
in the oil price, although un- 
like mostof the other indepen- 
dents, it is maintaining its 
interim dividend at Ip. 

Mr laO Clubb, mana ging 
director, said yesterday that as 
a result of the recent increase 
In the oil price and more stable 
conditions “ downstream " — in 
refining and marketing — results 
for the full year should be 
“much improved." 

During the first six months 
the company’s borrowings were 
sharply reduced as a result of 
the acquisition of the Winter- 
bottom Energy Trust and sale 
of surplus assets, with the result 
that gearing fell from 90 per 
cent to 40 per cent. 

Downstream, the company 
suffered heavy stock losses of 
£L5m, which depressed profits 


to £681,000 compared to £2£m 
in the first half of last year. 
Margins in the solvents re- 
mained under pressure, 
although were improved in fuel 
marketing and distribution. 

Upstream in the UK last 
year's small profit was turned 
into a small loss, although this 
divisio nremains a tiny propor- 
tion of total revenues. 

Turnover during the first half 
fell by 40 per cent to £47. 7m 
(£80m), while the operating 
profit dropped from £5.7m to 
£2.1m. The interest charge fell 
from £3m to fl.fim, and the tax 
charge rose slightly to £521,000. 
An after tax profit of £52,000 
compared to £2.4m last time, 
although profit after allowing 
for extraordinary gains on asset 
sales was £L7m. F-gming* per 
share were O.lp (3JLp). 

As an alternative to the divi- 
dend, shareholders are being 
offered a scrip dividend. 

• comment 

With tiie nice fat cushion of 
cash provided by property sales 
and a shrewd deal with Winter- 


bottom, Carless finds itself able 
to look beyond a difficult first 
half, and maintain la dividend. 
Were it not for that, share- 
holders -might find little to 
please them in these results. 
While the majors have been 
creaming off big profits down 
stream this year. Carless, even 
after making allowance for 
disappointingly large stock 
losses, has not seen much 
benefit in its secluded market 
niches. With the problems of 
LTV still unresolved. Carless 
has been unfairly dealt yet 
another problem not of its own 
making — a possible shortfall in 
reserves at Humbly Grove. 
However, even if production 
continues at the slower rate, 
any dip in cashflow should not 
be too painful, as Carless is now 
strong enough not only to with- 
stand more than its share of bad 
luck, but also to provide for 
the heavy cost of developing 
Wyteb Farm. The prospect of 
profits this year of £2J>m 
interests the City less than what 
Ope c will get up to next month. 


Clay Harris on Beliak’s plan to regain a listing 

Suspended animation 


BELLAIR COSMETICS, the 
stock market’s nine-month won- 
der of 1883, is finding new life 
in limbo, nearly three years 
after trading in its shares was 
suspended following a specula- 
tive spiral from 17p to £13|. 

Mr Charles Keep, chairman, 
now has his sights set on re- 
gaining a market listing by the 
end of next year after rebuild- 
ing BeHair's toiletries *Btasiness 
and deflating any' remaining 
illusions shareholders might 
have about the value of their 
original investment 

Bella ir shareholders will to- 
day approve a £2.3m rights 
issue, the second since suspen- 
sion in January 1964, to fund 
the company's participation in 
a joint venture that will market 
X'Oreal cosmetics and toiletries 
in Turkey. 

Bellair has already closed its 
sole manufacturing plant, in 
Winsford, Cheshire. It now em- 
ploys only 21 people in the UK, 
engaged exclusively in selling 
a reduced range of hair and 
hand-care products. . . 

“ We’re completely rebuild- 
ing the company from top to 
bottom," Mr Keep says. "Any- 
one can take a shell and put 
another business in it. I*m bring- 
ing it back without a ch an ge of 
activity." 

Mr Keep, a former group 
managing director of Tozer 
Kemsley & ' MStiboum, the 
motor group, joined Bellair 
shortly after the suspension. He 
will today name a new manag- 
ing director. 

Bellair was a classic case of 
high hopes in a thin market. 
Only 600,000 shares were out- 
side the control of Mr Mebmet 
Tedmer, brother-in-law of Mr 
Asil Nadir, chairman of Polly 
Peck, the international trading 
group with its own history of 
sharp swings in share price. 

The fewer hard facts punters 
had about what business ties 


might lie behind the fanny con- 
nection, the higher they chased 
the shares. 

“The Polly Peck syndrome 
was right at its peak," Mr Keep 
says. “The difference here (at 
Bellair) was that there was no- 
thing behind it." 

Bellair bad been losing money 
since reporting a pre-tax profit 
of £10,000 in 1981-82 and was 
technically insolvent, with net 
worth of £400.000 and borrow- 
ings exceeding £l_2m. 

Mr Te dm er kept the com- 
pany afloat with unsecured loans 
that were converted into equity 
is last year’s rights issue. 

After extraordinary charges 
for the prospective costs of 
redundancies and a halving of 
the book value of the Winsford 
plant, BeHair’s lasses soared to 
£966,000 in . 198465 from 
£223,000 in the previous year. In 
the six months to April this 
year, it lost £407,000 on turn- 
over of £980,000. 

The balance-sheet surgery has 
sent an unambiguous message 
to shareholders, giving any 
“ who thought their shares were 
worth £13.50 the realis&tinon 
that they were only worth par 
(lOp) ,” Hr Keep says. 
r Indeed, he . estimates- .net 
assets of SM even Sifter the 
injection of £4 .5m in two rights 
issues. At suspension, the mar- 
ket value exceeded £S4m. 

Shareholders who have taken 
lip full rights in the two issues 
will own 18 Bellair shares for 
every one held before suspen- 
sion. The post suspension 17 will 
have cost a total of £1.70. 

For some, that will be cost- 
averaging with a vengeance. For 
Mr Tecimer’s Liechtenstein- 
based Wasskon Establishment, 
however, every share bought at 
lOp actually increases the 
average cost its 76 per cent 
stake (to be reduced to 50.7 per 
cent in the latest issue) was 
bought at Bp. 


Mr Tedmer’s role as direc- 
tor is completely nonexecutive, 
Mr Keep insists, but the link 
with Folly Peck has come into 
the open. Bellair operates from 
Folly Peck's London head- 
quarters, paying £25,000 to 
£30,000 annual rent; and Polly 
Peck is a minority partner in 
the L’Oreal venture, brought in 
for its expertise in the Turkish 
market 

In Britain, all manufacturing 
fs done by six subcontractors. 
Having inherited an outdated 
range— including aerosol hair 
sprays suitable for 1960’s bee- 
hives— Mr Keep has tried to 
steer BeUair into higher out- 
value products. 

Its most crucial test of con- 
fidence will come when it 
applies for relisting. The Stock 
Exchange originally suspended 
trading because Bellair could 
not explain the stamp rise in 
its share price. 

“I think we will have met 
any criteria that any reason- 
able regulatory authority could 
ask, given the situation we 
were in," Mr Keep says;; 

“It's quite difficult to do 
rights issue for a suspended 
company — twice— on your own. 

He has acted without mer- 
chant bank or stockbroker but 
has cleared both issues with 
the Stock Exchange quotations 
department. 

Bella/ tries to marfi bargains 
for any shareholders who do not 
want to take up their rights. 
Last year, it found sufficient de- 
mand for excess shares from 
some of the company's 400 
shareholders. 

By increasing the number of 
shares in issue from 2J>5m to 
almost 46m. the Bellair rights 
issues wHl have created a wider 
market. 

“If the shares get out of 
hand a gain that’s nothing to do 
with me," Mr Keep Says. 
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Sedgwick increase 
despite weak quarter 


SEDGWICK GROUP, the insur- 
ance and reinsurance broker, 
reported a small increase In pre- 
tax profit in the nine months to 
September 30. 1988 but said that 
despite a weak third quarter it 
still expected to complete the 
year by achieving an advance on 
1985 results. It said that in 
December it would be estab- 
lishing a sponsored American 
Depository Receipts facility. 

Profits in the nine months 
moved ahead to £118m from a 
restated £H0m on revenue of 
£476m, up more than 8 per cent 
from last time’s £439m. 

Hr C k Mosselmans, Sedg- 
wick chairman, said that during 
the period profit had been 
affected by the increased cost of 
errors and omissions insurance 
and the provision for possible 


doubtful debts which the group 
made reflecting its view of the 
instability of certain insurance 
markets. 

Exchange rate fluctuations, 
particularly with regard to the 
US dollar, had a substantial 
adverse effect on profit com- 
pared with 1985. 

He said that In the nine 
months the group did not bene- 
fit from a contribution from the 
Lloyd's managing agencies 
which were divested in 1985. 
But he added that on November 
S the group had completed! ts 
acquisition of the Crump Com- 
panies the results of which 
would be included from that 
date. 

After tax of £44m (£40m) 
earnings per share came 
through at 18.7p, down from an 
adjusted 19p. 


Bulgin helped 
by lower 
division costs 

LOWER exceptional costs of 
£254)00 against £118,000— re- 
lating to the creation of the 
power conversion division — 
have left taxable profits of 
A- F. Bulgin & Co, manufac- 
turer of electronic and 
electrical components, ahead 
from £1504)00 to £188,000 for 
the half year ended July 31 
1936. 

The directors said that 
with the benefits of previous 
actions now starting to show 
through m»H farther signifi- 
cant restructuring of opera- 
tions about to take place, 
they looked to the year ahead 
with confidence. 

In the latest phase of over- 
all development the directors 
said it was necessary to con- 
tinue investment In modernis- 
ing production and warehouse 
facilities and therefore felt it 
wise to withoid payment of 
an interim dividend — last 
year’s single, final payment 
was O.lp. 

Turnover for the six 
months was £4. 62m (£L48m) 
while after the tax charge of 
£72,000 (£76,000) 
were shown as 0 38p (( 
per 5p share. 


North British 
Steel recovers 
more ground 

North British Steel Group 
(Holdings), steed founder and 
engineer, made further re- 
covery in the six months to 
September 27 1986 and re- 
ported a protax profit for the 
foil year of £104,060 
(£634)00 loss) from reduced 
turnover of £1129n 
(£14J*m). 

Under terms of the capital 
reconstruction no dividend 
can be paid prior to April 
1 1987. 

The directors stated that 
market conditions would re- 
main fiercely competitive and 
volume would probably still 
decline, but steps taken 
should ensure that the order 
book Is at least maintained. 
Action would continue to be 
taken to increase productivity 
and reduce costs and this 
should result In a farther 
Improvement In results in the 
year to come. 

Profits were arrived at 
after charging exceptional 
costs of £2674)00 (£132,000) 
and interest of £262,000 
(£2664)60); there was no tax 
charge. Stated eanrings per 
23p share were 2p (less Up). 


MatthM Hull 

Public Limited Company 

INTERNATIONAL ENGINEERING DESIGNERS AND CONTRACTORS 

Interim Report 

Summary of Group results for the nine months to 30 September 1986 


Year to 
31 Dec 85 
£000 
432,612 

6,800 
5,523 
(1,007) 
638 

11,952 

4,109 

16,061 

(6,555) 

9,506 

9,500 

1328p 

45p 


9 months to 


Turnover 

Profit on trading: 

Oil, eras, and chemical 
Mechanical and electrical 

Mining anri minim is 

Design and construction (note 2) 


Inter es t receivable (net) 

Profit on ordinary activities before ta x a ti o n 
Taxation 

Profit on ordinary activities after t axation 
Profit attributable to shareholders (note 3) 

Per share: Earnings 
Dividends 


30 Sept 86 
£000 

30Seg85 

3ZZ,147 

294.864 

4,748 

4,814 

4,423 

4,180 

824 

(648) 

751 

115 

10,746 

8,461 

1,851 

2,909 

12,597 

11,370 

(4,728) 

(5,310) 

7,869 

6,060 

6,928 

6,054 

10.2Qp 

8.73p 

1.75p 

15p 


Notes! 

1 The nine month* resi&s far both yeans are* unaudited. The results for the year 1B8S are an abridged vonrion of tbe audited 
accounts oJ tbar year whicu hate been delivered to tbe Registrar of Companies; the Repot of tbe Auditors was unqualified. 
3 The IDC Croup gas acquired on 22 August 1B65. Tbe eompaiatiwi figures toduda tbe results from that date to 30 September 
1965 and 31 Desentt»rl965- 

gPfpft, charging eirtnnrrtlnaiy hgmsot gfltLflOQ in leapact of coats of closure of certain 

Salient Points from, the Interim Report 

■ Pre-tax profit up 11%. 

■ After tax profit up 3096. 

■ Earnings per share up 17%. 

■ Interim dividend L75p per share (1985: 1.5p). 

■ Pre-tax profit for year 1986 forecast at not less than £17.5m 
(1985 £ 16.1m). 

Copies of the full Interim Report may be obtained from 
The Secretary, 

Matthew HaU PLC 

Matthew Hall House, 7 Baker Street, London W1M 1AB 

Telephone: 01-635 6384 Telex: 26 2441 



The results for the year ended 30 September 19% are most gratifying, considering the harsh and difficult 
circumstances under which all the companies in the Rand Mines Group operated. 


Profits attributable to shareholders rose by 21 per cent to a new record of RI34.2 million, 
equivalent to 1 197 cents pet share. Total dividends foe tbe year were raised by tbe same 
percentage to 425 cents per share.' These improvements are remarkable cqpadering that 
turnover increased by only 19 per cent 

Despite sporadic social unrest, trade union militancy end g row ing foreign hostility 
towards South Africa, the company r emaine d d ed icated to its nrigskm of turning natural 
resources to account m the most responsible way, taking fall cognisance dta obligations to 
emptoyeesand tbe cccanunities within winch it operates. 

Notable events d uri ng tbe year inducted 

-higher safety accomplishments, with both coal and gold mines achieving notable 
distinctions: 

-tbe conclusion of financial arrang em e n ts which win enable East Rand Proprietary Mines; 

Limited to gain eooesB to higher grade ore reserves and to increase gold production: 

-farther progress by Harmony Gold Mining Company Limited towards tbe completion of its 
new No. 4 twin shaft complex; 

-continued construction by Rand Mines Miffing and Mining Company limited of a second 
plant to recover gold from mine residue^ 

-progress with tbe development of the new Qmtala and Majuba collieries: 

—an opportunity for the oompany to broaden its sphere of activities by becoming involved in 
vanadium a ri d, possibly, pu* trmnn mining - 

-aa ambitious educational campaign, designed to create understanding and to enmuragg 
acceptance of the free enterprise system among tbe Group's entire workforce; 

—intensified application of the equal opportunity pmgrq inmA fa order to prepare black 
wattes tor employment in more advanced postnoas; and 
-completian erf ihe investigation of the BarbrooJc project; tbe establishment of a mine is row 
tinder active consideration. 

I trust that all employees, and others associated with tbe Group, wiH derive appropriate 
satisfaction than tbeseaccomphrianenta 

Vmumte awM yriW,»al 

The South African ec o n o my is currently in a weak stale ftoor performance in Jcey sectors, 
combined with uncertain domestic conditions, have prolonged the recessionary phase. 
Business and consumer confidence, depressed by the burden of increased taxation, is being 
farther eroded by cml unrest 

Unemployment generally has accelerated rapidly since mid- 1984. In the black 
community, unemployment is now mud) higher than fa any other segment of tbe population. It 
is unfortunately true that the blade comrnmunity do not have the personal savings necessary to 
tide them over a period of long unemployment Moreover, tbe hmfted social security available 
for this sector of the population then implies that unemployment is indeed an intolerable 
situation. 

Ihe creation of a society in which all the participants will be able to share in prosperity 
and stability would now clearly appear to. depend on tbe Government's wiBrngness to 
continue with tbe programme of political reform. . ■ - ■ 

It is important and appropriate to note that much progress has already been made and 
we acclaim the implementation of many reform measures pramousiy proposed by 
Government. However, tbe introduction of farther required reform measures at an early dale 
is essential. 

Political and economic policy are totally inter-dependent and tbe evolution of firtnre 
strategy must take cognisance of this fact Tbe business community has a role to play in 
encouraging the Government to continue with reform I do not, howe v er; accept that any 
usefal purpose would be served by promoting a public oonErontaton between business and 
Government, and certainly not via tbe news me dia, either locally or in other countries. Far too 
much damage has already been done to the delicate reform process by sensational reporting 
and ifl-conceived anti-government rhetoric. 

It is totally unacceptable in this day and age that any political group should be allowed to 
paralyse the reform process by crude personal threats against the fives ctf metulntm of the 
blade community who participate tn dialogue with tbe Government I believe fSt it fa an 
aflront to the basic Judeo-Chnstian ethic for any foreign State to give succour to suCn political 
organisations. 

Sanctio n s against South Africa are now a reality following tbe adoption of certain 
legislation by tire United Sates and the European Economic Community. It is fanle to believe 
that these sanctions will expedite tbe reform process; to bold to this belief fa to demonstrate a 
complete failure to uncteraand the subtleties of the South African social febri& In fact it fa most 
likely that sanctions will, fa the faDness of time; be shown to have beat entirely counter- 
productive in so far ss political reform fa concerned. 

II fa certain that sanctions wiD result in the destruction of a significant mimViw of jobs: 
Unfortunately, tbe jobs destroyed wiE be mainly fa tbe unskilled category, and fa that 
population group already heavily afflicted with unemployment. 1 believe that the net effect of 
tbe sanctions already adopted will be do mors than tbe totally unjustifiable reduction m the 
■wealth of the unskilled population of Southern Africa'Tbere will be a transfer of wealth bom 
our unskilled people to the other nations of the world, who have commodities to seQ fa place of 
those which may be eliminated tom the market by the embargoes an goods of South African 
origin. 

Hie poor and hungry of Southern Africa are going to become poorer and hungrier. 


feadtaatadne* 

1988 

RntQian 

1986 

R million 

% 

Orange 

Turnover 

787* 

661.4 

19 

Profit before taxation 

2814) 

231.0 

22 

Profit atfrihntsble to shareholders 

13V 

110,3 

21 

Total assets . 

1653,8 

1287,8 

28 


Cento 

Cents 


Eanrings per share 

1191 

989 

21 

Dividends per share 

425 

350 

21 

Dividend cover (tomes) 

24*2 

2.83 


Net a®et value per share* 

8228 

5637 

55 


-Includes listed investments at market value. 

T m l i —I » |ff l yf h lliw 

The elimination of tbe definition of ‘scheduled person*, (he last remaining statutory job 
reservation based on racial classification, was the most important industrial relations problem 
addressed by the mining indnsgy during the •year. It ia disappointing to report that ihe formal 
s u b stituti on of the term ‘compete n t person* for the racially defined Scheduled person* has nor 
yet been approved by (be Government It is im p e rative that this racially discriminatory 
legjstatiou be removed from the statute books aa soon as passible, without substituting it with 
sooto other restrictions which are not acceptable to the black trade unions 

The Rand Mines Group welcomes tbe interest being taken by the trade union movement 
in safety matters. As tag as ttns interest fa responsible and dedicated to the well being of 
employees, and not motivated by earaneous posturing and particularly political ambitions, it 
cm only bp of hmefit to all in the minin g mrluctry 

Paring the nest financial year, predictions indicate that the rand is likely to have an exchange 

value ranging from 43 to 46 U.S. cents. Combined with tbe expected gradual upward trend in 
the USL dollar gold price, an average price in excess of R28000 per kilogram fa possible 

riimnfl tho ftnarvrat ypar onrirng 30 ^<ylt» mhor 1987. 

Co ntinuin g uncertainties in the pricing of crude oil, and renewed concerns over tbe 
safety of nuclear power, will support gro w t h in coal's share of the feel market However, 
greatly expa n ded world production of feel resources fa going to ensure that ovsraupply 
cpnttmt— ad real coal price rises are naftapected before the early 1990s. 

The Group's coal producers are fairly reliant on exports for good financial results. The 
introduction of sanctions by the United States; and certam other countries, will have ' an 
adverse impact on the Groups profits. 

Ttie property market fa expected to remain fairly depressed during the year ahead, 
'while the present oveisopply of developed property fa gradually taken up. 

The essential condition fox an improved outlook fox foe South African economy is the 
acceterationctftbe process of political reform. 

The sooo-pobtical environment and tire local economic malaise, combined with the 
eSect of sanctions and embargoes, are expected to depress the Group's performance in the 
year ahead and profits far 1987 could be marginally lower than those reported for the year just 
completed 

D.T.WaB 
C hairman 


19 November 2886 


Nature ofbarineas 

The company ia a South African mining and finance company, the shares of which are Hated on 
The Johannesburg Stock Exchange, The Stock Exchange. London, and the Paris Bourse. 

Bs principal interests are in: 

—the mining and reco —ty of gold and nranh im; 

—coalmining 

-Ih^p minoinl mining : 

- m i nera l exploration; 

-forestry and timber; 

-p rope rt y development; and 

-investment ina portfolio of listed, mainly arming securities 

Copies of the 1986 annual report may be obtained hem the E failed Kingdom Secretaries 
Camrer Consohdaied Services Limited, 40HoIbom Viaduct London EGIP3LAJ, Engiaod 

RAND MINES. BREAKING 
NEW GROUND EVERY DAY. 
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VALENTINES 


The chair 


Beechers brook 


A GREAT BIG PILLAR 
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Etaand^l Times Friday November 28 1986 


Some of the things 

THAT GET IN THE 
WAY AT AINTREE BUT 
NEVER IN LOUISIANA. 


The [Louisiana racetrack sees some 
of the worlds most exciting horse racing. 

Unlike some grandstands we could 
mention, where some of the spectators 
are stillylefr betting on the result long 
alter the race has finished. 

Great big pillars stand to obscure 
their view. 

TRe ground officials agreed that this 
wasn’t going to happen in Louisiana. 

I ty also agreed that Pilkington was 
pany to make sure of it. Pilkington, 
had built itself up to become the 
eading glass company, 
ly with PiLkingtons technology 
hey hope to build the biggest 
in the world. 

he Americans came to St. Helens 
ington built them their window, 
t that this has been the greatest 
Pilkington has overcome, 
ras Pilkington that pioneered a 
Eor making flat glass, now used to 
er 90 % of the worlds flat glass in 
tries including the USA. 


It is Pilkington that continues to 
develop laminated glass to make safer 
windscreens, something anyone driving a 
General Motors, a Nissan or a. Mercedes 
will appreciate. 
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LOUISIANA DOWNS RACETRACK. LOOK. NO PILLARS. 


No other glass manufacturer pro- 
duces as large a range of products, from 
flat glass to glass fibre, from ophthalmic 
glass for lenses to the optics for missile 
guidance systems. 

It goes to make a worldwide turnover 
of around £2,000,000,000 most ofwhich 
comes from abroad. 

Now perhaps you can see whos first 
in this particular field. 

Pilkington 

The worlds leadingglass company: 
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This advertisement complies itiib tbc rapiiremenisof Use International Stock Exchange 
of the United Kingdom and tbc Republic of Ireland Limited. 


Financial Times Friday November ^ 

UK COMPANY NEWS 


.rr? 


Investors in Industry International B.V, 

(Incorporated in The Netherlands uiib limited liability) 

ECU 50,000,000 

7% per cent. Guaranteed Notes 1993 

unconditionally and irrevocably guaranteed by 

Investors in Industry Group pic 

(Incorporated in England under the Companies Acts 19-48 to ISC* 7 ) 

Issue Price 101^6 per cent. 

The following have agreed to subscribe or procure subscribers for the Notes: — 

S. G. Warburg Securities 


Banque Paribas Capital Markets limited 
Banque Bruxelles Lambert SA. 

Generate Bank 
Algemene Bank Nederland N. V. 
County NatWest Capital Markets limited 
Dresdner Bank Aktieogesellschaft 
Lloyds Merchant Bank limited 
Morgan Grenfell & Co. limited 


Kredietbank N.V.. 

Credit Commercial de France 

Societe Generate 

Barclays de Zoete Wedd limited 

Creditanstalt-Bankverein 

Kleinwort Benson limited 

Samuel Montagu & Co. limited 

The Royal Bank of Scotland pic 


Swiss Bank Corporation International limited 

Application has been made to The International Stock Exchange of the United Kingdom and die Republic of Ireland limited for the Notes fin 
the denominations of ECU 1,000 and ECU 25,000 each) to be admitted to the Official Usl Interest is payable annually in anear on 15th 
December, the first such pay-meat being (hie an 15th December, 1987. 

Particulars of the Notes are available in the Estd Statistical Sen-ices. Copies of the Listing Particulars tau be obtained during normal business 
hours on any weekday tip to and induding 2nd December, 1986 from the Company Announcements Office of Ibe Stock Exchange and up to 
and inducting 12th December, 2986 from. — 


HoareGovettLttL, 
Heron House, 
319-325 High Halboin, 
LondanTClVTPB. 

• IA . . ^ 


NOTICE OF EARLY REDEMPTION 

U.S. $50,000,000 

&STERREICHISCHE LANDERBANK 2 

AKnENGESELLSCHAFT 

( Incorporated in the Republic of Austria with Untiled liability) 

Floating Rate Subordinated Notes 
Due 1994 

NOTICE IS HEREBY GIVEN to tbeNoichoktera, that in accordance with 
Clause 7(b) of the Terms and Conditions of the Notes, the Bank win redeem 
all of the Notes at their principal amount on the next Interest Payment date 
falling in November 1989. 

Payment of the principal and accrued interest wiH be made on or after the 
Redemption Date at the specified office of any of the Paying Awns listed 
below against surrender of the Notes loeethervrith all unroa lured Coupons. 
Payment of interest on each Registered Note will be made bv dollar cheque 
and mailed lo the holder of such Note. 

Notes, whether in beam or registered form, and Coupons will become votd 


unless presented Tor payment within 30 yore and 3 years respectively after 
the Relevant Dale. 

PAYING AGENTS 
Bankers Trust Company 
Dash wood House 
W Old Brood Street 
London EC2P2EE 

Banque Indosoez Belgique Banque Indosuez Luxembourg 

(Formerly Banque du Benelux S A} 39 Aflee Scheffer 

Rue Des Colonies 40 Luxembourg 

1000 Brussels 

Bankers Trust Company Swiss Bank Corporation 

Corporate Trust ana Agency Group Aeschcnvorstaat 1 

Four Albany' Street CH-10Q2 Basle 

Near York NY *0015 


Four Albany' Street CH-J0Q2 Basic 

New York NY 10015 

Upon tbc due dale of Redemption of any Bearer Note, umnatomd Coupons 
relating to such Note (whether or not attached) shall becom e void and no 
payment shall be made in respect thereof. Where any Bearer Note is pre- 
sented for redemption without nil unmatured Coupons relating thereto, 
redemption shall be made against the provision of such indemnity as die 
Bank shall require. 


Q Bankers Trust 
Company, London 

28th November 1986 


Agent Bank 


NOTICE OF PREPAYMENT 

The Bank of Tokyo, Ltd. 

Qncorporamd with limited fawny in Japan) 

U.S. $30,000,000 Callable Negotiable Floating Rate 
Dollar Certificates of Deposit due 21st January, 1988 
(Series RE) 

In accordance with the provisions of the Certificates, notice is 
hereby given that The Bank of Tokyo. Ltd. (‘The Bank ) will 
prepay the principal amount on the next Interest Payment 
Date. 21st January, 1987. together with the interest accrued to 
that date. - . 

Payment will be made against presentation and surrender of 
die Certificates at the Bank's London Office at 20/24 Moorgate. 

London EC2R 6DH. 28* November. 1986. 


Subordinated Floating Rate Notes . 

Due October 25, 2005 

Notice is hereby given that the Rate of Interest has been fixed at 
6.225% and that the interest payable on the relevant Interest Payment 
Date December 31, 1986 against Coupon No. 14 in respect of 
US$70,000 nominal of the Note wiH be US$57.06. 


November 28, 1986. London rwnn n it/jh 

Byt Gtibanle, NA {C$51 Dept.), Agent Bank W/fttMWW 


In ve stors in Industry Group pie, 
91 Waterloo Road, 
London SE18XP. 


. -28tb November, 1986 



THE KINGDOM OF DENMARK 

£100,000400 

Hooting Rate Notes due 1998 

In accordance with the provisions of IhvNotes and the Agent Bank 
Agreement between The Kingdom of Denmark ond Citibank, N.A., 
dated 22 November, 1 983, notice is hereby given that the Rate of 
Interest has been fixed at 11%% pa ond that the interest payable 
on the relevant Interest Payment Date, February 27, 1987, against 
.Coupon No. 13 will be £1 ,465.07. 


November 28, 1986, London 

■By: Gfibank, NA, (CSS! Dept.), Fiscal Agent ClTlBANKO 


Bank of Tokyo (Cura9ao) Holding N.V. 

USJI0Q.00Q.000 

GUARANTEED H.QATING RATE NOTE DUE 1997 

Payment of the princip al of. and interest on, the Notes 
is uncomfiOornBy and rrevocaWy guaranteed by 

The Bank of Tokyo, Ltd. 

(KabushSd Ka«*a Tokyo Ginko) 

In accordance wkh die provisions of die Agent Bank A g r ee m e nt b etw een 
Bank at Tokyo (Curasao) Hokfang N.V, The Bank of Tokyo. Led. and 


{Katwshad Kairfu Tokyo Ginko) 

In accordance wkh die provisions of die Agent Bank A g r ee m e nt b etw een 
Bank a t Tokyo (Curasao) HoWmg N.V, The Bank of Tokyo. Led. and 
Gtfcank,NA. dated Nowmber 27. 1985. nodes is hereby given that the Rate 
of Interest has been fixed at 6*325% pjL and dot die mtaresc payable on die 
nafawOTt Intanrg Ptyment Data. February 27. 1987, against Coupon No. 5 w* 


November 2ft 1986. London AmBAUMk 

By: Gdbank. NA (CSS Dept), Agent Bank CUlBANCO 


NOTICE OF PREPAYMENT 

The Bank of Tokyo, Ltd. 

(IncatpmtBd with limited lenity m Jap erJ 

U.S. $10,000,000 Callable Negotiable Floating Rate 
Dollar Certificates of Deposit due 8th January, 1 988 
{Series RC) 

fn accordance with the provisions of the Certificates, notice is 
hereby given that The Bank of Tokyo, Ltd. (“The Bank”) win 
prepay the principal amount on the next Interest Payment 
Date. 8th January, 1987, together with the interest accrued to that 
date. 

Payment will be made against presentation and surrender of 
the Certificates at the Bank's London Office at 20/24 Moorgate. 
London EC2R SDH. 20 * Novwnbw isa& 



November28, 7 986. London 
By.OfcankNA(<3SI DepL) 


IDeptLAgentflank 


CmBANKO 
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Poster contractors are sqaectini more profits 
sites like CromweU Road. London, by installing moving 
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Depreciation and 
interest hit 
\ iewplan profit 

Higher depreciation and in- 
terest charges have eaten into 
the profit of Viewplan for the 
half year ended September 30. 
1986. It fell from £367,000 to 
£230,000 pre-tax. 

The company Is a USM quoted 
hirer of broadcast and non- 
broadcast equipment Earlier 
this month it became the sub- 
ject of an agreed bid from 
Trilion. 

Turnover in the period rose 
from £1-S5m to £L53zn and 
trading profit from £887,000 to 
£ 1.14m. However, depreciation 
was up to £670,000 (£450.000) 
and interest to £254,000 
(£70.000). , ^ 

Earnings came to l-38p 
f2_S2p) per share and the net 
interim dividend is again 0.42p, 
as forecast. 

There was an extraordinary 
credit of £113,000 arising an 
the disposal of Fineplane, after 
costs and CGT. 


Miliward Brown 

improvement 

MUlward Brown, USM quoted 
market research agency, raised 
pre-tax profits from an adjusted 
£560.000 to £708,000 in the six 
months to September 30 1986 
on turnover of £4.47m, against 
£3 .28 m. 

The company said that both 
continuoufi tracking studies and 
the ad hoc business continued 
to expand and a satisfactory 
result was anticipated for the 

year. 

Earnings per lOp share were 
7 .Bp (5.3p) and the interim 
dividend is lJS5p net (lp for 
5 months period). 


as a matter of record only 


COMPAGNIE INTERNATIONALE DE 
PARTICIPATIONS BANCAIRES ET FINANCIERES 
«c.i.1a.f. S.A.» 

SOCIETE AHONYME HOLDING 
LUXEMBOURG 

Private Placement of $US 5.000.000.- 

_ 5% United States Dofy Bearer Bonds 1986/1992 
wita Warrant attached to sthscribe to 250.000 Bearer Shares 
of Flux 1.00L- nominal value 


Radng arfcged by 

BANQUE ©NT1NENTALE 
DU LUXEMBOURG S.A. 

^«t»lunlMiHi|faim 8 |,|, nfaa| 


I.G. INDEX 
FT for December 
1483-1,290 (-2) 
Tel: 01-828 5699 


BANCO NACIONAL OE COM£rC» 
EXTERIOR. SA. 

MEXICO. C.F. 


USSSO, 090.000 FLOATING rate 
NOTES DUE 1980 

Th. InKiwu rate for the shf-raonOi 
period from 21 November 1 986 to 
20 May 1987 081 <Uyt) has bwi 
Asm at &*■% u. 

Th# amount ot interact pv bond of 
USSS.000 dmontlnainn la USSIOOoK 
payable Oil 21 Mar 1M7. 


NOTICE TO LOMBARD DEPOSITORS 




Cheque Savings Accomts 

When tbebalancsl* £ 2^00 and over 

9Jtt | 7-1QS [1000 

When the betonce b £250 to £2£00 

5- 


IntmM Is crodtted on e«di puiXMMd rate 
ctwngo, hot not let* than half vewte 


Lombard 

North Central 

17 Bruton St, London W1 A 3DH. 
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YAMADA, 78. claims he 
is top old to retire froin the 
board of Citizen Watch. As a 
former chairman of the 
Japanese watch, office equinl 
ment and precision machinery 
? roa ?L, hi ^ . €X Pe r **nce is also 
too valuable for him to he 
flowed to go at this critical 
ame in his company’s and his 
country’s history. 

"Japanese industry is having 
to restructure and is searching 
fervently for new areas and new 
products. We are conducting a 
180-degree turnabout in govern- 
ment and business policies 
which have ruled for 30 years." 

«JS**„"* ***** time, but we 
must. Might now we have no 
easy measures." 

Ten years and more have 
. passed since Citizen saw that 
the world watch market was 
a ppro aching saturation and that 
future growth depended on the 
development of otheT interests. 

At the time.it was planning 
to develop new products extra- 
polated from its expertise in 
watches, it could not have 
known that its efforts would be 
so haunted by recession, the rise 
of the yen and the spectre of 
protectionism in the west. Its 
main diversifications include 
computer printers, disk drives, 
machine tools, automatic 
assembly equipment and minia- 
ture television sets. Nor could 
It have forecast the speed at 
which the effects of saturation 
m the. watch market and its 
competitors’ consequent efforts 
to hold market share would 
threaten to swamp its crucial 
profit centre. 

Harrassed by Hong Kong, 
other cheap suppliers and 
Switzerland’s Swatch revivalists, 
Japanese manufacturers, led by 
Seiko and Citizen, have seen 
the average price of their pro- 
ducts fall by 4 per cent a year 
since 1982. Half of the 440m ! 
watches sold on the world mar- ' 
lost last year cost less than . 
Y3.000 ($20). 

As ft result Citizen has had ! 
to expend almost as much ; 
management effort on keeping . 
its cash cow alive and yielding 
milk as it has on Us programme , 
to crank up the proportion of 
group sales from interests other 
than watches. It is aiming for < 
a split of 50 per cent watches, ; 
50 per cent “others” by the ] 
end of the 1988 flnanriwi year. < 
At present the ratio is 68:32, i 
changed from 78:22 in 1984. 1 

The company has adopted two 
main tactics: it has shifted i 
large volumes of watch pro- i 
duction overseas and simul- < 
taneously boosted output. i 
Five years ago a quarter of J 
Citizen’s watches were made 
overseas by cheaper labour in 1 
Hong Kong and South Korea i 
with parts supplied mainly from ] 
Japan. At present the figure c 
is 85 per cent and . Hichio j 
Nakajima, vice president and 
chief flnimcaai officer, says the 
produc t ion could climb to 50 per j 
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Compact precision 
NC automatic lathe 


Mi chio Nakajima 


Citizen responds to pressure 

Christopher Parkes reports on the Japanese watch group’s diversification strategy 


cent by the end of the current 
year in March 1987. 

In 1985 group output in- 
creased 28 per cent to almost 
71m watches, yet the value of 
sales fell from Yl06.3tm to 
Y105.6bx>. Production is heading 
upwards again this year to 83m 
watches and sales by value are 
once again expected to fall, by 
3.5 per cent, to Yl02bn. 

Divisional profits are not dis- 
closed, but in 1985 profits for 
the company as a whole fell 23 
per cent to YlObn. The appre- 
ciation of the yen was respon- 
sible fbr some of the setback, 
but the figure also underlines 
the need tor. and perhaps in- 
dicates the extent of, the pro- 
motional and development 
investment m Citizen's . newer 
ventures in what the manage- 
ment likes to call “ meeha- 
trorics.” 

This corporate buzz-word was 
designed to convey Citizen’s pro- 
gression from small-scale 
precision engineering in mech- 
anical watches, through the 
introduction of electronic quartz 
watches and on into new areas. 

It has made machine tools 
fbr its own use for 45 years, 
with a modest market in sales to 
outsiders- Now it has : a new, 
full-scale factory near Tokyo, 
supplying the world. : 

Introduced to electronics by 
the arrival of the quartz -watch 
in the 1970s, it has since ex- 
panded this interest into liquid 
crystal display screens and 
pocke table, flat-screen television 

Its expertise in famdUng tiny,, 
precision-made perm- has also 


been turned to new uses in tbe 
manufacture of computer prin- 
ters and compact floppy disk 
drives. In-house automatic 
assembly equipment developed 
for watches in the 1960s, has 
been adapted and developed for 
use In its new production lines 
and sold to outside companies 
making printed circuit boards 
and the like. 

The new interests were con- 
solidated relatively recently. 
Once it was sure of the diversi- 
fication path it wanted to follow, 
the company was divided into 
four clear divisions: watches, 
machine tools, office equipment 
and special products. Top level 
management was restructured 
three years ago. Before that 
the main board’s principal con- 
tact with the company at large 
was through the watch division. 
Now, however, watches is just 
one of four sectors which comes 
under top-level scrutiny once a 
month through a divisional 
steering committee. 

The precision machinery 
division, dominated by the 
numerically controlled Cincom 
lathe, which accounts for about 
two-thirds of division sales of 
Y20bn, seems to be hampered 
by the relatively small scale of 
the world market for Citizen’s 
specialised equipment; and the 
machine tools sector’s sensi- 
tivity to recession. 

Japanese buyers, led by office 
machinery, communications 
equipment and automobile com- 
ponent makers, are expected to 
buy 30 per cent fewer Cincom 
lathes this year. 

Exports— mainly to the TJS 


which accounts for more than 
70 per cent of overseas ship- 
ments— are forecast to fall 10 
per cent. 

The trends have been noted 
and action taken. While sales 
to the US have grown 
respectably, exports to Europe 
have been flat for six years. A 
marketing company was set up 
in Stuttgart earlier this year 
and given dear targets for 
growth. From 52 units in 1985, 
the operation is expected to in- 
crease sales to 120 machines In 
1988, mostly in West Germany 
and the UK. 

Senior management takes a 
pragmatic view of the future. 
Within its programme to reduce 
dependence on watches to 50 
per cent, precision machinery 
and most of the other new in- 
terests are expected to account 
for only 20 per cent of the 
balance. 

Tbe remaining 30 per cent of 
group sales will come from 
office equipment: mainly com- 
puter printers and floppy disk 
drives, which currently account 
for only 14 per cent of turn- 
over. Keen pricing plays an 
especially important role here 
since this is the sector where 
the competition is toughest 
most solidly entrenched. 

The company pot down an 
important marker this month in 
the US, when it launched Its 
first laser printer. It will sell 
for around $2,000, compared 
with the current norm of $3,000- 
$4,000 for equipment of similar 
capacity and quality. It Is also 
planning to build a manufactur- 
ing plant for computer printers 
in Britain. 


Australia ABZBapk HQ.-Caltex.Electrlciiy Thy at of 8. Austr., Ford, ICI Network, John Fairfax, Westpae Bank. Ans^ 
tria Alfa Laval, Eerier, Wlenarstadtisohe Verslcherimg, Osterrelcblsche MlaBraldI-Varvaltung. Belglum Propter & 
Gamble, University Libre de Bruxelles. Brazil jflnlsterlo de Bducap&o e Cultura. China Fuzhou Railway, Ministry of 
Metallurgy, Hanhal Bast Oil Co, Hanhai West Oil Co. Colombia Aeromierto de Medellin. Danmark bp. Danfnaa a/ 8, 
Novo, PLMHaustrup, Privatbanken, Rank Xerox, Tuborg. Finland Digital .Equipment Coro, Snso-Qntzelt Oy, Kansal- 
lls-Osake-Pankkl^KOira OY.Kuoplo City, OyElectroluxAb^to Stockmann. Ab,Rauma-RepolaOy,8anoniaGorp, State 
Railways. Indonesia Garuda Indonesian Pertamiaa 0P-m. Ireland 
Dep. er 


Citizen made its first printer 
in 3971, selling components and 
completed mini-printer units 
for electronic calculators to be 
sold under other companies' 
brands. It entered the computer 
peripherals market on the same 
basis five years later and de- 
veloped a full range of products. 
It began marketing under the 
Citixen brand only in 1988 after 
Identifying the personal com- 
puter (PC) sector as the prime 
growth area for its printers. 

Three years ago divisional 
sales were worth $47m, and 
more or less equally divided 
between calculator and indus- 
trial printers. This year Citizen 
expects to sell $I32m worth of 
mac h ines of which more than 
half will be PC printers. It 
appears -confident that these 
trends will continue. Consider- 
ing the sensitivity of machine 
tools, the future growth of the 
company could pivot on this 
office equipment. 

A new subsidiary, Pritech, 
has been set up to printed 
circuit boards (with Citizen 
machines) for printers. Market- 
ing offices specifically for office 
machines have been opened 
recently in the US and Europe, 
and the company is looking 
Closely at fully automatin g 
printer manufacture, again 
using its own watch-based 
assembly machines. 

It still 1ms some way to go 
before taking this step. By its 
own reckoning the company cal- 
culates that automated 
assembly becomes economic 
when output doubles to 100.000 
Printers a month. As present its 
Host popular models .are run- 
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poll. An Post, Italy ijMj. 
BREL, Flninveat, Iv-£| 
Bank Bumiputra, 1**^ 
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Shell Tr&dlng. MextV iVi 
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, B.HJL, Colleonl, 
Italslder. Malaysia 
Banking HQ, Malay- 
Sarawak Shell, 
lexloo, Banamex, 
asa de Bolsa, IBM, 
retarla de Comuni- 
dmex, Xerrox de 
, A m f as, Ballast Re- 
tt Packard, Inter- 
Lotterdam, RJjks- 
rld Trade Center, 
ngineerlng, Bergen 
Saga Petroleum, 

, Vesta Hygea. Ban- 
Al-Hada Hospital, 
jlamic University, 
King Sand Univer- 

I al Dlwan. Spain 
4 Handelsbanken, 
3&nk Ltd, Police 
c, Royal Thai Air- 
mala Banco Con- 
>o Simon Bolivar, 
i Allied Dunbun- 
G, The B0C Group, 
ocil. Investors in 
Lllance, TV Times. 
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MOTICE IS HEREBY GIVEN tktt at 
Rantf Mln« Limited will be betd bi Me 


RaiMT Mine* Limited will be 

SS rt ™Hp 5T EV°Se£S 
&VOSSSXSS 

buslgoc: 

1. To Itallt tte audited ennui 
tiMiKlal et iie i u m iu «od aroup 
aaniui AnwicUi tatenwnts for ttw 
_ year ended 50 September tut. 

*■ ■? director* tn eecortUnen 

-with, tbe pioviiiam tin com- 

_ perry* ai-McWi of eseodetlon. 

S. To place the untswaed aberee ueder 
tne conlrnl of die directors le 
ternw of the pnwjatone of tbe Com- 
oanhB* Act, 1973. as amended. 

4. TO detormlne the remuncretloa of 
the director. In accordance with 
nw prorisJoni of um ai-ttciei of 
•MDCUnon. 

f or ■ the purprat. Of datermfarfnq 
awe mamoers endued to enend m 
vote at ttve laeennB. the resistor of 
member, of tbe company wfll be do a ed 
from 3 to 9 January 1987. both days 
Indmlw. 

A mernber endued to attend and 
•ote at the meeting may appoint one 
or more pnmim to attenft vote, 
■peek and act in M> e tea d . A proxy 
need not be n member el the cem- 

!?%tnlton la drawn to the Net that, 
if M a to be cffectWA a. eomplend 
P»wf torm , hmm reach the transfer 
secretaries la Johannesburg or the 
United Kingdom registrars and trans- 
fer apeifts at least forty -eight tom 
before the time ap point e d lor the 
holding of the- meeting. 

_ The bolder of a snare warrant to 
baaier who, desires to be represented 
at tbe meeting most produce, to, dure 
warrant or a certl*cate of Us boMlno 
from a bauter or other approved per- 
son at cm. bearer reception office of 
the United Kingdom registrar, and 
transfer agents ar least tve day* before 
the data appointed for the bolding of 
mo meeting and shall ot he rwise comply 
with the CoacUttons governing Pur, 
warrants ** currently In lore*. Tberh- 
anent, an attendance tom or a prom 
form under which sucb stare warrant 
bolder in* .be raoreseirted at the 
meeting win .be Issued. 


MD 110. 

The exchange that guarantees the future. 


Tkllring about the future has become 
very fashionable. Ifery fashionable 
and very easy New products and 
new systems are tipped as systems ■ 
of the future. But since only time 
will tell which claims are valid, our 
established track record as a tele- 
communications front-runner is, 
admittedly, a distinct advantage. R>r 
us, but also for you. . 

' You see, with our new MD110 digi- 
tal exchange (or PABX if you’d pre- 
fer to be technical! you can do lots of 
things with your telephone system 
you’d never have thought possible. 
Including data transmission and net- 
working* for example. As well as • 


making light work of all convention- 
al exchange functions as welL 

Developing such an advanced 
exchange has taken us a long time 
(110 years in fact) but then the 
MD 110 is going to define the state of 
the art for a pretty long while. So 
why not find out more about what 
you should be expecting from your 
exchange, and about how Ericsson 
can help you, by clipping the coupon 
today or by phoning us. 

Unless, of course, you have a crys- 
tal ball 


ERICSSON S 




■ OT don't believe In crystal balls. ■ 

r □ Please send me full information on (he . ■ 

I MDUO Communications System. S 

■ □ Please send me information about other a 

” Ericsson telecom ? products. J 

I □ Please arrange for your representative | 

> tocalL ■ 


b Ericsson Information Systems AB 
“ Cotnmimicatioa Systems 
I S-135 SS TVresfi, Sweden. 


SERVICES LIMITED 
Sacrctarte* 
par A. ft. HOLT 

19 Novoabar 1986 

NOTE: Holders of Share warrants to 
bearer n» obtain a copy of toe annual 
report and accounts upon MpDcatlon 
■O «0 Hal born Vladoet, London EClP 
1AJ. 


LEUM1 INTERNATIONAL 
INVESTMENTS N.V. 

USMOm Guaranteed Floating 
Rales Notes 1989 
Bctaniaasle at toe Hototef"® 
Option to 1882 (2nd Issue) 

Tfea IntsroK rate appHeobla to tho 
sbovn Notaa m respect of tin. aid 
month period commanoJnfj Friday 
28 tb November 1988 hsa Mon fixed 
« P*i annum. M 

Tho intorost amountlns to USS31 
par U SSI .000 principal amount of 
too Notes will bo paid on Fridojr. 
29th Mar 1987 against presentation 
of Coupon No. 8. 

Principal Paying Again 
BANK LEU Ml TRUST 
COMPANY OF NEW YORK 


NOTICE OP RATS OF INTEREST 

BANQUE EXTERJEURE 
D’ALGERIE 
USJfSOOfiQQJUn 
Floating Rate Notes due 2000 


Rir 110 years Ericsson bas been a dynamic force in telecnmmuniraliofia. Ericsson Infbrmatira System’s products span 
tele- and data communications, persona] computers and business systems. 


ring off tbe lines at about 
50,000 monthly. 

Despite this, the business has i 
still to produce profits. “We be- , 
lieve the printer business is still 
in the investment stage.” says 
Nakajima. “PC printer sales are 
about Y25bn. We cannot get a 
satisfactory profit from this. But 
we expect to get proper returns 
in about three years’ time.” 

By then the company aims to 
have won a 30 per cent share of 
the global printer market and 
established itself as third or 
fourth largest manufacturer In 
the world. 

Nakajima appears quite un- 
daunted by the presence of 
some 120 other printer makers 
in the market, led by Brother 
and Epson. He says there Is 
enough growth in the business 
for Citizen to expand without 
its having to erode other manu- 
facturers’ market share. He re- 
members the company’s “blood- 
ing” in 1983. Citizen came in 
just as trade was suffering an 
unprecedented depression and 
still managed to carve itself a 
respectable foothold. Last year 
sales of office equipment in- 
creased 21.5 per cent to 
Y15fibn. This year is expected 
to show a rise of 20.8 per cent 
to Y23bn. 

Citizen attributes its success 
to tbe quality of its marketing 
team — shanghaied from the 
competition — and the quality 
of its products. The only incen- 
tive it claims to offer is an 
unusual two-year guarantee. 

Buying market share is a 
common enough practice in all 
industries, although Nakajima 
is careful to stress that despite 
the lack of profits, selling 
prices do cover marketing and 
production costs. It is partly 
to fend off any future accusa- 
tions of dumping that Citizen 
Is planning to build a UK 
factory. 

. As well as its costly market- 
ing drive, the company aims 
to spend Y8.5bn on research 
and development, the equiva- 
lent of 5 j 2 per cent of sales 
this year. In the 12 months to 
March 1986, canita] expenditure 
was a record YlS.7bn — almost 
9 per cent of turnover — and 
is forecast to top Y12bn again 
in the current year. 

Citizen feels ft has no alter- 
native but to press on with 
investment on this scale. 
Yamada suggests Japanese In- 
dustry at large must follow a 
similar path to counter the 
effects of tbe rising yen and 
protectionism. At Citizen these 
problems are compounded by 
the rapid ageing of its basic 
market As he says, there are 
no easy answers, but much 
more cash must be squeezed 
from watches before the com- 
pany’s new interests will be 
able to stand alone. He looks 
pained: “If the yen appre- 
ciates. all we can do with 
watches is to reduce prices and 
try to gain an even bigger 1 
share of the market" 


EDITED BY CHRISTOPHER LORENZ 

Training 

Putting across a 
Verbal handshake 9 

Michael Skapinker reports on a video which 
teaches good telephone behaviour 


DENZEL. WANDERLUST Is a 
conscientious tour operator. So 
when a travel agent asks 
whether two clients can go on 
bis Himalayan trip, joining the 
party in Katmandu but missing 
the sightseeing in Bhutan, Wan- 
derlust makes a detailed note of 
their requirements. This re- 
duces the travel agent to a state 
of apoplectic rage. 

The cause of the travel 
agent’s anger is that she is talk- 
ing to Wanderlust on the tele- 
phone and not face-to-face. 
Wanderlust happens to be 
taking notes of what she tells 
him, but for all she knows he 
might be reading tbe newspaper 
or drinking a cup of coffee. “It 
feels as if I'm talking to thin 
air here," she complains. 

When help arrives it bears 
the familiar face of actor 
John Cleese. He tells Wander- 
lust (who in real life Is fellow 
actor Art Malik) that he could 
have avoided the travel agent’s 
anger with a few well-placed “I 
sees,” Tve got yous” and “no 
problems.” Noises which show 
that he is listening. 

This is Cleese’s 50th perform- 
ance for Video Arts, the train- 
ing film company of which he 
is a director. Previous films 
dealt with how to conduct inter- 
views. run meetings, deal with 
difficult customers and read a 
balance sheet This one is about 
how to talk on the telephone. 

“The telephone is an instru- 
ment of tremendous power and 
tremendous perils,” he tells us. 
Today we do more and more of 
our business on the phone. It 
is quicker and it cuts down on 
travelling expenses. But those 
perils are everywhere. 

When a potential customer 
visits a company's offices, he 
can take in the impressive sign 
outside the door, the plush fur- 
nishings and the hi-tech switch- 
board. If the receptionist is a 
bit off-band be Is unlikely to 
be more than mildly irritated. 
But if that same potential cus- 
tomer phones the company the 
result will probably be different. 
The off-hand receptionist, or 
sales manager or executive dir- 
ector, who answers the phone is 
at that moment the company’s 
only representative. The caller 
has no other impression to rely 
on. 

So. too, viators to an office 


can see Immediately whether or 
not the person they want to 
Speak to is busy. There is no 
way of seeing that on the phone. 
When the phone rings in the 
Cleese video, Mr Shift! ock, a 
computer service manager, is in 
a group meeting. His caller 
does not know that and cannot 
understand why Sbiftlock in- 
sists on speaking so softly. 

Sbiftlock begins to explain to 
the caller why his computer re- 
fuses to print, but then realises 

he is disrupting tbe meeting 
and announces abruptly that he 
has to get off the phone. 

What should he have done? 
Explained his situation, says 
Cleese, established how long the 
enquiry would take and 


VIDEO ARTS 

arranged a convenient time to 
phone back. like much else in 
the film it seems obvious. Except 
that if any of us tried to remem- 
ber the last unsatisfactory tele- 
phone conversation we had with 
a public sector or company 
functionary we probably would 
not have to cast our minds baric 
more than a week. 

An essential and elementary 
part of what Cleese calls PTB — 
professional telephone behavi- 
our — is the “verbal handshake”: 
introduce yourself and find out 
who the caller is and what he 
or she wants. In the film, Ur 
Privet of Paries and Cemeteries 
at Brimpfcon Town Hall takes a 
call from a Mr Graveney who 
tells him he has some money. 
“If it’s money, you want the 
Treasurer's department,” he 
tells Graveney and transfers 
him back to the switchboard 
before Graveney gets a chance 
to tell him he wants to donate 
a park bench to the town in 
memory of his wife. 

Telephone Behaviour — The 
Power and the Perils. Video 
Arts, Dumbarton House, $8 
Oxford Street, London WIN 
9LA. 




IN A CITY 
WHERE 
IMPECCABLE 
SERVICE IS 
AN ART, 
ONE HOTEL 
INSHINJUKU 
CONTINUES 
THAT 
TRADITION. 


For reservations cedi 
your Ttavet Agent any 
Hilton International 
Hotel or Hilton 
Reservation Service-in 
London, 6311767 and 
elsewhere in tbe UK. 
Freefone 2124. 


Tokyo Hilton international 


HU SAMUa. CROUP pk 

USS75JMXUMM 

Perpetual Hosting Rata Not** 
In accordance with the pro- 
visions of the Notes, notice b 
hereby given that far the 
Interest Period from 2Bth 
November, 1986 to 29th May. 
1987 the Notes will carry a 
Rate of Interest of 6-ft% P*r 
annum and that the Interest 
payable on the relevant Interest 
Payment Date, 29th May, 1987 
will amount to US$319.13 per 
US$10,000 Non. 

Agent Bank: 

Morgan Guaranty Trust 
Company of New York 
London 


Banco dl Roma 

U.S.S 150,000,000 

Floating Rate Depositary 
Receipts due 1992 
Notice is hereby given that the 
Rate of Interest relating to the 
above blue has been fixed at 
6-iV per cent for the period 
28th November, 1986 to 29th 
May, 1987. Interest payable on 
29th May, 1987 will amount to 
U 55 306 30 per US$10,000 

Deposit and US$7A62J3 per 
US$250,000 Deposit, 

Agent Bank: 

Horgpn Guaranty Trust 

Company of New York 
L ondon 


NLZJ. FINANCIAL 
COMPANY LIMITED 
U£JF125»M0,QQ0 
Rooting Rate Notes due 2016 
In accordance with the 
provisions of the Notes, notice 
Is hereby given that far the 
Interest Period from 28th 
November 1986 to 2Bth May 
1987 the Notes will carry a 
Rate of Interest of 61% per 
annum and that the interest 
payable on the relevant Interest 
Payment date, 28th May 1987, 
will amount to US$31424 per 
U 5$ 10.000 Note. 

Agent Bank; 

Morgan Guaranty Trust 
Company of New York 
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TECHNOLOGY 


M £F WE GOT a 100-page con- 
tract that we needed to modify, 
we used to re*key the whole 
thing . . . and pa; the typists 
overtine. Now we just feed it 
into the scanner and make the 
necessary changes." 

This comment by Pat Martin , 
data processing manager for a 
San Francisco law firm in the 
US, highli ght* one of the many 
ways that “ personal scanners ” 
are changing the way that per- 
sonal computers can be used for 
day-to-day office tasks. 

Personal scanners “read" 
text or graphics directly from a 
piece of paper and feed the 
information directly into a per- 
sonal computer. For many per- 
sonal computer applications 
this represents a major improve- 
ment As the cost of scanners is 
coming down so new uses for 
PCs will he created. Thus It was 
for the law firm, for which the 
question now is “how many of 
these scanners should we 
have?” comments Martin. 

Uses already envisaged range 
from replacing some of the 
functions of word processors, 
through to desk top publishing 
where scanners resolve many of 
the problems of merging 
original artwork and photo- 
graphs with computer generated 
text and graphics. 

With word processing — the 
most widespread use of personal 
computers — many tasks in- 
volve merging information from 
several sources. If the text is 
not already in the computer 
system, however, the user is 
normally obliged to retype it 
in its entirety. A scanner can 
greatly speed up the process 
by enabling the user to feed 
a page of text into a personal 
computer in 30 seconds instead 
of the several minutes it would 
take to retype the page. Scan- 
ners, with a typical error rate 
of less than 0.1 per cent, make 
fewer mistakes than typists, the 
manufacturers claim. 

Scanners can also solve the 
problems people run into when 
they upgrade office automation 
equipment. “ We had (fid word 
processors that were obsolete," 
ex plains Ron Bullock, who is in 
charge of computer systems for 
the City of Seattle’s parks and 
recreation department “ When 
we bought IBM PCs we couldn't 
find anyone who could convert 
our old files to the IBM PC 
format" instead he purchased 
a 94,000 scanner and can now 
print out documents from the 
old system and scan them into 
the new PCs. 

Personal scanners “read” 
documents in two separate ways. 
Pictures, graphs, drawings and 
the like are digitised so that 
they can be fed into the com- 
puter. This is achieved by 
checking for black or white, or 
in some cases shades of grey, 
at thousands of points on the 
image. In a personal scanner 
the resolution of black 


Scanners start to 
sake a mark on US 
business efficiency 


As prices tumble, office applications expand, 
reports Louise Kehoe, in San Francisco 


SCANNER - FACSIMILE 


Linking of scanners to personal 
computers could soon represent 
a cheap ettema&w to fecaanife 
transmission 
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white “dots” is typically 200 
or 300 dots per inch which pro- 
duces a slightly “ grainy ” 
effect. 

To read text the scanner 
matches the shapes of letters 
on the paper with those stored 
in its computer memory. 

Personal scanners borrow 
much of their technology from 
office automation document 


professional quality machines, 
but is far cheaper and very 
simple to use. 

With the technology in place, 
"the challenge for manufac- 
turers is to create demand," 
says Iris Polaski who studies 
the scanner market for Data- 
quest, a US market research 
firm. At around $3,000 personal 
scanners cost as much as if not 


Desk top publishing applications 
will create a mass market 
for personal scanners over the 
next few years-Dataquest 


readers and graphic arts 
scanners; machines costing any- 
thing from $6,000 to $30,000 
depending upon their features. 
Traditional scanner models are 
designed for fast automatic 
throughput of forms. Cheques 
and other documents that are 
handled In bulk. Graphics 
scanners are used primarily by 
publishers and printers. The 
personal scanner lacks the 
and speed and high resolution of 


more than the personal com- 
puters they must be linked to, 
she notes. 

At current prices, the pur- 
chase of a personal scanner can 
be justified by anyone who 
types more than seven pages 
of text per day into a personal 
computer, claims Richard 
Amen, president of Best Cor- 
poration, a leading US scanner 
manufacturer. 

Legal offices rank high ™««m 


early users of scanners, he says. 
Before Fat Martin’s San 
Francisco law firm decided to 
buy a scanner it had been look- 
ing at optical character readers 
for five or six years, he says. 
** But we could not justify the 
$30,000 cost.” Once prices 
came down, Martin was qaick 
to see the potential advantages. 
Although he would like to see 
an automatic paper feed feature 
on the scanner, he notes that 
the scanning quality of his per- 
sonal scanner is higher than 
that of many systems that cost 
ten times the price. 

In desk top publishing, one 
of the fastest growing personal 
computer applications, the per- 
sonal scanner is a real boon 
since it overcomes the problem 
that arises when you need to 
insert a pre-drawn advertise- 
ment in a newsletter, or a 
photograph in a brochure. A 
scanner means publishers are no 
longer forced to resort to scis- 
sors and paste. 

Desk top publishing applica- 
tions will create a mass market 
for personal scanners over the 
next few years, according to 
Dataquest. the US market re- 
search firm. Analyst Iris 
Polaski projects that sales of 
personal scanners for desk top 
publishing will grow from a 
current level or around 87m to 
over $200m by 1990, a 74 per 
cent animal growth rate. 

One of the most promising 
future applications of personal 
scanners is as a replacement for 
facsimile machines. The com- 
bination of scanner, personal 
computer, telephone and modem 
(the box that links the com- 
puter to the phone line) pro- 
duces a system that can be 
used electronically to transmit 
documents over the phone. 

Workers linked by local-area 
networks or electronic mail 
systems can also use scanners 
to enter information quickly 
into the network. 

Analysts anticipate that in the 
longer term “ image proces- 
sors” will emerge — desk top 
computers -that merge the func- 
tions of facsimile, copier, com- 
puter and text reader. More 
immediately, however, they 
look for a combination of 
soanner and printer technolo- 
gies to produce a desk top unit 
that will both scan and print 
out paper documents. Proto- 
types of Japanese built units 
have already been shown in the 
US. 


Japanese companies can be 
expected to play a major role 
in the emerging personal 
scanner market, bat it is too 
early to predict who the market 
leaders will be, says Ms Polaski. 
Current players include US com- 
panies whose roots are in optical 
character recognition, such as 
Dest and Contpusan, along with 
image digitiser veterans such 
as Datacopy. 
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Police get a 
new informer 


J iX*. 
>.-£»£ 


HERTFORDSHIRE'S police 
force, in the UK, is using 
laser optical disc technology 
at its Welwyn Garden City 
headquarters to store, 
retrieve and display full 
colour digitised photographs 
of convicted criminals or 
arrested persons. It Is 
believed to be the first police 
force to do so. 

The system uses Japanese 
Hitachi OD301 12 in optical 
disc drives. Each disc holds 
np to 50,000 colour photo- 
graphs, together with 
criminal records, in the form 
of tiny laser-inscribed digital 
marks. 


Called Prod (photographic 
retrieval from optical disc), 
the system was developed by 
UK Home Office scientists in 


conjunction with Plcdar, a 
Watford-based company which 
built the Hertfordshire SJS* 
tern. 

In under seven seconds, 
prod’s computer can search 
the records for offenders by 
age, type of offence or physi- 
cal description. Ultimately, 
the pictures will be available 
to ail police stations through- 
out the county. 


Ingersoll warns 
on MAP euphoria 


JUST BEFORE the UK 
Department of Trade and 
Industry’s Chnap automation, 
event in Birmingham, Inger- 
sofl Engineers, the manufac- 
turing business consultancy 
has pat out a statement which 
opens “ Don’t be bamboozled 
by the hype about HAP. It 
won’t Improve your business 
performance to any significant 
degree.” 

MAP, or manufacturing 
automation protocol, is a 
General Hotors4ed initiative 
aimed at encouraging auto- 
mation equipment makers to 
use common factory com- 
munications standards. It has 
strong world-wide support. 

But Ingersoll Engineers, 
while applauding the DTI 
effort in Birmingham, 
cautions that “sophisticated 
communications systems like 
MAP are more important for 
large companies than small 
ones.” Small companies, the 
statement asserts, have 
limited resources to P at into 
the planning of a MAP net- 
work. It continues: “ They 
gain so benefit from Imple- 
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How Kodak reels 
off company files 


IN A joint venture vdth 
Prime Computer* and “gg 
a Prime model M5S loffiee 
system, Kodak of the p J m* 
launched a “J 

pateNssmted mUJoShn. 
retrieval (CAR) 

CAR systems combine we 
computer’s strengths. JJ 
-manag in g an' index With 
advantages of saioofij®, 
namely, low-cost high-density 
storage of original 
The new system, KAR-8809, 
costs £130,009 and is aimed 
at business and government 
organisations which have 
ta rge daily retrieval needs- 
Up tie 64 electronic visual 
display units can be sup- 
ported. At , any of these a 
user can rapidly access the 
index and find the required 
document. The terminal then 
frQrfrnrta a microfilm leader 
to search the reels of ffifea- 
project a frame on the 
screen, or print tt out. 
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Smart moves by 
medical schemes 


EUROPEAN 
terns (EMS) 
developed a 
uses Philips 
bold medical 
to be carried 


MEDICAL Sys- 
of Geneva has 
product Which 
smart cards to 
and other data 
by wembers of 


state or 

canto caniy 

LSSgJhS. 

in the 

specific ways by 
dividends. ; _S." V"-/ 

EM 3 card ..date- touto; 
md address. -type w® 
smranee coverage 

pJlcaWe), emergency HtedKg 

data (allergies, -**eonattsa&. 
etc), individual WstW, d*WB-> 
noses, results of aiedte al ex* 
■urin ations and stellar tofigr- 
nation. AH this ate be 
called tip and read » **<*■;' 
and keyboard an te to ■••frwg; 
vitals and ambulances. . . _ ■ _ ' 
^^Kie system, called *fcd£ 
cud- has been on trial in» 
year with Fana^ Pdw dtt 
Soctetes de Seconra mfbg* 
du Nord (LOGO cards). Wfe 
US trials were eonducted by 
Btae Cross • CajUfUnd* 

bum IHCard ■ -(2,6w 
cards) and Iff American Meg- - 
Centres <1,090 catos). £ MS 
is known to be talking to both 
the National Health Service 
and private medtokl groopoj: 
in the UK. 
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0928 27088.- HftacMT UK.. 0»-W> jK 
Redan UK. 08224881*. Ewo*»Bn_«»dV 
cal Sytmw Ganava, Swftawfrnd. 
22 206336. Kodak.. UK. 044261122. . . 


Milling becomes central 
to Austin Rover designs 


BY JOHN GRIFFITHS 


AUSTIN Rover, the UK car 
manufacturer, has taken an- 
other step down the road to a 
full computer integrated 
engineering system with the in- 
stallation of a £2m, five-axis 
machine for the milling of 
model prototypes. 

This is driven directly off 
Austin Rover’s central design 
database at the company’s Can- 
ley headquarters, near Birming- 
ham. 

The equipment, manufac- 
tured Iff French company 
Forest Line, can machine a full- 
sized car mock-up in about one- 
quarter of the time required Iff 
conventional, three-axis milling 
machines. 

A variety of materials indude 
aluminium, wood, resins and 
foams, can be machined. 

Austin -Rover says ■ the 


equipment can produce an 
■ outstanding " ready- to-view 
surface by means of its fiat- 
bottomed cutters. It can be used 
for both styling and engineer- 
ing work. 

“The machine’s accuracy and 
its ability to respond rapidly 
to any areas of change makes 
for significant time-savings in 
the manufacture of prototype 
components,” says the com- 
pany. 

Thus it has the potential to 
make redundant the traditional 
two-stage procedure of a clay 
styling model followed by a 
more permanent wooden ver- 
sion. 

Austin Rover claims the 
machine is the first of its type 
to be installed in the UK motor 
industry. 

It fits in with a maxmfactur- 



French-supplied wffllng machine at work shaptag a proto- 
type of Austin Rover’s MGEX-E. . > , 


lug policy now some years did particular model. From this' 
at Aus tin Rover, in which a even outride component sup- 
“ core ” computerised design pliers are increa s ingly obliged 
database is established for a\ to work- • t 
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THE 

MacROBERT 

AWARD 


Britain’s premier award for 
engineering achievement 


The 1986 MacRobert Award medals were yesterday, 
Thursday, November 27, presented by 
HRH The Duke of Edinburgh at Buckingham Palace 
to the Chairman and the nominated Project Leaders of 


THE OXFORD 


PLC 


The 1986 MacRobert Award has been presented in recognition of the 





the availability of which systems have made an outstanding 
contribution to the latest advances in medical diagnosis,, 
chemical and biochemical analysis procedures throughout the 

world. 


The following fi n ancial institutions and professional advisers are pleased to have been 
associated with the success of The Oxford Instruments Group pic and join in 
congratulating the Group on this its latest achievement. 


BARCLAYS BANK PLC 
BARCLAYS DE ZOETE WEDD 
BARING BROTHERS & CO LTD 
CITIBANK N. A. 


NATIONAL WESTMINSTER BANK 
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THE FIRST NATIONAL BANK 
OF BOSTON 


ROBERT FLEMING & CO LTD 
GOLDMAN SACHS 
INVESTORS IN INDUSTRY PLC 


L MESSEL & CO 
LAYTONS 
LEK PARTNERSHIP 
PA TECHNOLOGY 
PEAT MARWICK MITCHELL & CO 
STREETS FINANCIAL STRATEGY 
TAYLOR GEMBRIDGE 


(INSURANCE BROKERS) LTD 
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The Permanent Trustee Company Limited 
as Trustee of Queensland Coal Trust 

US $45,000,000.00 
Floating Rate Notes maturing 1908. 

Holders of Floating Rate Notes of the above issue are 
hereby notified that for the next interest period from 
November 28, 198610 May 28, 1987 the following 
information is relevant. 5 • • -• 

t Applicable 

interest Rate: 6.1628% per annum 

Z Interest payable on next Interest 
Payment Date: US $3,098.37 

per US $100,000.00 nominal 

3. Next Interest 

Payment Dale: May 28, 1987 


November 26, 1987 


May 28, 1987 

BA Asia Limited 

Reference Agent 
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FT CROSSWORD PUZZLE No. 6,189 
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ACROSS 

1 Enthusiastic about the agree- 

ment, moreover (4, 3, 7) 

10 Dish of tripe cooked (5) 

11 One who could play with toy 
- guns? (9) 

Vt Ship's doctor, one who moves 
inch by inch CD 

13 Plans for openings on deck (71 

14 Rock in layers— tear off a 

16 She could come from Rio. 

Athens or Lisbon 19) 

13 Noel upset about Liberal (9) 
20 Cactus without a friend in the 

• world? (5) . , 

22 Condition of red rash— or a 
blue, possibly (7) 

25 Formic cure for indigestion 

(7) 

27 Haying about, fiddling (71 

28 Artless one in body of church 

29 Hey! nation taking steps? (7-7). 

DOWN 

2 At modern reconstruction, 

' ope ning of Ely cathedral (5. 4) 

3 Go back and take in victory 
that is overdue (5) 

4 29? Very fast time, said the 

illusionist (3-6) . 

5 Reynard’s tale we are told (W 

6 Conservatives depressed, 

• thoroughly <540 

7 A yearning to hear Mahlers 

third (5) 


S Assistant to an appealing 
Italian barmaid (7) 

9 Suit for diggers (0) 

15 Confkised text about traveller 
interested in outside world. 
O) . . 

17 Lost again, perhaps, in year- 
ning (9) 

18 Pressing together m devil- 
deed (9) 

19 Like the air in Penzance? (7) 
21 Device tor promoting men on 

the board (6) 

23 Tongue diet put before uni- 
versity head (5) 

24 Friendship — little woman 

admits it (5) 

26 Doctor’s note? (5) 

Solution to Puzzle No. 6J88 
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Financial Hmes Friday 

COMMODITIES and AGRICULTURE ■ ^ 


Andrew Gowers on the troubled market facing the two biggest US traders, Cargill • ad Continental 

How the merchants of grain are riding out the storm 


“THmkE WAS a time when on grain sales to the Soviet and only marginally retnuner- 
this river looked like a freeway. Union, high US support prices ative pursuit of storing govern- 
with so many harges and ships and the strong dollar. ment-owned stocks of gp-ain. 

going up and down that you With sharp price cute and An official at Continental's 
thought it needed a traffic cop other efforts to promote sales penthouse headquarters in New 
in the middle/* drawled the this year, US agricultural York estimated earlier this year 
grain elevator manager, gestur> exports are beginning to show that the company's US opera- 
ing towards the wide and muddy signs of picking up— but only tions were probably running at 
Mississippi. “ Nowadays you can at an enormous cost in terms 50 per cent of capacity, 
stand for an hour and not see of subsidies. Over at flrgm. based In an 

anything pass. It's discourse- More ominous still for the imitation French chateau sur- 
ing." grain companies, some experts rounded by a leafy park <mt- 

The Mississippi is the conduit suggest that agricultural trade B - l( j e Minneapolis, it is some- 
for an estimated 60 per cent ** a whole has embarked on a thing of the same story. 

of America's wain and soyabean stmetund decline. Mr Walter (“Barney") 

exports. Dotted up and down its Both Cargill ®nd Continental, Saunders the company's vice- 
banks Just upstream from New w^ch invested heavfly in mfra, ph ™ggn ^JrnSsSt £ 
Orleans, like a series of giant structure to handle the tide of JSSSyae awSS may W 
stationary centipedes, are the grain m tiie years of eapa naion, SSTraoSnl SWfltird £ 
grain terminals built in the admit that; in their home ^ . its ^ „j eva . 

boom years for OS apieultoral temtqry at least they are “ SiJSlyta 


exports. 

Ten years ago, they were 


suffering. 

“We're accustomed to agri- 


You can imagine whafs hap- 


Ten years ago, they were . ^ pened to the margins." Grain 

busily pumping out the expand- ^ trading w orld-wideremains a 


ousuy pumping toiub expanu- ~ ^ trading world-wide remains a 

mg output of American tanners jj* profitable business for Cargill, 
as the US stepped up its self- is lasting longer than any ^lain^ but acknowledges! 
ordained mission to feed the g*b® r _ m our . ^^By*** “In the US we’ve suffered.” 

world. Today, several of them history, said one senior Cargill “ r“ 
iZrSaent , ItthlTSl or part of Jfn. “The Enin and oilseeds ™L,“ 
the time— a graphic testimony busmens has been lousy for S jS2 7 a8 Imfro 

to the slump which has afflicted three SHE *vj%£i£ th^SeliS 

the mighty grain trade as well In their quiet, but very , <i tamL 

as £%S£b themselves. SSSLS3£HiSrS& 

At H? 6 , gI ? m costs— to shift £"em D hases of siv *ly overinvested in barges 

K-i£F2r*«SSH 'JETL SM to “ 

Grain made fortunes out of moving further into industries » po “L, 



for Inl984, CbBtfneBtifc 

Union getting extremely tough CSudEai onfletfc Its oncMOccessful i wm o ^lfr ; 

on contract £rms. J^^SSSnv^al^SntK 

The traders are also aware of JJ* C J SS*^ B Lri e s of what Commodities. to-4ta wngto 
an embarrassing irony in their mate IJSSjed as counter- Chicago futures ffm. Reteo. w - 
sitnation. Fierce advocates of a » effeetjt 

free market for agriculture, iJSs^^SSsairt a fertiliser was cutting its 1oa «&^A gu* : . . 
they have become overwhelm- amt me already in when V- 

ingly dependent on government ^J^iiSmkniptcy proceed- in the; 

efforts to boost their sales. ^ Netherlands it Is and tiff * 

Despite these common JZE&5mSS* m ' 

features, however, observers of Mocessing interests. undMSomg an 

the two companies note marked WeD 0TCr half of ite earn- «B»eere^ . ■ '■ 

differences in their rsponse to f ngs are now reckoned to come Earlier this year Co ataMrea v -^ 

their predicament. Cargill, a activities other than grain gold its 

huge empire with net worth of trading, compared with an estt- -plant in lageipa aitPJW effggg. ;,; 
S2^bn, sales of S32£bn and matedW per cent in 1570. than Cargill. Ajmojg^wg- v 
42,000 employees all over the Over at Continental, however, a s mall de al, s<^ . utmtt b fei g . . 
worid, seems to have continued, the theme is quite the opposite, exeattinaj*™**™ *SS5£r ^ 
undaunted, its steady process of ^ WO many was always a late sig ni fi ca n ce into it_^WCTe, 
diversification in recent years. It rather reluctant entrant to wUingpMaJJ ^ 
is widely praised for its. long- “e towards diveisifica- ing: 

range p la nnin g, reinvesting a From the mid-1960s on, it shape right B OW, sags QUO-. ^ ;; 

large proportion of its cash-flow oseA its growing profits In the long ta n, gywy .'-/; 

in the business, and it has been to tray into re***! and oilseed condition s, on 
encouraged to move further into proce s sin g interests in the US markets Improve.: txgo .. M».y_ 

. e jl.ii * - 11 — -* 3-- ' _ _ n jl. mm ^ rtfnOAt tfl MnfMffitf / -Ml- ~ 


Loading grain on to a barge at ContineataTs Dubuque 
terminal in Iowa. 


figures in its 65-year history; supplies; 


grain or soyabeans and dull into reverse. Indeed, Cargill ex ecutives yoga-. - 

performances in meat-packing “ We got into these (other) larly appear a x 
and animal feed were offset businesses when they were conferences to arg ue iflKUre 
last year by what management growth areas, and margins were current depression _is cyclical 
mtaTs Dubuque describes as good profits in so* good and looked like r em aining rather than strucrnraL.. - 

called “wet-milling;” whereby good," says the Continental “ When thingsget to* tv t&g . 
mate* is converted to high- manager in New York. “Now high-water mark. i n a fgw g uitify: 
indeed, Cargill fructose sweetener and a range W e*ve made a conscious time, it could be fireourawe te- 


American agricultural exports downstream and upstream of . ra ^ es have now col- Cargill, by contrast, a 120-year- operates a trading subridiary in of other products, and orange decision to comcaitrate on our those still in the business/* sayg 

and became the focus of a glare the grain trade — Into processing lapsed, and competition is old. family company, has become Switzerland, Tr adax. which is juice. core business, the grain trade." Continental. •? V- • 


group of five companies which cation, appears to be pulling 
controls, between 85 and 90 per back and focusing on grain, 
cent of American grain exports. The impact of the slump is 


they weie. 


a little more forthcoming over responsible for buying and sell- Cargill lias a but grow- This is not to say that Con- Bnt until then the companies 
the past year or so, with the ing grain from aU over the ing presence in ftmmriai ser- tinental plans to curtail its are braefrg themselves' far a : 

publication of a couple of Euro- globe. vices, has built up its strength involvement in other areas long and painful haul in the 

uuivrtvuoij ^ n , n - bond prospectuses. These Nevertheless, the perturbing in commodity trading of an altogether; it is still a formid- grain trade. EvenJf-expMt 

the two largest members of a mixed experience with diversifl- P 62 *- m ®° me cases, these may showed net income for fiscal -fact is that demand is down the wndc from cotton— in which it able company with about 12.000 volme picks up m the Short- 

group of five companies which cation, appears to be pulling ®e only 25 per cent or wnat 1885 at $257.7m, but executives world over. And the traders is the world’s largest — to employees and extensive pro- to-medmm term, pricesu axe 

• • - ■ — ■ — 1 — * * ' ! *— ttwv w«». gay the figure would have been have been forcibly reminded of copper. agribusiness such cessing operations. But over likely to remain depressed and 

l't TlAt thft fKAnknarO _ ia «- At.. L. A- VatA fMOwdlM . tetSYl ~l 'lift'- 


Detailed figures for the considerably lower had it not the weakness of their position as poultry production: in the the put two years there have trading margins 


80 per cent of Argentina's clear at all levels. For months impact of such developments been for a one-off tax gain dur- in such a buyers’ market, with UK, for example, it has found been a couple of straws in the extremely thin for quite same 

wheat sales and 90 per cent of at a time Continental has shut on the companies* profitability ing the year, net earnings for key customers like the Soviet a lucrative niche in producing wind as to Its thinking. time. 

the cereals exported by the a number of its terminals—- a 1 ® of course, impossible for an the six months ended November t— - ■ ■— — — ,. - ■■ ■ ■■■ • -- ■ 

EEC. particularly in the north of the outsider to come by— although U85 were down to $105m. ; 

But in the last couple of country — and has tried to push it is a safe bet that they are Company officials bridle at ■ AainAkl " wituiks— indm sw. J«n gfflgso. ucat ■ 

years, their prestige and their maximum volumes out through both more than strong enough any suggestion that this trouble LUNUUN INDICES saSruT eS6 ' 66S ‘ rrw«i. TT iin ir ! ’ - 

profite have suffered a knock, the ones still working. to weather the storm. has brought a diminution in MADl/rre juiy/s«m en-fiTB. s»l BK 10. 


US agricultural exports have de- Some elevators designed for Continental, owned entirely their power and prestige. They 

dined sharply under the swift and efficient handling of by the reclusive multi- point out that neither Cargill 

influence of shrinking world huge volumes of exports have millionaire Hr Michel Fribourg; nor Continental is by any means , 

farm trade, the partial embargo been converted to the moribund has never published financial exclusively tied to using US j 


Canada’s Red Dog zinc 
min e project to go ahead 

BY BERNARD SIMON IN TORONTO 

COMENCO, the Vancouver-based the course of 1987. A barge Trail, British Colombia, with 
mining group, has decided to dock and staging area at the the rest being distributed to 


Government 
to Intervene 
in tin 
court case 

By Raymond Hughes, Law 
Court* Correspondent 


Alaska. project will be about US$235m. pilot who first noticed the red strike out a w inding -op petition 

The company, which was The Alaska Government will and orange-coloured zinc-bear- launched against it by a London 
recently taken over by a con- contribute $L50m to finance the ing hillsides in the late 1950s. Metal Exchange trading com- 
sortium of Canadian, West port and road work. Cominco announced separa- pnny , 

German and Australian metals Red Dog’s rich reserves are tely that it has agreed to sell 

companies, said that the open- estimated at 77m tonnes, con- its Can gold mine in Canada’s The UK Government will be 
pit Red Dog mine should be in talking 17 per cent zinc, 5 ppr Northwest Territories to Nerco represented at the hearing 
production by 1991. The first cent lead and 2.6 ounces per Minerals of Fairbanks, Alaska which the court yest erday ruled 
stage of the project; a 52-mile tonne of silver. Cominco said for $64m (£S3m). Con is should start on December 8. 
road joining the proposed mine that the mine has an estimated expected to produce 88,000 Anthony Gxabiner, QC, for 


site to a port on the Chukchi life of at least 50 years. 


ounces of gold this year. The I Sir Michael Havers, the Attor- 


Sea, will commence next spring, Half of Red Dog’s production sale is part of a comprehensive hey General, said the Govero- 
and engineering work at the win be processed at Cominco’s asset disposal plan to reduce me nt wanted to intervene in 
mine will be accelerated during large lead and zinc smelter at Cominco's debt, , case because the petition 

involved an inquiry into the 
foreign relations between the 

• • w / • i -u • UK and other sovereign states 

Price rise hopes ‘misplaced’ slt — to ^ ^ 

ftv ciTCAki wAr-crvi *** Wduurd Sykes, QC, for 

BY STEFAN WAG5TYL the ITC, told the court yester- 


LONDON 

MARKETS 

COFFEE FUTURES fell 
sharply again near the dree 
yesterday as attention con- 
tinued to be focused on the 
prompt November position, 
which expires at midday 
today. That position had 
been boosted earlier in the 
week by concern about the 
large uncovered position and 
the large amount of robusta 
coffee graded as nndeliver- 
able under the terms of the 
London contract. At one time 
the November premium over 
the January futures position 
had readied £210 a tonne as 
a result. But a large 
of deliverable coffee was 
graded on Wednesday and 
the premium was more than 
halved. Yesterday it was 
virtually eliminated with the 
November position failing by 
£119 to £2,985 a tonne white 
tiie January contract lost only 
£2450 to £2077.56 a tonne. 
Apart from the November 
position’s technical volatility 
traders said the market was 
quite dull, partly reflecting 
the closure of the New York 
market for Thanksgiving. 
Physical market activity was 
also minima), they noted. On 
the London Metal Exchange 
the zinc price continued to 
drift lower with the cash 
high grade quotation ending 
at a three-month low of £543 
a tonne, down £&50 on the 
day and £17.50 on the week 
so far. 

LME prices supplied by 
Amalgamated Metal Trading. 


INDICES 

REUTERS 

Bov. ssnov. ssirtti igo YiaFogo 
16 C0.6 1161U j 1604.4 j 1710.6 
(Bur September 18 1331™10O) 

DOW JONES 

DcwT HovTT Nov. ITUi Year 
Jonas; 26 f 25 ago aao 

Spot~.II9.36 118.88 — (12052 

Fut_ 1 117.84) 117.60 — (122JB6 

"(Saw: Dtcanibar 3i~)331«100)~ 


July/S«pt 661-676. Saior. 10. MEAT COMMISSION — A WW fla fet- 

• __ atock price* k rapieaHiurriva mariiWa. 

COFFEE 25rS!^L ** »• 4 +1 ^- 

G8 — Stamp 183-lfip par &V aM- ricw 
Naw denveriu againct the spot (+16-681. ©B— Piga' TGSJp ear ka IW 
November poaltJon formed the basis of (—027). 


a weak performance by the robusta FUTum 
market, report* Draml Burnham Lam- 9.1— 3 
ban. Vohame was restricted by the US 
Thankephrinv holiday, but In the spat 
month it was rolativsly high as prices SUG# 
tumbled £110. 


FUTURES— Live Cstfac . Nov. 94JKL 


MAIN PRICE CHANGES 

la tonnas unless ottaarwise stated. 

Nov. 27 + or Month 
1886 — ago 


. or ) Business 
- Done 


J-THUB 21802085 


SUGAR 

LONDON DAILY PRtCE— Hew «nov 
S14&0P tEtOSJOOjr onehaagod • same 
for DeoUM riaUvery. - Wtrite soav- 
*179.00. down 50c. 


Aluminium—— 

Free Market S1185I98 

SKnide aZ1e921 -+4J&j£8aO& COCOA . Safes: 93« (1.0M) tets cl 50 tohoto. 

3 mtha— .— (£848 +3^ | £96S.75 Tata and Lyle dafhrary price : for 

Gold Troy oz.— 8383^ +1^SS406.B With the New York market closed granulated basis sugar wise a a m/ qg 

Lead Canii— —vs: S5?S , S * or ** 1 * ThankaglvfhB holiday; futures (MW) a tonne ror'iaxpart. *• •' - • 

a mttae £5305 -IJ> B31B.70 «mm corifiired to 1 05 range and snrfad inmmaticM Svamr nnissm.iii nn 

^MKL=186,1Mo + 1 165/1 Me ' -ffSw&TOfSaffSS 


- 6.0 1880-1961 con- 

+ 1.5 1865-1060 taut 
— 2000-1086 
— 2006-2000 

Jiwo-10. ^ 

o-th Salsa: 2.189 (3^18) Iota of 5 tonnes. Mar 

Mn ICO Indicator prices (US cents per May 

w pound} for November 26: Comp, daffy - Aug. 

1979 142.00 (14267): lb-day average Oct— 

lsmMga M7J1 (M8J»). 


Ho. 6 

Yesrirdy \ 

Previous j 

Buslmne 

Gon- 

track 

ctoae j 

[. doe* | 

L -i 

donaj 

S par tonne 



M7.B-148X T4M - 148,4-14?. 
1612-IStS TB1^-©1.4: 15UHSB. 


+42&X996^ 
+326^58.75 
+ USj*406.5 


Pnlladliun oz~-.(5 1 1 6.60 — 1,1 
PtaUmimoz~~|6480.26 +2J 
QuIckslNert ~.(ll6QflIS — 

Silver tray oz~-|368.95$i — o.s 
3nttha~-.~~l379.0ep -OJ 

free Ukt~ 1644M/4M +20 

Tungsten M46.67 8S1JB6 

Wonrain 22.UK>-.- 53 8/42 *32(42 

Zinc _pS43 — 8J5 £632.5 

3 mtha, JC641.8 -Oja £6103 

produc ers —1*820 *820 

OltS 

Coconut (Phil) - f**iOz ' 1 


ma^SSSS ^ al -° ^.^rtaTTp^ioV 

*48026 +EJ5-S573.0O price 6UB1 (6.7S); 15-d*y average 

BiearlTE ts; Bonn was noted, reports GIH and gjg ( 5 .®), 

' . Mints— <FPr per tonne): Match 1 tS 2 - 

379.06P — OJB -?o7.70p (Yesterdi^i j 1190 May 1220-1234. Aug 1256-1264. 

sssr «»« -s^J+rrsr* °“ ^ 

SSn'iea E PW tonnej 


1422-1423 *U0 142S-149B FREIGHT FUTURES 

1462-3463 +1.0 HMIW » V.tUUliO 


BY STEFAN WAGSTYL the mt 9W- 

ZENC PRODUCERS' hopes of dneers and was based largely slightly from 4L83m tonnes to that Jbe baris of the appli- 
snstained prices increase are on two temporary breaks in 4.93m tonnes. Prices could tn ®. irc , Y 8 * I AllJMINIIIM 
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broker She arson Lehman the Broken Hill mine, in 1987, the same as 1986. 8011 not hy English law. 
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review of the zinc and lead smelter, in Canada. firm slightly from an expected a treatv between sovmeien 
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peaks seen in the summer, be seen," says Mr Briggs. He underestimated— the large and 

should stabilise at current adds that “despite all the secure market for vehicle bat- The petition, which would « 

levels though they could again fuss ” there had been no teri.es which should grow as the involve the UK in a violation } COPPER 

be volatile in 1987. However, smelter closures in the large number of vehicles in the of its treaty obligations, had | — 

there is tittle reason to expect European zinc Industry. world continues to rise. been presented by Amalgamated 

much overall increase in prices Shearson forecasts that mine Annual Review of the World Metal Trading, a subsidiary of 
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much overall increase in prices 
next year, says Shearson. 


Shearson forecasts that mine 
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output will recover from a Lead and Zinc Industries 1986, Preussag, the West German 


Mr Stephen Briggs, toe strike-affected 4.85m tonnes in Shetrson Lehman Brothers, 36. tnetals group, on November 12 
review’s author, says this year’s 1986 to 5.06m tonnes next year. Monument St, London EC3R after a “ barrage of publicity " 


price rise was driven by pro- with consumption increasing 8LJ. 


Strike causes 
copper force 
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Aluminium producers 
cut costs to the bone 


claims against the ITC. 

The continuing publicity 
made it doubly urgent that the 
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workers at toe company’s Home research group, says that toe The study shows that 


Mr Andrew Morzitt, QC, tor 


Unofficial + or 
dote <p.mj — 
2 per bonne 


HlahlLow 


Alfn'n fix 1383.60 (£267.697) 

OOtn AMO PIATINUM COIM3 

Are Eaglo- 83S8-403 (£876i« 2aiN) 

Mapteiexf 3398i,-3»7 (£874^-27730 

Kris' rind. *380-383 {eS6&V26B> 

la Krug™. 8194ia-196la (£136-18634) 

14 Krug.... C98i^99ie |£60-6ai a ) 

AngeL. — 8390^93 (£2723,-276) 

1/18 Angel *4046 (£28311,) 

New Sov- *89-92 (£6214-6414) 


i 1^.1?^= 

CRUDE Of ) — FOB (3 per b*rrni>— 0«c. 
Arab Light 1 ■ _ 


The news, coming mid AUrngUmn rneHe ra in the Wert I™- b^^Mr ElQm 

rtf noecihln fnrlairfrfal * MW 46 CeUtS 8 POUDO, down flUCtlOO COStS than SHY indivl- nn a loaAinv monnhor rtf A WT’c 


taah 

I month. 


1 — 337^336 

[-1.25 1328/316 


. r«entay'.|+ or^eM-ray-M-or _ 

Inth afoao — | aloes 1 — gubaj 13.6ai3.B0 +0.1 

... . J — ^ — ^SS?«z;: ,4 ^L 14;S3+ " 

fc i:=S t%4 iiSS SSS ElSSfilSg* = z 

S-- “?io *S :1 “i* l + « " 7 1 

op-- 101.43 +OJ&I 100.68 i — "OhUdTS— North Weat Eurcoe 

w..- 103.70 — H 103 JO j — Prompt delivery df 9 per tormo) 

X^in.M d. n ~ wtae J.„ JiKKi-l 


reports of possible industrial | ? aSJS I ^ a leadhiff memberof AflTTs (a^^'th^m^JatW^jEaSlL SILVER 

action at Southern Peru Copper, J™ f® ^ 18 h^al team, would not be avail- *SS l V!T t S x f™);,!"' 1 Kart > c,0 f°= 


Old SOW.™ 8811,-95 (£64-66) **«««.. Jan HI-10- ~.~_l 322-224 I _ 

*20 Eaalo 8456-606 (£2 18 U - 35314 ) I'SS’ May J*" 1 0,1 ™ — i 73-74 U-O.K 

NoblePtat 8489-489 (£342-349) .il , 3L“ , 5 ridBd - 8# l»* '01 j 45-1 JO. Njrahthau- ] U3-1&K \Zj ■ 

85T .S*** 1 *. ™ J»M « *Ttanuary. Petroleum^ TCgST oathoatea. 


boosted copper prices. On toe Charges, toe average cost explained by the fact that no Stab^ then. 

London Metal Exchange, three ** ® •****• t major company operates exclu- . 

month Grade A metal rose by ^ toe report wws that siveg’in any of these countries. The judge said that the case NICIC p, 
to £921 a tonne. further cuts are unlikely and so those enjoying these low should start on December 8. If } 


320-20.6. Tumovar: 14.350 tonnos. US 
spec 24-29 coma ■ pound. 


Silver waa flaad 0£5p an ounce 
lower for spot delivery In tha London 


.- ^ Hornp smelter contri- ^ iat t*™ 8 costs will cost levels have their averages Mr Lautezpacht found problems 

bnten almost half of ccr's probably rise at 23 per cent a raised by higher cost operations in catching up an adjournment 


butes almost half of OCR's 
monthly output of 3&000 short year ‘ 
tons of copper. Non-union - _ 
workers at Home are keeping 
part of the plant open, but pro- 
duction has been reduced to 
only 500 tpos a week. 

Operations at Home have — 
been intermittently disrupted 
since the workers* contract 


December commitments. 
A labour dispute 


months earlier this year. 

At Southern Peru Copper, 
trade union leaders have 
threatened to call a strike from 
today in support of a pay claim. 


elsewhere. 


1986 PRODUCTION COSTS 
(excluding Interest and depreciation 
(in cents per ft) 


Unofficial or 
otase(p.m.) — 
2 por tonria 

1868-70 1+26,6 
1020-8 1+8 6 


bullion market yesterday at 368.95p. Northern Spring Wo 1, is par oentr Dm 
US cent equivalents ol tha Axing lavsla ■i?" 107-25. Ftab 10B.2S. March 

were: Spot 526.6c, down 1-fic ; thru*- J®-*- branch 11 VI 2 par cut: Du 
month 534.35c. down 1.55c: six-month &>Olish feed, fob: Oao 113-2S- 


100 tonnes. BwtayrT.n mn, 

March 11 4AO-4&, May tiq.os-S. 70 pin . . 

ST «5 nd ioS kl J , 0 nn^ ldfld * s#lM: 108 O IL FUTURES 

US Derh „ l"YiatfrdF«l+ orfeSsi™ 


lYnsf rtty«sJ 
close 

US * 

par tonne 


- or Bualnaw 

— Done 


By major company 


By cou n t r y 


ASV Norsk 

43 Australia 

38 

Conako 

43 Canada 

39 

Alan 

44 BrazB 

42 

VAW 

44 Norway 

44 

AJunitssc 

44 W. Germany 

44 

Pediiney 

47 France 

SB 

Alcoa 

48 US 

52 

Alurnax 

48 


Reyn olds 

49 


Kaiser 

51 



could be sought. The hearing 

i, expected to last nine days. |t8M feroaB , 

la its petition AMT asserts 3 months mine l+aa fisunam 

torttoemveramenb^toeUK official ciaaing ( ,m) ; cash zsoo-a 
and the other 21 member states (2.545-50). three month, 2.003-5 12.660- 
of toe ITC are legally liable SO), tanlamant 2.562 (2.550). Float 

fOt ite debts. wloa * : 2.810-1. Tumovan 1.428 

AMT, petitioning as a creditor 
of toe ITC for £5-3m, contends TIN 
that under the 1985 Companies 


... . _ S*1.7c, down 2 Jk and 12-month 657.1c, V 4 -**. Jan/Memh n8^o-1J7.oo, Aoril/ 

Hiflh/tflw down 3.31c. THa motal op o nod at 369- Juno 11B.G0-T19.25 tamr/MHof*. Main- 
I and closad at N ° 3 TWIow/French. vanahioment laa 7 B 

fesss *sv®» (sss^oc,. as ■jirnyjgffl g? "- 61 "." ui:oo aaassis 

?S ~r~ ; k-.; sj sf-spS* 

if ^ :ii S jar-isrKsrt j-* 


Spot 36B.95P ULBBl B68o +3J l llo g W-.r'idTS S 

5 monttia |379.05p -6JB) 37B^p +3J Ili'S’ w , S? t J 1 ]5 w - Midlands 

6 month* 3a9.18pUlJ«S ~ Wsat 109.10. TTio UK 

12 mowtti*|409.B6pH.4& — } — "wntattiy cooffictant for t ha week fas- 


ZINC 


12 inormiaW)9.P6p H.4& — ) 

UUE— Tumovan 6 (18) lots 
10.000 os. 

Thro, month, final kerb 378-Bp. 

RUBBER 


SOYABEAN MEAL 


l '«*ra , y»l +o 
den — 


Aluminium Production Cota, Anthony Bird Aataeiatas, 133 Richmond R ood 
Kin&itoo upon Thant s, KT2 HDD. price £3,600 


W f»4 Cannon, the Trade "^5. + - or w.a.to. 

and Industry Secretary, has eportonno 

stated that toe UK Government ^ mz2 UST uaiMC 

does not accept any liability a months I 541-2 telasloSJaae' 

whatsoever and that toe dispute — . . ■■■■■ ■■ ■ ■ 

te bet ween the ITC and the 


ifiriei x* PHYSICALS — Tlw London market 

■ ■LRII - uinhti nw opwod about unchanged, attracted 
XpaTtonno W ® S,LW little Intareat throughout tha day end 

" rlMHn mi HI anrl nnrrarfaU 


[ Uualnesa J 
done 


nine M ^ Bl0W «J^ft=TS.STS3 Deo. «BHT +b J 

- - closed quiet and uncartaia, reports Fsb. 152.7-153 ± +oai 

[-8.6 646;S4< “wi* c, ®» fn « P ri «« April IS2J.135J + 0 ! 15 I 1 53 0 . 1*9 o 

Pe.a5|644isaf £c2. rs ii n ?S 0 f Jan +o.i5SSf ,lfca 

V. , — - 60.50p (60J5p): Feb 6O.TS0 rsi.an«i Auaust 123 5-10 ? r _■ 


Month 

reatvdy'a 
etas e 

4* or 

uuslnssa 

Dona 


us* 

por tonne 

■’ 


Deo. 
Jan- 

Fob.... 

71.60 

74.uo 

77.78 

-L60 
+ G.60 
—0.75 

74 £& 73.80 


metals brokers. 


9). settlement 544. 5 (553.75). Final (came) and SMR 20 192 (same). 


60.50p (60J5p); Feb «0.7Sp (BI.OOpl. A«S«t *28-2-128.6 

The Kuala Lumpur fab pricn (Malay- Oetober— « 130.0-1S1A !+D.ffil _ 
Sian cants a kilo): HS8 No 1 211.S -■ — ~ HlJ-mj L .n'^d _ 

itaANial mm A CBao tart ten * . ’ —I 


Sale.-. 105 <131) Jo* o, a, TQf)nH 7 


Tbe US aaikets were closed 
yesterday for Thanksgiving 









■i, 








I /■ 


: -S, p 
d • . .“‘JSSi* 


I^.§ 

v ::;**? £l5£s» 




•'sHS'Sfc 

£3?KS 


■•*:; i‘iS 

:. ' z i r.-, to. 


I--; - ^-*53 <*' 

; : .:? UaK 

<i^£S 

•- '^si 5 * 

v-^a^n 

'• ~"-« frsJfi» 

'V'^jliF 
:.:?< ..: ,sn i h 

:.-.r-X a ^6 

■i *-—■?'. Rtt! > 

- 

--■ ; 3 six'! 

•■ fcfc.r. 


: n 


,...-;• :;‘.f = 

• • -’ : m. ^ 

- ■•• 'll — - 

■' ■-: it 

--. -:i - £ 


Financial Times Friday November 28 1986 


FOREIGN EXCHANGES 


CURRENCIES, MONEY & CAPITAL MARKETS 


‘FINANCIAL FUTURES 


EUROPEAN OPTIONS EXCHANGE 


Sterling up from weak start Gilts very active 


STEMJNG RECOVERED from a 
weaker start to finish little '•Hnwid 
on the day. Early trading saw tbe 
pound loce ground in reaction to a 
report to the National Institute Tor 
Economic and Social Research 
which forecast a current account 
deficit of £Sb6to in 1887 and £7_2bn 
in 1888. This was the gloomiest pro- 
jection to date and contrasted shar- 
ply with Treasury forecasts which 
suggested a much small deficit ster- 
ling's exchange rate index opened at 
sao down from 682 on Wednesday 
and dipped to 6718 during themor- 
nfng before recovering to close at 

Further unrest in the Middle East 
and the prospect of higher oil prices 
rosy have given sterling some under- 
lying support although dealers stres- 
sed that because of the low volume 
these flictore were not really having 
much influence. The pound closed 
at 4QL4290 from *L4320 and 
DH 28*25 compared with DM 248SOO 
Agai nst the yen it eased to Y23230 
awn T2382S and SFr 23725 from 
SFr 23750. lu terms of the French 
franc it finished at FFr83125 from 
FFVSL337& 

The dollar showed little overall 

change in view of the closured US 
centres tor Thahksghdng Day. With 
little prospect of a return today to 
foil trading ahead of tbe weekend, 
dealers were content to square off 
positions until Monday. Some sug- 
gested that C hri st m as lethargy was 
already starting to set ia Concern 
about the effects of the Iran arms 
deal controversy tended to under- 
mdne the US unit but. this was coun- 
tered by anall but persistant corpo- 
rate demand ahead of the year end. 
Tbe dollar dosed at DM LS890 from 
DMLS896 and YI6270 from Y 16285, 
Against the Swiss franc it finished at 

£ IN NEW YORK 


| Feb. 87 

Mag 

PS-1 

MS- 

j«4 


!**£«** 6001 SFV1AB83 and 

Vrr 05275 g omuar urf with 

PFrasaoa on siSkor emSS 
figures, the dollar's exchange rate 
index was unchanged at im* 

D-MARK — Trading nnre a ttlwri 
the dollar to rtS bVfiffiT* 
I-874G. October avenge 20038. 
Exchange rate Index 1419 against 
133.7 dr months ago. 

Trading was quiet in Frankfort 
yesterday because of the closure 
of US centres for a holiday. The 
dollar was fixed at DM L8888 com- 
pared with DM L988X on Wednes- 
day and there was no intervention 
by the Bundesbank. Persistent 
corporate demand tended to 
oflset the effects of the recent 
controversy about US arms sales, 
to Iran. News of arise to the West 
German trade surplus appeared 
to have little effect but served to 
underline the limited effect on 
trade so for by a stronger D-Mark. 
October’s current account surplus 
rose to DM aobn from Dlf 6L7bn in 
September while tbe visible trade 
surplus widened to DM 10.7bn 
from 10.4bn. Tbe dollar closed at 
DM L8900 from DM 1.8860. 
JAPANESE YEN — Trading range 
against the dollar to U88 U 282.70 


to XS&JS. October avenge X8C36. 
Exchange rate index 201S « pi»i f 
284A six months age. 

Trading, was confined to a nar- 
row nnge in Tokyo with many 
participants staying on the side- 
lines because of the closure of US 
centres. Comments made by Mr 
Satosbi Samite, Governor of the 
Bank of Japan, suggesting that the 
US trade deficit had peaked and 
at thei same time adding that the 
yen should remain strong In order 
to reverse Japan’s trade imba- 
lance were nothing new and fell 
upon a market showing a much 
reduced turnover. There was 
therefore little reaction. 

- The (toiler closed at YI62.8G 
from Y18250 on Wednesday and 
Y103.1O overnight In New York 
Concern about the problems 
caused by US secret arms sales to 
Iran was also a factor keeping 
dollar sentiment bearish. 

The Nigerian naira was set at 
3.4049 to the dollar at yesterday's 
weekly auction In Lagos com- 
pared with 3.4509 the previous 
week. The effective rate for trans- 
actions which includes a 0.5 per 
cent premium added by the cen- 
tral bank was 3.5121 from 8.4773. 


LONG TERM gilt fotures were very payments deficit over 'the next two 
firm on the Loudon International yearn by tbe National for 

Financial Futures Exchange yester- Economic and Social Research, and 
day. Trading was active, at a total of the institute's prediction of low 
30311 (to December and. March growth, rising inRwfan and higher 
delivery, but in other areas the litre public borrowing, 
marine wa* quite, influenced by the But buying hi the market 
clos u re of C h icag o far T h an ks giving soon dwchnwA tBcoungse fir. 

March long term gilt fomres mer opening on Ltffe. 
opened at 107-24 firmer than to* Match tag Site touched a to* of 
prevjous dose, in spite of a weaker 107-17 and touched a peak of 1083L 
trend for sta rt i n g in early London before closing at 106-16 compared 
trading, with the exchange rate with 107-10 on Wednesday, 
index foiling to 678 at 9 am. The Three-month sterling deposit 
generally gloomy tone at foe open of furores closed at tbe day's peak of 
trading in London followed the fore- 88.79 for March delivery, compared 
cast of a widening UK b a l anc e of with 88.77 previously. The contract 

. urre taaa «u~ mantes arrows um us treasury sown re 

toft* CM b- to n P*w— L jh shv 'V ‘ J 

Price Mar. Juaf Mar. ' June Prtca Mar Am 

ioo ato sa 2 oat Q3o as uuo — 

1OT680 7.20 028 032 9C 855 8JO 

104 12 SS ILS3 l». 92 735 ’ bib 

10b in 03 127 to . « s» Ml 

105 248 122 1X6 234 9fr 159 413 

- 110 134 138 3LS 360 96 Z.46 3J0 

U2 m 145 443 5-13 100 • 149 219 

114 045 — U> — 102 J46 1.41 

Ejftnud wtome total, Ctofe 766 Pad 453 Estimated fern** totaL Crib - 
PimUm day's open in. Cats 11*124 Pro 3,203 Pmto <hf* com to, Cato - 


004 . — 

009 042 

021 1« 

042 1.40 . 

1J3 2J» 

ZOO XZ2 
MB 431 
434 543 

■ Pats — 

- PMS — 


opoaed 80.8676 and touebed a tow of 
88.72. 

Trading in dollar denominated 
contracts was qniet, with volume in 
London restricted because of the 
closure of US markets. March three- 
month Eurodollars showed very 
little movement, opening unchanged 

at 9409 and closng at 910& Decem- 
ber Treasury bond fixtures closed 
near the day's high, at 99-15. 

In the options and fixtures tables 
below prices quoted in London are for 
Nov emb er 27. Prices quoted ia JPM- 
bririphia and Chicago are for Novem- 
ber 26. US markets were dosed 
yeatenlqy for Thanksgiving Day. 

u>ve ft-ss im moot riiuks srnws 
SVfte " ’ CaH*— Last' " Pk^LM 
Price Dec. Jan. Dec. Jtet 

15500 8.92 — 032 — 

15750 6.78 9 79 048 009 

16000 439 ISA U4 1.44 

16250 333 611 223 221 

36500 232 442 342 322 

16750 1.26 138 516 4.48 

17000 049 240 749 640 

17250 035 144 925 734 

Estimated retuae total. CaHs 0. Poe 0 
Prcvfaa days open W. Cabs 559, Pea 405 


40 940 

5 | 20 

2 ! 3640 
Oae.86 


— • — • 3 » 

5 Z3 — — 

20 1740 — — 

2 12 2 19 

7 740 — — 

20 5 — — 

20 14 — — 


SILVER C 
C/FL C 
VFLZ 
UTL C 
JlflP 
STL C 
SfLC 

me 

me 

S7FLC 
SfLP 
vftr 
STL p 
Sfl P 
SFL P 


__ 


9 

20 



S5W 



_ 

50 

2 

— 

— 

F13ZL61 



_ 

200 

130 



41 

2 

8030 





m 

32 

580 

5 

730 

n 

9-80 

FL224.90 

35 

280 

104 

530 

2 

7 JO 

■* 

679 

080 

5 

3 40 

— 

m— 

«p 


__ 

31 

230 

wro- 

' 

m— 

m 

__ 


15 

080 



n 





10 

0.70 





Of 

1 

030 

2 

2 




m 

124 

080A 



75 

b 

rt 

150 

230 

60 

5.90 



m 

30 

9 

530 

ID 



— 

— 
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EMS EUROPEAN CURRENCY UNK RATES 


BtigtanFraac 

OarofaKreM 

Germa* D-Mark . 
French franc _ 
Ouch toiMrr _ 

Irish Puk 

ItaTian Lire 


Financial rimev. 


Ecu 

Currency 

•mounts 

%> change 
from 

% change 


central 

■gate Era 

central 

adteed for 

Dlifeim 

rates 

November 27 

rare 

ffivergrnce 

limit % 

430139 

438554 

" +0.33 

' +1.09 

xl.5368 

781701 

7.85849 

■ +0.53 

+189 

2 18403 

2.11083 

2.07998 

-L46 

— O.TQ 

s 1-1127 

687316 

681338 

-087 

-0.11 

x 13659 

2-37833 

235060 

-136 

-0.4Q 

x 13059 

0.764976 

0.764355 

—088 

+0.68 

-L95 

x 18683 

1476.% 

1441.41 

-2.41 

2 4.0734 


POUND SPOT — FORWARD AGAINST THE POUND 


UFFC OS OPTIONS 

t8jMltM6mai . , , • 

Strfta Cafe— Last rife-LM ■ 

Price Dec. Jan. Feb. Mar. Dec. Jm. Ml to. 

130 12.91 12.91 12.91 12.91 040 . 041 0J0 020 

135 7.91 7.91 7.91 7.91 040 020 04S 046 

140 2.91 - 323 3L42 33S aiO L24 2JM 245 

145 043 0L9t 128 134 243 3,95 4.90 544 

140 0.00 0J6 036 042 740 827 8.98 942 

145 0.00 — — CUD 1240 — — 1430 

140 040 — — 042 1740 — — 1932 


Strike Cafe— Last PMs-Ua 

Price Dec Jaa. Feb. Uanh Dec. Mo. Fab. March 

130 12.70 12.70 1240 1240 — 035 010 030 

135 7.90 7.90 7.70 7.90 — 005 0.40 080 

1.40 UO 120 130 370 0 10 040 145 230 

145 030 0.75 LOO 145 245 335 405 485 

140 — 035 030 045 7.15 735 645 935 

145 — — — 085 1L95 — — 13.75 

140 — - — 005 16.95 — - 2846 

Prisons day's apea be Cafe 59452 PMs B7427 
Prerions day's •okraa, Calb 1415 Pats 75 


imtooM sctisspnous 

432460 tcanta par CJ 

toifce CW s-L av Pots— Last 

Price Dec. Jan. Feb. March Dec. JMt Feta. Ila. 

135 700 700 700 780 015 030 045 LOO 

140 240 300 340 3.70 035 130 ZJ» 2.75 

145 030 005 135 140 2.95 4J5 500 5.75 

. 140 045 — — 045 7.75 — — 980 

145 025 — — 045 13.70 — — 1600 

140 085 — — 025 18.70 — — 20.90 

145 0.70 — — 140 18.7D — — 2020 

Prerijas 0 *fy open toe Cafe 2409, Poa 999 
Vfltmne; 0 

LIFFE — EUBOOOLLftB OrrtWW 

Cn mtoto» ad 166% 

Strike Cafe-Laa Pah— Last 

Price Dec Mar. jme SepL Dec My. Jaae Set*. 

9300 098 109 109 — 000 001 008 — 

932 033- 086 088 — 000 003 032 — 

9340 0.48 044 049 — OOO 006 008 — 

93.75 02 0.44 042 — 0.02 031 026 — 

9400 OOB 028 037 — 010 020 036 — 

4425 til Ub US — 028 033 049 — 

9440 OOO 008 016 — 042 050 045 — 

PrtvKMS day's open ton: Cafe 1,887 Pats 2,124 
Cafe 0 Pots 0 


JAPANESE YEN (IMMI 
Y324u S per YJOO 


ASK C 
ABN P 
AEGON C 
AEGON P 
AHOLD C 
AHOLD P 
AKZDC 
AKZO p 
AMEVC 

AMEV P 
AMRO C 
AURO P 
ELSEVIER C 
ELSEVIER P 
GI5T-BR0C. C 
CfST-BROC P 
H Ef NEXEN C 
HEiNEXEN P 
H00G0VENSC 
HOOCOVEN5 P 
KLM C 
KLM P 
NAT. NED. C 
NAT. NEOP 
PHILIPS C 
PHILIPS P 
ROYAL DUTCH C 
ROYAL DUTCH P 
ROB ECO P 
UNILEVER C 
UNILEVER P 
TOTAL VOLUME IN 


FLS80 50 8 

FL56Q 60 13 

FI .95 483 2 

FI. 90 263 340A 

FH15 40 4 

FL115 5 540 

FI 160 487 680 

FL160 495 340 

F180 46 130 

FIA5 — — 

FL93 210 440A 

FI.95 8 240 

FL250 32 740 

FL2Q0 a 030 

FL50 303 240 

FI 50 23 2.70 

FI180 93 6 

FL170 S3 1-90 

FL50 458 140 

FL45 218 310 

FL50 476 120 

FL45 201 0-90 

^90 40 040 

FIDO 146 1.70 

FL50 161 1 

FL45 99 110 

FL210 UO 4 

FL220 178 6 

FLW 30 0.70 

F1520 40 9 

FI .460 53 140 

CONTRACTS: 25475 
A-Ask B=>8M 


5 2040 

7 20 

22 4208 

100 5 

8 7 

102 8 

50 1140 

23 6.40 

18 340 

36 0.W 

20 710 

9 540 


30 10 

53 430 


■M»87 

1 1 5T 

7 27 

20 540 

1 7A 

4 &7D 


78 

320 


45 

5 

59 

234 

280 

50 

31 

2.40 

10 

47 

1.40 


MR 

230 

65 

1148 

2.90 

61 

166 

9 

27 

79 

aro 

— 

31 

2280 

2 

5 

520 

— 

C-CaB p. 

Put 



BASE LENDING RATES 


Mm temp* U 

AIM Aid) Bk Lid 11 

Allied Date ft Co 11 


AuraRto* — U. 

Henry Ansbxter U 

ANZ Bankiag Group 11 

AsKfcteCapGorp 11 

8wsdeBa» 11 

BMttantei n 

Barf: Lend (UK) 11 

BafeCredtSCeon-. U 

Baft of Cypres 11 

BaftdlreM 11 

Backoftatia 11 

21 

BameBdgeUd U 

BvdapBaft 11 

BrednarkTALU U 



% 


% 

Ctibafe NA 

u 

• tttffenGreaM 

11 

CmbaftSariags 

1 12.0 

MnlCra5tCorp.Ltl-_ 

11 

Oq Merchants 

U 

KatBLoflCbaaS 

11 

OydesfeleBank 

n 

NabofeiOnba* 

11 

Cdbn.BtR.Ete 

u 

HaiWestnfemr 

11 

tinotkbttdCred__ 

u 

MorttanBafeUd 

11 

CMpetateBafe 

ii 

NoreidiCaLTnd 

U 

CjpwFafebrBk— - 

ll 

PKFion.U(UiO_ 

Wz 

Dboooljmie 

ll 

PMfcUTrteLid-. 

12 

LT.Tite 

12 

fL Raphael & Sots 

U 

Equator'! TsKTppk 

11 

Ruburgbe G'rantee 

I Vi 

Eater TnfflUd. 


Royal Bk of Satiate— 

11 

FftascUl & Gen. 5ec_ 

ii 

Royal Ttwl Bate 

11 

F»aRaLFR.Carj)__ 

12 

StateartOaitete^ 

11 . 

fed Nat See. Lb) 

12 

TfteteSariD 9 tBdk_ 

u 


• Robert FtoctagftCo-. 11 

Rabat Fraser & Pin _ 12 
GriadtagsBa* fll 

• GdwslUm U 

NFCTna&Sanqp U 

• HaUn Barit U 


BetekialTmLld—. 

12 

Heritable & Gen. TsL_ 

11 

Berliner Bank AG 

11 

o ia Saite 

<U 

Brit.Bk.sf Mid. East— 

11 

C-HoareftCe 

n 

■ Brown Siptej 

11 

Hoipkng ft Skaagb* 

n 

CLBaftNederta— 

11 

KmodeySCfl-Ud-, 

ut 

Carafe Pemnegi — 

11 

Uq* Baft 

n 

CayarLW 

U 

NaseWefeacLti. 

n 

Cedar Hototass 

12 

McMreiftSooiUd 

n 

• OartsboseBaft — 

U 

MkfbnHRp* 

ii 


(JOT Mortgage Efe — OZ25 

IWtedBkdKMM_ 11 
UadedlformBadL.- 11 
Wesqac Fifttag Carp 11 

MftateuayLaMm 11% 

Yortelartaaft .. ... D 
• Hotel tf the Acceptkg 
Hones Co u uti u ee. •7-riw 
deposits 649% IXnereb 783%. 
Top rer-£24(IO+ at 3 ■oaths' 
notx* 1083%. At call vtai 
£ 14000 + rtrodos dqwtei 
ft. Call deposits £1800 Md pear 
t*% 9ttt. 1 Uartgafe base rare. 
ftDedaod deposit 649%. 
HortaaaelZ«% 



SWIiop 

U4. Defer — 
Can.Dafbr — 

D. Guilder 

Sr.faec , .... 
Deotsdraaric „ 
Fr. Franc - 

UfeUif 

B.Fr.(FU — 

B. Fr. (CanJ _ 

Yifl 

D. Krone — 

AsterS (SiagJ . 


U&-UI* 

512-6,'. 

MU 

5&-sa 

Vrlh 

94-41* 

7V7t, 

10-11»2 

7V7h 

7-7*, 

4*-4* 


u-nj, 

6V6% 

8*84 

5A-5H 

3V4 

4V4% 

74-7fr 

7V7h 

7A-7R 

4B-44 

9^10 

64-64 


Three i 
Montes ; 

wm 

One 

Year 

nv-u% 

11VU*Z 

11%-U% 

681. 

SU8A 

68% 

aw* 

BA-B& 

B481J 

5A-5A 

»Wb 

54-54 

3%4 - 

3V4 

3V 4 

4tt-48 

4H-4U 

4a-4U 

&T&* 

Bi8A 

8,184 

aavirt 

loVU 

lOVWk 

7&-7A 

74-7 n 

74-7IJ 

7V78 ; 

7vn 

. 7%.7% 

4*-*. 

44-4% 

*4-4% 

10-10*1 

68% 

1O%-10% 

5B84 

i 10*4-lia. 


Close 

Hi* 

Low 

Pro*. 

53.98 

9431 

93.58 

9432 

-9438 

94-10 

9437 

9439 

9431 

9432 

9430 

9431 

9331 

5332 

9330 

9330 

9330 

9330 

9349 

93-48 

9333 

93J2 

9332 

9300 

92.76 

— — 


92.72 

9240 

— 

— 

9235 


; |- S v O :.f. • as* •*- 


Morgan Guaranty changes; image 1980- 
1982^100. Bank df Etiolate lode* (Base arerape 
1078*100). 

OTHER CURRENCIES 


13600-10640 

14365-14375 

148890-14J505 

4.9080-4.9100 

13734-13946 

7.7850-7.7870 



Loommi Earodoflars: Turn years per care; tee yvus 7-7X* per ceat; tour years J%-7% 

per not; On yem TVTTa per cent noraliBL ShoiVterm riftasare call lor US Doltars and Japuese 
Yen; others tuns few notice. 

EXCHANGE CROSS RATES 


1 ' 1.429 2843 2324 9313 2373 3215 1971. 

a7D0 1 1.989 162.7 6418 1460 2249 1379. 


0352 0403 1 81.79 3276 0835 1332 6932 

4301 6346 1223 1000 *085 1020 1383 8475. 


1874 1534 3852 249.7 10 2548 3852 

0.421 0402 1398 98X0 3.92S 1 U55 


7232 2897 0.738 1 612.9 

1188 4.726 1204 1432 1000 


Estimate mlane 1649 (4523) 

PietiMB WVfc open tac 24,756 <24,7631 


IIS. TREASURY BONOS 1% 
SUWN 32tes at 100% 


99-15 99-16 9*07 9906 
98-23 9a-24 98-15 98-14 


Esumte Vflfame 433 (6,961) 
Prerioas fey's open bn. 1019 0,194) 


CURRENCY FUTURES 


WORLD VALUE OF THE DOLLAR 

BANK OF AMERICA GLOBAL TRADING ECONOMICS DEPT., LONDON 


Th« table below gives the rates of exchange for the U. 5 .d 8 te assart rotas ennenefes as of Wednesday, November 26, 1986.^ The exchange rates fisted arc 
nttdt rates hrtwften buying and sriing rates as quoted between hanks, wires otherwise iadatad. AB UHmcies are quoted ia forrisn ctureitcy i«dts per 
one 114. dollar except la certain specified areas. AS rates quoted are indicatrre. They are not based m, and are not intended to be used as a basis fsr, 
particular transactions. 

Bank of America NT A SA does not undertake to bade hi all fisted foreign currencies, and neither Bank of America NT A SA nar the Financial Tines 
assume responsibility for errors. 


Bank of America Global Trading, London, 

New York, Tokyo, San Francisco, Los Angeles, Toronto. 

24-hours a day trading capability. 

Enquiries: 01-634 4360/5. Dealing 01-236 9861. 


ECU =$US1. 04356 SDR1=$USL20703 

As of November 26, at 11.00 ajn. 

3 months 6 months 
Eurodollar Libor. 61« 6& 

STbor 6*8 6£ 


VALUE OF 
DOLLAR 


1-437 1173 

4810 393-4 


1425 [9968 
5.440 3334. 


Yao par 1,000. French Fr per 10: Ur* par X/XXfc &e«gtan Fr per 100. 


.U’ 


-VJr:’- 


— » . 1 ‘ . 9> " ■ 

:??• 


15 4 

- ts"- -y 

.v y 


London rates a 
little firmer 



VALUE OF 
DOLLAR 


S’ 

v 

fS* • *f 


ttftEftEST BATES bad a slightly 
firnWr tone on the London money 
marfcrt yesterday, but trading was 
qafet There was some nervousness 
at-the outset as sterling weakened 
on the gloomy forecast for the UK 
etoaosoy by tbe National Institute 
far Economic and Social Research, 
batthe pound’s better tone later In 
the day and the strength of the gilt 
market helped restore confidence. 
.Three-month interbank rose 

", ■ UK clearing bank base 
. lending rate ll per ceat 
since October 15 

slightly to II A -11 A percent irem 
per cent, with deni *PllJ?L 
money on rollover business adding 
to ta- slight upward pressure on 
raias. . <• 

V flto-Bmk of England 
forecast a money market shortage 

of£3S0m. but revised, this to £400m 

at tfiwa, and provided total help o 
the _d«y of £315m. 

, Before lunch the aulhonti« 
bought £i76m bills outright by w 
Ofiaifobatik bills in band 1 at 10* 
percent C 38 rt bank bills £ ban - 
dUflg per cent £43m bank b IIW to 
‘ bfthd 3 idlOVi per cent £4m Jreas- 
wy bills in band 4 at jOii percent 
ffro local authority blllsto bawl 
tt-im per cent; and £85m ban* 
bUb .fo band 4 at 10» per cenj- 
. in Utoftfiernoon the Bank 
L land: purchased anothw 
b*BA outright through E35m 


bills in band 1 at lOlb per cent 
£ 43 m bank bills in band 2 at 1012 
per cent and £59m bank bills in 
band 3 at 10*4 per cent 

Bills maturing in official hands, 
repayment of late assistance and a 
take-up of Treasury bills drained 
£3Z7ra, with a rise in the note 
circulation absorbing £50m, and 
bank balances below target £80m. 
These outweighed Exchequer 
transactions adding £99m to 
liquidity. 

In Paris the Bank of France left 
its money market intervention 
rate at 7 per cent when It added 
liquidity to the banking system 
against certificates of first categ- 
ory paper. The purchase is effec- 
tive today and is against 60 per 
cent of paper maturing between 
January 1 and 31. The interven- 
tion ^ was last cut by V, per 
cent on June 16. 

In Tokyo Japanese long term 
banks have cut their long term 
prime rate to a record low of 6.2 
per cent from 6.4 per cent The cut 
follows the decision by banks lo 
make a 0.2 per cent cut in the 
coupon rate on five-year deben- 
tures to 5.3 per cent and was also 
influenced by railing bond market 
yields. The 6-4 per cent rale had 
teen in effect since March 28. The 
banks involved are the Industrial 
Rank or Japan: Long-term Credit 
Bank of Japan: and Nippon Credit 
Bank- 


FT LONDON INTERBANK 


T6e fl**v rare* are fee arttta&Mle rrwam. raundte to the nearest one- fe t te en th , of fee bU ate 
offered rate* «v SIQm quoted by fee market to five reference baafcs m 11.00 aj*. cacti working fey. 
foe banks are National Weairtarer Bate, Bank of Tokyo, Deutsche Bank, Banque National* tie 
Pars ate Morgan Guaranty Trust. 

MONEY RATES 

NEW YORK Treasury BNIs and Bonds 

{Hosed) OntRMS* WA Three year NfA 

' Tw month NM Far yew HlA 

Artec rate 1 7b Three month MIA Fheya* MIA 

Brokm- ten rate 7 SU reman — N/A Seven rear WA 

Fed. fares N/A Oneyrw N/A 10 rear N/A 

Fed. fates ashMreenrian. N/A Two year — N/A 30 year ... H/A 

91 - ~1 One | Two Three I Six LomBanl 

owtrog* Motate Mated Mated Imerwtecn 


14-ltt. — 


How. 27 

(Heroism 

One 

IMntii 

Two 

Moods 

Three 

MoMbS 

Fraafefsn 

440430 

445480 

4.554.70 

4804.75 

ZMdi. 

V1*1 

7 A3 A 

TVT'a 

T'l-l’l 

3^-3;. 


5-5% 


— 

S%-5% 






(tea* 

B.25 

13-13% 

74-TA 

14-1V. 

14W4% 

7V7% 

14V14*. 


Brazil ■ ■ , — 

BeunM — — 

Bulgaria 

Burkina Faso 

Burma 

Burantfi 

Cameroun Rp. 

Canada — 

Canary Wands — 

Cape Verde islands 

Cayman tslarfe 

Central Africa Rep- 

Chad 

CMe 

China 

Colombia 

Comoros 

Conte People's Rap. of 

Costa Rica 

Core (f I voire 

Cuba . 

Cyprus 


LONDON MONEY RATES 


Now. 27 

Oner. 

7 days 


Three 

SI* 

One 


ifete 

notice 


Montis 

Mouths 

Yew 

Inf rbai* — 

Wy-lO 

11 %- 10% 

11 A -105 

UWHi 

m*-ui 

11'rUfr 

Sterling CDs. . 

-te 

— 

u 4-103 

LUt-ll 1 * 

n>«-nit 

UAHS 

Local Aathoriiir Depotns— 

11-10% 

11-10% 

11 

m. 

U&-1U* 

UA-llk 

Local Aathcnty Bands __ 

■*• 

■— 

)l>t 

in. 

116 


Dlscoont Marvel Deposits .. 

10>2-1D 

1D>» 

>0li 

19* 

— 

— 

Coroany Deposits 

IQVIOJj 

loll 

11V11 

11^ 

1U 

u.i 

Fhnnre House Deposits ... 

— 

— ■ 



11,4 

Ui, 

Treaauy Bills (Buy) 

— 

— ■ 


foil 

— 1 


Bank Bibs (Bey) 


— 

foil 

1D(] 

IM 1 

— 

Fhw Trade Bills (Bay) 

re- 

— . 

li.i 

im 

. 1 

— 

Dollar CDs - 

-ere 

— 


5955.90 

335580 • 

5.95590 

SDR Linked DeeosKs 

ECU LinkN Deposits 


- 

6V6I| 

T&-7* 

6, 1-6,1 
JVTIl 

7V7>a r 

6,48,4 

7A-7.4 


Treasury Bills (sen); one-month 20(1 pe» ram; ihree-monfes 10 A oer com; Bate Bifls I will: 
o n e m onth 1£P» per cam; three momlre 10 M per cem; Troauuy Bills; A n-r aw lewtov rate of 
discount 10.6556 px. ECCD F wed Finance Scheme IV reler t mce date October B to 31 Uadwsne): 
12837 per cem. Local AMireriiy and Finance Houses seven days' nouce, others seam fens’ fired- 
Finance Houses Base Rate 11 per cem from Movetnorr 1, 1986; Bate Depot* Rates for sums at 
seven days’ notice 4.35-4375 per cam. Certilfcaies of la* Deposit ISeries 6»: Deposit £100,000 
and over held under one month 10X» per cent; one- timer norntn 11 per cent; three-six months 114 
per cem; six-nine months 11 ta per cent; nlne-12 months Ills per cent; Under £1001000 106 per 
cem from W o veirtter 14. Deposit* held under Senes 5 lPta per cent. Deposits withdraw tor cash 5»e 
per cem. 


Pe n merit — 

Djibouti Rep. of _ 
Domfpica 

Dominican ReptUic. 


EtjMtorimJ Guinea 

Ethiopia j 

Fame Islands 

Falkland Islands 

FIJI 

Finland 

France — — 

Fremdi C'ty m Africa 

. French Guiana 

French Pacific Islands _ 

Gabon 

Gambia - 

Germany (East! 

Germany (WeSti 

Ghana 


' lAeso (0 
. Pda 
. Cnoado CoJ 
. Dollar 
. Lev 

. CFA. Franc 
. Kyat 
. Franc 
. C.FA. Franc 
. Dollar 

- Span Isb P eset a 
. Escudo 
. Dollar 
. C.FA. Franc 
. C.FA Franc 
. Peso (o) 

. Renminbi Yum 
. Pew to) 

. C.FA. Franc 
. C.FA Franc 
. Colon 
. C JA Franc 
. Peso 
. Pound* 

. Konmalte 
. Krone 
. Franc 

. E. CariMeat $ 
/Peso 

’ l Peso <d» 

/Sucre td> 

’ ISooe tf» 

I Pound foi 
’ t Pound tb> 
rcoiod 

’ VCoton W» 

. C.FA Franc 
. Birr to) 

. Dan rib Krone 
. Pound” 

. Delia' 

. Markka 
. Franc 
. C.FA Franc 
. Franc 
. C.F.P. Frane 
. C.F.A. Franc 
. Dalasi 
. Ostmark fat 
. Deutsche Marit 
fCefe I2> 

’ ICedi l«l 


J3J2 
290200080 
192300080 
1875 8 
14024 
209 
0.915 
325-40 | 

78491 , 
10L654 I 
325-40 
1885 
13485 
898698 | 
0835 
325.40 
325.40 
19889 , 

3.722 
21383 
325.40 
325^0 
5828 
325.40 
0.7999 
1.9286 
5.75 
7803 
177.00 
2.70 
385 
383 
144.95 
14850 
0.70 
1-36 
280 
580 
325.40 
28504 
7303 
1.429 
01601 
4.901 
6808 
325 40 
6806 
, 116327 

32540 
, 738 

* 1998 

| 1.998 

i 15000 

I 90.00 


Kampuchea 

Kenya 

Kiribati — 

Korea tH«t» 

Korea (South) 

Kuwait 

Laos POesD Rap. 

Lebanon 

Lesotho 

Liberia 

Libya 

Liechtenstein 

Ltmetteoura — — 

Macao 

Madagascar Dem. Rep. 

Madeira 

Malawi 

Malaysia 

Makfire Islands 

MaURepteBc 

Ma lta — — 

MartMgse — 

MaorUaoia 

Mauritius 

Mc/rtco., 

MWuetou 

Monaco — — 

Mongolia ■ 

MoaUtrrat., . 

Morocco . „ 

Mozambifee 

tonfela - . 

Nan Islands 

Nepal . — 

Netherlands 

Netherlands Antilles _ 
New Zealand^ 


Niger RepobHc 

Nigeria 

Norway • - 
Oman Sultanate of . 
Pakistan. 


New Shekel 

Ura 

Dollar to) 

Yen 

Dinar 

RM 

ShOHng 

Australian Dollar 

WH 

Won 

Dinar 

XJp 

Pound 

Maltte 

Dote 

Dinar 

Swiss Franc 
Liocamoowg Franc 
Pataca 
Frane 

Porewresa Escudo 
Kwacha 

RMgglt 
Rufiyaa 
CTA Franc 
Ura* 

Franc 

Ouguiya 

Rupee 


Papa New Guinea. 


Philippines 

Pttcatrn Iriands _ 

Poland 

Portugal 

Puerto Rico 
Qatar 

Reunion Isle data . 


SL Christopher — 

SL Helena 

SL Luclft — 

St Plena. 

St. Vincent 

Samoa (Western) . 

Samoa tUS) 

SaoMartoo 


560 Tom# & Principe DR Dobra 


Kina 

- Guarani to) 
Guarani (p) (4) 
. Guarani Id) 
/Inti to) 
l loti U) 

Peso 

HZ. Doltar 
ZkMy (o) 

PcWftllfo 

US. 9 
turn 

French Frane 
/Leo (o) 
l Lea <c> 

Franc 

E. Caribbean $ 
Pound* 

E. C ar adware S 
French Franc 
E. Caribbean S 
Tab 
US S 

tafian Lira 


/Peso UO 
(Paso (e) 


’ (Peso fe) 

. French Franc 
. French Five 

. Tup* h» 

. E. Caribbean S 
. Dirham 
. MeticM 
. S. A. Rate 
. Australian Dollar 
. Rmwe 
. Guilder 
. Guilder 
. Dollar 

{ Cordoba 
Cordoba Is) 
Cordola <d> 

. C.FA Franc 
/ Nora UO 15) 
VNarra tox 15) 

. Krone 
. Rial 
. Rupee 


ILA. 

15.9109 

2-5373 

0.94 

86780 

08933 

35.00 
6425 

22422 
180 
03186 
1855 
42803 
88977 
733386 
14885 
2802 
2804 
780 
325.40 
2A738 
6308 
74.80 
13296 
865.00 
8S230 
6308 ' 
6308 
33555 
2.70 
8.78 

40302 I 
22422 
13373 
22.40 
2247 
180 
L9187 
90080 , 

70.00 
150080 

325.40 
3.4773 
2347 
7337 | 
0385 | 
17238 
180 


SantfAwtita 

Senegal 

Seychelles 

Sierra Leone 

Singapore 

Solomon Islands 

Sonull RrpuMtc 

South Africa { 

Spain 

Spaobh ports hi 

North Africa 

Sri Lanka 

Sudan RepobHc 1 

Surinam 

SwatUand 

Sweden 

Switzerland 

Syria . ■ ...... 

Taiwan 

Tanzania ■ 

Thailand 

Togo RepobHc 

Tonga Islands. — 

Trinidad A Tobago { 


Rfrrt 

OFA Franc 
topee 
Leone 
Dollar 
Dollar 
SMIRng Id) 
/Rand tO 
tRand (c> 
Peseta 

Spate* Peseta 
Rupee 
/Pound (o) 

4 Pound <k) 

1 Pound to 
Guilder 
Litaagol 
Krona 
Franc 
Ponte to) 
Dollar Co) 
ShHItng 
Bate 

C3A Franc 
Pa’anga 
f Dollar 
kDortar th) 



Turks & Cadres Islands _ US S 


Tuvalu 

Uganda 


United Arab Eml rales _ Dirhem 


Australian Dollar 
SUiBng <U 


United Kingdom . 

Uruguay 

USSR 

Vanaatn 

Vatican 


Vietnam „ — Dong 

Virgin islands {British) _ US S 

Virgin ■ stares CUS) US S 

Yemen Rial 

Yemen PDR Diner 

Yugoslavia — Dinar 

ZtireRepteUc Zaire 

ZaiMdu Kwacha 

Zteihaowe — — Oodar 


Poomt Sterling* 
Peso Im) 

Rouble 
Vatu (6) 

Ura 

Bodnar to) 
Bofiear (g) tl) 
Bolivar Id) 

Dong 


13485 

28.47 

249 

2.93 

4y00 

Z-785 

2- 2422 
6896 
1355 
3l925 

■ 3629 
48318 
2623 
325-40 
13373 
2.409 
330 
0843 
749.48 
180 
13373 
140034 

3- 673 
1.429 

17480 
08841 
117844 
137730 
750 
730 
2580 
11 8058 
180 
180 
1030 
0343 
433.73 
65312 
143773 
181949 


iLa-ieot available- (ml Mamet rate *U.S.deHara per National Cnnency aou. (a) Freemateet central bank. (o) Official rate. (M Floating tore, 

(c) Cnmawmiai rate, (d) Freemarket- (e) Controded. (P F Mi ad ai rate. fg> Preferential raws. Ch) Non essential imports. (i> Floatme tourist rale. Ii> Public Transaction Rare. 
Ik) Agriauural products. If) Priority Rare, fati Essential Imports. (p> Exports, cl) Venezuela: For debts teenrred prior to February 1983. (2) Ghana, 19 Sep 86: CedL 

wetely Faroe Auetam loirottueed. (3> Hungary. 23 Sep 86: Fontedevatoedby appren. 9%. (4) Pwapiay. 24 Sep 8b; GuaraM devteoed <v appro*. 25%. (5) Nigeria. 26 Sep 86: 

Nava. Haw twirtter vrssetn. (81 Vaoaaiu, 23 Oa 86’. Vatu devteuH by wore*. 14.1% agate SDR. 

For funber information please contact your local branch of fee Bate of America. 
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LONDON STOCK EXCHANGE 


Financial Times Friday November 281SW 




Account D ealing Dates 


* First Dcdan. Last Account 
Dealing (tens Dealing Day 
Nona Noe 28 Nor 21 Dec l 
Not 24 Dec 4 Dec 5 Dec 15 
Decs Dec 18 Dee 19 Jan 5 

" N *» Uw Mtafi may take place 
from WO « two batons days earlier. 


Government bonds revive strongly but equities move 

nent that Mr Puat had resigned as «t/i«ntAIlTII7 ifl TlllHlAirOl* soon to become chairman. »n>t 

i director of Standard in the wake HfllTOWIV 111 IlllTl Llii IIUVvl Sti««e to use TKH «pr«f < 

jf the National Bank or Brunei 1KI1 A V/ TT1J MJLM. iMl ^ pperpd^g subsidiary, despite t 

warflsl M.i rlfpf oninw Tatar sup- w F lu»rli> nf his master CO 


The UK securities markets traded 
cautiously yesterday as the 
Thanksgiving Day holiday in New 
York took the heart out of foreign 
exchange and international bond 
trading. 

The stockmarket suffered another 
rash of technical problems. Barclays 
de Zoete Wedd, one of the leading 
marketmakers, had difficulties 
updating its price quotes in early 
trading. Later, GreenweJJ Montagu 
apologised for the problems with 
prices experienced on Tuesday 
evening; and it was disclosed that 
there was almost a re-run of the 
same problems yesterday, this time 
involving prices from Barclays de 
Zoete. 

Government bonds rose sharply 
when a US trading house found 
itself squeezed between the closure 
oftts home market and a shortage of 

stock in London. Yields on long- 
dated issues slipped below 11 per 
cent for the first time for a fortnight, 
but traders attached little signifi- 
cance to the day's trend. 

The equity market c ontin ued to 
feel the backwash of the £300m shift 
in the portfolio of the Post Office 
Pension Fund. The plan, involving 
300400 stocks, will not be completed 
for some days and James CapeL the 
broking agent, is p rotecting itself by 
balancing its trades with the fond on 
a daily basis. 

Oil stocks remained weak as 
investors took a nervous view rtf' the 
OPEC meeting in earty December 
when the Saudis will by to move 
crude prices higher while also 
increasing output 

After moving narrowly around 
overnight levels, market indices 
shaded downwards at mid-session. 
At the dose, the FT-SE 100 Index 
was Off down at 1632.5, and the FT 
Ordinary Index QJ3 lower at 1288.00. 

Among the day’s fea tones, British 
Petroleum gave ground, with 
turnover or4m shares indicating the 
continuing nervousness in the sec- 
tor. Also weaker were shares in Mer- 
cury International, the major finan- 
cial securities house and leading 
marketmaker in London, and Lon- 
rho, the overseas industrial con- 
glomerate which has reportedly 
shown interest in US oil interests in 
Libya. 

TT*e Government bond market 
rose smartly in early trading when a 
major trader reinforced its efforts to 
buy long-dated issues. With the mar- 
ket trimmed down on the expecta- 
tion of a quite session, prices were 
quickly forced upwards. Gains of 
one point and more were held unto 
the market dosed, although trading' 
slackened off towards the end of the 
session. The FT Government secur- 
ities index gained 069 to 81.77. 

Standard Chartered down 

Standard Chartered, strongly sup- 
ported earlier in the week follow- 
ing news that Tan Sri Kboo Tech 
Puat had increased his stake in the 
company to 688 per cent, met with 
profit-taking and dropped to 812p 
before recovering late to close only 
4 down on balance at 8Z3p. The 
after-hours’ recovery movement 
was accompanied by an announce- 


ment that Mr Puat had resigned as 
a director of Standard in the wake 
of the National Bank of Brunei 
scandal- Market sources later sug- 
gested that Mr Puat could now sell 
his stake in Standard, possibly to 
Mr Robert Holmes a Court's Bell 
Group which already owns a 10 per 
rent shareholding. Elsewhere, 
Mercury Securities, the UK mer- 
chant banking conglomerate made 
up of S. G. Warburg, stockbrokers 
Rowe and Pitman and Mullens and 
market makers, Akroyd and 
Smithers, fell 13 to 415p. after 413p, 
in reaction to the disappointing 
Interim profits. Goode Durrani and 
Murray recovered from an initial 
dull level of 160p to finish 4 higher 
on balance at 170p following 
agreed bid terms from Imp ala 
Pacific, a company controlled by 
Ariadne Australia. London Scottish 
Finance, in which a large sharehol- 
ding recently changed hands, 
revived with a gain of 5 at 72p. 
while First National Finance 
Corporation rose 10 to IS4p after 
speculative buying. 

Refiecting acute disappointment 
with the third-quarter profits 
standstill, Lloyds Broker Sedgwick 
declined 22 at 336p. Elsewhere in 
Insurances, General Accident rose 
16to820p and GRE added 6 at 770p. 

Fruit and vegetable suppliers 
Geest were the pick of the market 
newcomers. The shares, heavily 
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Gilt Edged Bargains — 1443 

Equity Bargains 246.9 

Eqolty Value 25463 

5-Day Average 

Gill Edged Bargains — 148.4 

Equity Bargains 248.7 

Equity Value 2085.7 


Opening 

1290.0 


Day’s High 1290.0. Day’s low 1283.9 
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fits downgrading, rallied a few left Glyarved 13 to the good at 3l9p, supported at 48Ip. up 8. while 

. — — _.U. . , 1 , . , _ F n.;_ Dan; nM iminarv 


Helical 


oversubscribed at the offer price of attracted fresh support at 490p. up 
125p. opened with a premium in 10, while Baine Industries added a 
excess of the expected 25p at 151p penny more to 77p. Burnett and 
and moved ahead to close at the HaUunsblre contrasted with a fall 


but SMbot jmri pitt remained a English China Clays, preliminary 


day's best of 154p. SUBOT. the ven- 
ture capital organisation, firmed to 
242 p compared with the placing 
price of 135p. Miss Sam. a fashion 
design company. fluctuated 
narrowly and settled at the placing 
price of 105p. USM-newcomer 
Glentree, an estate agents, more 
than doubled from the placing 
price of 16p and touched 40p prior 
to clos ing at 38p. 

TSB met with revived institu- 
tional demand and hardened Ite to 
77V*p. 

Vaux remained in the limelight 
among Breweries, rising 18 more to 
488p — an advance of 38 so far this 
week — as Associated British 
Foods joined a sizeable list of com- 
panies mentioned in recent wee is 
as passible suitors for the Sunder- 
land-based concern; Vaux owns 
some 579 pubs, 162 managed off- 
licences and the 33-strong Swallow 
Hotel chain. Beddiugtons were also 
firm, and closed another 5 up at 
129p reflecting small buying in a 
market short of stock. 

Interim profits some £14m 


10, while F” 1 ”* Industries added a further to SOp. Babcock, in contrast, 
penny more to 77p. Burnett and continued to attract buyers and put 
Hallaunshlre contrasted with a fell on 6 more to 175p- Matthew Hall 


weak market and gave up 10 figures expected on December 15. 


further to 50p. Babcock, in contrast, continued to edge higher and 
continued to attract buyers and put closed a few pence better at 3l9p. 


on 6 more to 175p. Matthew Hall Bid speculation left Hepworth 
hardened 2 to 142p following the Ceramic 4 dearer at 19Qp. Jardine 


of 1 at 13Vhp following the poor hardened 2 to 142p following the Ceramic 4 dearer at laup. jaruine 
interim results and cautious state- figures for nine months and fore- Holdings improved 4 to 204p on the 
meat cast of pre-tax profits of £1 78m for proposal for its Hong Kong Lana 

Demand ahead of next Wednes- the foil year. subsidiary to spin off its Mandarin 


meat cast of pre-ta 

Demand ahead of next Wednes- the foil year, 
day’s interim results lilted Allied A selective 
Colloids 10 to 235p. showed Tate 

Goldsmiths lower . 

Current bid favourite in the - !tv to 

Stores sector. Goldsmiths, sue- emendation. ] 
cumbed to profit-taking and lost all wake of the 
of the previous day’s gain of 10 »_» 
which had followed news that Orif- Tnuthouse 


A selectively firm Food sector Oriental Hotel Group and eontri- 
sbowed Tate and Lyie 7 higher at bute its remaining interest in Jar- 


gon of felkw , CaiwIteB go « 

but equities move 

x . concentrated their -attention on 

in* confirmation that Ron Brieney; i^justrihl sfoe|S. 'Kecettflyfinq 
lYfAy soon to become chairman.. w*>*dd Golds paused for fe reafl * With 

IV d. ■ continue to use TKM Poseidon 6 cheaperttgg g-Sfaai- / 

T flp-rpring subsidiary, despite the josses were sustained tat-Sta* 

jgggAortly of bis master com- ge^m *^** ****. 

per share raising some £SL2m.aon- pany Brieriey Investments. i n c ontrast. revived enthusswm 

daikin ended 20 higher at 455p. Overseas Traders, wan» was evideottorhighiyspeepiathe 

Wflllam Coffins were another firm sufferei j the backlash of «s iSElies Cohns Resoarecs, Dnally 7 
spot and dosed 15 up at 465p, while reporte d political involrantmt ^ 3g p> and Aquaria*. 5 to tfae 
Independent gained 10 to 31Dp, Libya and fell 6% to 2s7wp. at &ip . ' • : > • ' 

shandwick slipped 8 to 343p follow- — „ _ I(mire Q f us markets for Dealers reported qaiter orb- 
ing a vendor placing of shares to Th ^ nks£I ^ n g Day proved to be an fo Traded * Option*. Total 

fond two acquisitions in the UK ; „ t , iK , Hnp ftctor 0B business in con tracts struck amwateA to 
and two in the US at a cost of £58m. south African 25,737. TSB, however, enjoyed*. 

Among Properties, good support Gnidsdisolayed a modestly firmer ifoejy session And attracted 4*T» 
was forthcoming for Land Secur^ altered, although ^iu, the April 90’s a ad WBito* 

iti^togberat3^BlEPC,actofi owed more to currracy tnbuting 1,088 • 

market 00 Sflnences than to genuine invest- respectively. Poritfoos to. ffU 

the annual results, rallied 8% to interest were also in demand and Bri&sh 

3« : *p. Bid speettiauon continued ^ heavyweights, Vmi petnffeum recorded Ufm oUb, 

to boost British Land- wSich finned l^ened a half-point to wbi i e Lbsxm accounted for LOSS 

5 more to 194p and Great £S ^ B duU recenfly follow-, The FT*SB 100 hate* 

Estates. Qna£y7 higher atJOl^ rep ^ed arson attack which attracted MM' 

Phoenoc Property cpnpnucd to pa t 20 per cent of 

attract buyersand added 2 m<wto fhA mlnft t of act j 0IU rallied 14 

94p. while Bredero pot on 6 to 140p. ^ 5l3p . ^1^ u. Messel, .... 

Supported by a good financial however, still rate the shares as a 
press, Conrtanlds retained most « ^qi » Smaller-priced producers • ■ ^ • 

the previous session's advance on Consolidated Modderfantcin, 21 8p, TfwltlOIW upuWiI 

the mid-term results to close at anf t Graotvlei, 2Z5p. up 15 and 16 - . -r 

324p. Turnover slackened. respeetxvOiy- The FT Gold. Mines • First deriteg* - ; *• 

however, with total volume index, calculated in sterling, rose mw 17 Dec 1 Dee X5 
amounting to 2.7m shares com- 25U>302 j 2. »ljstdetlh$r " 

pared with 9.6m Wednesday. Daw* The absence of US participation jgg pec 12 Jan t J . 

son International prospered after also ensured a moribund showing • «ast declandfofc 
the interim statement, which con- by precious metal prices. Bullion Feb 19 Mar 5 Ww IS 
tamed an encouraging view of dosed yi as up on balance at riitlh lurnt 

foture prospects, and settled 12 cg&so an ounce,* having traded u.. • MnT . is Bar 2D 
dearera 1 228p. Slsewhere, Vic- vaail | that level for most of the ^ indications see endqf 
toria Carpets pot on 5 further to session. lh£?naHiavkm . " 

138p- . _ . . Slightly higher values also pro- M nB _ dveo for the call of 

A mystery buyer continued to vsifedamong South African _ M ,°°^ y TJfJ* Xrtmrmit* 

pick op stock of Argyle Trust, in De B^rs rose a few CmSS 

which Nick Oppenheun has a 17 pence to 528?, while the increased 
per rent stake, andthe pnee rose Qerem profits and dividend 
to 85p before cluing a net 4 lifted AnH'a American Corporation 
higher at 83p. Other smaller a^^ction of £10Vk- Dealers 




higher at 83p. Other smaller- 


574p and Hnisdewn Ho lding s S up dine to a new investment company, 
at 216p, the latter reflecting public- Movements among the leaders 


priced Financials in demand reported little excitement among 
included Kakoti, 5 better at 98p, London-registered Financials. 


ity given to a broker’s recoin- rarely exceeded a few pence either 


mendation. profit-taking in the way. 


and Kwaha. 3 dearer at 40p. M and consolidated Geld Fields were par- 
G recovered 2 fitrther at 288p. ticularly subdued, easing 4 to 


wake of the good interim results 
left Fteshlnke 5 off at 126p. 


Talk that a stakeholder was poss- 

P-* ~ ibly increasing his holding temp- SeveraT Investment Trust Capital ^^.bSIding * tn~CMsGkiid, has donblea were ^ trani 
enjoyed ted speculators into buying vehicle shares scored double-figure rises, annroi nwvi terms for the acquisi- Trieoaftw and cjamwy- 


whiltt National Home Loans gained 6Q7 p' . American Barrick 
5 to S9p after yesterday's AGM. Resources, reported to be 


• nnidoasavt ■ : 

Nov 17 Dec ! Dee 15 ; 

• Last dealings 

Nov 28 Dec 12 Jant J 
m last de c la ratio n ' ' 

Ffcb IS Star 5 BtarlB 

• For S ettle ment : . . . . 

Mar 2 Mar 16 Bar 2R ^ _ 

For rate indications see OM v 

Unit Trust Service , 
Money was given for the call of 
Barkan, Dwek, West Bi wivkk 
Soring, Csiny, CImofovd 
SSSering, Scars . Lirte r, British 
Benxol, Leaden Sceazftfes, N*M| 
jeknsen and FWi Brown. Xyau% 
S. W- Wood, Woodhwrae s ad Wx eea . 
Trieentrol, Dares Bstatrs, BrMsh 
Land, Abacs, Emms, AndMrauic, 
Aren Energy. Mfo 
Seaaed DUhiton and CL EL BeHey. . 
No puts were reported. --Sut.'.' 
doubles were transacted . in - 


lame had built up a 142 per cent another active session and touched manufacturer Plaxtons. which 
stake in the retail jewellers. Else- l81p earfy OQ before closing spurted 5 more to a high for the 
where, Elam came on offer at 188p, unchanged at 179p. Elsewhere In year of 99p. Frank G. Gates were 
down 12, white Gabicci, also dip- the Hotel sector Queens Moat standing higher at 116p in front of 
ped 12 at 133pi Snperdrug. added 2>A on talk of a- the late bid of 120p cash, or loan 

however, moved up 8 at 433p. broker^ rec ommendati on stock alternative, from Giltrap Hol- 


in eluding SPLIT at 480p. 


ped 12 at 133p. Snperdrog, Booses added 2V% c 
however, moved up 8 at 433p. broker’s recommend; 

DAKS Slmpsoa “A" jumped 20 to 

375p. Leadit® retailers gave n * . 

ground for want of support Store- rfafSOfl Teatlire 
house remained friendless at 285p, Pearson moved ahead strongly to 
down 10, and Harris Que ens way close 19 higher at 593p amid 
relinquished 4 at 21 8p. reports of buying from the Far East 

Cable and Wireless were well which gave rise to re\ 


trading volume in maior stocks 


stock alternative, from Giltrap Hol- 
dings which disclosed only yester- 
day that it held a stake of 7.02 per 
cent Frank G. Gates subsequently 
raced up to I32p for a gain of 18, 
having risen since Monday mor- 
ning from lOOp. Lucas Industries 


The ofl majors drifted earner in Thefoflowios abased on 


relatively quiet trading. British 
Petroleum lost9to 678p in the wake 
of traded option business, while sto ek 

Shell softened 6 to 940p. BritoH anla-MF! — 
gave up 5 at 149p, while fells of 4 Allied Lyons 

were seen in LASMO, 143p, and 8^T~- - 

Ultramar, 151p. IC Gas came back boc — . — 


yesterday aotii 5 pm. 

Volume Closhri Day’s 
000‘s price change Sue 

1300 052 -1 K\ 

1.900 306 -7 Jasper — 

560 454 -3 ladbrake 


which gave rise to revived talk of a hardly affected by news that 12 to pendhig further bid 


supported in Electricals as inves- bid from Hutchison Whampoa; the owin g ^ heavy demand, the Con- develo pment, while profit-taking 


tors anticipated a successful start latter already has a Dear-5 per cent ver tible Bond issue has been 
to trading in Hong Kong mid the stake in Pearson. Elsewhere in the increased from 550m to 561m. 


left Conroy Petroleum 65 lower at Bcedara __ 
560p. Against the trend, Bnnnah Bine C*rie. 


BPB Industries to 473p before pro- 
fit-taking brought the price back 
to 548p, still a gain of 25 on the 
day. Other Building Material 
issues took heart from the excel- 
lent figures with BMC rising 9 to 
644p in a restricted market and 
Tarmac adding 5 to 431p. the latter 
also boosted by second thoughts 
about the latest US aggregates 
acquisition. Bine Circle hardened 
3 to 648p and Bufdty Portland 
Cement were a fraction dearer at 
174p. Among Contracting and Con- 
struction issues, a squeese on 
bear positions lifted AMEC 7 to 
269p, while Certain, a dull market 
recently following a broker’s pro- 


abofee market estimates lifted • share touched 329p before closing miscellaneous industrial sector. aondalkiu found support after continued to respond to a broker’s 

5 better on balance at 32Sp, after a PUldngton advanced to 617p before announcement H»»f i 9m rec ommend a tio n and added 4 griton _______ 

turnover of nearly 6m shares. STC, closing 6 better at 613p on talk that shares, nearly 10 per cent of the moreto350p. BP j»«j 

still reflecting publicity given to a the company is near to announcing ponioanv. had been nlaced with ToaerKemsfcy, at ITOp. held most Brit. Telecom — 
Savory Miln circular, rose 5 more its defence against the bid from Irisi fa J1( i tTK institutions at 430p Wednesday’s sharp rise follow- 


at 168p, while Bacal moved up a BTR; Pilkiugton is scheduled to 
few pence at 174pL Elsewhere, reveal interim fi gu r es on Decem- 


United rose 6 to 180p ber IL Excellent half-year results 


of nex t Tuesday's aramal from BPB prompted interest in 


results. 


SteeUey which rose 11 to 469p. 


NEW HIGHS AND LOWS FDR 1986 


With the exception of Tickers, Sfebe continued to make progress H /® HS _ 

which met occasional support and and pot on 13 more to 783p, but JS 2 oSinS chemicals isl 

put on 10 to 383p, leading Mbdigy fell 7 more to 408p sroRts m electricals Ok 

Engineers were rarely altered, following the interim figures and engineerins <51. -foods cn. 

E ls ewhere, Crown House, a acquisition news. Comment on its hotels (i), industrials cm. 


ELECTRICALS 
<51. -FOODS 


depressed market following the 


acquisition news. Comment on its hotels (i>, industrials om, 
recent acquisition of Grosvenor insurance m. leisure (4), 


NEW LOWS (U) Gen. Aco dent. 

LOANS O) Inv. In ImL line UnLn 1988, gsi Fi fff* , m 

AMERICANS (11 Conti. Illinois Corp_ Glaxo 

STORES C2) Eimid Tip Top, Grind Met 

ENGINEERING (1) Stolhert and Pitt, Gos'W" 

INDUSTRIALS (2) High-Point Service* Guardian HE. 
Himtleigh Tech., LEISURE (2) Mmaa GKN 


recent interim figures, staged a- Square Properties enlivened fresh Teeh - lnL » Smrfces, trusts Gobmess' 

ErZZiJZZrTis ZtSZZ i* rhm, CSX TEXTILES C2J. TRUSTS <A5X OILS oa London Trust. AusL Merdt Hanson T 


Cable & Wire 5,900 

Cadbwy Schwps 493 
Comm. Union __ 2300 

Cans. Gold 231 

Cffl tMilite __ 2,700 

D bays Grp 2400 

Fboiis ^ 

Gen. AcddenL— 326 

Gen. Elect 30800 
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Legal & Gen. __ 632 
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i BBrtia — ' 3,700 

Maris4>Spncr_ 5308 
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Real X W00 
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trrz so 
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430 • +1- 
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Sedgwick— 
Shell Trans. 


good rally and closed ID higher at interest in Associated British Parts, S overseas traders ( 4k mines » London t»«sl awl Mon*. 
183p. Reports of a broker’s circular 5 to the good at 301p. Caokson were . . t- 


Hamoo Trust— 
HawkerSJdd— 


TSB 

Tesco --- 

Thorn EMI— 
Trafalgar Howe 
Thowe Forte— 

Unilever. 

United Biscute— 


FT-ACTUARIES INDICES 


LONDON TRADED OPTIONS 


Rises AND FAUS^ YESTERDAY 


These Indices are tte joint cenpibtiea of tin Financial Times, 
the Institute of Actuaries and the Faculty of Actnaries 


EQUITY GROUPS 
& SUB-SECTIONS 


Thursday November 27 1986 


Figures in pa re nth e ses show number of 
Stocks per section 
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NEW YORK ACTIVE STOCKS 
Change 
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FINANCIAL TIMES 

WORLD STOCK MARKETS 


EUROPE 

US holiday 
slows pace 
of activity 

THE CLOSURE of markets on Wall 
Street for Thanksgiving Day slowed the 
pace of activity on the European bourses 
yesterday. 

Frankfort closed generally higher 
helped by the firmer overnight value of 
the dollar. Good third-quarter results 
from major chemical concerns also help- 
ed the market The Commerzbank in- 
dex, set at mid-session, closed 14.9 high- 
er at 2,072.3. 

Among the chemicals Bayer scored a 
DM 7.50 rise to DM 314, and Hoechst 
was DM 5.10 up at DM 263. BASF, des- 
pite reporting lower world profits, rose 
DM 220 to DM 273. 

Banks lost some of their earlier 
strength on news of flattening profits 
growth. In the sector Dresdner fell DM 
3.50 to DM 418.50 and Commerzbank 
DM 2 to DM 321. However, Deutsche 
managed a DM 1 rise to DM 842 towards 
the dose. 

The car sector followed the general 
firmer trend, with VW up DM 4.50 to DM 
444.00, D aiml er DM 8 to DM 1,338 and 
BMW DM 4 to DM 600. 

Elsewhere, electricals were higher, in- 
cluding Siemens, up DM 3 to DM 740.00, 


computer maker Nixdorf DM 3.50 to DM 

714.50 and AEG DM 2.00 to DM 324,50. 

Metal group Degussa was unchanged 

at DM 470 on news that its worldwide 
turnover was lower. Steel group Thyss- 
en managed a 20 pfg rise to DM 14150. 

Mixed retailers saw Karstadt up DM 

12.50 to DM 520.00 but Kaufhof down 
DM 4J50 to DM 552.00. 

The firmer overnight dose on US 
credit markets lifted government bonds 
in active trading. Long maturities added 
up to 30 basis points while elsewhere 
gains were about 20 basis points. To- 
day's holiday in the US kept foreign buy- 
ers on the sidelin e s. 

The Bundesbank, in its daily market 
balancing operation, sold DM 142.1m 
worth of paper after buying DM 21.0m 
on Wednesday. 

Amsterdam suffered from Wall 
Street's holiday although the firmer dol- 
lar encouraged some investors, and 
prices were generally mixed. 

Internationals were mostly mixed 
along with the trend. Unilever added 70 
cents to FI 505.70, Philips was steady at 
FI 46.80 and Royal Dutch eased 20 cents 
to FI 206.30. 

Akzo, the chemicals and fibres group, 
attracted institutional buying and closed 
FI 1.50 higher at FI 162.10, but insurer 
Aegon was 20 cents down at FI 91.00. Al- 
so in the insurance sector Amev added 
FI 1.4 to FI 76.20. 

Brussels closed marginally higher 
amid confidence boosted by hopes that 
the Government has consolidated its po- 
sition. 

Market leader Petrofina ended the 
session BFr 80 higher at BFr 9,500. Wag- . 
ons-Lits, which repeated earlier fore- 
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casts of sharply higher year-end profits, 
rose BFr 30 to BFr 5,360. 

Falls were seen among holding com- 
panies including GBL, which fell BFr 40 
to BFr 3,680, while Generate Bank rose 
BFr 110 to BFr 6.100. 

Zurich finished narrowly mixed as 
turnover dipped due to the absence of 
North American buyers. 

Hoffmann-La Roche "Baby” showed 
the best gain in the mixed industrial sec- 
tor with a SFr 100 rise to SFr 12.000. 

Ciba-Geigy edged SFr 15 higher to 
SFr 3,495 although Sandoz participation 
certificates moved SFr 5 lower to SFr 
1,620. 

Consumer stocks posted good gains, 
with Movenpick ahead SFr 100 to SFr 
6,900 and Merkur SFr 200 up at SFr 
4.700. 

Milan was mixed in moderate trading 
as technical factors linke d with today’s 
settlement day and a strike of banking 
personnel depressed sentiment 
Fiat was actively traded up L160 at 
L14.030 while Olivetti gained L100 to 
L13.05O. Montedison at LI 5 was L2695 
lower. 

Stockholm edged higher in calm trad- 
ing ahead of good trade figures pub- 
lished after the close. 

Sandvik firmed SKr 6 to SKr 157 on 
Wednesday’s better-than-expected inter- 
im results. Fermenta continued to lose 
ground — down SKr 5 to SKr 101 - on 
further concern over the fate of the 
group. 

Madrid was led higher by construc- 
tions and chemicals. Utilities lost 
ground. 

LONDON 

THE CLOSURE of US markets took the 
heart out of trading in London yesterday 
as technical faults returned to plague 
the stock market 

By the close the FT-SE 100 was 05 
- lower at 1,632.5, and the FT Ordinary in- 
dex slipped 05 to 1,286.0. 

Gilts rose sharply when a US trading 
house was squeezed between the closure 
of its home market and a shortage of 
stock in London. Yields on long-dated is- 
sues slipped below 11 per cent for the 
first time in a fortnight 
Chief price changes, Page 45; details. 
Page 44; Share Information service. 
Pages 42-43 

HONG KONG 

PROFIT-TAKING halted Hong Kong's 
rise to new peaks, and the Hang Seng 
index slipped 2358 to 2,354.33. 

Much of the selling was by foreign in- 
stitutions, which were expecting techni- 
cal corrections after the sharp upturn 
earlier this week. 

Jardiae Mafheson, ahead of its an- 
nouncement of a major restructuring in- 
volving its. affiliate Hon gkong Land, 
closed unchanged at HKS2250 is active 
trading. Hongkong T^nnd, which is sell- 
inlets hotel unit, was also unchanged at 
HKSfl.35. Other properties were gen- 
erally lower including SHK, down 20 
cents at HKS1750, and New World De- 
velopments, 10 cents lower at HKS950. 

Elsewhere, China Light fell 30 cents to 
HKS2050 arid Hongkong Telephone 20 
cents to HKS14.70. 

AUSTRALIA 

OVERNIGHT gains on Wall Street and 
stronger industrials helped to lift Syd- 
ney despite some profit-taking among 
golds on the lower bullion price. 

The AD Ordinaries index closed 75 
higher at 1,3705 although the gold index 
lost 45 to 15689. 

Actives included Burns Fhilp, which 
rose 30 cents to AS8.90, and Amcor, 
which firmed 10 cento to AS4.05. 

A mixed banking sector saw Westpac 
fall 2 cents to AM.66, ANZ unchanged at 
AS5.60 and National Australia up 2 cents 
at AS5.00. 

Elsewhere, mining shares were gen- 
erally higher, including CRA, which rose 
12 cents to ASB.98, and MIM, which 
firmed 7 cents to A$255. BHP closed 14 
cents up at AS850. 

SINGAPORE 

GROWING UNEASE over the alleged 
mismanag ement of funds in the Nation- 
al Bank of Brunei prompted a retreat in 
Singapore and trimmed the Straits 
Times industrial index by 9.48 to 87350. 

OCBC, most active with 994,000 shares 
traded, added 10 cents to S$9, and Sea- 
lion, also busy, slipped 2 cents to 71% 
cento while Gen ting closed 5 cento down 
at £$5.70. 

Other features included a 20-cent drop 
for Metro at SS555, a 5-cent advance for 
S1A at SS9.15 and a 20-cent decline for 
Singapore Land at SS450. 

SOUTH AFRICA 

GOLDS extended their gains of Wednes- 
day in Johannesburg as the bullion prioe 
continued to firm. 

Buffelsfontein put on a healthy R3.50 
to R86, and Driefontein closed 50 cents 
higher at R71J50. Free State Consolidat- 
ed was unchanged at R5250. 

Mining financial Anglo American lost 
50 cents to R6750 while among other 
minings diamond share De Beers added 
25 cents to R3555. 

Industrials closed generally mixed. 

CANADA 

WITHOUT any lead from Wall Street, 
Toronto traded little changed from Wed- 
nesday. 

Among actives Canadian Imperial 
Bank of Commerce traded unchanged at 
C$19, and Toronto Dominion Bask was 
also steady at C$22%. 

Industrials 'in Montreal showed mar- 
ginal gains, but other sectors were 
down. 


TOKYO 


Hope of year 
end rally 
lifts prices 


BUOYED by the hope of a year-end ral- 
ly, share prices staged a broad advance 
in Tokyo yesterday, writes Shigeo Nishi- 
waki ofJiji Press. 

The Nikkei average gained 155.75 
from the previous day to 27583.58. Vol- 
ume totalled 519m shares compared 
with Wednesday’s 639m. Advances out- 
paced declines by 560 to 293, with 131 is- 
sues unchanged. 

Institutional investors, who sold elec- 
tric power and gas issues the previous 
day, placed buy orders for NEC and oth- 
er blue chips. 

Another encouraging factor was Wall 
Street's overnight gain with the Dow 
Jones industrial average coming close to 
its all-time high. 

Asset-heavy stocks were sought, ac- 
counting for seven out of the 10 most ac- 
tive stocks. 

Japan Steel Works topped the active 
list with 32.01m shares but closed Y16 
lower at Y388 after an early rise of Y1L 
Ebara rose Y13 to Y873 at one stage but 
came unriw selling pressure i«ta»r to 
Y21 lower at Y839. 

Dainippon Ink and Chemicals, the sec- 
ond-busiest issue with 28.18m shares 
changing hands, jumped Y44 to Y549. 
Demand was fuelled by company plans 
to redevelop a factory site and investor 
expectations that the recent purchase of 
the US graphic arts materials group of 
Sun Chemical would help expand Dain- 
ippon Ink's earnings position. 

Blue chips were bought, mirroring the 
yen’s weakness against the dollar. Mat- 
sushita Electric Industrial, also active, 
rose Y20 to Y1.890. NEC gained Y40 to 
Y2.040 and Hitachi Y17 to Y1,D00. 

Among issues expected to benefit 
from consumer tut pangirm, Marm rose 
Y70 to Y2,850 and Hagasaktya Y50 to 
YU10. 

Daiwa House finished unchanged at 
Yl ,850, after gaming Y30 briefly. 

Pharmaceuticals firmed, with Takeda 
Chemical adding Y50 to Y2.330 and 
Sankyo Y30 to Y1.470. 

■ Bond prices rose sharply, bolstered by 
large buy orders placed by dty banks 
ana trust banks. 

The yield on the 5,1 per cent govern- 
ment bond, maturing in July IMS, de- 
clined to 5.480 per cent from the previ- 
ous day’s 5.520 per cent The 5J per cent 
bond is considered a possible candidate 
to replace the 65 per cent bond as the 
benchmark issue. 

The 65 per cent band, falling due in 
June 1995, lost popularity. 


initial public offerings / ; 

Investors lose appetite 


for new issue diet 

though proceeds J foam foe jg«e 
-ill reduce tins to abort SLTSn. 
Coca-Cote bou&tt foe 


INVESTORS remain rather cool totwo 
large share issues made on Wall Street 
last Friday, writes Roderick Oram m 

New York. ' , 

The underwriters found both hard to 
price even though in Ihe longer term , 
one, Coca-Cola Enterprises, may offer 
more investment potential than the oth- 
er, Continental Illinois. . 

Coca-Cola sold a 49 per cent stake m 
its newly fanned bottling subsidiary for 
$161* a share to raise Sl.lflbn. It was the 
second-largest initial public offering 
ever in the US after the £l-2hn issue m 
May by Henley Group, a diversified in- 
dustrial company. Coca-Cola Enter- 
prises' share price has subsequently 
slipped to S15% on heavy volume. On the 
first day alone, 18m of the 71m shares is- 
sued thro ugh a syndicate led by Allen & 
Co changed 

Some 50m Continental Illinois shares 
were offered at $5%. The price was un- 
changed in subsequent trading but only 
because of support from the underwrit- 
ing syndicate led by Goldman Sachs, ac- 
cording to market participants. They be- 
lieve tb»t perhaps as much as 25 per 
cent of the issue remains in the un de r - 
writers' hands. 

The underwriters’ problems were 
compounded by the general deteriora- 
tion of the faHial public offering market. 
Investors’ appetite for new issues has 
been dulled by the surfeit of shares- so 
for this year - S18.8bn worth in the first 
11 months of 1986 against $8.6bn all of 
last year, according to figures from IDD 
Information Services. 

T/vng gone was the heady atmosphere 
of May when Henley Group's issue was 
pushed up from $2 00m to S15bn by 
strong demand from investors. They 
were apparently expressing confidence 
in Mr Mlfbari Dingman, Henley’s chief 
executive, to tarn around the motley col- 
lection of 38 businesses spun off by Alli- 
ed Signal The businesses, which lost 
S26.8m on sales of S35bn in 1985, are 
known as ‘Dingman’ s Dogs." - 

Analysts feel Coca-Cola Enterprises 
has a lot going for it in the longer term 
but not for a while. Sales of $252bn last 
year put it in the top 200 industrial com- 
panies in the US, but net profits were 
only 5527,000 because of a heavy debt 
burden and ihe lack, for now, of fruits 
from rationalisation and economies of 
scale. 

Coca-Cola assembled the company 
from bottling operations It already 
owned plus those it acquired when.it 
bought JTL of Tennessee and the Los 
Angeles-based bottling operations of 
Beatrice Companies: About S254bn of 
debt was incurred in the process ai- 


of 


flue ^ benefits to j* 

bottiing. A largeoperation soefc as. En- 
terprises should -be WtoWEIW 
omies of scale in prodgcb mt. nte MWtg 

and distribution, particul ar? «S t he 
number of products toa d -the 
vrtoch they are offered continue to pro- 
liferate. ' ~ --*1: V;/;-.',.- 

. ..Overall CocarCqla h» 3? per ceo^of 
the 
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terprises’ voluznfi ^ grow ing a t? r pm 

cent annually, confirming. 

theory behind its estabhsh UM K iL . ^ ■ 

- Enterprises’ net-profits ccnJd leiqj to. 
about $50m, or about55 cents &share,hr 
1987 as rationahsationsad jpwci r debt 
costs pay off. But this wA 

outata-pricu t'crningti ratio w-abote 50. 
based on current share prias&'Wife foe 
p/e ratio an unrealistic way to. pcjce.fee 


ed to its substantial^ operating 

(wsh. ' . 

Investors, paiticularty . the "fosfoo- 
did not buy tins approach, and the 
target price- had to be towered, tcf be- 
tween $18 and S21 from $21 and $24 be* 
fare being finalty offered at. S16%i 

The outlook, unfortunately, is not so 
good for foe Continental Illinois issue 
which was Iftr largest equity offering 
ever by a bank. The offer price of £554 in- 
dicated a p/e of around 17 when high* 
quality, banks such as «TJ\ Morganare 
trading w' ght fciww ew m'ngs 4 ; 

price ofabout$4toS4^wouMhave been 
more appropriate, analysts suggest. 

Continental has recovered slgztificainfc- 
ty since 1984 when a. huge portfolio ^ 
bad energy loans prompted a rescue by 
the Federal Deposit fosunmee Corpora- 
tion with an injection of S4^bn. Ife ae- 
sets have shrunk by.about a third from -& 
peak of S47bn in 1981fbut the cuts in its 
organisation have bee^ Jar less swin- 
geing. The high overheads, raise ques- 
tions about the group’s sbiS^to boost 
its profits substantially even tts^ 

set quahty has improved marked!^ 

Another factor overhanging the tear- 
ket is the issue d! even more shared in 
the medhzm term. The FDIC, which end- 
ed up with 80 per cent of the grbtfo’s 
shank through = the rescue, is defer- 
snised to ‘tafuivatise” it The agency 
still has some 110m shares to selL . 

-- On the-posfiiye site, though, is a re- 
vamped management' team whichcould 
use its sIqIIk apd the strong balance 
sheet to complete the bank bedding com- 
pany's rehabilitation. . 


Muscle in on the 
thriving German economy 




Germany boasts the third largest 
economy and fourth largest stock 
market in the world. 

The GT Deutschland Fund invests 
exclusively in German equities 
and can therefore offer the 
investor a unique oppor- ' " " 

tunity to tap this 
strength. 

It’s a fund that 
has been created 
specifically to take 
advantage of the 
political stability, 
financial strength 
and commitment to 
sheer hard work which has made 
Germany the most successful industrial 
nation in Europe. 

WILL GERMANY’S STRENGTH CONTINUE? 

Germany’s economic, monetary and social 
climate has encouraged steady long-term 
industrial growth. As a result, German industry 
confidently continues to invest in its own future 
prosperity. With an inflation rate now below 1%, 
coupled with low interest rates, the German 
economy is looking healthy. 

German manufacturing industry, with 
its strong, stable management and its excel- 
lent industrial relations record, is reaping . 
th e rewards ofthe ever growing reputation 
of its products in the world markets. 

WHY IS GT THE NATURAL LEADER 
IN THIS VENTURE? 

GT has many years of investment experi- 
ence in European markets and were among the 
first to spot the dramatic changes in the German 
market 


GT Deutschland Fund 




GT was one of die first to notice 
that it had successfully shaken off its 
traditionallethargy. 

And to be convinced of the 
fundamental values available in 
that stock market 

(Hie GT Germany Fund, 
launched in the UK one year 
ago, rose some 60% as at 21st . 
October offer to offer.) 

WHY IS THE TIME RIGHT EOR. 
GERMAN INVESTMENT? 

GT believes that the long-term 
trend is still highly promising- and that 
Germany is now an essential part of 
any portfolio. 

As a group, GTs policy has always 
been to take a longer view - to aim for 
consistent solid growth over time, and 
as far as Germany is concerned, the 
time still seems right 

The GT Deutschland Fund 
offers investors the opportunity to 
profit from the continuing 
strength and stability ofthe German 
stock market 
' ^ And the sooner you take advantage 
ofit, by filling in and sending the coupon 
below; the sooner you could be watching 
your money grow. 


^ ?. Iana B™ nt (Guernsey » Umhed. 
FO - Btnt Court , Guernsey. Channel Islands. 

Name • 


Addrvss 


Q Ifyou are a US citizen please tick the box. 
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“LIVERPOOL has been, and 
continues to be, a political foot- 
ball. Its fortunes are heavily 
affected by political attitudes. 
Yet one and half million, 
people's Interests are at stake, 
as well as those of some 20,000 
firms." 

The words are those of Prof. 
Patrick Minford and Mr Peter 
Stoney of Liverpool University's 
Department of Economic and 
Business Studies. Most of the 
1.5m people do not live in Liver- 
pool but elsewhere on Mersey- 
side, a conglomeration of five 
boroughs with Liverpool at its 
heart 

But Liverpool is the high- 
profile centre and Merseyside 
is really greater Liverpool how- 
ever much the citizens of St 
Helens. Bootle, Southport and 
the pretty villages of the Wirral 
would dispute it The parts of 
Cheshire and Lancashire which 
lie in the Merseyside Special 
Development Area cannot 
escape the taribruSh either: 
Liverpool is the economic and 
social capital of a sub-region 
running from the M6 to the east 
across into North Wales. 

If Iiverpool catches a cold, 
there is no cordon sanitaire to 
protect' its hinterland.' - What 


Mixed views in the dialogue 


Liverpool’s political problems have obscured the many co-operative efforts to reduce 
dereliction and unemployment in a county which includes affluent areas too. 


happens in the city is there- 
fore central to the Merseyside 
economy. As this survey shows, 
some of the events in Liver- 
pool of recent years have 
severely damaged business con- 
fidence. 


By Ian Hamilton Fazey, Northern Correspondent 
Pictures by Roger Taylor 


The situation is almost cer- 
tainly worse than in the after- 
math of the Toxteth riots of 
1981. These resulted in Mr 
Michael Heseltine, then En- 
vironment Secretary, styling 
himself H Minister for Mersey- 
side ” and spending a great deal 
of time there. The effect was 
more than hopeful. 

Hie shamed people into work- 
ing together, leading by 
example, admitting his own 
party’s Aults and ending what., 
me, so graphically described as 


“ the dialogue of the mountain 
tops H between warring political, 
geographical and social group- 
ings. He also dragged the 
private sector into investing in 
Merseyside. 

Since his promotion to 
Defence Secretary at the 
beginning of 1983 things have 
gone backwards. His four 
successors have not had the 
same flair in promoting private 
sector involvement. They have 
also been more confrontational 
in their own right; admittedly 
in self-defence In most 
instances. 


There is now no dialogue st- 
all between many of the group- 
ings- involved. The election in 
1983 of the Trotskyite-inflltrated 
Liverpool Labour Party to ran 
the city council is seen widely 
as the key event turning Liver- 
pool into a redoubt of socialist 
fundamentalism. 

A moratorium on local elec- 
tions because of the abolition 
of the metropolitan counties 
back-fired on the government, 
giving Liverpool's Labour 
rulers a year of unaccount- 
ability at the ballot box in 
which to consolidate. The swing 


against them this year— 8 per 
cent to the Liberals when 
Labour was making big gains 
everywhere else in England and 
Wales — was not enough to un- 
seat them in one go. 

Mr Keith Robinson, director 
of Merseyside Chamber of Com- 
merce, says that most of the 
business community believes 
that the Labour leaders of the 
local authority have done mare 
damage to the region’s image 
than decades of industrial relap 
tions problems. 

The council’s approach, to 
adopt a . '‘ municipal " solution 


and regenerate the region’s 
central economy through build- 
ing council housing, has led to 
beneficial transformation of 
many areas of the city. 

No one objects to these ends, 
only to the means of achieving 
them. The Government believes 
that a more mixed, co-operative 
approach would have seen the 
private sector bearing a lot of 
the cost. To afford its pro- 
gramme, the city was put 
through two budget crises to 
try to twist the government’s 
arm to pay for it, and then put 
into debt for much of the 1990s 
aa money was borrowed from. 
Swiss and Japanese banks to 
bridge the budget deficits in- 
curred. 

At the same time, the regional 
community split into hostile 


camps: Labour against Liberals 
and Conservatives, the business 
community against Labour, the 
black community against Lab- 
our, the outer boroughs against 
Liverpool, and even Labour 
against Labour in what is be- 
coming an increasingly vicious 
political civil war — with Mr Neil 
Kinnock, the Labour leader, try- 
ing to prevent further damage 
to his party’s credibility as a 
potential government. 

This is almost u mission 
accomplished” for the Trotsky- 
fte groupings — and the Militant 
Tendency is but one of them. 
According to Marxist theory, 
political and economic chaos 
should breed increasing discon- 
tent which can be used to radi- 
calise the proletariat towards 
full blooded socialism, if not 
revolution. At the very least, 
the sort of conditions should be 
created that will have everyone 
complaining. 

And Merseyside has much to 
complain about As everywhere 
else in Britain, this month's 
figures showed unemployment 
falling, hut it is still 20 per 
cent— about 138,000 in the 
county as a whole. Of the five 
boroughs. Liverpool alone has 
about 56.000 out of work, Wirral 
TURN. TO PAGE 14 
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Europe is emes^ging in the heart of UverpooL 
This superb location is within easy reach of 
over 20 million people and is already attracting 
weflova’ amillkmvisiQrsayeai: - 
The award winning Albert Dock is cnrranHy 
being restored ty the Development Ck»porationin 
an £80 mfflkm partnership with the private sector. 
These negnificenth^^ 
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tourist attraction - and ly 1988 will be joined qy the 
Tbte Gallery with the country’s largest permanent 
collection of modem art outside London, 
IbthescRithrfAIbaiDix^theDevd^Hnait 
Corporation - wwkingctoselywithtteprivatEsecta*-. 
is creating an niuque environment with construction 
about to start on a nudor ice/sports arena, nnklscreen 
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supeb watfffront apartments. 

TheD^’etopmratCorporatiouwiUbca - 
promoting the entire^ waferfiront development and 1$ 
confidenthrexpe^goverfeurniilB^ 
the eariy 1990s. 

Modi of the dream has become reality; hot 
opportunities still exist to gharein this success, flndont 
more from Alex Anderson today, on 051-236 90901 
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Politics 


Sefton's unique mix of industry, commerce, leisure and recreation offers 
many adv antages to investors and conference organisers: 

HdEVELOPMENT AREA StAXUS THRIVING AND STYUSH 

SEASIDE RESORT Southport is a 
53 LIVERPOOL FREEPORT with P™ 6 residential area famed for its 

opportunities for manufacture and elegant shops and boulevards. The 

storage free of import duties. VAT. resort attracts more than 4 million 

EEC levies and quota instructions. visitor s a yea r. 

„ H CONFERENCE FAQflTXES 

53 RATES AT A RELATIVELY Sefton already draws more than 

LOW LE VEL 15,000 conference delegates 

__ annually. 

*3 SUPERB COMMUNICATIONS , . ^^REE 

with access by the M57 and M58 comprehensive planning service for 

motorways, Intercity rail routes and conference organisers. Complete 
Manchester and liverpool Airports, packages are demised ana costed- 

B including entertainment and trips if 

OPPORTUNITIES FOR required. Complementary 

LEISURE, HOTEL SUPERSTORE accommodation can be arranged for 

& OFFICE DEVELOPMENT inspection of conference fatiUties. 

FOR FURTHER DETAILS, PLEASE TELEPHONE US OR RETURN THIS COUPON 

(Attach year address details) 

I AM INTERESTED TO LEARN WHAT SEFTON HAS TO OFFER IN: 


Fight against 
city stigma 


SUPERB COMMUNICATIONS 
with access by the M57 and M58 
motorways. Intercity rail routes and 
Manchester and liverpool Airports. 


“OPPORTUNITIES FOR 
LEISURE, HOTEL SUPERSTORE 
& OFFICE DEVELOPMENT 


GRANTS 

LIVERPOOL 

FREEPORT 


□ Development Opportunities for: TOURISM Q 

LEISURE Q RETAIL □ INDUSTRY □ 

□ HOTELS □ OFFICES □ CONFERENCES □ 


lb: The Chief Executive Officer, Sefton Metropolitan Borough Council, 
TbwnHall, Lord Street, Southport FR8 IDA. 
TELEPHONE: (0704) 33133 EXTENSIONS 2066 & 2240 




POLITICS on Merseyside has 
severely damaged business con- 
fidence in the region. This is 
soon apparent talking to the 
people who run businesses 
there, business leaders nation- 
ally and in the views of Mersey- 
side Chamber of Commerce and 
Industry. 

The high-profile confronta- 
tional tactics of the Labour 
leaden of . Liverpool city 
council are held responsible, no 
matter that Liverpool is but a 
little more than one-third of a 
USm-fitrong conurbation that 
Includes four other boroughs. 

No matter either that 56 per 
cent of the city's electors did 
not vote for Labour in last 
May's municipal elections. 
With just over one-third of the 
; 100 council seats being con- 
i tested, even an 8 per cent swing 
from Labour to the Liberals — 
the Conservative share of the 
vote collapsed to a derisory 10 
per cent— enabled the Militant- 
infiltrated ruling group to hang 
on to power. 

The other Merseyside 

boroughs — Knowsley, St Helens, 
Sefton and Wirral — have 
looked on events in Liverpool 
with dismay, whatever their 
own local politics. 

With the unifying force of 
Merseyside county council now 
removed through abolition, 
there is in St Helens a strong 
local feeling to revert to Lan- 
cashire for postal — and 
propaganda— purposes at least 
Similarly, Wirral wants to stop 
being in Merseyside with a 
Liverpool postal address, and so 
do Sefton's main towns of 
Southport and Bootle. 

In Knowsley, the business 
, community has been fighting 
! not to have to put Liverpool 
postal codes on its letter- 
headings. 

None has any chance because 
the Act of Parliament that 


Who’s 


staunchest 

suDDorter? 


ft took 
a substantial 

commitment for 'Mr' 

Pless^to stay put and 
develop on Merseyside. H9 

And to revolutionise 
our site in Liverpool's Edge Lane. 

As a result, the old plant has been 
turned into a high technology centrefbr volume 
production of System X, the all -digital exchanges 
now transformingthe UK telephone network. 

Pre-war drabness has given way to mirror-wailed 

sparkle. There are large areas of landscaped gardwtsibr 
our staff to breathe afresh. 

Wrthouttfus commitment to Liverpool we coufd 
not have gone on to provide surplus land and become a 
jointdevefoperof nearby VVkvertree Technology Park 
- oncea railway marshalling yard and now prospective 
home for 2,000 jobs. ^ 

The first tenant there was our own 
Piessey Crypto, specialists in communi- ^ 

cations security. J lR Sil 

Our commitment to Merseyside 
is already paying dividends. 


I 


abolished the metropoHtan 
county councils did not abolish 
the counties themselves. Mersey- 
side liv es j ust as do Tyne and 
Wear, West and South York- 
shire, and the West Midlands 
■—though without the stabilis- 
ing influence of a county coun- 
cil that provided a more 
reasonable overview and was 
run by councillors and offic e rs 
of heavier political weight, 

For most of the time since 
local government was re- 
organised in 1974, Merseyside 
was carved up evenly between 
the parties. Labour has been 
solid is Knowsley and St 
Helens, the Conser vati ves tradi- 
tionally held Sefton and Wirral, 
while the Liberals ran Liverpool 
with Conservative support. 

However, the Conservative 
vote has been collapsing 
throughout the past three years. 
Sefton and Wirral both now 
have “ hung ” councils with the 
Liberal-SDP Alliance is the 
middle of the see-saw. In 
liverpool. Labour took power 
in 1983, with the liberals the 
main opposition and the Con- 
servatives a miserably small 
third party with only six coun- 
cil seats. 

How things will develop from 
here, however, depends on two 
things that have nothing to do 
with the ballot box — the liver- 
pool Labour councillors' -appeals 
against surcharges and dis- 
qualification from office for last 
year's rates rebellion, and 
Labour's civil war, as Mr Neil 
Kinnock tries to gain 
ascendancy over militants and 
other ultra-Leftists in his party. 

The Liverpool appeals will 
be heard in January by the 
House of Lords. So far, the 
councillors* delay in setting last 
year’s rate — it cost the city 
£106,000 in lost interest— has 
bees judged unlawful by the 



Liverpool's poiitieal image. Bfffltuife Tony flfolhearn (left) and Derek Hatfem 
(centre), vm former council leader John Ham i lton, at Liverpool Town H all 
before a march in support of their rates rebellion - 


district auditor, the High Court 
and die Appeal Court 

If their appeal fails, they will 
be disqualified from office. By- 
elections will be called within 
seven weeks, La the meantime, 
those councillors not disquali- 
fied — Liberals, Conservatives, a 
handful of Labour rebels 
against their own caucus, and a 
small number of labour coun- 
cillors elected since — would be 
in charge. 

There is a general worry that 
the city's security force, swelled 
with Militant loyalists recruited 
into what has been dubbed 
" Derek Hatton's private army,’* 
would then physically prevent 
the council's rump from govern- 
ing is the meantime, in the 
hope that more militant sup- 
porters would be elected at the 
by-elections to carry on as 
before. 

If the appeal succeeds, it will 
be the municipal elections of 
next May and. because of the 
demographic spread of solid 
labour pockets of support, the 
years after, that will decide the 
composition of the council. 

What would be the composi- 
tion of Labour factions within 
it wiQ depend on how Mr 
Kinnock has fared in Labour’s 
civil war on Merseyside. The 
drive to rid the' party of the 
influence of Trbtskyite groups 
such as Militant' and other far- 


Left factions has led so for to 
disbandment or suspension of 
several Merseyside Labour 
parties. 

Liverpool district party, has 
been disbanded and so has that 
of Broadgreen constituency, 
which is represented by the 
militant MP Terry Fields. St 
Helen's district party is 
suspended pending disciplinary 
hearings — there is a strong 
moderate wing ready to take 
over there if purges are even- 
tually made. And Knowsley 
North's constituency party faces 
disbandment and purges after 
its mutiny against the imposed 
Labour candidate in thh 
month’s ‘ parliamentary by- 
election. 

Mr Kinnock's strategy seems 
lo be to use party officials to 
rebuild Labour’s political 
machinery from the ground up, 
extending bridges to rank-and- 
file members and encouraging 
moderate supporters to join and 
establish a majority over ultra- 
Left activists. His problem may 
well be finding enough mode- 
rates with time and talent to 
hold tiie ground in the long 
term. 

Meanwhile, the Liberals and 
SDP will be exploiting Labour’s 
problems. 

Where ' Musters of council 
housing may prevent them 
taking all the seats they need .. 
to run liverpool city council in 


Inner city policy 


one go, their perfbrauuce. In 
Knowsley North— a 14 per cent 
swing to Liberal from Labour 
and a 16 per cent swing from 
tiie Cons er vatives — suggest*, 
they can squeeze both parties 
hard at the general election, 
especially the Conservatives In . 
Labour-held seats. 

They see three or four gains 
on Merseyside as strongly pos- 
sible, with Labour under threat 
in the Liverpool seats of Broad- 
green, West Derby, dad Gustos 
and the Conservatives at risk in 
Crosby and Southport. If th tsy- 
succeed, this would give them a 
national- forum for *frefr 
regional -voice. 

How tins would affect poBifc 
cal ■ stability on Merseyside is 
open to question. As the drawn- 
out processes of -Labour’s disci- 
plinary hearing and the legal 
proceedings against the Liver- 
pool councillors have demon- 
strated. there: are no qoidr 
solutions or easy answers when 
people are unwilling to co- 
operate in their own political 
e x e cu tions . 

It does not need genius, to 
asses the prospects - for a 
restoration Of badness confi- 
dence in the region. Meanwhile, 
the business community that is 
stuck there will be soldiering 
on. _ _ _ _ 

' . Ian Hamilto n Fazey 


Focus on reclamation 
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THE DERELICTION faced by 
tiie Merseyside Development 
Corporation was on a scale un- 
rivalled in the UK outside tiie 
London docklands. Four years 
and millions of pounds later, 
the signs are that in parts of 
its patch, at least, tiie tide is 
turning. 

The corporation was given 
wide-ranging powers. It is the 
pl a nn i ng and development con- 
trol authority for its 865 acres, 
negotiating lease terms and 
acquiring land. It has bought 
substantial acreages of derelict 
and disused land, most of it 
owned by statutory bodies. 

"But perhaps our principal 
asset is that we are dealing with 
a small area with a sharp 
focus,” says MDCfs chief execu- 
tive, Dr John Ritchie. “It was 
chosen for its maTimwm derelic- 
tion, which no local authority 
could possibly tackle and where 
the maximum impression could 
be made. But it has meant that 
we have had to reclaim every 
single acre before it could be 
redeveloped- 

“The area was so run down 
that commercial developers 
didn't believe that government 
had the will to remove the 
dereliction. We are about to 
change that perception.** 

Sites are prepared to the 
point where the private sector 
can make a commercial return, 
with the MDC so far spending 
£8 for every £4 invested by the 
private sector. 'More than 50 
per cent of our expenditure has 
just gone Into tiie ground, but 
without that level of investment 
we couldn't even make a start,** 
says Dr Ritchie. . 

la the Smith Docks, for 
example, the corporation has 
put about £20m into reclama- 
tion. and dearing sBt which had 
In places reached tiie level of 
high tide. 

Such levels of publiceector 
investment seem to be paying 
off. The Albert Doric is already 
established as one of the north- 
west’s major attractions, 
drawing in some 2m visitors 
each year. With over L2m sq ft 
of floor space, these warehouses 
are more than twice the size 
of the nearby Royal Liver 
Building, and the largest group 
of Grad e I listed buildings in 
the UK ■ m 

The MDC now says it la dose 
to clinching deals fur a 2£oo 
seat 10 screen multiples 

cinema , specialist shopping an d 
a 5,000 seat ice arena, capable . 
of staging international skating 
events. “ We had a number of 
proposals for multi-million > 
pound mega schemes, but. we : 


’ decided instead to market iadi- 
: vidual sites.” 

Private sector involvement 
has so far varied from project 
to project In a two phase 
arrangement with London pro- 
perty company, Arrowcroft. the 
corporation met the costs of the 
external refurbishment of the 
entire Albert Doric warehouse 
complex, and Arrowcroft tiie 
-costs of fitting out the ground 
and mezzanine levels with 
shops. The costs of converting 
the upper floor to offices and 
fiats is expected to be borne 
entirely by the private sector. 

External work to the Doric 
Traffic Office; now tiie news 
gathering centre for Granada 
television in the north-west, was 
carried out by the MDC. 
Granada paid a premium for 
tiie building shell and fitted it 
out. In that case, £5 has been 
spent by tiie private sector for 
every pound put in by tiie MD<X 

The conversion of the Albert 
pump house as a pub and 
restaurant is being achieved 
with no cash from the corpora- 
tion. Whitbread paid a pre- 
mium for the site and is also 
meeting tiie cost of the conver- 
sion. 

The Tate Gallery is paying 
for most of tiie internal works 
to the warehouses as its 
northern home, with some grant 
aid from the MDC. The first 
phase of 1,700 sq m of gallery 
space is due to be opened in 
May 1988 at a cost of £&5m. 

The MDC is meeting the costs 
of external work to the Wap- 
ping Warehouse, with Barratts 
converting it into 114 flats and 
paying the corporation a per- 
centage of the profit; with fiats 
tor between 
£20.000 and £35,000. 

^ These historic bufldiogs of 
tiie South Docks have provided 
a unique opportunity for tiie 
MDC to counter Merseyside's 
image of despair, in other parts 
of Its designated area, with no 
such attractive focus for 
development progress has not 
keen as spectacular. 

in the Wirral, the Mersey 
Docks and Harbour Company 
has not yet released a large part 
ot the HDCs designated area, 
though the corporation hopes 
to acquire at m the Now i£x. 

^ present toe MDC owns about 

45 acres of the 215 acre Wirral 
oocte^complex, where with the 
MSC it has set up the Monks 
xeny Training Centre. The 
color ation has agreed to meet 
. P? „ costs for dock basis 
wflWiag refurbishment to 
enaMe the centre to expand 
from just over 100 training 


places to 500 by 1988*9. 

But the major part of Wir- 
ral docklands faces an uncertain 
future; says Dr Ritchie. Much 
of the land will take at least 
three years to clear. Even then, 
he is not optimistic that industry 
will form part of any new in- 
vestment. “We may have to 
settle far residential or open 
space use for some time to 
come. We don’t have the money 
to build factories." 

Industry has in general been 
slow to respond to investment ' 
opportunities as first outlined 
m the MOCs Initial Develop- 
ment Strategy. “Merseyside 
wiU never attract large-scale 
factories from Japan or 
America. The marketing costs 
alone are horrendous and . 
totafly disproportionate to the 
oenefits.” says Dr Ritchie. 

Our job is to be as flexible 
and responsive as possible to 
vmat tiie market wants. At 
present, service industries pro- 
vide the main opportunities.” 

^ K {° r the corpora- 

tion had to review its plans for 
toe Herculaneum site. High 
technology firms were origin- 
aUy envisaged for land created 
by filling In a dock for a car 

foe Garten 
Festival. But demand for 
vaamt industrial land proved 
■» * proposal is being 
wepared for a retail, war? 
house park, for which - market ' 
1 “to«st has been established?* 

There has been progress on 
foe industrial trout, tat 
mainly on a small scale. A 
joint venture between the 

rat S d 5£ T & 000 example. 

toentified a 60,000 sq ft 
Mdtaff m tiie South Dodoj for 

2?*5?PS- *** total co* 

*Wm with 

^“fWbuflng £300,000. 

was fitted out by 

to include 100 units, now 

saw ““ 01 

^efoaps too mn*h has been 

JSrfbt too sooa, and 
opfolr comparisons made with 
foe scale and speed of devriojS 
“ London Docklands" 

— .sat-ssy* *• 

_5* *■"« “The ratio® of 
S£!l? te 18 while sector invest- 
5f‘ n ™ ‘Wing talked of Tor 
“®“?2L urban “e^elopment cor- 
Elation areas ' elsewhere in the 

too- 

optimistic. . 

Alastair X3u3d 
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~yT-. terraces that face on to well 006 the priority areas. 


lit streets. large retail development Is com- 

Seventeen “priority areas" “ittod for Wool ton in the 
were designated for thin treat* 50 °f the city, while ta lks 
ment throughout the city, and «*® tmder W about another 
money from any available f®™*. development on 

source pooled and poured in ^ ^ counci * s owner* 

to bring back a sense of com- *“?• „ . „ 

mtmlty spirit. Bat with the A* .. *££&*£ iff? 
council constantly facing a cash 

crisis, its programme has been t ? 2 SS 

iqrtlflctalMby.Mrtatjr * SS*£L£ 322 2 &S 2 SS 2 


atioii 




srt&TSSMfvf srssffsfe ats* 

two deferred payments to a .m W av er t rea ■ TM^inninp? 
Japanese andSwi» Banks, each established in 1963 as a 

infSOm. raising in all partnerdblp between Liverpool 

at ^SS t .j CityCoundl, Merseyside County 

„ To t a^ady progress on Council, English Estates and 
air Liverpool's problems will plessey. 
require an annual expenditure However, 51,000 Jobs have 
of £lS0m over the next 10 gone from the private sector to 
years, says Mr Tony Byrne, one Liverpool since 1979, while the 
of the strategy’s principal archi- council’s strategy has meant a 
tects, and the new leader of the net gain of 10,000 jobs, Byrne 
labour group on the council, claims. Some of .these are in 
The Justification for this blitz the construction industry, 
on the city’s urban decay, he others are in the service indus- 
says, is simply that all other tries and the local retail sector, 
attempts at inner city regenera- which has benefited fom the 
tion on Merseyside have largely higher level of economic 


failed. 


1 activity. 


The conditions under which Byrne believes that “ even in 
people were living were as bad places where acknowledgement 
in 1983 as they were in 1977 is grudging, our approach is 


- . . - -- ;r — : in laoo as uity were in u npjJiimiHi 

when inner city partnerships gradually becoming accepted. 1 
— -“V~ were launched, he believes. f ph«> «'h> «wneii’« wm>mi 


The city council's regenera- 
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“ Inner city regenertion needs tion strategy is not a policy that 
to be seen in an overall context, the _ government has ever 
rather than on the ad hoc. pro- criticised, says one gover nme n t 
ject-by-project basis of the source. “ It Is arguably a 


Urban Programme.” 


viable policy to take urgent 


The council's programme has action hi priority areas. He 
a number of elements apart PW>Mem is that the council 
from bousing, he emphasises, cannot pay for it. 

* — *• — — * — - “ The government has been 


including shopping, street ligbt- 




ing and leisure facilities. This supporting the strategy with 
has been reflected in the conn- ^^“8 in t * a, * o£ *****£ 
oil’s own accounting system, ndwon pounds in thefonn of 
with resources for housing, urban programme assisttnee and 
education and social services derei ict la nd fpants. But mlni- 
pooled to fund work. A Central gjS? 

sr ™ysur ® j mswjs.ts 

Bfe ,5ft. o* 1 rM 

w ^ V*>^ mi m the narrower lines of its 
jgSJHf -Ht hi™ “PS-S urban regenerathm strategy." 
Merseyside. We b**e a good The council’s decision in 1983 

— to dSSd B STliverP 
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drogue is not M 

r ®^ oar 9 e3 . our jjggg which the government was 

afiocahon has been m the order through tbeSS pro- 

of £20m every yesir since W77. gramn ^ caused some annoyS 
It is more about how we spend ^ government circles. Byrne 


that money.' 


believes that Liverpool already 


He believes that the Task h ai? onou^b factory space, old 
Force has in any event become arid new, for anyone who wants 
“ just another regional office of The Is now discuss- 

the Department of Environ- ing the transfer of e m pty fae- 


ment, thou; 
faith by 1 


set HP tagood tories to English Estates. “ We 
lad Hesemne. it is in their bag, not 


Patrick Jenkin, Heseltine’s sue- ours.” 
cessor but one after Tom King The council has also come 
was genuinely moved by what under critislsm for its decision 
he saw of conditions on Mersey- to discon tinue grants to the 


side, Byrne believes. 


voluntary 


Including 


The Merseyside Development housing co-oper ativ e s . They 
Corporation has its place, but are, says Byrne, a “ bastardisa- 
Byrne is annoyed by any sag- tion of the co-op movement,” 
gestionis that it has attracted questioning their public control 
large amounts of private sector and accountability and the faiiv 
investment. H The vast bulk of ness of their allocations policy, 
money spent has been public There are those on Mersey- 
money, while it is not publicly side and elsewhere who believe 
accountable, and I would argue that Tony Byrne has too much 
with its order of priorities. It is control over the finances of 
a monument to what I say, but Liverpool but lfis commitment 


'll ■ 
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Liverpool Task Force 


Little common ground with city council 


Ctee of the priority areas on Everton Heights. The 
formerly bleak area around the flats is being turned 
Into landscaped parkland 

Alternative S trategy 

Introducing a 
human scale 

city regeneration may have public investment.” 
incurred the wrath of central He points to the growing 
11137 *l? t have fii » M 01 interest in "exploiting” 
sceptics on the improving environment in 
Merseyside either. But about Liverpool 
the transformation that has Since the May launch of its 
littl^ifubt. SmCC 1983 ther ® 18 * Portfolio of Opportunities” for 


not a monument I would have to 


strategic approach 


built. remains as strong as ever. It 

“ The question is never asked: relates directly to the govern- 
bow much of the activity In the menfs own statement of urban 
MDCs area is relocation rather policy objectives, he says. "Pub- 
than real, though doubtless jobs lie sector investment bringing 


sector investment bringing 


created will go down in fr* about such a radical transfor- 
corporation’s statistics as news, mation and change In the urban 
“ X generally see no merit in landscape will restore confidence 
the argument that Liverpool and create an investment eli- 
wfll be saved by private sector “a*® conducive to the private 
initiatives. There is no evidence sector. 

to suggest that a bit of pump Of the critical cash crisis 
priming will bring the private likely to face the council next 


sector flooding in. year, he says: ” There v, 

" This is- not to say that we a general election soon, 
will not bend over backwards to can hang on till then.” 
help die private sector to Alocfnir f 

develop sites, but it can only be Aiasuur ^ 


There will be 
m soon. We 


WHAT DOES the future bold 
for the Task Force set up five 
years ago by the Government on 
Merseyside? It is a question 
increasingly being asked in the 
area and drawing some forth- 
right answers. 

According to Mr Michael Par- 
kinson, director of the centre 
for urban studies at Liverpool 
University: “ It has had the legs 
chopped from under it." 

“ Ministerial support has been 
withdrawn. Baker never took the 
title of Minister for Merseyside 
and Ridley certainly never will. 
It has always been under- 
resourced, but its major prob- 
lem has been trying to attract 
private sector investment to an 
area where economic activity Is 
so thin.” 

There is a widespread feeling 
also that the Task Force has 
been gradually losing its role 
in co-ordinating initiatives, 
reverting Instead to -the status 
of regional office of the Depart- 
ment of the Environment This 
has in turn meant a lower 
prio rity for industrial and 
employment initiatives. The 
DTTs view is that the Task 
Force “ is whistling in the wind 
against market forces,” Mr 
Parkinson says. 

One of the Task Force’s main 
jobs is indeed to administer the 
DOE’s existing urban pro- 
grammes on Merseyside, Liver- 
pool, one of seven partnership 


authorities in the country. > y»q 
an urban programme allocation 
of over £20m a year. “ We have 
to agree and run that pro- 
gramme with the city council,'’ 
said one government source. 
“But we have come perilously 
close to drawing the line, with 
the council late in submitting 
its proposals, a thinly disguised 
rehash of the previous year’s 
strategy.” 

Task Force officials believe 
that more progress could have 
been made on regeneration with 
fuller co-operation from Liver- 
pool City Council. “ On balance 
the city has lost out by not play- 
ing ball, but that would have 
meant it toeing the government 
line and compromising its own 
programme,” says Parkinson. 
“ Hardly worth it for an extra 
per cent on its budget” 

There have been glimpses of 
co-operation. After many 
months of persuasion. Task 
Force officials believe they have 
convinced the council of the 
need to improve Liverpool's 
image fay a city centre improve- 
ment programme which it 
would fund through the urban 
programme. 

But elsewhere there seems 
little common ground. Many 
of its initiatives in the housing 
field, for example, run com- 
pletely contrary to those of 
Liverpool City Co uncil- Yet 
housing is the sector where 


officials and ministers feel the 
Task Force has proved most 
successful in u packaging ” 
assistance, and involving the 
private sector. 

Through its pioneering com- 


aw UNIT 

mumty refurbishment scheme, 
bringing together the DOE'S 
urban programme and the 
MSCTs community programme, 
7,000 council houses on Mersey- 
side have been upgraded, 
though none in Liverpool. The 
scheme Is intended to draw its 
workforce from people living on 
run down estates, and with 
materials bought with urban 
programme money, restore 
pride to an area. 


The Task Force also Initiated 
rescue packages for whole 
estates. At Woodchureh in 
Birkenhead In Wirral. for 
example, it made available addi- 
tional funding to the local 
authority. After some iwiHni 
hesitation, Wirral came forward 
with detailed and costed pro- 
posals which met the criteria 
set down by minister for the 
scheme: to regenerate the 
central area through a pro- 
gramme of improvements to the 
environment while retaining 
housing {dock in the public 
sector. 

More importantly, the propso- 
sa Is set out to secure the sup- 
port of the private sector in 
providing low cost homes for 
sale. Housing associations «ia> 


built houses for sale, while 
builders, George Wimpey was 
persuaded to take on the central 
area lock stock and barrel and 
redevelop it as a commercial 
proposition, providing mainly 
shops, similar rescue packages 
are now being adopted in Bootle 
in Sefton.i 

Such initiatives were the fore- 
runner to the Urban Housing 
Renewal Unit, now operating 
from Loudon, providing 
brokering funds for 120 rescue 
packages throughout the coun- 
try. One of the units main tasks 
has been to encourage foe dis- 
posal of housing estates to the 
private sector, with urban 
development grants used to help 
fund refurbishment. 

Min isters have also been con- 
cerned that private developers 
are often put off by the cost of 
building houses on inner city 
rather than green field sites. In 
areas such as Merseyside, there 
is little demand from first-time 
buyers for houses costing more 
t han £17,000, whereas builders 
would more often be looking to 
sell at over £20.000 to cover the 
cost of development 

Meanwhile, housing co-opera- 
tives, viewed by many in the 
local Labour party as a total 
anathema, are seen by govern- 
ment as one of the ways in 
which people can escape from 
tne Dureaueratic control. 
Insensitivity and inefficiency too 


often associated with housing 
provision in foe public sector.” 

Special funding from the allo- 
cation from Merseyside, 
channelled through the 
Corporation has been made 
available to fund a number 
of co-operatives. Liverpool 
pioneered the housing co-op- 
erative movement in foe late 
1970s, as an- alternative 
approach to managing older 
housing stock. Merseyside now 
has more than anywhere else 
in the country, with 40 
co-operatives owning or 
planning 2 , 000 -plns homes. 

The higher development costa 
usually associated with co-op- 
erative schemes compared with 
those run by housing associa- 
tions have been recognised, 
with foe Task Force helping 
to finance “ professional ” 
secondary co-ops to provide 
training, advice and support. 

On foe employment front, 
one of the successes has been 
the transformation of the 
Knowsley industrial estate. A 
secondee from United Biscuits 
was put in to enoourage indus- 
trialists to do something to 
prevent the estate from 
deteriorating further, and once 
that barrier had been crossed, 
finding ways of helping people 
to carry out improvements. A 
package was put together by 
the Task Force, with funds 
coming from the DTI and the 


European Regional Develop- 
ment Fund. 

Another secondee, a stores 
director from Littlewoods, was 
given a brief to develop a 
tourism strategy for Merseyside 
when the County Council was 
abolished. He set up the Mersey- 
side Tourist Board, a company 
limited by guarantee; All major 
private sector firms in the area 
are represented on the board, 
and will eventually become 
subscribers, though at present, 
a major part; of the funding is 
provided by the Task Force 
through foe Merseyside Deve- 
lopment Corporation. 

The Task Force has also 
helped develop training 
schemes, with money from foe 
DoE’s programme, the DTI and 
the USC establishing ITBCs, 
commercial bu s iness training 
centres and enterprise work* 
shops. 

The scope for the Task Force, 
in its present form, to bring 
broader economic development 
to Merseyside is limited, accord- 
ing to Michael Parkinson. “Its 
much easier to improve foe 
physical environment than it is 
to change the economic climate. 
The initial style of high initia- 
tive, high prestige projects and 
Ministerial involvement could 
not be expected to continue. 
Merseyside is very much off the 
government’s agenda.” 


Alastair Guild 


public and private investment 


Monolithic tower blocks and in Liverpool, the council has 
sprawling estates have been had inquiries likely to lead to 
repl aced by parkland, and a developments on 12 sites across 
streetscape and housing on a the city. And it took the port- 
much more human scale. “ Top- folio to the recent CBI con- 
downing” techniques are being ference. 
used to convert tower blocks Some of the 20 or so ooo- 
into houses, while problem tractors already building houses 
estates with cul-de-sac layouts for the council are now wanting 
and overhead walkways are to build for sale. Rogersons, a 
being demolished to way local building firm, was foe first 
for traditional semis and Private developer to do so in 



ELECTRIC IN-TANK ROLLER 
VANE FUEL PUMP 

The AC Roller Vane Fuel Pump is an integral component 
of today’s most advanced and sophisticated fuel injection 
systems. It's engineered to meet the exacting high- 
pressure fuel flow requirements and precise fuel meterin° 
specifications for multiport fuel injection systems. 

For fuel injection s/stems with world standards of 
improving engine performance, simultaneously maximizing 
fuel economy minimizing exhaust emissions, and deliverino 
responsive performance, the AC Roller \tene Fuel Pumo has 
accelerated fuc 1 pumo technology a step ahead. 

So n you re IcoKing f or someone -who knows electee in- 
tank fje: pumes inside and cut. tai< to us. 

We 're a step ahead, 
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Alastair Guild 





AC makes more parts 
for more vehicles than any , 
other company in the world. \ 
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THE ALBERT DOCK • 


T ie Albert Dock, Liverpool, is the most successful 
and extensive waterfront regeneration scheme 
in Europe- It is also the largest group of Grade One 
listed buildings m the UJC. With 13 nnUkm square 
feet of space, 7 acres of enclosed water and 2,000 
free car parking spaces, this beautiful environment 
OSes unique opportunities for retail, commercial 
and business operations. 


To discuss ideas and plans please contact 
Card Gaunt, 

The Albert Dock Marteting Company, 
Suite 5, Atlantic Pavilion, Albert Dock, 
Liverpool, L3 4AA. 

Telephone: 051-708 7334. 

Telex: 627619. 

FAX:051-7080929. 


Europe’s biggest oil refinery is at Stanlow, Ellesmere Port, a forest of^ctionati^ MlnmiK^ckere^nd storage tanks. Shell 

has recently moved its national headquarters northwards to nearby uiesier 

Industrial infrastructure 

Transformation improving competitiveness 


MERSEYSEDE’b r emaining steadily from about 12,000 ten 
large private sector employers years ago. 


ThtAH>ertDockM!iifcelib^Co«npai^bawlx>IIyowiicdaiibskfi^rfflM^4a^OockCciBiip^,aparto#fljfiAm»«nACra^ 


Achievement Through Partnership 

M TheCathedral Park, Liverpool. 


have been experiencing a sea jj 
change in attitudes and pros- com 
pects in recent years. Numbers « 


iw, Mr Don Hume, the 
ally's spokesman, says: 
ewood has gone from 


How unemployment has hit Liverpool 


Numbers employed 


employed have been hit by being a thorn in Ford’s side to Manufactnrliig 
recession but there has also becoming the jewel in the Other production 
been considerable Investment crown. It is two years since Hue collar services 
to improve productivity and there was a dispute and targets White collar services 


competitiveness. 
True, many 


'branch 


are being met consistently." 
The workforce is stable now 


1978 

87,550 

13370 

108,070 

85,755 

295345 


1984 

47,455 

10,660 

87,500 

85,000 

230,615 


% change 
—45.7 
-23.7 
-193 ■ 
- 03 


VK% 
change 
—243 
-12.4 
+ 4.8 
+ 5L1 


iMSii 


The Housing 
Qjrporation 

149 Tottenham Court Road. 

U» *w W I P 08N. Tel: 01-387 9466 


g-jU frjs v Housing Association has provided 60 
of these homes for rent. Others wifi 
■P B ^*^jgjSbe offered for sale. This is one of the 
first TaskForce Initiatives’ and another 

ref" linn example of how co-operation 

I between the Public and Private 

— Sectors can make things happen. 

($ Cruden 

CRUDEN CONSTRUCTION LIMITED 
HtertM. mmnort Boa C. On ip p w im 
WAfffitNCTCJH. CIWM WM3LA Tel 09096731* 


torles ” of other big employers at about 9,000. Taking employees 
have dosed in recent years, by the planeload to see sister 
making Merseyside's private plants in Germany Spain 
sector leaner and, in employ- helped change attitudes. This 
meat terms, weaker, but else- 4^^ home how foreign workers 
where managements are claim- wen outperfo rming those on 
ing to be leaner, stronger, more Merseyside. 

Sects* than ever for thereflSen A^, ut£65 “ ^ 5 ^ 

to build on. helped, plus the location of flve- 


Source: Dept of Employment. Liverpool Research Group in Macroeconomics 


Liverpool residents employed 


Number 
of Jobs 

295344 

261,193 

230,617 


Commuters/ 

self-employed 

77,454 

68300 

60,482 


Residents 

0,658 

6,443 

7300 


Employed 
218394 
194320 
- 172,799 


Nowhere 


transfer- spewl gearbox production 


Sourea: Daps to! Employment, Liverpool Research Group In Macroec on omics 


matron more apparent than til Halewood. The plant now pro- trains young people in office 

the factories of the two motor duces more titan 1,000 vehicles Hlgham calls a “state of the feeding large ones with parts, is skills— as well as concerts by 


con ce n tr ate resources \l\ and . 

capacity. 

Merseyside has traditionally 
been strong* In service Indus- 
tries. In the centre of Liverpool, 
tiie stores group Little woods 
remains prominent, 3 stone’s 
throw from . Royal Insura nce’s 
futuristic bniiriiwg’, headquarters 
of the two biggest companies 
in the group. Royal Insurance 
(UK> and Royal Life Holdings# - 
respectively the second and 
twelfth largest businesses of 
their kind in Britain. - 

Of: 20.000 Royal' staff, 3300 
are on Merseyside, all but 200 of . 
them in Liverpool itself. -But 
tiie group’s commitment goes 
far beyond employment. It has 
sponsored the Wirral Commer- 
cial Business Centre— which 
trains young people in office ; 


Industry giants. 
General Motors. 


day, at 25 to 30 per cent art" factory. 


personally pushing the agency's the Royal Liverpool PhUhar- 


advance on the black days. It small business dub as a means monic Orchestra. 

maku bTI nP VnTlV’a VsMrtS . Ptent USdl TO De C3I1W1 nnamlntr nortnla 1 .. avaa.tA tha T. . 1 .. 


Ford’s Halewood plant used makes an of ^Ford’s Escorts ^VTpTnpfth^n AC DelcS °P enln e people’s eyes to the 
to be one of the crosses that erceptthe RS Turbo, and also GSTs P^iHties. 

the company, and Merseyside, tiie Orion. takeover of Hughes Corporation. At GM* Vauxhall factory at 

had to bear. Stoppages and Quality guarantees have seen Nearly every car in the world Ellesmere Port, the Astra is the 

rflran mn> mmnmn *PTtnn» . . . _ • -j. . r~ • . _ . i...> -n.... «... 


opening people’s eyes to the it also seconded a senior 
►ssibilities. marketing man to tiie Mersey- 

At CM’S Vauxhall factory at side Task Force to develop the 
tlesmere Part, the Astra is the Ellesmere Port Boat Museum' 
at product. There . has been and has provided the director of 


strikes were commo n. There Halewood entrusted with left- has at least one component in star product. There . has been and has provided the director of 
was a constant moan from >, nr ^ -Chides for the it made in Kirkby. About 70 per SlOQm of investment in the: fac- Liverpool’s Enterprise Agency. 

manoffammit nhnnt nmrtnA, " . . im* r . . * . m . 1. hW i™ MUm. T*i addition, DastoI Tn«a 


NAMES TO BUILD WITH FOR A BETTER ENVIRONMENT! 


management about produc- 
tivity levels and a parallel one 
from the workers about the 
inhumanity of the assembly 
line. 


proauc- j) U u-h post Office. “Of course, cent of Its output Is exported. 


the climate in the area has had 
something to do with it, but 
there is a new enthusias m 


nt of Its output is exported. tory, mainly in robotics. Num- In addition, Royal Iafe 

• bars employed 1 show how the Insurance has pot- money into 
Over the last four years, GM cycle has been developing — bricks and mortar, developing 
is ploughed an average of £6m 7,500 in 1976, down to under the upmarket Cavern Walks 


i n h umanity of tiie assembly ^ a neW enthusiasm has ploughed an average of £6m 7,500 in 1976, down to under the upmarket Cavern Walks 

throughout the workforce. There a year investment into the fac- 5,000 in 1984, but 5,650 now, block In the Cavern Club. The 

Four years ago a real threat ^ a new attitude between shop- tory. This year 200 new workers with the plant on double shifts salvage and sale of 5,000 bricks 

of closure hung over the plant. ^ ^ management The have been taken on to bring and production up 50 per cent from the original cellar dub 

Numbers were declining 45 the leading seller In total numbers to 2300. Mr to 30 vehicles an hour. went towards a minibus for the 

, , 1 its class and there is pride in Kgiam sa^: “We dam me GWa current drive to reduce Strawberry Helds Children’s 


30 vehicles an hour. went towards a minibus for the 

GBTs current drive to reduce Strawberry Helds Children’s 


R anking ’s 

Big Four 


At National Girobank we've more branches- 
in post offices-than all the other banks 
put together Adding up to the biggest branch 
network in the UK All open long hours during 
the week and on Saturdays. 


producing It," Mr Hume says, highest level of technology now get back into profit as P° me and a foetal monitoring 

And all this is in a factory 0X1 Merseyside. -The piart 13 a a group worldwide is forcing a machine for Liverpool 

loSEd in borough of complete aMt w»h a Mraoge JJFStaSSS2rt?4M *£?££ Matenuty HoapitaL 

Knowsley, with many employees * * 1 "5S»E5 tzHTrS but that is not Merseyside's Not everything has gone well 

from Kirkby, one of Britain’s test fa cilities and a space-age fruit ^ i t ^ not ^ipg Qnt everywhere. United Biscuits 

most notorious blackspots for factory floor. all of the 850 new jobs the com- eventually withdrew from Liver- 

unemployment and social company is also active W has created in the last 20 pool* despite a strike-free 

problems. sociallv. workine closely with months. record and imaginative plans 


socially, -working closely with months. 


record and imaginative plans 


Meanwhile, General Motors' Ford to support the Knowsley 
components’ maker, Delco enterprise agency. Mr Hlgham, 


A similar scale of investment its d«ipe rate work- 


«uii|fWiw>iH V -o 7 — O rrr- •— “rai apparent a, D __, j-ttb*. ___ . 

Electronics, is actually located a long-exiled Brummie with Unilever's nine plants on Mer- aole. Part of UBs bufldings axe 
in Kirkby itself, in what the deep unders tand i ng of how seyside, with the total figure ex- annexed by Flessey next 

plant’s chief executive Mr John small businesses should be ceeding £100m. The plants in- . , 

elude Lever Bros, the Port Sun- Meanwhile Ple&sey, haring 
lierht sain mahe.r. rim« nt survived the trauma of techno- 


force to make the factory profit- 


As Britain's biggest collector of retail business 
il deposits, Girobank handles this sort of 
figure every yean We're also a growing source 
of corporate business finance. 


*V/et another big reason why over the past five 
X years Girobank has doubled its personal 
accounts to more than 18 mifiian: 


O jur international services cover the worid. 
And through our dose links with postal 
Giro systems in Europe we can also offer unique 
money transmission facilities, with direct credit 
transfer to and from Giro accounts abroad. 


Four bit 


NATIONAL 



be ceeding £100m. The plants in- 
clude Lever Bros, the Port Sun- 
light soap maker, Birds Eye at 


Kirkby, and Van den Burgh, the J^^ e T JL used J** 

margarine manufacturer, in s'ritch from electro-mechanical 
Wirral. to digital telephone exchanges, 

worldwide has not been able to 


years ago. The process has been 


schemes and early retirement pi essev ’K Cr^TOtrmiVhti* 

^ re ^t^ ,b ^ ,a SSSriL r “^ £ .^ diar y- forestaU ^ t3 


enterprise 
agencies and tr aining 
programmes. 

Unilever’s management 
believes, that it has a profitable 


move south. 

training Nevertheless, there Is dear 
evidence of a big-company 
management commitment to Merseyside that 
i a profitable suggests a stronger private 


and si gn i fi c an t future on Mersey- sector infrastructure than might 
mde, as does BICC, which once first appear to he the case. Such 
employed 5,000 at Prescot. That substantial reinvestment must 
° ow down to only 700 in throw doubt on the proud claim 
BICC components, making this month to the Militant 
earthing equipment, cable Tendency’s Albert Hall rally 
accessories and the like, but the that Merseyside is the graveyard 
earnest of BICC commitment of capitalism, 
has been £30m of investment, T n 

a third of its short-term to I8D Hamilton Fszey 
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INNOVATORSIN T HERMAL TECHHOLOGY 

INDUSTRIAL OVENS a FURNACES - ON SITE HEAT TREATMEtrr. Rmannov ABVA 
-HEAT TREATMENTS WELDING EQUIPMENT - 



~ TOR FURTHER INFORMATION FHONE: ASHFOaDOZ333T3 WEXt 3<MBE LFftST CG32 2Z3M0 BIKMINCHAM 03-454 9676 EXX 300 

BMSTCTLCT32774J4 EDINBURGH 031 -2J6 430! Eft 307 LEEDS 0532 45QW6EXt 307 UVEKroOL(Sl-236'1122EXX3ntOWP^i0Hi006020 EXE 29^ 


Edible oil production <m Merseyside was secured by 
tiie sale of Bibby’s plant there to Bunge, which has 
pot in £ 38 m to build this plant in dockland 
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Above: A warship takes shape at Cammel laird, the 
Birkenhead shipbuilder, where Utter labour problems 
almost caused total closure only two years ago. Now, 
the company has been privatised and is part of the 
Viekers group based at Barrow. When employees 
were offered shares, 90 per cent of file workforce 
spent an average of £600 each, buying a stake in their 
own future. Mir Mike Murden, mana g ing director, says 
that a transformation has taken place in attitudes. The 
workforce dropped to 1,300 from 3,500 as a result of 
recession and lack of orders bat has risen recently 
by 200 

Right: Ford’s plant at Halewood was once the^thorn in 

jfweHn^'crwifc Carprodoctic^^cmtorget at 
1,000 vehicles a day and labour relations have 
undergone a transformation In recent years. 
Investment has been worth £65m so far and the 
factory makes all the company’s five-speed gearboxes. 
With more investment now planned by the car maker, 
Halewood is hoping its new record is going to win it a 
substantial slice. Escorts and Orions are made at 
Hale wood, where productivity no longer lags behind 
sister plants in Germany and Spain 

Peat Marwick, chartered accountants 
aiid management consultants, are working 
in' Merseyside to help local business 
perform better. 

For more information contact: 

Tim Beer, Richmond House, 

1 Romford Place, 

Liverpool L3 9QY. 

Telephone: 051-236 5052. 

You have a partner at Peat Marwick. 
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CONTRIBUTION 

TO MERSEYSIDE AND 
THE NATION 

• We have been operating for over 30 years at 
our Ellesmere Port plant where nearly 2,000 
people are employed - most of whom have 
been recruited locally. 

• We currently purchase £16,000,000 worth of 
goods and services annually from within the 
area as well as contributing over £900,000 to 
local rates. 

• We support many local community activities 
and are proud of our contribution to the 
industrial and commercial life of 
Merseyside. 

• We export, on average, £100,000,000 worth 
of our products annually — making regular 
use of the Manchester Ship Cana) and the 
services of the Port of Liverpool. 

• We consistently feature in the Financial 
Times Top 100 UK Exporters' List and are 
twice winners of the Queen's Award for 
Export Achievement. 

• We are the world's major supplier of motor 
fuel antiknock compoundand internationally 
acknowledged for our achievements 
within the field of gasoline and associated 
technology. We now look to the future 
having diversified into new products for the 
world's oil and chemical industries. 



ITS ASSOCIATED OCTH. COMPANY LIMITED 
20 BERKELEY SQUARE • LONDON W1X6DT • ENGLAND 


Lvttlevtfoods 

serving the nation 
from Mersevsde. 


lit tl ewoe d y 

One of the greatest retail 
groups in Britain. 

Ulrte wo ods 

One of the woritEs leading 
maflxcder groups. 


Over 100 stores fax 
major centres throughout 
the country. 


One of the largest and 
most sophisticated buying 
operations in Europe. 

U tt tew o od s 

The wodd* largest 
football pooL' 

U ttfa weod te 

Serving the nation 
from Merseyside 


J.M. Centre, Liverpool 
Head qua r ters of 

The liafewoods Organisation. 
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MERSEYSIDE'S LONGEST ESTABLISHED 
CAR PHONE SPECIALISTS 


▲ 24 HOUR NATIONWIDE SERVICE 

▲ SHORTTERM HIRE OF THE TRANSPORTABLE 
METERPHONE AVAILABLE FOR ON-SITE EXHIBITIONS 
& HOLIDAYS ETC... 

▲ FULLY INSURED LEASING WITH MAINTENANCE COVER 

▲ BARCLAYCARD & ACCESS WELCOME. 
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MOBILE • COMMUNICATIONS 
LEGION HOUSE- 78 PENSBY ROAD -HESWALL • MERSEYSIDE L60 7RF ■ TELEPHONE 051342-7700 
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Financial times Friday NcmaOerZSlSm: 


LACES 


SOLICITORS 

LIVERPOOL and MANCHESTER 

BUILDING ON THE PAST 
FORTHE FUTURE 


RrcMa-250 years Laces haws been serving the butfness 
community of Moseysideand the North VbsL Wo also hows a 
nationwide dientbase. 

By using the most tq> to dtie computer technology, we aim 


Iwfththe 

redssi&^noecfwaridngw^akxisestafaG^sdflnn. 
Our business services inductor 


reconstructions; 

* Management buy<wtE 

* Sales, purchases and mergers of ba d nesses; 

^L{quJdkkxisaixireos!versh^3K- 

* rnmmet rfal RHgrtan; 

4 Rjfly computerised ffigfa Court ad County Court defat 

cdtecdon; 

^ Saks, purchases and leases cfcxxnmefdal premises; 

* Rating: 

¥ rQrtnersiHp jonnanons ana utssc&uoons; - 

* Itetian aspects of company and commensal wxfc 

* Advice on EEC competition Wand regulations: 

* Advice on employment bwand service agreements. 


VYfeabocfier a full range of private dient services. 


LACES 


SOLICITORS 

QsfcCfrenbeflS. 43 Castle Street. UiwpooJ 12 9SU 
Tfcfcptans; 03-36 1634. fine OH-236 2585. Ik 627229 LACES G. 

7 Cbq^UbDs, Manchester hC IHa 
'Heptane 061632 367L Hoc 665649 UCE5 MG. 



SOLAGLAS COMPTON LTD. 
Specialist glazing services 
throughout the North Wfest 


Manufacturers of uPVC and akimmhjm 
windows, suppQers to the Construction 
and Shopffttmg industries. 24 hour 
Emergency Sendees. 

For Further information and prompt 
attention phone: 051-525 7241 
or write to: 


Solaglas Compton Limited 

11 BfkBe Way, Netherton, Liverpool L304UA. 



LIVERPOOL 

CHARTERED ACCOUNTANTS 


FOR SOUND 
FINANCIAL 
ADVICE 



FOR SUPPORT 
TO 

BUSINESS 


Street, Liverpool L2 ONZ. 051-236 2401 


STANLEY LEISURE 


Stank? Leisure, MmqwMrt latest PJLC are keen to extend 
their overseas football betting outlets and to establish Batting 
Offices In suitable locations. Agents/partmrs Interested in lohdng 
with them fa tfab low ant venture should contacts 


CM. Kershaw 
Stanley Leisure PLC 
4/12 Marybone, Liverpool 3 
Tel; Q5 1-236 4291 - Tetac 627658 
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Tourism 


Potential to 
be explored 


MERSEYSIDE, LIKE several 
other areas in the North of 
En gland which have seen the 
erosion of their economic bases, 
is looking to tourism as a 
method of fostering new lobs. 

It is an objective -which at 
first glance may appear optimis- 
tic given the area’s urban dere- 
liction and political strife. Bat 
these and other problems are 
only one aspect of the reality. 
Liverpool, once one of Britain's 
premier ports, boasts a wealth of 
19th and early 20th century 
buildings; a collection of art 
galleries and museums virtu- 
ally unrivalled outside the 
capital; and a wealthy hinter- 
land, including the Wirral, with 
stately homes and attractive 
countryside. 

Not least. It was the home of 
the Beatles — an attraction 
that has proved a magnet for 
fans for over 20 years— although 
the Beatles themselves have 
done little actively to help pro- 
mote the industry which sur- 

iti iiwcfs the m . 
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INVESTING 
IN A GOLDEN FUTURE 
ON MERSEYSIDE. 


As nppbes of quality edible db since BS9, we are reaffirming 
our oanimittnent to Merseyside with a new miki-mlllicn pound 


r in the wdd today. 

rEdibfcO&aremaaifiirfimWofBhtaloSflxWl 
i fee rapeswd ad "Gcdlen grids’ v > ich has the ] 
ami^^caasmtcfai»v»etaldeciiI.In3&iih(xior 
quality edJhfedls far retail sale BiH^EdiUeOibi 
jgjude d *nw|n fq ;rf 


fae£^ofedibfe<dpiioducU*tnti« __ 

^ fH rr fmnmttmprg fa; yTnr gnafanip^ nf quality. 


T>ibby edible oils 


Ttiejtaae; 051-92Z 7272 


tnaka an impact on its economic 
health. 

coor dinating initiatives in 
tourism is one of the main 
objectives of the Merseyside 
Tourist Board, which has an 
executive drawn from the local 
business community and fewer 
tb»w is full-time employees. 

With initial financial support 
from the Development Corpora- 
tion, the board — which lacks the 
financial back-up of a public 
body — is currently seeking 
mosey from the five district 
councils. It is a tough task at 
a time of public spending cuts, 
with some authorities such as 
Liverpool traditionally not 
identifying tourism, or its 
infrastructure, as priorities. 

The board, while keenly 
aware of the difficulties it faces. 
Is plainly ambitions for Its 
future role. It does not identify 
as merely gving informa- 
tion about what tourist fiadU- 


“Our job is twofold,” says 
Hr Philip Carter, chairman of 
the newly-created Merseyside 
Tourist Board, a private sector 
body Which was set up this year 
after the abolition of the 
County Council which formerly 
co-ordinated tourism activities. 
" First; we have to convince the 
residents of Merseyside that 
tills is a logical area for tourism. 
Then we have to convince the 
rest of the world.” 

While the promotion of 
tourism on Merseyside is rela- 
tively new, the previous county 
council had made major efforts 
in investigating the potential 
and wiwu mgitig local initia- 
tives. This year, shortly before 
Its abolition, the authority. In 
association with the Merseyside 
Development Corporation, the 
Merseyside Arts Association 
and the EEC, published a report 
on tourism and the arts In the 
area. 

According to the report; 
some 19m visitors went to 
Merseyside in 1985 of which 
43 per cent described the inten- 
tion of their trip as pleasure, 
9 per cent as business and 48 
per cent family reasons. The 
report estimated that some 
13,700 jobs were dependent on 
these visitors who spent a total 

Of £223m. 

The numbers axe impressive 
but have to be qualified by 
foe fact that only a small 
number, some L8m, are higher 
spenders — the overnight visitor 
—since the vast majority are 
day-trippers. 

The report makes no fore- 
casts as to the potential of 
tourism. But the tone is opti- 
mistic, a belief shared by the 
tourist board and the local 
chamber of commerce which 
has just set up its own tourism 
committee. 

“There will be real job 
creation both in jobs directly 
connected with tourism and in 
indirectly-related businesses,” 
says Mr Keith Robinson. direc- 
tor of Liverpool Chamber of 
Commerce. “Of course, tourism 
will not be as significant as the 
port was, or the food industry. 
But it win absorb a significant 
number of the unemployed — 
particularly the young — people 
who feel there is no hope of a 
job.” 

Mr Robinson says initiatives 
concerning tourism have to he 
put into the perspective of a 
host of other activities which 
include trying to attract high- 
technology industries, the set- 
ting up of new small businesses 
and the increasing support by 
local councils of the business 
community. 

No one area of action is a 
panacea for the area’s difficul- 
ties, he believes, but all could 


«or end a catalyst, seeking 
private sector money to pump 
prime funding for tourist 
attractions. 

It gives as an example the 
attraction of tire recent Festival 
of Comedy, a two-week event 
in local theatres for which it 
donated £5,000 and assisted In 
raising £100,000 from local 
business sponsors. 

The attraction for private 
investors to back schemes is 
still somewhat fran&vL Trans- 
world Leisure, a development 
company, this year abruptly 
polled out of the Festival 
Gardens after going into 
receivership with losses of 
more than dm on its theme 
parte on the sits— venue of the 
Jii^hly-succesfifiri 1984 Inter- 
national Garden Festival. 

Similarly, the future of Beatle 
(Sty, the privately-owned Beatle 
memnwiHrUn museum, is still in 
question after its reversion to 
its original owners; Radio CSfy, 
after Transworld went bankrupt. 
Badio City, the local commercial 
radio station, is currently 
>Mmining methods of financing 
the museum— currently open 
only in the afternoons — and 
even «*msirigrlng moving it out 
of Liverpool, where it is sited 
slightly off the beaten track. 

“We will obviously still get 
fan* visiting Liverpool should 
the museum move away,” says 
Mkm Pam Wiltshire, head of 
research and development at 
Merseyside Tourist Board. Tint 
it Is advantageous to have a 
proper and permanent attrac- 
tion lik« the museum.” 

The festival gardens have 
now reverted to the Develop- 
ment Corporation which has 
stated it will be opening the 
festival h»n and the theme park 
next summer. Dr John Richie, 
chief exec uti ve of the Develop- 
ment Corporation, says the 
Transworld experience has not 
led to pessimism over the com- 
mercial future of the site. It 
had demo ns trated that the idea 
of a theme park was good but 
that perhaps the market had 
been pitched too high at more 
than lm people. 

“We could,” h.e says, “have 
a theme park aimed at around 
lm visitors with the site being 
complemented by all the other 
activities that are being deve- 
loped along the waterfront." 

The centrepiece in this major 
development Is the refurbished 
Albert Doric, whose old ware- 
house has the largest collection 
of Grade 1 listed buildings in 
Britain. It boasts a museum, 
small boutiques — some offer- 
ing knick-knacks, other expen- 
sive hand-crafted furnishings 
— and open-air activities. 
Thousands throng the pave- 
ments of this attractive develop- 
ment, to buy or simply browse 
and stare. 

Arrowcroft, the London 
Property Company which is 
developing the rite In conjunc- 
tion with the Development Cor- 
poration, gives an average 
spend per visitor of more than 
£10 and says there have been 
few business failures among 
the 50 retail tenants which cur- 
rently occupy the docks. 

Arro w cr of t is also convinced 
that the shops In the dock are 
not simply pulling trade away 
from the nearby city centre. 
“ We have definitely pulled 
new business into the area," 
says Mr Rupert Jorristm, de- 
director of Albert 


“The shops in the dock are 
very different to the city centre 
shops of Liverpool. They are 
co m pl emen t a ry to those else- 
where in the city and we are 
increasing the wealth of the 
area. 

“This dock is very much 
part of the regeneration of 
Liverpool. At present we are 
attracting 2m visitors a year 
and we reckon by 1988 that 
will rise to 4m. That would 
make us the largest tourist at- 
traction In Europe,” 

According to Dr Richie, the 
higher spending weekend break 
visitor will bo attracted In the 
future to the Plethora of 
activities contained in the dock 
—including The Tate, a sister 
gallery to that in the south— 
and the developments such as 
the ice rinks in the immediate 
vicinity. 

Armed with an infections 
enthusiasm, Dr Richie says: 
“We are looking for a balanced 
package of activities for a 
market in excess of 4m visitors 
a year. That is a big economic 
multiplier which we believe is 
achievable by the early 1990s.” 


Lisa Wood 


The new waterfront Miles of riverside promenade wilUlnk the Pier Head to the garden 

Sooth Liverpool 




Albert Dock 


Centrepiece of leisure 

THINK the Albert Is fan- Corporation took over the dock pfslwps * 
tic,” says Liverpudlian Mrs —in partnership^ with Arrow- luxmy JMj 



ties already exist. Rather, It 
sees itself as both a co-ordina- 


*T THINK the Albeit Is fan- Corporation took over the doc* o r tmo pa , and caffe and 120 

tastic,” says Liverpudlian Mrs —in partnership with Arrow- £190000 

Agnes O'Toole, who is retired, croft, the London-based de- between &S5JJ00 and ™.WW- 

"I can spend up to five hours veloper— as part of a tourism The vastness of the project 

here on a nice day. and leisure strategy it adopted 

“There’s something for every- in the light of the successful 
body. Shops for the fashion. International Garden Festival, 
conscious, plenty of things to *Tt is all part of the re gen- 

explore including the museum, eration strategy for Mersey- . — . 
and on a sunny day it’s lovely side,” said Dr JohnRichie, chief investigating _ “5 5® s ®2Sii*M ot- 
to just sit and look at the boats. 


is illustrated by the fact that 
the square footage, more than 
1 am, & about lour times that 
of the St Katherine's Dock in 
London. Arro wsm ith is now 


Mind you, some of the prices 
are too expensive for local 
people.” 

Mrs O’Toole was describing 
the rehabilitated Albert Dock, 
whose decay, a decade ago, was 
one of the most dramatic re- 
minders of Liverpool’s fan from 
its mercantile splendour and 
wealth. 

Today the dock; with its five 
ranges of massive arched brick 
warehouses surrounding the 
basin — which comprises the 
largest collection of Grade 1 
listed buildings in Britain — is 
the centrepiece of what its de- 
velopers hope will be one of 
the country’s biggest leisure 
centres. 

The rehabilitation of the 
Albert Dock has come about in 


executive of the MDC. “We sud- a conference and exhibition 
denJy realised with the Inter- centre to be housed in the 
national Garden Festival that if docks as well as a top-quality 
could offer good-quality hotel. 


we 


attractions we could tap a 
catchment of 13m people 
within one hour’s drive of the 
area.” 

The MDC has been, respon- 
sible for infrastructure projects 

such as dredging the dock 

and putting in services— to a 
tune of £l28m while the MDC 
has so far invested £14m in in- 
terior fittings, with a farther 
figm currently committed for 
various new projects. IQ total 
it is expected that more than 
£100m win be invested in the 
project. 

The uses of the buildings are 
mixed. When completed they 
4BOJOOQ so ft Of 


Mr Leonard Eppel, chairman 
of Arrowsmith, who has a warm 
affection for the dories, is bul- 
lish about the prospects. “ The 
Maritime Museum and the Tate 
will alone attract lm visitors a 
year.” he said. 

“ But you have to look at 
Albert Dock as a catalyst In 
what are major plans for leisure 
developments on Merseyside. 
These will include the aqua- 
rium, the dee rink and a Kulti- 
Flex cinema. We see the area 
as a playground serving the 
whole North West region.” he 
added. 

Many of the projects are 
interdependent. At present 


will house 460,000 sq 

a major collaboration between offices, 252,000 sq ft of museum m ^ st visitors to the dodo— and 
the public and private sectors, and gallery space (including to Merseyside — are day* 
The Merseyside Development the Nothem Tate) 357.000 sq ft trippers; For tourism to wnfcw 

a big impact on the local 



economy longeivstayfhg visitors 
are needed, with foe develop- 
ment of a weekend break 
market. The provision of pack- 
ages of activities is foreseen 
with accommodation available 
both in Liverpool and neigh- 
bouring towns such as Stock- 
port. 

But ft is envisaged that as 
numbers build op there could 
be a call for a foutetar hotel in 
the immediate area,, with the 
Albert Doric providing a suit- 
able site. 

It is questionable whether 
well-paid people living in the 
North West would at present en- 
visage spending a weekend in 
Liverpool. As Mrs O’Toole said, 
gazing from Albert Dock to- 
wards foe inner city: “You can 
see from here two magnificent 
cathedrals. But will people want 


to go there after visiting foe 
dock. At present they probably 
fear they will be m u gg ed oa 
the way.” ‘ • 

The Albert dock is already 
attracting visitors in their thou- 
sands. While the unemployed or 
the retired, like MrrO Togte; 
nay come mainly to potter 
around, the traders are report- 
ing good business. Accor ding 
to Mr Eppel many are starter . 
businesses with rants reflecting 
foe initial pioneering -element 
in the Centre Ihcreatsingy, 
more established retailors; such . 
as Edinburgh Woollen Mill, are: 
'setting up on foe 

Hr Alan Newton anflhls wife 
Lyn have a stall in one of foe 
man* where they sell their own 
attractive stoneware pottery. 
Mr Newton , gave up working 
full-time as * teacher to start 
the enterprise with foe assis- 
tance of foe Government enter- 
prise scheme. “We are getting ; 
on fine,” .' he - said. ■ " Business 
can only get better because the 
dock is not finished yet” : 

Mr Eric Lowe has bishop sett- 
ing hand-made imported tiles, 
oriental rugs, and unusual orm*- : 
meats. “The deve l opers pitched 
foe rente at foe riritf rate.* 
said Mr Lowe. “They were 
attractive enough for people 
like me to take a chance, al- 
though they will probably go 
up at foe end of foe three-year 
licensing period.” 

The business was Initially his 
wife’s activity, he said, but now 
be had sold Us restaurant and 
was concentrating on foe shop. . 
“T u rn o ver is increasing, and 
we are a living;” he 

added 

Mr Lowe said shoppers ap- 
peared to fed safe in the dock 
area. “The vandalism, graffiti 
and rowdyism you see in town 
just does not seem to . occur 
here.” Of his customers he said: 

MV. an mmI. * - 


‘We are getting people from 
"14 who have made 


further afield ... 

a special trip to Liverpool to 
visit tire Albert Doric.” 

It is estimated that last year 
2m people visited the dock. 

lisa Wood 


Carter, he heads the private sector posh as 
of the new Merseyside Tourist Board 


Energetic force in 
local economy 


Profile: 

Philip Garter 


HR PHTTiTP CARTER. CRTT .. 
chairman of Everton Football 
Club, President of the Football 
League and chairman of Liver- 
pool Conservative Association, 
is a man with a finger in many 
local plea. 

After 40 years with Mersey- 
side-based Little woods Organi- 
sation. of which he was manag- 
ing director between 1970S3, 
Mr Carter, 59, has energetically 
thrown himself into the wider 
political and economic life of 
Merseyside. 

He lists his interests In Who's 
Who as football, squash, music 
and theatre and Ids activities 
include befog vice Chairman of 
foe Empire Trust, Liverpool, a 
member of Merseyside Develop- 
ment Corporation and, chairman 
of Merseyside Tourist Board. 

He retired from Uttlewoods, 
foe largest privately-owned com- 
pany in Britain, in 1983, a 40- 
year career that had started as 
a management trainee at foe age 
of 16. He left the business at foe 
end of an 18-month period of 
dramatic riumg ag in manage- 
ment style is foe company after 
it had been run on a tight family 
rein for over 50 yean by Sir 
John Moores. 

During that period Mr Carter 
played an increasing role in 
industry concerns and his 
appointments included the 
chairmanship of foe Man Made 
Sector Working Party, the Dis- 
tributive Trades Economic 
Development Committee and the 
NEDO Joint Textile Committee. 

“All that has happened now,” 
says Mr Carter, “is that 1 am in 
a better position to spend more 
time developing this sort of 


involvement. Z could not have 
done it if I was running a large 
organisation like Littlewoods.” 

Not that he sees himself as a 
political animal, preferring to 
describe himself as a manager 
and organiser. Not; he says, that 
m anagin g employees in a busi- 
ness such as Little woods is the 
same as dealing with footballers 
or politicians. 

He has no blueprint for the 
regeneration of Liverpool but 
says: “We, the local community 
and the business community, 
have to start projecting the posi- 
tive side of Merseyside to 
national government." In true 
Tory style be emphasises foe 
need for self-help on Mersey- 
side, expressing the belief that 
central Government would look 
more fa vo ur ably on the area if 
it perceived the local com- 
munity was trying to pick itself 
up. 

“In suite of foe problems of 
sate capping,” says Mr Carter, 
“an incredible amount of 
money has come Into this area. 
The questions are how it is used 
and managed.” Coordination of 
effort, says Mr Carter, is 
critical. Flaying an active pert 
in foe management of that 
co-ordination is foe role Mr 
Carter has identified for 
himself; 

- As a member of Liverpool 
Conservative Association and a 
businessman Mr Carter, like 
many of bis peers, has been 
allowed little local public voice 
in the determination, of Liver- 
pool's public image. However, 
all the indications are that In 
the wake of foe appeal to foe 
Merseyside business community 
by Hr Michael Heseltine, foe 
former Environment Minister, 
their voice and role may become 
more apparent. 


LW. 
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cd the Fteece Inn mUverpccL Flora 
those small beginnings grewDekxtte 
Harkin s and Sells, riiMMarsByside's 
largest firm of business advisors: 

ftr over iSQyeare Defcaftes have 
t rowan fhe£r Jbf^^cammfajGnf into 
foe tapes fiyaflife thatisMerseyskha. 
A commit- 
men tto 
■both foe 


environ- 
ment and to 
business 
develop- 

meant 

'Dekxttes 
activities 
and services 
am many and 



largest firm 



haveinctudeda 
successful seminar 
anJburismandLeisurein 

with foe . 

Wb have ibesri active in obtaining 
large sums ofGixmtAidfcrnBw- 
business sfctrt-t^Vlfe^fcd^znqfcr 
Jcxxtiemrfqs^eretofhetJSMa^ 
assisted m ~ 


advisors 
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Helping Business Grow 





Liverpool Poly 
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Higher education 



^ Strong spirit of co-operation 

proposition from the UnJraKter 5*“* , 5®*®. 00 tree Technology Park acting as Liverpool's economy can on the most ef 

of Liverpool may well K ? ba *_ our separate ways a science park for _both the hardly want for resources from and Dover. 


Liverpool's economy wm on the most efficient use of fuel 

of Liverpool may well be* tb£ was ? “ p Y k . Ior , botil the hardly want for resources from and power. 
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, a oompanj 

markets academic fadlfties and 
resources. 

Not far away is the office of 
POLYCAM at Liverpool Pw£ 
technic, with a similar role to 
make the city's higher educa- 
tional resources part of the in- 
dustrial and commercial com- 
munity. 

W hile e lsewhere in Britain 
university and polytechnic 
might vie for the plum, con- 
tracts and courses there is a 
spirit of co-operation between 
the two which makes the aca- 
demic resource in the city more 
effective. 

Much of tile impetus for this 
joint assault on Liverpool's 
problems has come from the 
new blood at the head of both 
Institutions. Dr Graeme Davies 
has been Vice-Chancellor at 
Liverpool for only sir months. 
Peter Toyne has been rector at 
the polytechnic since august. 

M We noth get on like a house 
on fire.” says Mr Toyne. u We 



of . . t ^ e _ spirit of cooperation 300 businessmen attended an 


fog depai 

up a big onier&ook for con- 
sultancy services. Many local 
managers attend extension 
courses in business administra- 
tion. 

Progress can also be measured 
in terms iff the local and 
private sector contributions to 
these higher education bodies. 
Some 10 per cent of the funding 
of over £lm comes from local 
sources at the Poly while the 
University has doubled its 
income In research grants in 
three years. 

The University has redrawn 
its timetables to suit a crowing 
number of part-time, mature 
students. 

The poly boasts the first 
industry professor in the UK in 
Prof Peter Jost whose 
lectures tackle the gamut of 
industrial themes. Over 2,000 
students are enrolled in sand- 
wich courses spreading their 
studies ever several years to fit 
in with their full-time jobs. 


These two institutions have 
many lines of assistance extend- 
ing into Liverpool. They are 
mafor employers of teaching 
and administrative staff, the 
spending of their students and 
staff mean business to the city, 
many of their graduates want to 
find work in the local economy, 
their computer, laboratory or 
consultancy facilities are acces- 
sible to local businesses and 
their halls of residence func- 
tion as inexpensive hotels 
during the holiday season. 

Finally the university and 
tixe polytechnic are showing an 
increasingly commercial stance 
and both feed new companies 
and industrial resources into 
the community. 

The city, for its part, is 
ready to respond to this with 
the innovation centre drawing 
on the academic support to help 
new companies and the Waver- 


Uverpooi University’s new vice-ehancellor, Prof 
Graeme Davies, has brought an entrepreneurial air 
with him to the job. The university precinct is only a 
few hundred yards from the site of the 1981 Toxteth 
rio ts an d is at the heart of the city comm unity. In the 
background is the conserved Georgian splendour of 
Abercromby Square 


ENGINEERING 
THE FUTURE OF 
MERSEYSIDE 


The North Vfest of England has 
long been associated with 
engineers and their works, and 
members of the Association oi 
Consulting Engineers am still 
providing Innovative 
engineering solutions for major' 
projects In the area, and in 
Merseyside rn particular: 

The proposed Merseyside 
Barrage, the refurbishment of 
Live rpooTs Albert Dock and the 
redevelopment of the 
International Garden Festfraf ' 
site are good examples. Such 
projects can bring major 
benefits to the area, and at an 
Bariy stage in their proceedings 
the work erf consulting 
engineers becomes an integral 
part of the development and 
construction process. 

Members of the Association 
of Consulting Engineers must 
conform to the strict Codes of 
Practice of the Association and 
of the professional engineering 
institutions to which they also 
belong. Member firms of the 
North Western Group of the 
Association of Consulting - 


Engineers based in Merseyside 
include the following: 

Alan Marshal! Partnership 
Bingham Blades & Partners 
Durkin Moran & Reynard 
John TayforA Sons 
Roy Bittington Associates 
SirM. MacDonald & Partners 
Curtins Consulting Engineers 
Ward Ashcroft A Parkman 


853 




The Hon. Se cre t a ry 
North Western droop 
Association of Consulting 
En gi n e er s 
051-2366066 



JOIN THE MEXICANS 


MEXICAN FOODS LIMITED 

And oHar your cuitomero the **RmI Thing.** atrtfaanUe Maxican food and 
product*. That wa will auppfy your mark*: or restaurant direct from our 
own factories in England and Mexico. The "Mexican Connection" offers 
you Um "Complete Mexican Package." authentic food. Toqullla. bear, 
wins, saatmingi, chile and handcrafted ana end crafts. Ptua the expertise 
from 90 years experience in the Mexican food bueineae. 

We are also interested in opening authentic Mexican, theme, dinnerhouee 
and feat food restaurants in many areas. We offer our assistance and our 
"Time Tested" franchise lor ‘ r El Macho" or "Don Necbo" authentic 
Mexican restaurants. 

Caff or writs for daults and Join us In one of {ho 
world's fastost growing industrial: 

El Macho Mexican Foods Led 

8 Sptadus Hoad, Speke Hall Industrial Estate. Liverpool 124 
Tel: (051) 486 8742 Tefexe 628052 Stunt G 
Mexico: TH (5) 543 6034 (Juan Sobrlno) 

Telex: >764088 Vfcame 


COMPUTER 

SERVICES 

LIMITED 



Complete and Professional 

Software and Hardware 
Turnkey Systems 

* Single and Muffi-User Systems 

* Networks 

* Software 

* Office Automation 

* Consultancy .* 

* Training 

* Support 


<=**- SSSSaW 

Liverpool 

LIMA 

061 -700-4788 


North East _ 
OuesnVfcttsta House 
QuUdhafl Rood 
Huff H U1 1HH 
DU2-22S022 


Sown 

Kings Anne Vart 


London EC2R7AX 
01-806-1707 


SMOOK ER TABLES ACCESSORIES-^ HEMOVATIONS 


SNOOKER TABLES 

mads by highly skilled Merseyside craftsmen 

DRAKES PRIDE BOWLS 

WINNERS OF 3 GOLD MEDALS 1988 COMMONWEALTH GAMES 
DIAMOND TURNED ON CNC COMPUTER LATHES 
Send fOT free coloured catalogues 

CLARE SNOOKER & BOWLS 

4 - 4 . sr ANNE ST.. LIVERPOOL L3 3DW. 

TeL 051 2W13ML TelwC 946240 CWEASY G REF 1962122* 





This is where ULTRA and 
POLYCAM come in. Both hope 
to sell the services of the 
university and polytechnic and 
help companies spin off on their 
own. 

Medusa is one of six com- 
panies in the ULTRA portfolio. 
It markets the energy manage- 
ment systems of the University. 
The service has grown oat of 
the university's own success in 
saving something like £2£m in 
fuel bills since 1880. Under 
Gordon Hunter, the director of 
building services and head of 
Medusa, computers have been 
used to control the various 
sources of heat and power 
throughout the sprawling 
campus. 

Medusa now hopes to market 
its computer-based resources to 
the industrial market. Com- 
panies would be able to feed 
energy data into the university's 
computer for a regular update 




saw the university's department 




— win the Queen’s Award 
for Technological Achievement. 
Between them they devised a 
new way of making arsenic add 
for use in timber preservatives. 

Dr Tony Jones developed 
trimethytgaUlum, a chemical 
used to make semiconductors in 
the department of physical and 
industrial chemistry and formed 
his own company Epichem, to 
market the product. 

This month Prof Davies 
formally opens the new 
factory of Powell and Schole- 
field, a biotechnology company 
at the Wavertree Technology 
Park, about a mile from the 
University. 

A group of scientists from 
the department of microbiology, 
led by Dr John Saunders, col- 
laborates with a subsidiary of 
Powell and Scholefleld in the 
development of new products 
for the microbiology Industry. 


SOMETIMES EVEN SOUND 
BUSINESSES NEED FINANCIAL 
HELP TO GROW 


Mark Meredith 


If you’ve a sound business in search of 
extra funding, — typically b e t ween £10,000 
and£250j000- Merseyside Enterprise Board 
could be your answer. 

In the last three years wc have invested 
over £1.4 million in a range of small and 
medium sized manufecturing businesses. 

Businesses as diverse as Electrical 
Equipment Supplies, Printers, Micro 
Electronics and Lighr Engineering. 

Businesses that rame pus for extra funds 
when other sources had dried up. 

Businesses that benefited from our 
in-depth financial knowledge _____ 

and bee advice. j 

Bur most of all, businesses 1 f 

that grew and developed due — 

to our funding. ^ 


We approach each investment 
objectively and assess your business proposals 
on merit, to ensure we can provide the very 
best funding arrangements. 

y/k also have the wholehearted support of 
District Councils on Merseyside, and work 
closely with the lending banks, accountants 
and financial institutions — so our credentials 
are first rate. 

And since we don’t have to male a 
minimum return on our investment you may 
find our interest races surprisingly lorn 
So if your business needs extra funds 
, _ for future growth contact our 

1 - Chief Executive Ken Abbot on 

—I 051-236 0221 and we will 

y**J v+- arrange a meeting as quickly as 
S±fc possible. 
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MEB 

Investing in the People of Merseyside. 


Creed of accessibility 


The major force in 
design engineering, 


DATS HOLDINGS LIMITED 
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NICOLFORD HALL, NORLANDS LANE 


WIDNES, CHESHIRE WA8 9AX 


TEL: 051 423 4040 TELEX: 


FAX: 051 420 6955 


OFFICES ALSO AT: WARRINGTON. 
STOCKPORT, WORKINGTON 



Profile: 

Prof. Graeme Davies 

“ IN THE very recent past 
there has been a gathering 
recognition that the university 
should play a more significant 
role locally and regionally. This 
has now become a very central 
part of our policy.” 

It was a gentle admission by 
Prof Graeme Davies, the new 
vice-chancellor of Liverpool 
University, that there is no 
place for an academic ivory 
tower in a 6odally and in- 
dustrially troubled city like 
Liverpool. 

This centre of learning has 
also learned something from the 
severe problems of Merseyside. 
Prof Davies is spreading the 
word that his university today 
is accessible to the community 
in generating new industry and 
taking a more active role in 
business itself. 

There are some highly prac- 
tical considerations behind this 
greater involvement with 
Merseyside. The university 
suffered from the poor publicity 
which Liverpool received follow- 
ing the Toxteth riots in 1981 
and again from the political 
wronging between Liverpool 
City Council and central gov- 
ernment over spending. 

Applications from students 
dropped dramatically following 
Toxteth. Then followed the 
political fall out “ We had 
people inquiring whether we 
were funded by the l&cal 
authority and whether we were 
viable. This bad a very marked 
effect and we had a substantial 
drop in the number of applica- 
tions this year.” 

In setting about making the 
point that the university is in- 
dependent of local government 
fin a n c i al support. Prof Davies 
was also having to fight hard 
to win back national and inter- 
national confidence in his uni- 
versity. 

Previously links with the city 
and the surrounding area had 
been on a personal basis. But 
under Prof Davies' predecessor. 
Acting Vice-Chancellor Prof 
Fred Norbury, greater indus- 
trial involvement in the com- 
munity started to become more 
a matter of university policy. 

It may have taken an out- 
rider like Prof Davies to recog- 
nise these problems. He is a 
New Zealander but with a long 
academic career in Britain. Five 
years at Cambridge were fol- 
lowed by eight years as Pro- 
fessor of Metallurgy at 
Sheffield. 

“The university has grown 
out of the community, and been 
founded by local citizens. As 
with other universities, our 
role are shifting and becoming 
less national and more regional. 


The demand is determined by 
the needs of the region." 

These needs have had a 
greater impact on a universily 
like Liverpool than a university 
in the more prosperous south- 
east, he feels. I 

The changes internally have 
come not so much In the 
curriculum but In the WnH of 
student the university wanted 
to attract. Links with colleges 
of further education in the 
region were established and 
classes opened for mature 
students and students from non- 
conventional backgrounds. 

Prof Davies is pleased with 
the community service offered 
by the university's faculty of 
veterinary science in outlying 
areas. 

Greater industrial involve- 
ment has taken two forms: the 
formation of a campus-based 
company to market the 
university's resources, and 
using the nearby Wavertree 
Technology Park as a ready- 
made science park where 
projects can move from the 
laboratory to a factory floor for 
commercial development 

Making profitable contacts 
with industry have become that 
much more vital considering the 
15 per cent drop In income from 
the University Grants Com- 
mittee allocation over the last 
five years. Five per emit of in- 
come will be lost this year 
alone and more is due to be 
lost from central government 
funding. 

Today IB per cent of the 
university budget comes from 
research centres and contracts 
from industry for services and 
the use of university facilities. 

“ We have a very big capital 
resource, a lot of equipment 
which means we can make It 
available to developing groups, 
small and big companies. From 
their point of view they do not 
have to invest in capital project 
but just to consider us as a 
physical resource. 

“Secondly we have a con- 
siderable number of highly 
skilled graduates within the 
organisation for industry to 
draw on,” Prof Davies 
observes. 

The third role conies from the 
graduates who stay in Liverpool 
after their studies. Prof 
Davies has found that students 
-who might have nursed anxieties 
about studying at Liverpool 
often stay in the city to take np 
their first job cm graduation. 
Something like a quarter of 
graduates stay in Merseyside. 

“Many come with a miscon- 
ception of the dty and the 
region. They find an extremely 
pleasant environment with a 
high reputation for hos- 
pJtability," he says. 

Mack Meredith 


A MODERN SHIPYARD 

COMMITTED TO TOMORROWS NEEDS 


budding cfshEps. Wb are ptoneeringrnw techniques and 
developing ourfocOHes for me new generatfpn of specialist strips. 
We have ted the industry In Advanced Building Methods and 
Outfitting in the largest undercover worsWpbiafing faefiftyin 
Britain, mis is being supported by the latest Computer Aided 
Design end Mamdoctumg (CAQAM) techniques. We have an 
envfabte record for building commercial vessels, and this high 
standard has been comptementny to a continuous programme for 
the Royal Navy foduefing submarines, destroyers, frigates, aircraft 
camera as w& as support ships for the Royal Fleet Auxifay. The 


skSs and itodbiBly of me management and workforce 
is testimony to this excellent record. 

With every modem fdcfl&y at our command, Oonuneil Urird con 
imderitto the butet of orty size or surface ship 
or submarine tor the navies of Ihe world, and can convert 
merchant ships tor special fleet roles. Wb cteo have the capabMty 
end experience to refit ships, submatnes and auxiliaries to exact 
specifications. The leeenfly announced arndflamcJ ion wfth Vicious 
St^bdW^&En^neertngCtompanymarteaxrlhefm^ 
landmark in our tong history and metres us pari of one of me 
largest shipbuilding agmisotiore to to world. 



-***■ 'Mi ffS flrS 


HMS EDINBURGH 


j** ?■•■,■■■ • 


Rfi\ BRAMBLB-EAF 


W! 
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CAMMELL LAIRD SHIPBUILDERS LIMITED 

New Chester Road Bbkenhead U1 9BP En^and 

Telephone 051 -647 7000 Telex 629463 RicsImDeNo. 051-6477727 
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Mersey Barrage 
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Further studies bring decision 




061-23*55 


OFFICES— LIVERPOOL 

REFUGE ASS TTRANCETOPSE 3^0 sq ft saSa. lb Let. 
TOWER BUILDINGS 1J29 aq ft Banking hafl/oCQ3e«uifie. 
Tb Lee 

1 OLD HULL STREET 3^)69 sg ft offices. Tb Let 
EXGH8U9GEFLBGS S80 sq ftftffiy fitted offices. To Let 
CORN EX CHAN GE 790 sg ft offices- Tb Let. 

FOWLERS BUILDING 2£38 sq ft offices. Tb Let 


INDUSTRIAL-MERSLYSmE MS 

LIVERPOOL 3 4,800 sq ft s/s |B&a& 

warehouse /wca kshop. rree faddffxSa te. 
KIRKUK INDUSTRIAL ESTATE 
2,400 sq ft modem mvkshop/waxetoasa KnKj 
mdading offices. Rg Sale. ***** 



BARBING THE discovery of 
presently unlikely risks, a final 
decision to build a £450m Her* 
sey barrage will probably be 
taken next year. Last month 
the Government matched more 
than £400,000 of private-sector 
money for final feasibility 
studies that will clear up the 
few remaining doubts. 

The barrage — in effect, a 
giant dam across the Mersey — 

> would have sluices to let in the 
' flowing tide. The ebbing tide 
would then be diverted through 
turbines to produce £lm-worth 
of electricity per week, or about 
half of 1 per cent of national 
j demand. 

That Is the barrage's econo- 
1 Stic ■ justification, guaranteeing 
a satisfactory long-term return. 
More important short term, how- 
ever, is that at least 5,000 jobs 
would be generated locally over 
seven years in building it. 

Indeed, Mr Des Pilcher, chair- 
man of 'the Mersey Barrage 
Company, says that very many 
more would ensue. Big engin- 
eering projects produce their 
own multiplier effect in the 
jobs market — between three 
and four in cases like this, 
where a great deal of steel fab- 
rication work would be done 
off-site. So up to 20,000 jobs 


would be at stake In construc- 
tion. 

Even more are involved if the 
wider implications of the bar- 
rage are considered. The Mer- 
sey is a very difficult river to 
live with; its basin sweeps from 
Liverpool to the far side of 
Manchester, taking in south 
Lancashire and north Cheshire 
on the way. 

More than 1,000 miles of 
waterways drain into it The 
result is a huge mass of water 
flowing through Merseyside at 
great speed. It is impossible 
to launch smal l boats, for 
example, so except for larger- 
engined vessels, the Mersey is 
virtually unusable. 

But only the top half of the 
SO ft Mersey tide would be 
used by the barrage, so a vast, 
permanent lake of half-tide 
depth would be created upriver. 
The effect would be to stabilise 
and the Mersey. The lake 
would run past Widnes and 
Runcorn towards Warrington. 

This would create unparal- 
leled opportunities for water- 
side developments and the 
establishment of a water-based 
leisure industry for the whole 
region. Moreover, since the 
lairw would be in the middle of 
a conurbation, its market would 


be on its doorstep. 

No one has put a figure on 
the scale and permanence of 
job-creation, here, nor on the 
likely effect on land and 
property prices by the water- 
side, but it does not need much 
imagination to grasp the possi- 
bilities. 

The barrage would also trans- 
form the port of Liverpool, 
which is a series of enclosed 
docks entered through locks. 
T aming the Mersey would 
obviate the need for these docks 
to stay enclosed. 

Ships would go through the 
barrage via locks but once in- 
side would have only a half-tide 
range to contend with so could 
tie up and operate virtually 
anywhere. Reduced port charges 
and increased competitiveness 
and trade would be likely. 

Given the scale of the hope 
that the barrage holds, some 
may find it hard to believe that 
the project is extremely lucky 
to have survived thus far. It 
was mooted five years ago by 
the Merseyside Enterprise 
Forum, a sounding board of 
business opinion set up by the 
now-abolished Merseyside 
County Council. 

The suggestion came from 


Mr James Fitzpatrick, chairman 
of the Mersey Docks and Har- 
bour Company, and was 
. investigated by a subcommittee 
Chair ed by Mr David Boult, 
then a director of BICC at 
Prescat, later to take over the 
job of running the rwwimimify 
of St Helens Trust, Britain's 
pioneering, jobereating enter- 
prise agency. 

This encouraged the county 


Atomic Energy Swear* 

Pubii^ * 

5f® .TW»53f5 

transformed to Tor 8 per 1 °®jj 
not only by refinements to 

turbine positioning anddeg® 
to yield more power, Jwt^so 
by new-civil engineering 

techniques to build the barrage 
at much lower costs than pre- 
viously envisaged. 

The new techniques would 
use redundant supertankers as 
moveable coffer dams, sinking 

them to build one section ana 
then refloating them to advance 
bit by bit across the river. Dia- 
phragm waHing techniques 
would enable each section to be 
built in an Island of sand 
poured into the space between 
the supertankers. 

sim-o then the CEGB has 
come up with a way of Improv- 
ing the rate of return even 
more, using off-peak electricity 
to reverse the turbines ana 
pump more water through when 
the tide is coming in. This 
would raise the head of water 
available for power generation 
at peak tariffs by a couple of 
feet adding about 10 per cent 
to likely revenues. 

The barrage survived the abo- 


cotmdl to pay for studies by 
Marinetech North West, a con* 


Marinetech North West, a con- 
sortium of academics in univer- 
sities and other Institutions in 
the region. But since this sug- 
gested a rate of return of only 
5 per cent, the project nearly 
died because this was not 
regarded as enough by the 
Central Electricity Generating 
Board — the barrage’s only 
likely “ customer." 

The county council, with all- 
party approval set out to force 
the issue by improving the 
rate of return. 

With money wrung from the 
European Community. Marine- 
tech got to work with Bendel- 
Partanan, an engineering con- 
sultancy formed especially for 
the purpose by Ren del Palmer 
Trftton and Ward Ashcroft 
Parkman. The CEGB lent tech- 
nical assistance as did the 


liiioD of the county 

tin end 

peter Wood* the 

ping officer, gacoesBaBy, d*E*a- 

ised a race against tim' to 

privatise toe wwla JiW 

. p£ich he is now 

Ward Ashcroft .«*£ 
has boused him in its offices to 
toe Omari BtriMl gg ~at -livef* 
pool Pier Head-. - ; 

-Companies asd OStfr bodfcS- 
rusbed to take sham wag** 
UP to £ 44 ^QQ each- The. Ws 
-impressive: AHted-^eeL.mri 
Wire, Barclays, S 2 ue Cfttle 
Cement, ^ CanaaeH Xairt, Cos- 
tain, Littlewoods, : . livefppol 

Univerri^Mm^ 
them Enrineertag-pahOTW, 
Ocean Marine, the River ;PUflts- 
A ssodatiaa , Edmund L. -Boobs- 
child. Royal Insurance, SSZ, 
Cement Shell, Tarmac, ttrig 

International -Holdings, Liver- 
pool Daily Post and Echo and 
the Merseyside and . North. 
Wales Electricity Board. :. - 

Private sector suppm.ljas 
now -passed the £ 500,000 marie.- 
There is a risk, but the chances 
of a derision to go ahead are 
high. .So tben.wouM.be the . 
rewards, not least, for Mein»y-. 
side’s economy. 
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Ian Hamilton Fazey 


MERCHANT BANKING 
IN THE 


Impact of an 
assertive leader 
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Profile: 

Des Pitcher 


N. M. Rothschild & Sons Limited 
3 York Street, Manchester M2 2AW 
Telephone: 061-833 0888 


Fraser 

Williams 


NATION-WIDE COMPUTER 
ADVISORY & SOFTWARE 
SERVICES 


THOUGH HE may feel 
embarrassed by these words, 
Mr Des Pitcher is emerging as 
the single most important 
business leader on Merseyside. 

TTk MWMnititiHrt Ss 

he is chief executive of the 
Littlewoods Organisation and 
chairm an of the newly-fozmed 
and vital Mersey Barrage Com- 
pany (MBC). In his last job, 
his was the voice and leader- 
ship that kept Plessey in Liver- 


Head Office: 

LIVERPOOL — 051-227 3371 


The mantle of most important 
business leader used to be worn 
by Sir Leslie Young when chief 
; executive of the Bibby group. 
He was picked by Mr Michael 
1 HeseltLne to be founding chair- 
man of toe Merseyside Develop- 


- Other Offices in: 

Aberdeen, Birmingham, Bristol, Edinburgh, Epsom, 
Glasgow, Harrow, Leeds, Leicester, London, 
Manchester, Newcastle, Poynton, Reading, Sheffield, 
St Albans 


ment Corporation, providing toe 
private sector-push needed- for- 
toe spectacular success of the 
1984 International Garden Fes- 
tivaL 

But since he retired into the 
chairmanship of British Water- 
ways and started applying his 
talents on a nationwide basis— 


IDEAS 

INTO REALITY 




and notwithstanding the contri- 
butions of other senior man- 
agers in the area— he ‘has been 
missed locally. 

Mr Pitcher has found himself 
filling toe gap. He is doing so 
assertively but modestly. People 
who knew him at previous 
stages of his high-flying career 
have no doubts about his likely 
impact. ‘Impressive and very 
competent,” and “gets things 
done” were the sort of phrases 
used by one senior City figure 
who worked in the US with him 
years ago at Sperry Corpora- 
tion. 

He is rated highly too by Mr 
John Clement, chief executive 
of the dairy foods group. 
Unigate. Two years ago Mr 
Clement was persuaded to 
become non-executive chairman 
of Llttlewoods. He says he 
would not have taken the post 
had he not been confident in 
the. choice of Mr Pitcher aa 
chief by Sir John Moores, little- 
woods’ founder.- • - - 

Why Mr Pitcher is ideal for 
Merseyside is that he was born 
and grew up in Old Swan, Liver- 
pool, and therefore has a 
native's affection and under- 
standing for the place. 

He says: “If I am the succes- 
sor to Leslie Young, it has been 
thrust upon me. I just want to 
i do something that will help 
people understand this place as 
it is. I have a commitment to 
this company and this city. 
People outside see Merseyside 
as a cross between Hiroshima 
and Gdansk. They have been 
badly misinformed." 

Mr Pitcher is 51, toe age at 
which his father suffered finan- 
cial calamities from which he 
never recovered. It taught the 
young Desmond something 
about business failures end 
backing winners. George Pitcher 
was a film producer and had 
his share of both of them. 
Succeeding with ‘The Road to 
Hong Kong” and “Genevieve,” 
but suffering badly with “The 
Vikings” and “Cleopatra.” 

By then. Mr Pitcher had 
taken an electronics course at 
the forerunner of Liverpool 
Polytechnic and left for two 
years of postgraduate work on 
computers in Switzerland. He 
ended up with toe Sperry 
Corporation but reached a 
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Mr Des Pitcher m ills Littlewoods office. Hie computers are second nature to someone of Ids 


watershed in 1973: he b«d 
either to opt tor US citizenship 
and advance-hls career there, 
or come home. - 

He became wiamngrng director 
of LeyJand Truck and Bus 
under Lord Ryder but was 
recruited to run Plessey Tele- 
communications in 1978- He 
soon found hlm«»if in a 
minority of one in wanting to 
rebuild the company’s factory 
in Edge L a ne , Liverpool. The 
rest of the board favoured with- 
drawal — until he was able to 
prove that the cost of closure 
would be too much tor oompany 
to afford. 

The Government helped him 
with grants for refurbishment 
and re-equipment that enabled 
toe factory to be saved, though 
with only half the workforce. 
Local knowledge helped him 
with some tricky labour prob- 
lems, so that he was able to be 
very tough at toe right psycho- 
logical moment, winning 
respect and, ultimately, the 
argument 

The action was instrumental 
in eventually turning a £20m 
Plessey performance into £200xn 
one. The company’s share 
price rose over five years from 
60p to 750p. The question was 
where Plessey — — and Mr 
Pitcher — would go from there. 
“ In 1983 I was so disappointed 
at what I saw as Plessey 1 s lack 
of expansion plans that it was 
certain I would not be staying 


much longer," he says. 

So when he was offered toe 
Llttlewoods job, he leapt at It 
He had never winked in toe 
company’s -- main sectors — 
clothing, mail order and retail 
shopping — but; as Sir Leslie 
Young always puts it, pound 
notes are toe same whether you 
are making cars or chemicals. 
In any event he does know com- 
puters — and Littlewoods’ com- 
puterised operations dwarf 
those of even the clearing 
banks. 


He and Littlewoods fit the 
Heseltine model of community 
involvement. Littlewoods em- 
ploys 35,000 nationally: . 14,000 
on Merseyside and 8,000 In 
Liverpool tily centre. He says: ; 
“ It's self-interest We are here 
for life and there is no question 
of us leaving. We want the ; 
whole area to make tbs best of 
itself because that is good for 
all of us.” 

Thus he has refused to take 
office in trade associations and 
the like, leaving that to divi- 
sional managing directors. In- 
stead, what little time he has 
spare in available tor toe 
Mersey Barrage Comany and 
for attracting investment to the 
region. 

Thus last year he brought 12 
foreign manufacturers to Mer- 
seyside to discuss toe prospects 
Of setting up there. He refused 
to be put off by the concurrent 
Liverpool budget crisis, when 
the Labour-led city council tried 
to make all its 30,000 employees 


redundant to balance the books. 

to March the effort paid off 
when the Yangtaekiang Garment 
M anufacturing Company, one of 
Hong Kong’s largest decided to 
open a factory on Merseyside 
employing 300 people. Orders 
from Littlewoods will reduce 
YGM*s initial downside risk. Mr 
Pitcher believes that others will 
follow, especially from Hong 
Kong as reintegration of toe 
colony into China comes nearer. 

Meanwhile, Littlewoods itself 
has been becoming more profit- 
able under his leadership. Its 
direct support for community 


projects so eh as toe local ZTEC 
— Information Technology Edu- 
cation . Centre — has been 
significant .at . £3(^00 0 a .year. 
There is' also support tor the 
arts and toe new Tate Gallery, 
part of a tradition of patronage 
encouraged by Sir John Moores. 

The role of Mr Pitcher— Had 
littlewoods— in the regenera- 
tion of Merseyside looks certain 
to be both central and exem- 
plary. He is toe region’s most 
important business leader 
whether he likes it or not 

Ian Hamilton Fazey 


Blankstone Sinqton & Co 


Members of toe Stock Exchange 


PROFBSK3NAL PORTFOLIO MANAGERS 
OFFER A PERSONAL SERVICE TO 
CLIENTS LOCAL, NATIONAL ANB 
INTERNATIONAL 



Martini BtdkSng 
4 Water Street 
Liverpool L23SP 


Telephone 051-227 1881 


'I^txiniing of boM ideas £xr urban improvement into reafity Is an area we ImowwelL 
Above is one such mprovement- The Albert Dock redevelopment on Merseyside. 
There are many othen -- ah emcatri carefully to toe benefit of toe environment and its people. 

It could be toe refurbishment of an industrial otf commercial complex, the proposed Mersey 
Barra^tiKGmwyTannclaigtitehxKicrntsatBmofrnndownhtxisingstock. Whatever the 
project, we apply the same care, understanding and construction acumen - toafs why diems 

.return to us rime and again. 

.NoWj if, youN>c got a few ideas you warn ra develop? . . . 
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Upp Tarmac Construction 




A 24 hoaraccess, 7 days a week, 365 gs 
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Compuoer-controSed 


Tarmac Construction Limited, New Chester Road, Bmmbomg^Winal T MCTcyadcLfiZ3NZ. 


Work is advanced on the large neglected site in 
front of Liverpool Cathedral. New homes are 
springing up in a scheme backed by toe Housing 
Corporation 
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Stanton. Fuller, chief executive of Wavertree Technology Park. Behind la the futuristic building housing the 
park s first tenant, Plessey Crypto, maker of encoding equipment 

Wavertree Technology Park 

Jolted into creative thinking 


SOME 500 Jobs in 20 companies possibly 2,000 workplaces. 

“ 1™* Wverpool needed was 
eu»e to the city centre will not the appropriate infrastructure, 
mate mach of a dent in Liver- a specific development that 
un ®“ p i? yed ’ would not be just another 
106 5* 5 or industrial park," says Stanton 
SEE '**J workforce. Fuller, the Chief Executive of 

Neither will it replace lost the Paris’s small management 
manufacturing capacity. team. 

The park serves to show, how- What makes Wavertree differ- 
ever, that electronics and bio- ent is the filter be puts on 
technology companies can and companies applying to enter the 
will move into a once indus- Park, so as to keep the tenants 
trially blighted area given the hz the high technology areas. A 


right conditions. 


second difference lies in the 


This, in turn, encourages ^ourcw offered by Plessey 
similar companies to JointSfm. arts as 
invites co-operation and busi- °* factory 


ness from industrial ami 
academic institutions nearby. 


units in its shadow. 

The part: has emerged out of 


and activates the interplay of fundamental changes within 
ideas and opportunities which Plessey which once employed 
will be vital to improving the about 15,000 people in liver- 
city’s econ omy . pool and surrounding area, it 

It abo shows a determination tSSSZ^SSFmSSSSSi 

CSSMM ** “* -SJ-“a» - 


* ? J?° k the ylolenco'of Torteth PiS^ a^a S£| aSd^Jllifol 

S^JSVjSS: tr^Sonto toe productiouof 
ment; as well as one of LLvetv a.rit ai . based telecommunica- 

S2?*jS",lES25aJ! 52- SS, <md office eqnlimiect. The 


into some joint creative thinfc- 


teg about how toset the scene. produces 


large, refurbished Plessey 
factory produces its digital 
telecommunications switching 


for sunrise industries. tel ecommunications switching 

They formed the Wavertree system, system X, along with 
Technology Park company in the p ublic telephone equipment 
1982 to transform 64 acres of found at most updated call 
former railway siding into boxes In the UK. 


something promising. 


Plessey has been an essential 


It has cost £10m and it seems ingredient in Wavertree Tech- 
to have worked. Some 110,000 nology Park Its presence was 
sq ft of factory space la virtually to act as a magnet for small 
fall, and another 27,000 sq f& electronics companies and its 
partly bespoke. Is under con- facilities were to provide these 
straction. companies with startup assls- 

A 12-year plan foresees tance such as finance, account- 
500,000 sq ft of factory accom- in& personnel management or 
ffwdatlw* in the park fostering product development. . 


The company seconded the 
former northeast regional 
director of Plessey Telecom- 
munications— Stanton Fuller — 
to run the paric. 

And Plessey is also the 
biggest tenant on the park 
having moved its Plessey 
Crypto subsidiary into a new 
factory at Wavertree. Crypto 
produce military and com- 
mercial encypbering equipment. 

Plessey’s presence also 
supports the park infrastruc- 
ture. A modern courtyard of 
shops, houses, the medical and 
dental centres for Plessey 
workers, and these facilities are 
also made available to other 
companies at Wavertree. A 
restaurant doubles as a dining- 
out spot for visitors to Plessey 
while providing dining facilities 
to the park’s tenants. There 
is also a branch of the Midland 
Bank. 

Plessey In practice has not 
had to act as mother hen to the 
new companies and its resources 
have not so far been extensively 
tapped. 

Any advice and hand-holding 
for new companies has usually 
involved the park’s manage- 
ment handing oat directions on 
how to apply tor various 
packages of government assis- 
tance available for Wavertree. 

Assistance includes regional 
development grants of up to 15 
per cent of capital expenditure 
or £3,000 tor each new job 
created. 

Discretionary grants and 
project grants are available as 
well as training assistance. 

Dus part of Liverpool was 
designated tor Special Develop- 
ment Aid providing possibly 50 


par cent assistance with 
building costs, 12 per cent land 
acquisition costs and sometimes 
12 per cent of plant and 
machinery costs. Bent grants 
can be' obtained for up to two 
years. 

Bents at Wavertree are not 
cheap at between £3.50 to £*L00 
per sq ft, about twice the 
going rate for older accommo- 
dation in Liverpool. 

The demanding rent levels 
reflect the high quality stan- 
dards and are partly compen- 
sated for by three month break 
clauses in tenancies which 
prevent new companies feeling 
locked into long term accommo- 
dation. 

Rates are a bigger problem 
and can represent a dlscen- 
tive tor inward investment Liv- 
erpool ranks third out of 36 
metropolitan county dis- 
trict councils in terms of rates 
levied on the pound. 

The highly-charged politics 
of Liverpool in its battles with 
central government over expen- 
diture have been a further 
factor which has worried those 
contemplating a move to the 
area. 

Stanton Fuller feels that 
Wavertree can help to improve 
Liverpool's image, encouraging 
mobile foreign companies to 
take a second look at the city. 

One key component which 
high technology companies look 
for is a research environment 
in which co-operation with other 
similar enterprises can take 
place. 

Plessey*s main . telecom- 
munications plant is largely a 
manufacturing centre rather 
than a production research 


already had one success. 

Scientists from the Univer- 
sity's Department of Micro- 
biology have collaborated with 
Powell and Scholefleld. a bio- 
technology company at Waver- 
tree, in- the development of 
specialist nutritional products. 

Wavertree will in future 
function as a ready-made science 
park for Liverpool University. 
Small companies may be set up 
by Ultra to marry the academic 
resources of the university to 
the business i nf r as tr u cture sup- 
port of tile Technology Park, 

Powell and Scholefleld itself 
have built up a turnover in its 
products for molecular biology, 
nutrition and brewing amount- 
ing to £3m, with £300,000 spent 
annually on research and 
development 

Technology transfer at an 
Informal level is »'«» taking 
place at the park. Companies 
which might not have known 
about each other in anonymous 
office blocks or less sociable city 
centre sites, are able to mix 
more freely at Wavertree. 
Managers strike up friendships 
and do business with each other. 

For example, Mike Price who 
makes software tor the construc- 
tion industry from his SD Micro 
company and Frank Coward of 
Victor Technologies, a computer 
consultancy, have passed work 
bade and forth to each other. 

“I am a MereeysLder so I 
have a vested interest in seeing 
things develop.” says Coward. 

“ Some of the apparent dis- 
advantages have become 
advantages. People think 
because it is a Liverpool 
address, it cannot be as success- 
ful as a London address or a 
Manchester address. People 
sometimes are struck by the 
novelty of It We have some 
large accounts in London who 
find it extraordinary that they 
deal with a company in Liver- 
pool/* 

Michael Price also wanted to 
stay in Merseyside. A tipoff 
from his sister who works at 
Plessey Crypto diverted him 
from a plan to move to 
Warrington. 

Other tenants at Wavertree 
include Forewessen, test 
systems makers, which was 
formed by three ex-Plessey 
engineers. Brain Boxes which 
produce electronic inter fa ces. 
Assendel engineering consultant 
and Honeywell Shield, part of 
the British subsidiary of 
Honeywell of the US. 

Maik Meredith 


Putting Byte into industry 


HES- says EP1CHEM LTD. 


a chemical used to make semiconductor ihat are even more efficient 
t nanjne s acon chip, could only be obtained in USA or Japan unfl very recently Now 
Epfcneni Lfci of Bnunborough, Merseyside, is manufacturing triro e th y fa alBum using a 
_ process developed in our Department of Inorganic, Physical and Industrial Chemistry 

%52?-Sjy8B ICC (Rdecommunkmtions) LTD. and NEI (ReyraHe) LTD. 

The industrial application cf optical fibre instrumentation developed by our Department of 
Beetrieal B^naaring and Bectronlcs has brought together BICC (Tetecommunicatkjns) 
Ud .and NB (Reyrofle) Ltd. One of the firat applications is a pressure sensor which can 


Wgfvvottageswiichgsai:. 

%&-says a E. MdNTYRElTD. 

^Liverpool company provides some of the most sophisticated direct marketing services 


were developed with the help o( experts in statistics and mathematical modelling 
techniques from our Department of Civic Design. 

£&&-saysP. &S. BIOCHEMICALS LTD. 

Research canted out in our Department of Microbiology helps this company to develop 

new products «du2i can be madostodworfdWkto in the feid of molecular btologyi 
tfeiS- says RENTOKIL PLC 

arsenic ^ acid, a major component In timber preservatives, won the 
Quemto Aumd fe Technological Achievement jointly for RentokS pic and our Department 
cj Organic Chemistry: , 


FUidout how we can help your company by contacting 
Dr. Barry Hewitson, Research Office, 

University of Lfveipool, PJX Box 147, Liverpool L69 3BX. 
TW: 051-709 6022 Ex. 2927 Telex: 627095 
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UNEMPLOYMENT leaves many 
people on Merseyside with no 
alternative but to seek places 
on training schemes and other 
special measures. 

But increasing' efforts are 
being made to shape training 
programmes so that they link 
with the region's economic 
needs, and make a positive con- 
tribution to job creation and 
new business development 

The abolition of Merseyside 
County Council in the spring 
cast uncertainty over the future 
of Merseyside Educa tion an d 
Training Enterprise (METEL), 
a training project which has 
expanded tost since the county 
council established it tour years 
ago, and has become a familiar 
institution on Merseyside. 

But the continuation of 
METEL has been assured, with 
the Merseyside Development 
Corporation and Business in 
Liverpool, the city’s enterprise 
agency, taking over responsibi- 
lity forit, 

METEL was set up to offer 
ripflfr training to unemployed . 
young people, and has s in ce ex- 
panded its scope to include un- 
employed adults and to offer 
enterprise training for people - 
considering starting their own 
businesses- 

The organisation now has a 
staff of more than 100, and a 
current annual budget of £ 2. 1 m 
in foods from public, private 
and EEC sources. It offers 2,500 
training opportunities a year in 
construction, commercial, cater- 
ing, computer and other skills 
for the unemployed. 

This month, supported by the 
Manpower Services Commission, 
it has launched a new open 
learning programme to make its 
training services as flexible and 
widely available as possible. 

In addition, enterprise train- 
ing is offered to more than 
1,000 people a year who have 
new business Ideas. Strict and 
critical appraisal by tutors 
mwn« that only about one in 
four. -of the proposed businesses 
is actually established. But 70 
per cent of those which were 
founded three years ago are 

Still winning: 

Since the development cor- 
poration and Business in 
Liverpool became responsible 
for METEL, its board has been 
reconstituted and there is an 
Increased concentration on 
ensuring that the type of train- 
ing offered Is likely to lead to 
jobs. . _ 

Dr John Ritchie, chief execu- 
tive "of the development cor- 
poration, has become chairman 
Of METEL. He regards toe cor- 
poration’s support for training 
initiatives on Merseyside as 



Youth training with a purpose at the former Western 
Ship Repairers yard, Birkenhead 


crucially linked to its indus- 
trial development activities. 

“We are refurbishing small 
business units in the old dock 
areas and we need small busi- 
nesses to fill them. The 
corporation has not turned its 
back on inward investment — 
of course we need it But you 
cannot adopt toe same approach 
to business creation in the 
inner city as you can in a new 
town. 

“We know that a lot of our 
pew businesses have got to be 
established and nurtured from 
within Merseyside. This means 
giving people the right skills 
and the training needed to run 
a business.” 

The link between toe cor- 
poration’s business develop- 
ment and training activities is 
illustrated in its support for 
Co-operative Development Ser- 
vices, a charitable training 
organisation in Liverpool. 

The corporation has begun 
converting 30,000 sq ft of an 
old transit shed in East Tox- 
teth to provide a 6,000 sq ft 
training workshop, with the 


remainder of toe space boning 

wn»n Hwmmipini units. 

Local people with new busi- 
ness ideas will be aide to try 
them out in the training work- 
shop, while receiving instruc- 
tion in the skills needed to run 
a business. 

If die ideas lead to new 
businesses being established 
they wfll be set up in the 
ad jo ini ng commercial units — 
where toe new businessmen 
and women will still be able 
to turn to training workshop 
staff tor advice — until the 
companies are strong wnnng h to 
move into the outside world. 

Another imaginative project, 
the Monks Ferry Training 
Trust, has taken over a former 
British Shipbuilders training 
yard in Birkenhead, with the 
development corporation provid- 
ing £Lln to enlarge its facili- 
ties. 

Here, young people are 
taught shipbuilding Kfcflia 
as carpentry, but in ways in 
which they can be applied in 
other industries more likely to 
offer employment. 


On-the-job instruction comes 
from building and repairing 
boats for charities and other 
institutions, which raises 
finance for toe centre’s activi- 
ties. Die number of training 
places at M o nks Ferry is plan- 
ned to rise from 350 to 550 by. 
the end of next year. 

Merseyside ■ does not lack 
people with toe ideas or desire 
to try their own business ven- 
tures. Since August, 1963, 9,885 
people in the region have 
applied for support under toe 
Government’s Enterprise Allow- 
ance Scheme. 

This offers payments of £40 
per week to people planning to 
launch small businesses pro- 
vided they invest at least £1,000 
of their own. Currently, nearly 
3,220 Hemeyslders are receiv- 
ing the allowance. 

With an nnemployur.it rate 
in excess of 20 per cent, many 
people’s only opportunity to ex- 
perience anything like real 
work is to join the Community 
Programme tor toe long-term 
unemployed. At present nearly 
13,000 people on Merseyside are 
taking part lu the programme, 
which offers mainly part-time 
work of a sodally-usefnl nature. 

For large numbers of young 
people In toe region, the 
prospects of leaving school and 
immediately finding employ- 
ment are remote. At present 
nearly 15,000 in Merseyside are 
in the Youth Training Scheme. 

It is negative to see YTS 
merely as a response to youth 
unemployment It is public 
policy that all young people 
who do not con ti nue In ton- 
time education should receive 
vocational training, leading to 
a recognised qualification which 
should improve their position in 
toe labour market 
At present all Merseyside’s 
longterm unemployed — those 

who have been without work 
for a year or more— are being 
invited for individual interviews 
at local Jobcentres under toe 
Government’s Restart scheme. 
The idea of the interviews is to 
remotivate unemployed people. 

Sometimes the Interviews can 
produce job offers but they are 
more likely, particularly in 
areas like Merseyside, to lead 
to offers of places on the Com- 
munity Programme or training 
schemes. 

It Is a sobering commentary 
on toe scale of the unemploy- 
ment which Merseyside faces 
that; since the national Restart 
scheme was introduced in the 
summer, more than 29,000 long- 
term unemployed people have 
already been interviewed. 

Alan Pike 


One of Merseyside’s biggest groups 
has never sounded better 



With an annual turnover of over £173 milli on 
comingfrom our Merseyside-based businesses. Ocean is 
still one erfliugrpooEsmosti rop or tai it conipgmies . 

An industrial services group with a special 
e mplugg on intfirivit i nn ai disrrih iUiop(teccatUribateto 
the economies of ooer 30 couutriesX our operations are 
as diverse as they are sound. 

Besides shipping we are involved in freight for- 
warding export packing, towage, balk cargo loading; 
•warehousing and waste management Our subsidiaries 
with Merseyside operatjons include Ranocean Storage 
Hansport, Rea^ Ibwing McGregor Cory Warehousing; 
Elder Dempster and Rea Bulk Handling. 

With about 60% of our pre-tax profits coming 
from land services, we recently took two important 
steps to consolidate our position as alandrbased services 
company 


The firatwas the purchase of^ the rcmaining50% 
ofPanocean Storage & Transport, one of the^ world’s top 
ten companies in its field* two of its facilities are at 
EasthamandBfrkeribead. 

The second was the acquisition ofjardme Cargo 
International which we merged with MSAS, our freight 
forwarding company The result placed us among the 
woritft top fire international airfreight faaidep and 
number one in the UK 

fix addition. Ocean fleets Technical Services, 


duty of supervising the next refit of the Royal Yacht 
Britannia. 

In short. Ocean is 
doing its bit to keep 
Merseyside finnly in tune 
•with the rest of the world. Ulfe PBI 1 faandfe i t. 
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The 

Palatine 

Graphic/V rt s 

Company 

u Fid 


Livorpool-bashing has never been 
recognised <js a national sport. Yet it's 
played ail over the country, has no 
entry qualifications and doesn't require 
any particular skills. 

Fortunately, there area growing 
number or people who only make 
judgements on what they see, learn 
and evaluate for themselves. People 
who have enough commercial sense 
to know that Liverpool has more 
to offer than /ust two football teams 
and-a distinctive accent. 

The Palatine Graphic Arts Company is 
one of the leading pre-pri nt houses in 
Europe, specialising in process work 
for the packaging, colour printing 
and advertising industries. We have 
been supplying graphic reproduction 
services since 1897 and our range of 
pre-press products and services now 
covers everything from foil blocking 
dies to scanned colour sets. Many 
of our developments have become 
standard engraving practice This 
innovative approach has given us 
a unique trading reputation and a 
commendable client list. 


Fox Street, Liverpool L3 3HY 
Telephone: 051-207 5211, 


THE EDWARD BILLINGTON 
GROUP OF COMPANIES 

HANDLING BUSINESS WORLDWIDE 
FROM MERSEYSIDE 

□ MEAT 

□ AGRICULTURE 

□ PACKAGING 

□ LEISURE 


■ EOWromUNGTONASWnil 

CUNafiDBtHLWSG 
LIVERPOOL L3 10, 

TELEPHONE: 051-236 5371 
TELEX: £5594 
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Over % of our Borough is deviated a green belt 
yoU'd^fer|i^ for thinwng we had Bttfe scope far nduslry, 

FuOy senncedsteslTcxjsw^ units of every conceivable shape 
and size are here - not to mentio n aome very beneficial 
development area grant packages! 

Manchester and Liverpool International Airports are on our 
door fley - plus Liverpool's Freeport and the Seaforth Contamer 

And! being In the centre of a motorway ttamond^ypuf find 

us easy to visit, no matter where you are. 

WHEN YOU GETTO KNOW 
KNOWSLEY - TOU1LKNOWWE 
MEAN BUS81ESS- 
FOR FURTHBIDEUULS ‘PHONE 
JACK MILLER ON: 

051-4433775. 



Wilmington 

Professional Recruitment Services on Merseyside 
for over 20 years 

PERMANENT AND TEMPORARY/CONTRACT STAFF 

PROFESSIONAL AND TECHNICAL • COMPUTER 

Many of tiie bect-Jenowa names In Industry end Commerce 
rely on our expert staff refection 

Wilmington cTb 


ftWcMcN 

Castle Chamber*, Cattle Street 
Liverpool U 9TB 
051-227 5861 
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The four boroughs adjoining the City of Liverpool on both sides of the river are examined here 



•. • — 


Ferry across the Mersey 
... the ferries, traditi»BaI : f 
link between Liverpool 

and Wirral, have sarriwd 
years of wrangling over . 

financing them. They are 

now a vital tourist 
attraction and provfde : ;-7* 
one of the best ways of - l 
seeing both the Liverpool ; 
and Birkenhead . ' 

waterfronts . 


Wirral 


Peninsula of striking contrasts 


WmRAL’s prosperity, like that 
of Liverpool across the Mersey, 
was based on its shipyards and 
docks. Similarly, their decline 
has posed some harsh econo- 
mic realities, with an unemploy- 
ment rate at over 20 per cent, 
the third highest in the north 
west 

Yet away from the north 
eastern part of the 60 sq mile 
peninsula, and the overall im- 
pression is still one of pros- 
perity. with 14 golf dobs, eight 
sailing clubs and four major 
leisure centres. To the south 
is Port Sunlight, a model 
“industrial" village started in 
1888 to accommodate employees 
of Lever Brothers, now part of 
the Unilever Group. To the west 
a sandstone ridge facing the 
Dee estuary with views of the 
welsh hills and exclusive resi- 
dences. 

It Is around Wallasey and 
Birkenhead that one third of 
the borough’s population lives, 
however, and where economic 
development initiatives are most 


needed, and currently con- 
centrated. 

On the positive side, Wirral’s 
economy has broadened out 
beyond its shipyards over recent 
years, and good access to the 
national motorway network has 
lessened its dependence on 
dock-related (industry and em- 
ployment. The Cammell Laird 
shipyard in Birkenhead is still 
one of the largest employers in 
the area, but over the past 20 
years Wirral has attracted a 
number of other major con- 
cerns, including Cadbury 
Foods, now Premier Brands, 
Squibb, a major pharmaceuti- 
cals manufacturer, Cham- 
pion. the US based company de- 
signing and making spark 
plugs. Unilever is the largest 
private sector employer. 

An economic development 
unit, set up two years ago 
within 'Wirral Borough Coun- 
cil, is playing an increasingly 
important role in attempts to 
further that diversification. This 
is reflected r partly in art . in- 


crease in the unit’s staff to 14 
from three IS months ago, with 
a chief officer of director status 
heading the unit. 

It is also evident in the coun- 
cil’s spending priorities. Indus- 
trial promotion now accounts 
for £L25m of the capital allo- 
cation for general services, with 
£0J5m of Wirral’s £3.6m urban 
programme budget spent on 
economic development, to which 
the council also devotes £0.75m 
from its revenue receipts. 

The council helps in a variety 
of ways. Sometimes it provides 
loans for the construction of 
factory premises, or buys land 
and then leases it back to the 
company. In other cases, it has 
bought shares in a company to 
inject the necessary capital It 
has also made resources avail- 
able for the preparation of sites 
for industrial use. There are a 
number of sites serviced and 
available for development, in- 
cluding 50 acres allocated for 
high tech industries and an area 
of 8 acres for light industrial 
uses. . ■ . 


The council Is also seeking to 
open up the docks area, much of 
it not now In use. A road cost- 
ing £400,000 is being built 
jointly by the council, the dories 
company and the Merseyside 
Development Corporation to 
link the A41 to the M53 on the 
other side of the south dodo. 
The MDC is expected t° con- 
clude a deal soon with the docks 
company for the transfer of the 
docks, which it then intends to 
reclaim. 

The docks could still have a 
role to play, believes Mr 
Clifford Darley, Wirral Borough 
Council's chief executive. “If 
the Channel Tunnel is built, it 
may be that ships will come 
into the Mersey and discharge 
their goods to be transported by 
road or rail to the south coast 
French and Spanish trawl o-s 
are already offloading tVelr 
catch at Birkenhead to be taken 
on by refrigerated lorry. If 
that’s economic, there is no 
reason why it shouldn’t work on 
a larger scale.” 

Wirral’s long -waterfront 


Sefton 


Home of UK’s largest freeport 


“TO MANY people, Merseyside 
is Liverpool and Liverpool is 
Merseyside. We aim to put 
Sefton in its true perspective," 
says Mr Gerry Corless, the bor- 
ough’s chief executive. 

The northern-most of Mersey- 
side’s five districts, it is argu- 
ably the most divers e, wi th its 
complete mix of industry, com- 
merce, retailing and tourism. 
To the south, the borough 
merges at Bootle into the docks 
area of Liverpool. Southport, 
to the north with Its elegant 
sea-front gardens and hotels, 
long promenade and spacious 
shopping stalls, is reminiscent 
of a south coast resort. 

In between are the comfort- 
able middle-class suburbs of 
Crosby and Formby. 

The borough also offers an 
unusual range of incentives to 
industry. It is the lowest rated 
of the five Merseyside districts, 
and is among the lowest rated 
metropolitan boroughs in the 
country. 

Sefton has benefited, in addi- 
tion, from its status as a de 
velopment area, its designation 
under the Inner Urban Areas 
Act giving it access to urban 
development grants, and has 
made hill use of derelict land 
grants. Over the last three 
years, reclamation work has 
been carried out on 25 sites to 
provide seven acres of industrial 
land, three acres for housing, 
11 acres for education and more 
than 50 acres of public open, 
space. 

Yet more land for industrial 
and warehouse use has been 


made available behind the Royal 
Seaforth Docks and container 
base, with the inclusion of part 
of the port’s hinterland within 
tiie Merseyside Development 
Corporation’s area. 

The 600 acres Liverpool Free- 
port, the largest in the UK and 
entirely within Sefton’s boun- 
daries, has already helped lift 
the gloom in this part of the 
borough, with more than 100 
companies having capitalised on 
its special status. 

“We have also sought to 
maximise the flexibility of the 
pla nnin g process, believing that 
weeks can be crucial to a poten- 
tial investor, while we are pre- 
pared to have informal discus- 
sions to help investors work up 
development proposals to give 
them the greatest chance of suc- 
cess." says Mr Corless. 

The council has taken a num- 
ber of other initiatives to 
improve the quality of the local 
labour force. It was, for 
example, the first local autho- 
rity i n the country to appoint 
a TOPEES project manager. 
Training Opportunities by - 
Exchange replaces workers at 
technician or operative level 
released for training with 


students on relevant courses 
in full-time education. Sefton 
recently appointed its first 
schools/industry liaison officer 
to promote links between 
schools and industry, while it 
has also joined the national 
PICKUP programme aimed at 
making local employers aware 
of the adult training facilities 
available in Sefton colleges. 

The area has benefited from 
a close relationship with the 
civil service, part of which 
moved to Bootle in the 
mid-1960s.. The then local 
authority was able to provide 
a suitable site quickly to enable 
the National Girobank to be 
developed at Bootle, where it 
is now one of the largest 
employers in the borough, with 
some 5,000 staff. 

The Home Office and inland 
Revenue have since moved staff 
to the borough, while last year 
saw the completion of the re- 
location to Sefton of some 1,000 
Health and Safety Executive 
posts, creating about 400 job 
opportunities for local people. 

But Sefton has also been able 
to capitalise on its close proxi- 
mity to Liverpool. The owner 
of the Aintree Racecourse 


industrial estate, for example, 
has said that a number of 
Liverpool firms have relocated 
to the estate, and that one of 
the factors tnflnpnring their 
decision was the relatively low 
level of general rate. B & Q*s 
DIY complex opened at the end 
of last month is one of the 
most recent and significant 
examples. 

The estate, a former Court- 
aulds factory, refurbished and 
sub-divided into smaller indus- 
trial units at a cost of nearly 
£3m, has also provided accom- 
modation for a multiplicity of 
smaller, start-up enterprises, 
providing jobs for more than 
1,000 people. Rents, starting at 
50p/sq ft, are among the lowest 
on Merseyside. 

“But we believe we eased 
the way for development of the 
site by not asking for rates on 
empty industrial buildings and 
adopting a flexible planning 
framework with as few restric- 
tions as posable. This gave 
Portal Developments the scope 
to start refurbishments, helped 
also by substantial derelict land 
and urban development grants," 
says Mr Goriese. 

Alastair Guild 


LIVERPOOL 
-BOLD STBEET 

BIRKENHEAD 

ST HELENS 

7,525 sq ft 

20,777 sq ft 

4,500sqft 

Modern Industrial 

on 2 Acre Site 

BtfWikied Showroom & 
prestigious Offices 

Premises with Offices. 

. large Yard 

Purpose built Gar Showrooms, 
Workshop Offices 

LONG LEASE FOB SALE 

FREEHOLD FOR SALE OR 

& S/C Flat 

TO LET 

MAY UST 

TO LET 

IIVERPOOL 

WIDNES 

ST HELENS 

MOOR PLACE 

0.5 Acre - 

16,650 sqft 

10,000 sq ft 

Prominently located 

Single Sony Workshop 

Retail Showroom • 

Development Site 

with secure yard 

Offices & Workshops 

. FREEHOLD 

FREEHOLD FOR SALE 

with parking 
FPEEHfH.n 


OR MAY LET 
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LIVERPOOL MARTINS BUILDING EXCHANGE FLAGS LIVERPOOL L2 3SPTBL: 061-236 8454 
LONDON 56-82 WILTON ROAD LONDON SW1V lDfi TEL: 01-834 8454 
MANCHESTER RATIONAL HOUSE 64 BRIDGE STBEET MANCHESTER M3 3BN TEL: 061-882 8454 
BRISTOL 26 CLARE STREET BRISTOL BSl 1YA TEL: 0272 278454 





could bring large tourism 
developments. One developer 
has outline planning permission 
to redevelop New Brighton on 
the peninsula's north east tip. a 
traditional venue for holiday 
makers from all over north west 
England, the Midlands and 
north Wales which has suffered 
from the increasing popularity 
of cheap continental holidays. 
The scheme, possibly costing 
£15m, would include hotel 
accommodation, and a speciality 
village. 

Last year, the area also 
attracted the regional headquar- 
ters of the Land Registry em- 
ploying some 600 people. There 
Is no- reason why, with modern 
communications technology, 
other government departments 
or companies should hot move 
away from the south' east to 
areas such as Wirral, says Mr 
Darley. 

But though the council wel- 
comes inward investment, its 
main priorities ■ are to foster 
the expansion of «inHng enter- 
prises, and promote innovation 
and the application of new tech- 
nology. ■ .... . Vr-T-vi*. 

A . business centre costing 
£L 2 m was funded by tiie 


borough council. Merseyside 
County Council and tiie Depart* 
meat of EnvirosinenL_It^ has 
40 industrial units, with some 
140 people employed in 25 bust? ; 


The council has also workedT 
extensively with tire M$C and 
lie private sector in extending 
training initiatives. - It. has': just 
opened a computer aided'. «► 7 
gineering centre in .conjunction - 
with Marcoxn and MpbiLTfcft 
council injected same £800,060 
into adapting the bufldiflff and 
providing equipment/ with tiie. 1 ' 
two eoznpanim contributing 
pertise. - 

A biotechnology, cento* Is due 
for completion next summer 'at 
a cost , of ; £500^00, design^L to 
provide technician skills for the 
biotech industry. It is hoped 
to use ideas which larger com- 
panies in the area, such' as Uni- 
lever want to develop and mar- 
ket; with space next to. the tiro 
centres set .aside Jor companies 
that might develop as a resoB. ' 

Premier Brands lias Aet.'cp 
an action, response centre _ to 
arrange second me nts frtim lhe 
private sector; to xaeh projects 

■ • Alastair Guild 


The Royal Seaforth Container terminal. Sefton’s status as a development area 
has enabled it to carry oat a great deal of reclamation work 



ANTWERP 
ROTTERDAM 
MERSEYSIDE 
SAVANNAH 
GA. USA 



TELEX 31671 - 
TUX 20714 
TELEX 628836 
TELEX 7845657 


BULK LIQUIDS STORAGE 

Total Specialised Tankage 1 , 481 . 00Qm3 

Panocean Storage aid Transport United 

Chester House, Chertsey Road. Woking, UK 
Telephone: 048 62 26241 Telex: 859343 


MATAN & PARTNERS LTD 

Engineering! Management Consultants 


- Mechanical ft Electrical Engineering 

• Marina. Docks ft Koibaur Engineering 
‘ Y' a J?? r S up E!yA Water Treatment 

• Public Health Engineering 

• Pumping Plant & Proceee Plant 

- Water, Gas ft Electricity Services 

ROYAL LIVER BUILDING, 

PIER HEAD, UYERPOOL L3 IJH, 
ENGLAND, UK J 

Telephone: 051-236 2056 
Telex: 265871 (MON REF G) 
Electronic Hall Box 84: DDS 252 
Contacts 


• Project Management 

■ Procurement at M ft E Plant 

* Methane Ges Utilisation 

I 5J er P7 Sunrey/Msoagement 
Works Inspection/Testing 
4 Recruitment of Professions! Staff 

International 



E. Matan, MSc, CEng, FJ.Mech.E-, FJ.Mar.IL, M.I.CA, F.B.I.M. 


Bastiris 

Travel Bureau Ltd 


Serving the commercial and holiday International travel on 
Merseyside far 25 years 




Contact: 

bastins travel bureau limited 

The Complete Travel Service 

1B MSSS5 n H !t Bd 602 oi? 8 i2L Rowl * Westway fete 

Liverpool IlB SHU Llv»moo| S ?VJ 1 eye , , M ag hull Eat 

Tab 051.724 2285 T &SI& JB - 

Tate 628231— Bastra/ - Oveneea Je^mma B a«tw Liverpc 



Commercial 

■ ventures 
developments 
Property . . 
a 

Litigation 


KMESWWLUS&CO 


Solicitors 

5- 1 3 Castle stpeet ■ Liverpool L2 4XE 

051-236 6226 

TELBX: 627663 
TELEFAX! OS 1 -236 3066 
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Knowsley 


Social problems and too few jobs 


JCNOWSI£7 could vtonji i._ - 

regarded as Liverpool's .Sw,? 5 ***** fieW *» 14 treated by described KIrkby u “ an the east; with little binding it 
problem, its “® government and the Euro- affront to civilised standards.” together save the MS7 motor- 

KTvfcby. to wSchTpV^ ^ Peaa Coanmmlty as though it Despite its Leftwing image, way. 

thousands of Xiverpudlius were gere «* inn er city area, mis Knowalay council has always its 37 square miles contains 

forcibly moved during » been * the towns of Balewood, Huyton, 

developmen more than 20 vJ™ Sfr^J nflae ? ce °* MWiad very fruitful alliance with Mr Klxkby, Prescot. Stocfcbridge 

aoo. Jnaua Heseltine when Environment Hesettine and his successors, village and Whlston. Despite * 

B exists almost by accident f^retary and selfrstyled TCnis- That it still has such a high pro- loss of industry, it is still 
The original plans to Kuranfea - ^ Merseyside." He has portion of council housing Is not home to Ford’s big Halewood 

local gwuniaMtlMmS^^ described Kirhhy as -an affront its fault — when it started In plant and one of Europe’s 
SSm aTwhTlf 6 !!!! to Civilised standards." 1B74. the figure was more like &gge* industrial estates, BICC 


plant and one of Europe's 
biggest industrial estates, BICC 


1972-74 saw whatlanwS to civilised standards." 1974, the figure was more like biggest industrial estates, BICC 

Knowsley lumped In with c* _ Despite its Left-wing image, 78 per cent. Sales to tenants, group. Birds Eye Frozen Foods, 
Helens. Prelindnarv Knowsley council has always de mnH ttoD. encouragement of Otis Elevators and Kodak 

to discuss the change i^aSS been Pragmatic, and formed a co-operatives, self -management, c h em icals axe elm in Knowsley. 
a potentially unresolvablB «!■«». v«*y fruitful alliance with Mr “*“”5®* fortammta, and build- Knowlsey’s troubles have 
of cultures between a sort of Heseltine and his success o rs. *ors ale projects have been centred cm Us dependence on 
Liverpool in exile and a self. 11 8011 **** 8nch * ^42* wi “® spre *~ 4 the manufacturing sector for 

contained Lancashire town. proportion of council housing Is _* t ILn , 5? st POtonous estate, jobs and the absence of service 
The answer wes to sesame ? ot . to fault— when It started to sector opportunities to help 

them, with the resuttthat 111 * 97 ** the figure was more body. St °cld) ridge Village Trust, soak up some of the unem- 

Khowsley is now thesmaSest *** ccnt * Sriw to ^* >ac * ed ployed. The council is likely 

of the five Merseyside boroughs. taunts, demolition, encourage- I,at £2?I 81 BMrr&tt, the to depend on outside assistance 1 

The small town of present" a,cnt °* co-operatives, self- buflder. This has remodeled from central government and 

which adjoins St wa 7 management schemes for vaat tracts and will soon do- the EEC for some years to come, 

lumped In with It but did little £>““** » d Imfldrforsale pro. Mr Jim Lloyd, Labour leader 

to stop the new borough com- ^ ects have been widespread. tmyerwo^^Wh»e there wjs ^ tte council says that despite 

prising an almost entirely work- Its most notorious estate. r^,. ■ -the various forms of assistance 

ine-class commnnltv rantrn -TUT, .2 estate, people are now txying to +nirnnv«w th®ie^ orenvern. 



I ini-r 


tog^lasacommunlty. ' “ Cantrtl Farin. was sold to a neW 

K^ntetes about onethird of body. Stockbridge Village Trust, ©Average t 


Merseyside’s manufacturing which fs backed t 
industry but that In Itself has Abbey National and 


to Knowsley, the level of govern- 
ment assistance has continued 


• * tetell te real terms. 
2S per cent; about 80 per cent wnowriev h«um 


nor helped trough the reces- builder. This has remodelled Hfifttemale ^mutetl 
ston ^many factories vast tracts and wE soon demo- out a job in KWffw 

we branch .ones, and Esh three uninhabitable tower borough has its offices. 


renewal projects. Of this nearly 
half has been spent by the 


easiest for remote headquarters blocks. Where there was net 4»Ert<*njdro Jlzniniin,, fK _ half has been spent to 
dwWo™*" to ^«3f^hS outward znlgrstton from S£ im5oo?5JSiSS^S?S^S co “^ iI “ ■?£? 


rationalising. 

Unemployment in some 
pockets In Klxkby Is more **»»" 


when ourwaru migration from the 168,400 population. Some 41500 ESTZZL 

estate, people are now trying to iSldente vrow rec^^g hSs- 

some move back in. fag benefit in March tola year SLfSEn! FtSS? 8 * 

than WovarthM.M f333,000 has gone to the pri- 



pocketB in Kirkby Is more than Nevertheless, Knowsley h*« when statistics were collected baa gone to t he pri- 

fP^ntBeamse the town formidable to Si Vp?St7ttSSlSi ZSLJffS^ SJ5SSK Sn 

has tew social facilities, there overcome, including: elfaible ter sunutementenr ^ ene f a . te aew toyfestineut aswell 


u a aoumess about it ttmt does Thus, despite Knowsley con- — «* job opportunities. nw» 

little tat Its appearance and its taining several “^teTeStes" S^e of the highest proper- £f^ C S ed or maintaIned ^ 
Soc ^ 1 ***** 11 18 treated by tions of councfl hou^s in to JKiSj:- fn Mr xaAaHi 

2^uS?S25 md ‘ l was *« tbe Government and the Euro- Engtand-45 per cent of the p.T{5lii s 
rod-lite setting for the tele- pean Community as though It 58,000 dwellings— greatly reduo- 

z ^ ars * tbe first were an inner city area. This ing the mobility erf labour. P ve ! to . e ludnstdalj^^jrf tte 
-realistic” programme about was accomplished throu^j the • Lera than half of all house- pwpggp is aimed at making the 
policing In poor social coxuUr initial influence of Mr Michael holds with a car. “ ™t 18 ®_ 1 *W 


tions. 

Thus, despite Knownsley can' 


Heseltine when Environment 


Knowsley. 


Secretary and self-styled “Mnto- sandwiched between Liverpool 


taining several M outer estates " ter for Merseyside." He has to the west and St Helens to 


best of what is there. “ It says 
let's keep what we’ve got" 

Marie Meredith 
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Hoagtng in Kiridjy, to which tens of thousands of Uverpudlians were moved daring rede vehement, 
creathig conditions for many of KnowsIey*s present difflcnltiea 


Venture capital 


Specialist bodies begin to emerge 


AS EVERYWHERE else, the 

flniinulng of gyq ytl bUiSCSMS On 

Merseyside rests with die idear- 
ing banks as the main lenders 
of working capital. Bodies 
specialising in venture and 
development are, however, 
emerging. 

Their impact is tiny at 
present but their Importance is 
in the climate they are helping 
to create. A few highflying 


successes in the next few years 
win do much for the City's 
confidence in the region. 

Investors In Industry (31) has 
a Liverpool office and has found, 
plenty of *™ati medium-, 
sized developing companies to 
back over the years. Where the 
new bodies are emerging is at 
the bottom aid of the scale, in 
the so-called “equity gap." 

The sums involved are usually 
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TOURISM IS OUR BUSINESS 
-MERSEYSIDE'S 
GROWTH INDUSTRY 


MERSEYSIDE TOURISM BOARD 


in the £20,000-£200,000 range. 
Most funds find it hard to lend 
below about £200,000 because 
the returns are not enough to 
pay for overheads. The Mersey- 
side Enterprise Board, the North 
West Investment Fund and the 
St Helens business expansion 
syndicate have all positioned 
themselves in the gap. 

Lazard’s also has a regional 
fund Which advances small 
capital sums on Merseyside but 
the other three are local 
products. 

The Merseyside Enterprise 
Board is gradually re-establish- 
ing itself afer a series of set- 
backs. It was founded by 
Merseyside County Council and 
“privatised” on the council’s 
abolition. However, it has never 
approached the effectiveness of 
its counterparts in West York- 
shire or the West Midlands. 

This year ft had a big disrup- 
tion when its chief executive 
died suddenly. It took six 
monthB to find a successor and 
the country’s former head of 
economic development, Hr Jack 
Stopfortb. now an independent 
consultant stepped in tem- 
porarily. 

But a development capital 
fund which had not yet started 
operating had to be un- 
scrambled and contributions re- 
turned to outsiders. This did 
not stop the board making 
several investments with its 
existing own resources, how- 
ever, and normal operations 
have now resumed. 

The only cloud remaining for 
ft is the confidence of outside 
financial institutions in the 
chairman, Mr John Duncan, for- 
merly chairman of the county's 
economic development commit- 
tee. He was prominent in St 
Helens Labour Party, presently 
suspended by the party's 
national executive; and is likely 


to face disciplinary proceedings 
under the party rules. This 
situation should be resolved in 
the next few weeks. 

The North West Investment 
Fund is run by Sapling Enter- 
prises, a subsidiary of the 
Manchester-based management 
consultancy, Collins on Grant, 
whose chairman, Mr Len Collln- 
son, lives on Merseyside. Its 
backers Include Royal insur- 
ance, local authority pension 
funds » n| t the church commis- 
sioners. The fund keeps Its 
overheads down by using the 
consultancy’s staff on a case-by- 
case, marginally-priced rate for 
evaluations. This enables it to 
get well down the equity gap in 
its Investments, 

One thing it pioneered — now 
being copied by other funds — 
was a compulsory buyback 
clause in' its deals. This forces 
the developing business to buy 
the fund out after several years 
as the business becomes suc- 
cessful, thus promoting liquidity 
for the fund and freeing money 
to bade the next wave of pro- 
mising comoanies. 

The St Helena Business Ex- 
Tumslon Syndicate Is exactly 
that. It was the brainchild of 
Mr David Boult retiring direc- 
tor of the community of St 
Helena Trust and makes exten- 
sive use of the trust's “net- 
work" in the town, as well as 
Its advisers. 

It uses the tax shelter of the 
Business Ernanslon Scheme but 
svndicat«s its deals, all local 
and In the ecmltv no. am on a a 
nmall g roup of private investors 
in R* Helens. It nriihably re- 
wmblea mo*n clnaelv than snv- 
tfilnir elw* what the ftnverpnwut 
had in toted when ft btfrrjmvd 
i*- BES legislation in the first 
place. 

Ian Hamilton Fazey 


Hie most famous same in St Helens. PilkLngton Brothers* head office is one of the landmarks of the 
The company is snrrenfly the subject of an unwelcome takeover offer from Industrial conglomerate 

St Helens 

Highly independent community 


ST HELENS was a reluctant business community which has 770 jobs. 


which through the Busine ss in 


member of the Merseyside com- produced results in the search Industrial closures hove left Community organisation has 
nranity, and as a result not for new industry and employ- the town with more than one spread throughout most parts 


wholly disappointed by the ment 


quarter of the total derelict land of Britain. 


demise of toe Merseyside This has not been achieved in Merseyside. The glass Indus- The Community of St Helens 
County Council earlier this without conflict Labour split try at one tone employed 90J000 Trust has helped over 450 


between moderates and left- and Pflklngtan 


had people start thteir own buai- 


They play rugby here— of the wingers after toe moderates around 14,000 at its peak. Today nesses and 200 more have been 
league variety — not football had committed toe council to there are around I2JXX) in the assisted fax a business xypawriim. 
like the Liverpudlians. The co-operation in the 1070s. But glass industry with about 6300 Accounting assistance, inf orm - 
accent is different, too, and the very success of the main in PiUdngtan JTlf * the rest in atom an grant information 
PlDdngton, the glass company instrument for job creation, the United Glass, now part of technology are all available 
w hich d omi n a t es the l ocal community of St Helens Trust, Guinness; andKavenhead gjaw. through toe Tract which also 

ec onomy has refused to put made it impossible to withdraw 0 ^ contraction of tob* Which has syndicated a Business Ex- 
Merseyside in Its address. from when toe left seised pokington with its bead- pension Scheme to provide 
Th is highly selfcontaiaed. power after 1883. quartern; along with flat and venture capital. 

Economic strategy for the safety glass production also led “You don’t needto ask if we 
11141 P 01 Ughtiy to other area points to the need to to toe creation of a unique doing any good," comments 
people tailin g them what to do. encourage small businesses to formula tor generating new HMtord, deputy to David 


"It was a wholly synthetic genera 
arrangement." says David Wood Helens 
of toe St Helena of nearly 

Co mm erce. since 1 


erate new employment. St industry which has later to Bqn ^ t » chief executive of 
era has felt the blow of become the norm for the zest ^ trust “You just need to 
nearly 17,000 redundancies ©fBritaiiL take a walk down Jackson St” 

since 1978 of which about half The Community of St ** this showcase 1 industrial 


take a walk down Jackson St” 
Iu this showcase industrial 


Indeed, what is remarkable have come in a glass industry Trust Britain’s pathfinder c omp Ie ^ 
about St Helens is that ft has built-up on the region's coal enterprise agency, was toe aonpanies on which St Helena 


a tradition of dealing e ffe c ti v e ly and sand resources. 


bralnchmd 


with its own problems. No riots Coal too has declined. Bold Humphrey. 


of Mr Bil 
It soon attracted 


has set its 
making spe 


companies 

engineering 


Here there have been produc- while the future 


with the loss of LOOO jobs Heseltine, who encouraged 


1 m— Ua. “ V ml 'awu luu luu u c w incu . duui aiuiM yutoj, owu giuout^u ni ~ __ _^ e m — 

In Toxteth were needed to apur Colliery shut down this year the intereat of Mr fltttogs, another freeze-drying 

its citizens into action. with the loss of LOOO jobs Heseltine, who encouraged a shrimp, another producing office 

Here there hove been produc- while toe future of Sutton wider spread of toe idea. partitions, 

five co-operation between a Manor pits nearby is under This was toe birth of the 1 av , .INI 

Labour town council and toe review with toe possible loss of enterprise trust movement XV1BTK MCfeuiui 


Sutton wider spread of toe idea. 


co-operation between a Manor pits nearby is under This was toe birth of the 


Labour town council and toe review with toe possible loss of enterprise 


movement 
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AISOP SIEVENS 


SOLICITORS 


INDIA BUILDINGS, LIVERPOOL L20 Nil 
TELEPHONE 051-227-3060 TELEX 627369 
GROUPS 2 & 3 FAX 051-236-9208 



BANCO 


EXTERIOR —u.K. 


MEMBER OF THE BANCO 
EXTERIOR GROUP 


LIVERPOOL 

11-13. Victoria S treat. US 2AF 
Tal: 051-238 8183 Tahts 629163 


LONDON 

City: 60 London Wall 
EC2P 2JB 
Tal: 01-628 8714 
Tal ax: 886820 


SottttMda: 
BrusftlWd Strwrt. 
El 6HH 

Tal: 01-247 9888 


BIRMINGHAM 


Navi Da House 
14 Waterloo Street 
B2 5TX 

Tal: 021-843 8170 


Covent Garden: 
121-122 Long Acre 

WC2 

Tal: 01-838 6811 


Vaunhall: 

Market Tower* 

New Covant Gdn. Mftt 
Nina Sm* Lana SWB 
T*U 01-720 8767 


Spain's leading International Banking Group with a network 
of over 850 branches in Spain and 9t subsidiary banks in 
Europe and Am erica. 


Our Liverpool branch specialises In a wide range of banking 
sendees Including: Import/Export Finance — Documentary 
Credits — Bills for Collection-— Foreign Exchange. 


As Peseta market makers In the U.K. we offer the most 
competitive rates of exchange Including Forward Contracts. 


l^fiOMSTCAR FOUUE5 

MERSEYSIDE IS OUR 
SECOND HOME 


Astoe regular feny Dnk between Belfast and Liverpool you'd 
expect us to be on Mense/sada And in fact we bring a good deal 
of practical support to toe area in the shape of passengers, 
freight and local a ttp to ym ati. 

Every morning when otr -Ajjr 

flagship, the St Cohan i. docks. X a. 
we unload extra spending power £ —a 

into Merseyside from our 
passengers and our own 
ships stores and considering 
we are carrying around !A 
irflBon passengers a 
year— that's not smafl 
change! 

But since we’re putting 
in at Liverpool seven d^ys a week, 
you couklcaBtt our second homn 
No wonder we’re so 
strong in its support 



LangtonDoek 


47 Donegal! Quay, Belfast BT1 SEDTefc (02321220384 or 


’L20 1 BY England Tet (051) 922 6234 
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Port of Liverpool 


Bad old days fading fast 


THE PORT of Liverpool has 
undergone immense changes in 
recent years and is now waiting 
for its image to catch up with 
toe facts of life. 

During toe 1960s and early 
1970s Liverpool dock workers 
enjoyed — literally, it some- 
times seemed — a reputation 
for difficult industrial relations 
and unreliability. 

The port's more recent 
history is one of new-style 
agreements, manning reduc- 
tions, belter productivity, a 
near-disappearance of strikes 
and a growing Freeport. But 
negative reputations do not 
vanish quickly and the authori- 
ties are still giving much atten- 
tion to marketing around toe 
world what they carefully des- 
cribe as the new Port of 
Liverpool. 

Perhaps toe most dramatic 
single example of the changes 
that have taken place In the 
port’s industrial relations is an 
agreement at toe Royal Sea- 
forth container terminal which 
allows the largest container 
ships to be turned round within 
a single 12-hour tide. 

Whatever toe time of day or 
night that a ship docks it is 
immediately fully manned by 
workers operating in two six- 
hour shifts, ensuring that it is 
ready to sail again 12 hours 
later. 


Changes in industrial rela- 
tions structures in Liverpool 
which have led to new agree- 
ments like the one st the con- 
tainer terminal' stem from a 
decision in 1979 to set up a 
Fort Modernisation Committee 
as a central negotiating struc- 
ture moving away from toe old, 
difficult procedures of separate 
and sectional bargaining. 

Th'fl change produced a basis 
for negotiating new working 
practices and manning reduc- 
tions. By 1982 Liverpool became 
the first port to achieve the 
stability of a two-year pay 
agreement and it has since re- 
mained on two-year deals. 


Labour Scheme to employ 33 
registered dock workers from 
companies which ceased to 
operate in the docks. 


Liverpool's problems hare not 
been confined to industrial re- 
lations. Attracting sufficient 
business to a port on the north- 
west coast of England, with 
Its potential disadvantages in 
ship-scheduling terms, has been 
equally dema n d in g. 


Ten years ago 80 per cent 
of Liverpool’s dockers worked 
to standard agreements within 
which customers’ requirements 
had to be accommodated. Now 
80 per cem operate under agree- 
ments designed to meet the 
specific needs of port users. 
Apart from the 1984 national 
dock strikes, Liverpool has seen 
no significant industrial action 
for five years, with 1983 and 
1985 totally strike-free. 


Mr Trevor Furlong, mana ging 
director and chief executive of 
toe Mersey Docks and Harbour 
Company, rejects the argument 
that Liverpool is geographically 
ill-placed for the trade of 1980s. 

“Yes. we have a slight dis- 
advantage in terms of trade 
with Continental Europe,” he 
says. “But toe port business 
today is increasingly about pro- 
viding a service. So long as you 
give the best service you get 
the traffic. That is why 1 am 
confident." 


Container handling produc- 
tivity at Seaforth has risen sub- 
stantially as a result of new flex- 
ible working arrangements. 
Gross box handling rates rose 
from 12-15 per crane hour In 
1984 to an average of 22 per 
hour in toe last three months 
of 1985 after toe new arrange- 
ments came Into force. 


Dock managers and, more 
importantly, shipmasters say 
that toe Seaforth container ter- 
minal’s productivity record now 
stands favourable comparison 
with Continental and North 
American ports. 

“ The port authority has made 
tremendous strides and there 
has been a real change of atti- 
tude among the workforce," 
says Mr Richard Orman, man- 
aging director of Canard 
Brocklebank, whose Atlantic 
Container line vessels benefit 
from the fast turn-round time. 

“1 think the message has got 
through that you have to earn 
your com these days and offer 
a truly competitive service,” 
he adds. 


Mr Jimmy Symes, Transport 
and General Workers Union 
official responsible for Liverpool 
docks, says that toe workers 
now fully understand toe needs 
of toe port and its customers 
and set out to meet them. 

The changes at the port have 
Included heavy job losses. Since 
1981 Liverpool’s dock labour 
force bas declined by 46 per 
cent and the port's general 
workforce by 52 per cent The 
workforce now numbers 2,600, 
of whom L200 are dockers. 

But in spite of these reduc- 
tions the pressure to reduce toe 
workforce continues. The 
Mersey Docks and Harbour 
Company will be seeking to 
negotiate further redundancies 
under the revised national 
voluntary severance arrange- 
ments for toe industry intro- 
duced last year. These contain 
severance payments of up to 
£25,000. 

Labour costs for registered 
dock workers who were con- 
sidered surplus to requirements 
cost the company £2.3m last 
year — nearly 9 per cent of its 
total cargo-handling revenue. 

Although severance schemes 
led to 160 employees— 52 of 
them registered dock workers — 
leaving toe port last year toe 
harbour company was forced 
under the National Dock 


In an effort to improve Liver- 
pool's position in terms in 
inland transport toe harbour 
company has this year recon- 
nected the deep-water berths 
in Hornby and Gladstone docks 
to toe British Rail network. 


Bulk cargoes are seen as par- 
ticularly important to Liver- 
pool's future. One of toe most 
important is the gain trade, 
with the Royal Seaforth Grain 
Terminal handling about one- 
third of all UK grain imports, 
although throughout the 
terminal is well below capacity. 


With the grain terminal con- 
nected to the railway system, 
direct delivery to mills in York- 
thire and Scotland will be 
possible. 

Timber is another important 
trade at Seaforth. The terminal 
there is toe only one on the 
north-west coast capable of 
handling the largest bulk 
earners and Liverpool has 
recently increased its market 
share of timber imports. 

The new rail connections 
serve Liverpool Freeport toe 
first and biggest of the country's 
six experimental freeports. 
During 1985, its first year of 
operation, Liverpool Freeport 
handled 40,000 tons of cargo 
worth £24m. So far tins year it 
has handled 135,000 tons worth 
£50m- 

A1 though some business 
leaders on Merseyside would 
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Trevor Furlong, manag in g director of the Mersey Docks and Harbour Company 


have hoped to see a more rapid 
, Mr Furlong Is confident 


growth. 


that the Freeport is making a 
vital contribution to the Port of 
Liverpool’s total package of 
facilities. 

The harbour company made a 
post-tax profit of £2m last year 
and £L,Q28m in toe first half of 


thiq year. Besides its direct 
port operations* the company 
has sought to strengthen its 
position by a degree of 
diversification. 

Consultancy services are 
available to a range of overseas 


port op e r a to rs. While Neptune 
Security-toff portfs 200-strong 
security service— now does -6© - 
per centr of fttf work'^jn con- 
tracts outside the port : 


- 


Alan Pike ( 


Strength through 
reorganisation 


MANY of the shipping com- 
panies which made the name 
of Liverpool famous throughout 
the world hare become 
memories, but two of toe best 
known — Ocean and Cunard — 
continue to provi de, a focus 
for industrial activity on 
Merseyside, ' 


west Africa— still clearly reflect 
Ocean’s original shipping opera- 
tions. 


Ocean Transport and Trading 
had begun a programme of 
diversification from its tradi- 
tional shipowning base before 
toe shipping slump in the early 
1980s provoked further restruc- 
turing. Since 1981 its fleet has 
declined from 36 vessels to 
seven, and today 80 per cent of 
the group's turnover _ comes 
from land-based activities. 

This rapid reduction In ship- 
ping activities led to many job 
losses. But about 1,700 of 
Ocean’s 7,000 employees world- 
wide still work on Merseyside 
and activities based there con- 
tribute some £175m to the 
group's turnover, which 

last year was £7 67m. This puts 
Ocean among Merseyside’s lead- 
ing companies. 

The restructured Ocean group 
provides a broad range of 
specialist Industrial and distri- 
bution services covering world- 
wide freight forwarding (its 
MS AS Holdings is Britain's 
largest airfreight forwarder), 
fuel distribution, offshore oil 
support, shipping and ship sup- 
port services, specialised ware- 
housing and bulk liquid storage, 
waste management and 
aggregates and vehicle services. 

About 15 of the group's com- 
panies still have activities on 
Merseyside, some of which— like 
Elder Dempster, Palm and 
Guinea Gulf Lines’ services to 


One marine activity which has 
recovered from the reorganisa- 
tion with remarkable strength 
is toe Liverpool-based Ocean 
Fleets Technical Services, which 
provides ship design and 
engineering services far toe 
maritime industry throughout 
the world. 


By the early 1980s this naval 
architects' operation had shrunk 
to about 10 employees and, 
unable to expect any future 
Ocean work as toe group moved 
away from shipping, staff began 
searching toe world for new 
orders. 



Loading the Atlantic Compass at Royal Seaforth container terminal 


The search has been so 
successful that more than 90 
people are now employed on a 
staff or consultancy basis. 


“Ocean made a conscious 
decision not to turn Its back on. 
Merseyside as the restructuring 
of the company took place,” 
says Mr Nicholas Barber, who 
became group managing direc- 
tor this year. “ Many jobs were 
lost, but the success of toe 
naval architects' service is an 
example of a way in which we 
have been able to retain and 
recruit highly qualified staff in 
the Liverpool area." 


surroundings of a converted 
cotton exchange where arrays 
of computer terminals indicate 
the change which has taken 
place in the Liverpool shipping 


industry since the days when 
crowded 


passenger liners sailed 

for New York or Boston every 
Saturday. 


The group’s Merseyside opera- 
whicn looked as though 
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BRITAIN'S MOST 
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DESIGNED ANDMANUFACTURED 
IN BRITAIN. 


tions whi 
they might have a doubtful 
future have undergone similar 
revivals. A bulk-handling 
facility at Birkenhead which 
formerly handled Iron ore for 
the Shotton steelworks Is 
flourishing again after success- 
fully finding a range of smaller 
customers to compensate for toe 
loss of one big one. 


The company, now part of 
Trafalgar House, is represented 
in Liverpool by Cunard Brockle- 
bank. This operates within 
Atlantic Container Line, an 
international company with 
British, French, Netherlands 
and Swedish interests which 
provides a regular RoRo con- 
tainer ship service on the North 
Atlantic. 


Ocean has also converted Its 
former ship-repair yard at 
Birkenhead, closed in 1981, into 
the Odyssey Centre— email 
busines units which provide 
accommodation for more than 
40 companies. 


Atlantic Container lane 
operations are the biggest 
activity at Liverpool’s Royal 

Seaforth Terminal, where pro- 
ductivity has soared since toe. 
introduction last year of a 
flexible working agreement 
which enables huge container 
shipb to be turned round 
within ft single 32-hour tidal 
period. 

Tidal patterns at Seaforth 
mean if a vessel cannot sail on 
one high tide it must wait in 
port for another 12 hours. The 
new agreement, combined with 


The registered office remains 
in India Buildings, Liverpool, 
where Ocean was housed when 
it was founded in 1865/ Only 
two of the original five floors 
of India Buildings are now 
required for its own purposes, 
but following a recent facelift 
of tiie block’s famous arcade 
Ocean has increased tenanted 
occup.iucv from 60-70 per cent 
to around 90 per cent 


close cooperation between port 
services, has 


Cunard is no longer housed 
in the equally famous Cunard 
Building on Liverpool's Pier 
Head but in the -less grandoise 


given Seaforth a 
turnrouhd time which compares 
favourably with Continental or 
North American ports. 

Cunard has a 222 per cent 
share in Atlantic Container 
line, which now has nine ships 
committed to the service by toe 
International partners— five of 
them the third generation of 
large container ships twice toe 
size of previous vessels. Besides 
cargo containers, they have 
facilities for carrying up to 
1,700 cars each. A large propor- 
tion of Jaguar car exports to 


toe US now goes in Atlantic 
Container Line vessels from 
Liverpool. 

The diesel-powered third- 
generation ships, replacing 
steam turbine vessels, have 
been designed according to com- 
puter projections of probable 
North Atlantic freight needs up 
to toe end of toe century. 

Cunard Brocklebank is also 
taking a leading part in toe 
development of Data Inter- 
change for Shipping (Dish), a 
project which is likely to have 
important implications in toe 
use of computers to improve 
efficiency and reduce costs in 
the shipping industry. 

The intention of the scheme 
Is to establish data exchange 
between importers and ex- 
porters, freight forwarders, 
shipping line and other trans- 
port operators through their 
computer systems. Initially the 
system will be used to exchange 
Information by computer on 
voyage schedules, bills of lading, 
freight invoices, instructions to 
shipmasters and cargo bookings. 

Pilot trails of the Dish 
experiment began in October 
and will be evaluated next 
spring. Cunard Brocklebank is 
being joined in the experiment 
by four other shipping lines— - 
Hapag Lloyd, Associated Con- 
tainer Transportation, Maersk 
Line and Overseas Containers. 
The principal shippers taking 
part in the project are Baxter 
Ho a re, Guinness, Id and 
Rowntree Mackintosh. 


ICL has been chosen to 
provide a data-proeessing net- 
work service for the Dish 
experiment which will enable 
companies with a variety of 
different computer systems to 
exchange information. 


Alan Pike 
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DATA ENTRY OPS. 
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LIGHT INDUSTRIAL 


NOW IN LIVERPOOL TO SERVE ATT, 
YOUR TEMPORARY HELP NEEDS 
No. 1 OLD HALL STREET 
LIVERPOOL 3 9HF 
051-227-1806 


A PERMANENT INTEREST IN TEMPORARY 
EMPLOYMENT 
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Praise for the quality of life 
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ONE OF Merseyside’s oldest 
companies is Edward Rn Mnetnn 
and So ns, founded In 1858 and 
still a private business, run by 
the fourth generation of the 
founding family. 

jt : started as a sugar and 
coffee merchant but has since 
diversified into cattle food, 
packaging and meat. It 
employs 450, more than half 
of them on Merseyside. 

Mr John Billing ton, the 
chairman, says: “We are here 
because we were already here 
and there is no necessity to 
move. We are doing all right, 
but not necessarily because we 
are In Liverpool,” 

The company is one of the 
three surviving sugar mer- 
chants in Britain (there were 
formerly scores of them) and 
this means that it has many 
big customers in the food 
industry. Merseyside's Image 
has not helped business lately, 
however. 

“If -we want to ask someone 
to come and see us be thinks 
about it — and his wife wont 
came," says Mr Billlngton. 
“ Liverpool's reputation has not 
helped at alL Inviting people 
to the Grand National at 
Alntree seems to be the only 
way we can get people from 
elsewhere to come nowadays. 

“Bat when people do come, 
they are totally surprised. They 
find we have a good workforce 
and enjoy a good quality of life. 

“After the Toxteth riots in 
1981 we nearly got the formula 
right. Then the Labour council 
came in. It was not so much 
what they did but the way they 
made the noise. It is going to 
take a long time to live that 
down." 

Mr Alan Cotton, managing 
director of Bear Brand, the 
hosiery and tights manufac- 
turer, aays that he is now using 
the contrast between the image 
and reputation of Merseyside 
and Its reality to Increase sales 
from the company's factory at 
Woolton. 

He became the company's 
chief executive after buying the 
name from the receiver in 1976. 
Now part of the Tranwood 
Group, it employs 200 and is 
turning over an annual £6. 6m, 
a 10 per cent increase on last 
year. 

Recent large orders from 
established customers will help 
the factory to expand by 17,000 
sq ft to 98,000 sq ft next year, 
when turnover will grow by a 
third as a result; says Mr 
Cotton. 

“We did look at the possi- 


bility of locating elsewhere, but 
it would have been too costly 
an exercise for a low-margin 
business,” be says. "We de- 
cided instead to turn things to 
our advantage and make being 
in Liverpool work for us. 

"We have put in a lot of 
investment and streamlined the 
factory, which is now one of the 
most automated In the UK. We 
have made our machines com- 
petitive to fight imports suc- 
cessfully. Over the past 10 years 
we have tried to get the manu- 
facturing base right and restore 
people’s faith in us as a Liver- 
pool company. 

" It's very easy to knock 
Liverpool companies and very 
difficult to get people to come 
here and see you. Now. when 
they do. they are totally sur- 
prised and realise that the 
reality is so different from the 
image. That is now helping us 
to win orders. 

Hoyle Marine is a small com- 
pany In Wallasey that has taken 
traditional skills and trans- 
ferred them into a high-techno- 
logy industry. It has developed 
high-frequency welding tech- 
niques for fabrics coated with 
polyurethane rubber. Using this 
technology, it makes floating oil 
booms, salvage lift bags and 
rigid inflatable boats- 

The company was formed in 
2969 by three marine engineers 
formerly employed by Bine 
Funnel Line. As ship repair on 
Merseyside dwindled in the 
1970s. Hoyle moved in to take 
on skilled people, partly to 
expand and partly to ensure that 
the area did not lose those 
skills. 

Thus it created a cadre of 
foremen who could supervise 
key areas such as welding and 
plumbing and pass on their 
skills to a young, newly- 
recruited workforce. Hie com- 
pany employs 16, turns over 
£750,000 and is growing fast, 
having just secured a £200.000 
order for oil spillage and anti- 
pollution equipment for Oman. 

Mr Peter Townsend, sales 
director, says : “ Much industry 
here is buoyant; although a lot 
smaller. When you lose major 
industries where the technology 
level was low you shed unskilled 
labour and you cannot replace 
those jobs. It then takes a long 
time to build up industries to 
replace them. 

“ You need a core of skills to 
create those industries in the 
first place. It is a race to mop 
up the dolls before the people 
who have them disappear. The 


younger, better ones are usually 
the first to up and go but many 
of the older ones, men in their 
50s when they lost their jobs, 
are less likely to want to wort: 
as they get older. 

“This puts us in danger of 
losing skills for a whole gene- 
ration and then never being 
able to replace them. The 
skills may not be used directly 
in new industries but the 
basics, the principles behind 
them, certainly will be and 
must be passed on." 

Like many contemporaries 
running businesses in the area, 
Mr Townsend worries about the 
city’s image but believes that 
ft is not just the tactics and 
antics of Liverpool City Coun- 
cil and the Militant Tendency 
that have given Merseyside Its 
bad name. 

“Merseyside is full of come- 
dians and has always attracted 
publicity," he says. "People 
speak out and make a lot of 
noise where others do not. 
There are many problems gene- 
rated by unemployment In an 
area like this people can hardly 
be expected to keep quiet about 
them.” 

Mr Russell Blade bought 
Hemway Transport from the 
receiver In November 1984. His 
previous experience had been 
in distribution with TNT and 
Lex Wilkinson, where he was 
managing director, and he had 
worked in the Middle East 

Now Hemway is called Night 
Freight operates out of 18 
depots all over Britain, and 
employs 500. But its head- 
quarters are still on Mersey- 
side, where staffing has risen 
from 108 to 140 in two years. 

The company be took over 
bad one big account which bad 
long kept it afloat, distributing 
the Liverpool Daily Post and 
Echo newspapers for morning 
and evening sale. 

There is skill In this — In 
adjustment to the corporate 
ways of newspaper publishing 
—and it has paid off. Mr Black 
says it was a key factor in Night 
Freight winning the distribution 
contract for the new Independ- 
ent’s printing plants at Ports- 
mouth, Peterborough and Brad- 
ford. 

“It is clear that the image 
of Merseyside is poor but I have 
to say we have no problems 
with oar workforce there," he 
says. “Indeed, we have fewer 
problems than is ’normal* in 
our industry and we hope to 
buy more companies on Mersey- 
side in the next two years. 


"As far as the city council 
is concerned, I am apolitical. 
They present no business diffi- 
culties to us except for the 
rates and their impact on the 
prosperity of the region. Gener- 
ally, their bark is a lot worse 
than their bite." 

Merseyside’s reputation has 
been a two-edged weapon for 
Mr John Stower, managing 
director of Synectle Systems, a 
software house set up in 198L. 
It now has 14 employees and a 
turnover growth of a third over 
the past two years to about 
£500.000. 

It started with computer pro- 
grams for ship management and 
soon won big orders from 
Canadian Pacific, BJbby Line 
and Fednav. The approach uses 
a series of modules covering 
the key resources of money, 
physical assets and people and 
links them through a common 
coding structure. A customised 
system can then be built from 
the different modules. 

The advantages — Inter opera- 
tional effectiveness and an 
improved flow of management 
information— and their wider 
applicability soon became 
apparent to the chemicals, gas, 
oil and offshore industries. But 
they were also capable of being 
adapted into a purpose-built 
package for debt and invoice 
factoring, with good prospects 
in the financial services sector. 

Ur Stower says: " Because of 
Liverpool’s long maritime tradi- 
tion it helps to be here when 
we sell to international shipping 
companies. We expect to do 
very well oat of the Isle of 
Man’s new shipping register, 
since Liverpool is the nearest 
big port to provide the right 
sort of services and infra- 
structure. 

“ But the story has been very 
different with our new financial 
services packages. The big boys 
are in London, and Merseyside’s 
image has been no help to us 
at alL We have met many 
people who refuse even to travel 
to Liverpool and won’t take us 
seriously at all. 

“ Fortunately, we have > good 
client list and trade record with 
which to counteract this, but a 
change in image would help us 
a lot We have been perceiving 
a change in attitude recently 
but there is still a long way to 
go." 

Might it have been better for 
Synectic Systems to set np in the 
South East? Mr Stower thinks 
not, despite the image problem. 
He says a key factor is that 


Synectic has a stable wo rkf orce 
of experienced software experts 
who are settled in the area and 
like the North. 

In London. staff are 

hard to find and need higher 
salaries to support what la often 
a lower standard of living. They 
also job-bop between companies. 

A similar point is made by Mr 
Malcolm Baucher. a construc- 
tion engineer who set up Ms 
own bunding company after 
losing a big-company - job. 
“ Despite its obvious problems 
the area has good coastal 
scenery, a co unt r ysi de readily 
accessible within minutes, and 
many social and cultural 
advantages," ha says. 

" You need much Mss income 
here for a standard of Bring 
■which many people in the Sooth 
would call good and struggle to 
attain,” be adds. “If you can 
earn that here there is no point 
in going anywhere else. This Is 
a side to life that people else- 
where do not understand. 

" I have to explain it 
frequently when I travel around 
the country because of the 
image people have of us as 
strife-torn and doomed.” 

Mr Michael Rice, of Flow 
Control Water Conservation, 
admits that it would have been 
easier for him to start up in 
the South of England than in 
Wallasey but says: “ I was born 
and bred In WlrraL Itto where 
my loyalties are. We got on 
our bikes and went looking for 
work to do herb" 

His company makes devices 
he Invented to cut down water 
wastage in public washrooms. 
They fit into tap s res t r ict in g 
the flow to tire exact amount 
needed for washing hands and 
no more — and cisterns. 

Savings in water used have 
varied from 49 to 75 per cent; 
with schools, hotels, universi- 
ties and local authorities the 
company's i "** n customers. A 
600-bed hotel can expect to save 
half of a “ normal " water bill 
of £2,000 a week. 

The comp any will turn over 
£L3m this year and has a staff 
of only 20. “Every one of 
them came off the dole and they 
have tinned into a great team 
of -workers," Mr Rice says. 
“That must say something for 
the strength of Merseyside, its 
people and their determination 
to rise again — despite Hatton, 
MTHtnwt- »mi the other 
wreckers." 

Ian Hamil ton Fazey 









Keith Robinson, director of Merseyside Chamber of Commerce and Industry. 
He believes that Liverpool politics have damaged tire region’s Image severely. 
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Liverpool as it is seen In the arts. Liverpool play right Alan Bleasdale*s TV series The Boys from the 
Black Staff portrayed the reality of unemployment in the city and has been shown all over the world 

The Arts 

Talent and large audiences 


MORE IS spent on the arts per 
head of population on Mersey* 
ride than anywhere outside 
London. The reason is partly 
because Liverpool has always 
hart a strong artistic tradition 
bat because toe county 

council encouraged the arts for 
years before it was abolished. 

This encouragement cut 
across both Labour and Con- 
servative parties, led by the 
respective arts chairmen, Mr 
Ben Shaw and Mr John Last It 
is certainly unlikely that tne 
Mari time Museum, tor example, 
would have developed wittoW 

a& all -party posh in tofi 1B7U& 

Since the abolition of the 
county council, the five dis- 
tricts have taken over some of 
the funding although Liverpool 
has found the money tor only 
half its share and Knowsley tor 
threequarters. 


The Arts Council makes up 
toe rest, though as Mr Last puts 
it, the art galleries and 
museums have been ®* nation- 
alised," a status he says befits 
their quality. They are now run 
by a board of trustees, chaired 
fay Sir Leslie Young and 
appointed by the Government, 
and are called National 
Museums and Galleries on 
Merseyside. 

They include the Walker Art 
Gallery in Liverpool and toe 
Lady Lever Art Gallery at Port 
Sunlight, as well as the Mari- 
time Museum and toe Museum 
of Labour History. Budget for 
toe current year is £8-75m, but 
Mr Last thinks this is good 
value for something that 
attracted Im visitors last year. 

Per capita spending on the 
arts on Merseyside is 368p. 
This compares with 754p for 


London bnt is well ahead of 
Manchester (18Sp), South York- 
shire (271p), Tyne and Wear 

(239p), West Midlands (280p) 
and West Yorkshire (2O0p). 

The large audiences for con- 
certs and toe theatre testify to 
demand, as well as to the repu- 
tations of the Royal Liverpool 
Philharmonic Orchestra and the 
two principal theatres, the 
Playhouse and the Everyman. 

Merseyside talent — and the 
conditions that nurture it — also 
has a lot to do with it, with 
Willy Russell, Alan Bleasdale 
and E. A. Whitehead prominent 
among toe writers to have 
emerged in recent years. The 
Playhouse and Everyman have 
sent three productions to the 
West End in toe past 18 months, 
adding to Liverpool’s reputa- 
tion. 

Meanwhile toe touring opera 


and ballet companies play to 
full houses at the Liverpool 
Empire-one of the biggest 
theatres in Britain. Mr Julian 1 
Sciarrini, who owns a complex , 
of Italian restaurant, trattoria 
and pizzeria — itself another 
Merseyside success story— says 
he does a roaring trade in early 
dinners when the Scottish and 
Welsh national operas are in 
town. 

It is this sort of spin-off that 
the Government believes makes 
toe arts on Merseyside more 
than worthwhile from an econo- 
mic point of view. Apart from 
that, however, there is a cul- 
tural lift and focus that does 
much to offset Merseyside’s 
downside. One of Liverpool’s 
reputations therefore Is the 
“ hottest theatrical town in 
Britain." It is proud of It. 

Ian Hamilton Fazey 


In Merseyside... and this country's leading retail broker 


Meeting every type of business insurance and risk management need...Why not try us? 


ALEXANDER 
L STENHOUSE 


Hugh Chesters, Alexander Stenhouse UK, 

Silkhouse Court Hthebam Street, Liverpool L2 2LL Tel; 051-227 4393 


ROYAL INSURANCE 

IN LIVERPOOL SINCE 1845 
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THE HEAD OFFICE’S OF ROYAL INSURANCE (UK.) LTD. 

AND ROYAL LIFE HOLDINGS 

Serving Merseyside^ its people and 

Industry through Community 
Support and Investment. 

□EMPLOYING IN EXCESS OF 3,000 STAFF THROUGH SIX 

OFFICES IN THE REGION 

□INVESTING IN PROPERTY AND INDUSTRIAL DEVELOPMENT 
□ SUPPORTING INITIATIVE SCHEMES ON MERSEYSIDE 


Roval Life 


1 North John Street 
Liverpool L692AS. 

Tel: 051-236 4141. 

Sub Offices At: 

Birkenhead, Southport, St Helens. 


t&j Royal 

■■ Insurance (U.K.) Ltd. 

1 North John Street, 

Liverpool L692AS. 

Tel: 051-236 9281. 

Sub Offices Air 
Birkenhead, Southport, 
Besmere Port, St Helens. 


HEAD OFFICES: NEW HALL PLACE, LIVERPOOL L69 3EN. 
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Mixed views 
in dialogue 


CONTINUED FROM PAGE 1 

26,000, Sefton 21,000, Knowsley 
20,000 and St Helens hWOO. 

These absolute numbers are 
far worse than the percentage 
rate alone suggests. Smaller 
communities can attack; a 20 
per cent rate and make a signifi- 
cant impact with a few 
measures. But Merseyside has 
more unemployed than has 
Wales and a similar number to 
Northern Ireland. Worse, it is 
concentrated disproportionately 
in Liverpool, were bostne&s con- 
fidence is lowest and where, in 
some districts, it is impossible 
to get insurance. 

Prof Minfard and Mr Stoney, 
who are members of Liverpool 
University’s research group nj 
macroeconomics, launched a 
new, twice-yearly publication in 
February, Merseyside Economic 
Prospect. This seeks to provide 
factual data on Merseyside as a 
guide to sensible opinion and 
policymaking. 

In the two issues so far, they 
say: 

• High regional unemployment 
is associated with high rates. 
Liverpool's business rates of 
30Sp in the pound are the third 
highest of 36 metropolitan 
districts, behind Newcastle* 
uponrTyne and Sheffield. 
Knowsley and St Helens, both 
Labour-controlled, are not far 
behind at 297p. 

• Unemployme n t is 3 per cent 
higher than it would be if rates 
were 30 per cent lower at 
national average levels. 

• City council policies to 
“maintain jobs” through high 
rates are offset in the medium 
and long term by the effect of 
the -rates on private sector busi- 
nesses, where jobs are lost. 

• Because of the local strength 
of the unions, average weekly 
pay on Merseyside is about 2 
per cent higher on Merseyside 


than the national average, and 
continues to rise. If the unions 
were only as strong as in the 
least unionised parts of Britain, 
unemployment would be 1 per 
cent lower, because labour 
would be paid nearer market 
rates. 

• Unless there is more co- 
operation with central govern- 
ment and a reduction in local 
public spending that will bring 
about moderation in rates bills 
to industry, unemployment will 
rise to 30 per cent by the end 
of 1889. 

Prof. Mxnford says that 
understanding the T tll * f,haTI * gn 
of this relationship between 
public and private sectors is 
fundamental to persuading 
“ local government, local unions 
and local people” to change 
their ways. 

“ Lower business rates (based 
on greater economy In local 
government), lower wage 
demands, greater flexibility and 
co-operativeness with manage- 
ment, a desire for greater 
profitability in our local firms 
as a lore for future investment 
and jobs — these things would 
produce a rebirth of Merseyside 
along the lines of Glasgow and 
Leeds, two cities with very 
similar historical problems,” he 
says. 

In fact, management and 
unions in the private sector all 
over Merseyside have largely 
grasped this. 

Merseyside's greatly reduced 
industrial and commercial In- 
frastructure is much more 
intact than first appears. More- 
over, big employers such as 
Ford, General Motors, Royal 
Insurance, Littlewoods, PiDdng- 
ton Brothers, St ell, BICC and 
Unilever have spent at least 
£400m between them in recent 
modernisation. 


Above left: It used to be Liverpool Exchange Hotel and 
it stood on the railway station of that name. Now the 
lines have been filled in and cars park on the old 
platforms but the main transformation has been 
wrought with the hotel. English Estates has preserved 
the old frontage and station clock but built behind it 
the most modem offices on Merseyside. The region 
is short of sueh top-of-th e-range accommodation 

Left: Unemployed youths in Knowsley. The difficulties 
in creating work on Merseyside are being tackled 
long-term not will depend to a great extent on 
persuading more employers to set up there to 
replace those companies, and industries, which 
have left 


WhatSs sp special abamihis impressive newdectromc 
instrumentation in Amencak latest Pontiac Sunbirdyoumay 
ask? The answer isife designed and Mt here in Britain. 

And, whafk more, represents a record export order for one 
of Britain's hardest hit areas ofnnemployment. 

Thearea is Kiridjy in Knowsley Merseyside. And die 
success bdongs to Ddco Electronics. As wdl as being Kiridjy^ 
biggest employer; Delco Electronics is one of General Motors’ 
most successful British Component manufacturers, 


; lolaiidfee£6i!mffliOTannx^opntractibrl40,000of - 
these Kiridby designed, Kirkby marketed atulKiridjy buffi: 
instrument dusters, they had to face andbeatsome of the 
toughestEuropean, Japanese^ Canadian and US component 
manufacturers. Andjjudging by other US interestbeing 
shown, more e^xjrt orders and business opportunities for 
Kirfcby could be on the^ way 

But export success is nothing new toDdoo Electronics. 
At least one of their wide range of com ponents is fitted to 



A "new reality” in labour 
relations has turned Fords 
HaJewood plant into what a 
company spokesman says is 
“ the jewel In he crown " after 
years of being “the thorn in 
Ford’s side.” 

At CanuneU Laird, . now 
joined with the Vickers yard at 
Barrow as a result of a privatis- 
ing management buy-out, Mr 
Mura Harden, the managing 
director, reports a “total trans- 
formation in industrial rela- 
tions.” An offer of equity to 
employees saw 90 per cent of 
the workforce beco m i ng share- 
holders, investing an average of 
£600 each. 

Significantly, numbers em- 
ployed, which had fallal to 
1,300 from 3,500 in the 
recession, have now risen by 
200 . 

What many in London per- 
ceive as Liverpool's whine for 
more money belies support for 
Merseyside that is actually 
massive— a staggering $L5bn a 
year in grants, loans and 
benefits. 

Because of non-coperation by 
the city council, significant 
sums from this total are chan- 
nelled into major projects 
directly through the Merseyside 
Development Corporation or the 
Liverpool Task Force. 

Mr Nicolas Ridley, the latest 
Environment Secretary, says: 
“We cannot bear to see chaos 
and unemployment on the 
present scale in Liverpool. 
Some would say we should let 
them stew in their juice until 
they see the need to change, but 
no government has that option. 


It would not be tolerable In, A 
. civilised society." v j- . " » 
Mr Ridley believes that the 
fundamental focal problem -is 
leadership. He W this, fo 
needed to puff together a lt the 
disparate parts of flii'MiaruSF 
si de community and get th em 1 

working in the same direction; 

He says the pxesexit -imaged te 
appalling m^off-putting ~t» any' 
outsider. ' ... ‘ 

Tb “!tever w private' aBCtar; 
money for job-creating invwt- 
xnent in the scat of ratio— about ‘ 
jE3 for every one. from jovot- ' 
ment— achieved elsewhere, lie 
♦tifnfat that "• the ' community 
needs to demonstrate that it te 
trying to poll itself up by As . 
. bootstraps, rather titan have its . 
lead local authority engage In 
constant public warfare with 
the government - ' 

He will not say what he has 
In mted ' longer term white 
Liverpool^ labdttr eotmcIBore 
are still in. the legal process of 
appealing agtt tst disqualifica- 
tion from office for lastyearts 
rates rebellion. Moreover, he 

is ctin maiding ' op h»« mlftri OH 

how . urban policy generally 
-should evolve framhere On. , 

A lot is" therefore going to ' 
depend on what happens te the 
next few months: On wheteer; 
the -councillors’ disqualifications 
proceed, to be followed by by 
elections; and indeed,, on 
whether they go quietly even 
then. X£ their appeals succeed, 
the liberals Will chip away at 
them again in May, thourii 
sheer demography and .tint 
flight from the city of so nmriL 
of Merseyside's nddtHe-daas; 
will make the job hard. 


virtually every car produced in'9%sternEunq)e.AiidaHrte 
70% of tfaeirhuaness contributes totiie total ofmore flan 
£100 mflHon which GM^i British coropoaeotijiannfacture^ 
together earn for Britain each yean So oar KHitmuing 
inyeshnentshere^ -innewrobotics; laser 
technology and computerised vision systems 
allowing even tighter quality control -are 
really paying affNot just for us. But for 
employment-huhgryKirWjy And farBritam. ; . 
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TWs survey is an Integral part 

of the Financial Times and is 
not for sale separately 


Commercial Paper 


Corporate treasurers in the US, and increasingly in 
Europe, no longer have to turn to banks each time 
they need a loan, but can borrow instead from the 
money market. Growth of this new business is further 
evidence of the trend towards securitisation of 
financial markets. 


A fashion set to stay 

By Peter Montagnon 



{FASHIONS HAVE always come 
'and gone in financial markets, 
but one that is very much alive 
in 1988 — and in the opinion of 
many bankers probably here to 
stay for the long haul as well— is 
that for issuing and dealing in 
commercial paper. 

Such an activity is well in tune 
with the overall trend towards 
securitisation of financial mar- 
kets. If international bond 
issues have grown to replace 
syndicated credits at the long- 
term end of the debt markets, so 
commercial paper is now gra- 
dually ousting short-term bank 
borrowing at the other end of 
the maturity spectrum. 

Once a business basically con- 
fined to the US which now 
boasts a market with some 
$330bn ' in paper outstanding, 
commercial paper dealing has 
started to spread rapidly into 
the international arena. Paper 
outstanding in the Euromarket 
has g ro wn from virtually 
nothing at the start of the 
decade to an amount estimated 
at between $25bn and $40bn 
today. 

Several countries, including 
the UK, France and the Nether- 
lands, have opened thei*. own 
markets to commercial paper. 
Last month even Turkey 
announced that it planned to 
start a commercial paper mar- 
ket as part of an attempt to 


its 


reform and modernise 
domestic financial system. 

Commercial paper is essen- 
tially short-term debt issued by 
a company, or in certain cases 
sovereign governments and 
their agencies, that is bought 
directly by investors in the 
money markets. It is negotiable 
which means it may be traded in 
the secondary market, but a key 
point is that the development of 
a commercial paper market 
changes the role of the banking 
system. 

When he uses the commercial 
paper market a corporate 
treasurer no longer turns to his 
bank for a loan each time he 
finds himself temporarily short 
of cash. Instead he borrows 
directly from the money market 
by issuing commercial paper. 
Similarly, iT he finds he has a 
temporary surplus of money, he 
may use his cash to buy commer- 
cial paper rather than placing 
the hinds on deposit with the 
bank 

The actual business of 
borrowing and lending thus by- 
passes the bank itself The bank 
in the middle no longer per- 
forms the role of custodian of 
other people's money. Instead 
its job is confined to that of 
dealer or broker whose task is 
to bring together issuers and 
investors. 

The development of commer- 


cial paper markets around the 
world i 


is therefore an integral 
part of what has become known 
as the disintermediation of the 
banking system — the process 
whereby banks are squeezed 
out of the job of mainstream 
borrowing and lending by the 
securitisation process. 

In the Euromarket such a 
development became natural 
after the onset orthe developing 
country debt crisis in 1982. The 
debt crisis had two immediate 
effects on the balance sheet of 
the system as a whole. First it 
made the books less liquid 
because a lot of loans were 
suddenly tied up in reschedul- 
ings and unlikely to be repaid 
for many years to come. Second, 
financial markets generally 
grew to perceive that big banks 
were not really quite such good 
.credit risks as they were 
cracked up to be. 

As part of their response to 
the problem banks sought both 
to reduce their balance sheets 
and to make them more liquid. 
They thus became less 
interested in lending, espe- 
cially if it meant taking assets 
on to the books which could uot 
easily be sold ofTat a later stage. 
They also became more 
interested in activities — such 
as dealing in securities — on 
which they could earn a fee as 
brokers or traders. 


For their part borrowers real- 
ised that banks might no longer 
be the cheapest source of credit 
The debt crisis meant that the 
banking system's awn reference 
rates — the Eurocurrency 
deposit rates on which most 
international lending was tradi- 
tionally based — had been 
driven up relative to oLher 
interest rates by a perceived 
market deterioration in the 
standing of banks. 

Add to this a desire among 
investors to diversity their own 
risks away from the banking sys- 
tem by buying other forms of 
debt than straightforward bank 
deposits and the stage was set 
for a rapid evolution of commer- 
cial paper markets around the 
world. 

Yet, the development of a 
Eurocommercial paper market 
has not happened without a 
struggle. Even today it is still 
only just emerging from its 
infancy. Particularly this year, 
however, growth in business has 
been so dramatic that most 
bankers now accept that com- 
mercial paper is a market with 
which they will have to contend 
over the longer term. 

A key Indication of the mar- 
ket’s new-found respectability 
came this summer mien Gene- 
ral Motors Acceptance Corpora- 
tion (GMACX the financing arm 
of the US car company, decided 


to turn its attention to Europe. 

GMAC has long been estab- 
lished as the largest single 
borrower in the US market 
where it accounts for some 10 
per cent of all outstandings. Its 
then treasurer, Mr Robert 
Almon — he has since moved to 
Salomon Brothers — noticed 
that at times it was possible to 
raise money even more cheaply 
in the Eurocommercial paper 
market. GMAC started selling 
paper in Europe in July and 
within two months its borrowing 
outstanding had risen to around 
$lbn, a level it has held ever 
since. 

The arrival of GMAC served 
not only as a boost to an already 
fast growing market It also set a 
seal of permanence on an activ- 
ity which nntil this year had 
been very much in a phase of 
experimentation and transition. 

In the early days of the Euro- 
commercial paper market the 
emphasis had been very much 
on the establishment of loan 
facilities which tied tbe 
issuance of commercial paper 
or euronotes to a specific back- 
up line of credit from commer- 
cial banks. Under these facili- 
ties paper is auctioned through 
a tender panel of institutions 
which also undertake to provide 
credit if paper cannot be sold 
below a predetermined yield- 

Such a system served several 


purposes. First, it was designed 
to attract banks into underwrit- 
ing at low fees by offering them 
the chance to acquire paper in 
the auctions which they could 
then sell to their customers at a 
profit Second, it gave some 
assurance to both borrowers 
and potential investors that tbe 
system would always function. 

Borrowers knew that they 
could fall back on bank loans if 
the auction failed. Potential 
investors knew lhat the under- 
writing banks would always bail 
them out if the borrower could 
no longer sell his paper in the 
marketplace. 

A feature of activity this year, 
however, has been a marked 
decline in the popularity of this 
kind of structure. The tender 
panel system has fallen into 
disrepute for a number of 
reasons. One is that as the mar- 
ket has become more sophisti- 
cated it has been easier for 
borrowers to determine which 
are the banks that really do 
have the capacity to distribute 
the paper and place it with end 
investors. There is little point in 
inviting those that do not to 
participate in a tender panel 
auction as they may end up 
acquiring paper at unrealistic 
prices and then dumping it on 
the market, distorting the over- 
all price structure. 

A more important considera- 


tion still may be simply that the 
tender pane! system has out- 
grown its original purpose or 
offering security to borrowers 
and tenders alike. Though it is 
impossible to obtain precise 
figures on purchases of paper 
by end-investors, it has become 
abundantly clear that the num- 
bers of corporate treasurers, 
money market fbnds and other 
institutions prepared to buy 
such investments has grown 
considerably. For borrowers in 
this market the upshot is that it 
has become cheaper and more 
convenient simply to select a 
group of specially designated 
dealers and allow them to get on 
with 1L 

In the process the Euro- 
commercial paper market is 
already entering a phase of its 
development where an initially 
large number of players is being 
whittled down to a more select 
few who can demonstrate 
proven expertise in handling 
the business. There are some 80 
banks active in the Euro- 
commercial paper market, but 
the large bulk of the business is 
handled by the main US invest- 
ment banks plus a sprinkling of 
British and European institu- 
tions, most of whom are also 
active in the international bond 
markets. By and large Japanese 
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Contrary to the “sales stories” you’ve been 
hearing, investors are not falling over 
themselves to buy paper. 
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A good dealer knows that investors need 
patient, persistent explanations of the 
attractions of domestic currency and Euro- 
commercial paper/CDs. At Chase, we 
achieve this by knowing our product inside 
out. We communicate constantly with our 
issuers to capitalise on windows of market 
opportunity. We combine that commitment 
with an ability to tap our broad retail investor 
franchise, providing trading support to 
ensure an issue's stability and pricing 
consistency. 


That’s why 500 Treasurers placed Chase in 
the top four dealers in the world.* 
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That’s why, since we opened the market 
with Norsk Hydro, these issuers have been 
amongst the 41 prime names who chose 
Chase as a dealer.** 
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US Commercial Paper 


Banks fight for share of oldest market’s 



CONTINUING BRISK growth of 
volume and sew products from 
issuers and an ever-widening 
range of investors gives a youth- 
fill and nimble character to the 
US commercial paper market, 
grandfather of them all, which 
belies Us great age, maturity 
and huge sue. 

Seme ?322.6bn of commercial 

papa: was outstanding in the US 

In August of this year, up 15 per 
cent from a year earlier, 33 per 
cent from the beginning of 1889 
and 530 per cent from a modest 
$50tm 10 years ago, itself a five- 
fold increase from 1966. 

'The instrument's basic attrac- 
tion has carried through the 100 
years or so since the first com- 
mercial paper was issued: it is 
one of the simplest, quickest 
Avid cheapest ways to raise 
money in the credit market. 

Open market trading of CPs 
began early this century, and by 
1920 around 4,500 companies 
were issuing them regularly, 
with more than 30 houses acting 
as intermediaries. In the early 
1920s, General Motors Accept- 
ance Corporation became the 
first major company to place CP 
directly rather than through 
dealers. Today, GMAC accounts 
for roughly 10 per cent of CP 
outstanding. 

Growth has not followed a 
straight line, however, as CPs 
popularity had ebbed and 
flowed and the market has had 
to cope with a few spectacular 
difficulties from issuers. Veter- 
ans still t«ik of June 21, 1970, the 
day Penn Central Transporta- 
tion Company file d for bank- 
ruptcy leaving $82m of CP out- 
standing. The railway's prob- 
lems made investors acutely 
conscious of quality, which in 
torn made it hard for a while for 
many other companies to refi- 


Commerctal paper outstanding ($ million) 


Data 


AB Issuers 


Total 

Financial 

companies 


Total 
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companies 


Total 

Bwilcrelated 


Jan 1985 
Feb 1985 
March 1985 
April 1985 
May 1985 
June 1985 
July 1985 
Aug 1985 
Sept 1985 
Oct 1985 
Nov 1985 
Doc 1985 
Jan 1986 
Feb 1986 
March 1986 
April 1986 
May 1986 
June 1986 
July 1986 
Aog 1986 


241£13 

246432 

247,603 

255,913 

259,253 

259,571 

265463 

271457 

278,386 

283464 

292,023 

293,909 

297,784 

297423 


300409 
310464 
314498 
- 313,976 
322448 


171435 

174407 

176412 

180491 

181445 

182415 

187473 

194407 

200,987 

199431 

205466 

213439 

212497 

213490 

218,742 

221,789 

230476 

234,938 

232,718 

239,498 


70478 

71,725 

70,791 

75422 

77408 

76,756 

78490 

77450 

77499 

83,933 

86437 

80,170 

85407 

83433 

80443 

78420 

80,088 

79,660 

81458 

83450 


45403 

45J04 

45438 

44485 

45421 

45405 

43410 

45462 

45457 

44447 

43,459 

46380 

38428 

38423 

38461 

39455 

40484 

41,715 

40439 

42404 
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nance their CPs as they 
matured. . , „ .. 

Other rough periods for the 
CP market came in the 1970s 
with the collapse of Franklin 
National Bank and rocky 
performances from real estate 
investment trusts. But hish and 
volatile interest rates in the late 
1970s brought new business to 
the market as both issuers and 
Investors concentrated on short 
maturities to avail themselves 
of the latest rates. 

Comm ercial banks have 
perhaps suffered more than any 
other institutions from the 
growth of commercial paper. 
From supplying 87 per cent of 
short-term credit to non-fin ae- 
rial companies 20 years r 
their share has fallen well 
low 70 per cent 


They have tried to fight back 
by offering themselves as com- 
mercial paper dealers, but have 
had one nand tied behind their 
backs with legal red tape. Reg- 
ulatory authorities ruled long 
ago that CP was not a security. 
The implication was that banks 
could issue it without violating 
the GLass-Steagall Act which 
lays down the laws separating 
commercial banks from invest- 
ment banks. 

However, banks were forbid- 
den to underwrite CP issues or 
hold inventories, so they have 
fiiUy to distribute new paper on 
its first day of issue. 

Undeterred by the disadvan- 
tages compared with investment 
bank CP dealers, Bankers Trust 
moved aggressively into the 
market eight years ago. The 


Securities Industry Association, 
determined to bar banks fom its 
turf, quickly took the matter to 
court where it still languishes. 

Meanwhile, Bankers Trust, as 
the leading bank in the busi- 
ness, has carved out a niche 
with about 70 issuers, putting it 
toward the bottom of the Top 
Ten dealers. In contrast, Merrill 
Lynch is the top firm with 
around 400 issues and Goldman 
Sachs second with about 350. In 
total, there are some 36 dealers. 

CP, is none the less, important 
to commercial banks. It helps 
them to maintain relations with 
corporate clients in an Inviron- 
ment in which more and more of 
the banks' services are being 
poached by other entities. 
Moreover, it gives the banks a 
platform from which to build 
other investment banking ser- 
vices should, as seems likely, 
the traditional demarcation be- 
tween commercial and invest- 
ment banking be redrawn. 
Through CP, banks can show 
clients they can run successful 
trading desks and distribution 
systems. 

“Commercial banks would be 
formidable competitors if tbe 
restrictions were lifled,” one 
senior investment bank CP ex- 
ecutive said. “They would use 
CP to claw back the short-term 
relationships they have lost to 
us.” 

The determination of US 
hanlcB to compete is shown in 
their substantial efforts in the 
budding European CP market 
where they are, of course, not 
hamstrung by the old, but 
steadily eroding, US distinc- 
tions between types of banks. 

Tbe development of the Euro- 
CP is watched with keen in- 
terest by dealers and issuers 
alike in the US. Broadly speak- 


ing. the European version has 
tended to develop around 
maturities of say six-to-nine 
months, because these reflect 
the traditional tastes of Euro- 
pean investors. 

In contrast, the bulk of US CF 
runs for 30 days, although legal- 
ly it can run 270 days. Innova- 
tion in the form of Interest rate 
swaps is allowing issuers to lock 
in interest rates for up to five 
year$. 

Generally speaking, Euro CP 
is running about 10 to 15 basis 
points more expensive than US 
rates, but a number of issuers 
have been keen to try the Euro- 
pean market as a way to get 
their paper out to new investors. 

Many US dealers say they 
would welcome the day when 
the two markets converge on 
cost, and the European market 
has developed a mature roster 
of issuers and investors. Then 
they would be able to efficiently 
work the two markets in tandem 
to place paper. 

Meanwhile, heightened com- 
petition bas already come to the 
US market in another form. 


There has been a growing trend 
over the past few years for 
issuers to demand co-dealer- 
ships. The theory Is that issuers 
will get lower costs and better 
service because they mil be 
able to compare directly the 
performance of several dealers 
on the same issue. 

Almost all dealers have been 
forced to accept this departure 
from the previously cosy set up 
of solo dealing, although they 
have tried to make the case that 
co-dealership carries some hid- 
den costs through redundancies 
of service. . 

The conspicuous hola-out pas 
been Goldman Sacha, which, 
competitors say, has lost some 
business from re Rising to join 
co-dealerships. However, it has 
recently been forced to bend a 
little in some cases by, for 
example, underwriting a CP 
issue which is Identical to 
another dealer's except that it is 
done for a different subsidiary 
of the same issuing corporation 
to preserve the facade of sole 
dealership. 

Another distribution trend 
bas been away from direct 
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proportion has fallen to 46 pej 
SSrtwSch reflects the Me- of CP 
spreading to smaller and 1 ms 
w»u known companies. Simp^ 

big issuers who can go it alone 

a *“jS*scheaper for many issuers 
to rent our. distribution chan- 
nels rather than set up their 
own,” a leading commercial 

bank CP official said- 
Dealers are also l® okIn £j£ 
new issuers from other areas 
besides smaller companies. 
Prime candidates are sovereign 
borrowers such as Canada. 
Sweden and New Zealand 
which have already come to the 

m Another area is US municif»- 
lities and other public entity 
which traditionally had enjoyed 
raising much of their funds in 
the tax-free bond market. But 
they are losing some or these 
privileges under the latest US 
forcing them to 
broaden their sources of finan- 
cing. Nellie Mae (the New Eng- 
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A fashion set to continue 


Continued from Pago 1 


Institutions have stayed clear of 
the market, though some bank- 
ers believe that they may be 
poised to enter it in a big way. 
Thin would ensure a new burst 
of growth in activity. 

What is clear, however, i s that 
the number of borrowers 
anxious to tap the market is 
growing all the time. Euro- 
commercial paper offers a num- 
ber of advantages over its US 
counterpart. First it can be 
cheaper; second it deals in 
maturities slightly longer than 
those prevalent on Wall Street 
where moat paper has a life of 


three months or less; third it 
helps attract a new range of 
investors; and fourth it is not 
absolutely essential to have a 
credit rating from the main US 
agencies Standard and Poors 
and Moody’s though such rat- 
ings axe becoming more and 
more common. 

Yet, despite the evident 
buoyancy of the market a num- 
ber of challenges lie ahead. One 
is that the market yet has to 
discover whether the enthu- 
siasm for Eurocommercial 
paper dealing proves infectious 
enough to stir up interest in 
n ational markets, like the UK 
where the new sterling commer- 


cial paper market has got off to 
a relatively slow start Another 
is that dealers in commercial 
paper who have gone to con- 
siderable trouble to develop an 
investor base have yet to see 
whether the market Is solid 
enoug h to survive the sort of 
downturn that might occur if 
short-term interest rates were 
ever to turn sharply up. There is 
little doubt that the develop- 
ment of the market over the past 
two years has been helped by 
the progressive decline in 
interest, rates which has made 
securities investments attrac- 
tive. 

Finally, and most important. 


it is still not clear how viable 
the Eurocommercial paper mar- 
ket is in terms of profitability. 
The giant market in the US is 
dominated by barely half a 
dozen major dealers. In Europe, 
competition is .now frenetic 
dozetmxajor dealers. In Europe, 
such a position for themselves 
in the international market- 
place. By its very nature com- 
mercial paper is a high volume, 
•low margin business. Its profile 
and position relative to other 
markets at the end of the day 
will depend crucially on 
whether the main participants 
can find a means of ensuring 
that it pays its way. 
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In fhe commercial paper section of Citicorp’s London dealing room. 
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Rating Agencies 


US groups cast eyes on Europe 


IN THE Euromarkets a borrow- 
er's name once meant every- 
thing. The legendary Belgian 
dentist who invested in Euro- 
bonds bought the names he had 
come to know and trust, whether 
they were recognised brand 
names or just those of well-tried 
borrowers. 

The traumas experienced by 
the bond market this year, cou- 
iled with more demanding port- 
.olio management, are putting 
paid to some of the informality 
which has characterised the 
Eurobond market since its 
launch 20 years ago. 

One of the key aspects of this 
trend is the growing acceptance 
of credit-rating agencies. They 
have also been given a separate 
but related fillip by the growth 
of commercial paper markets in 
Europe, which are generally 
seen as requiring comprehen- 
sive rating systems if they are to 
become permanent 
The logic behind this belief is 
that banks have encouraged the 
growth of commercial paper 
markets as part of the drive to 
get loans off their balance 
sheets. If this is to work, banks 
arranging programmes most 
find non-bank end-investors to 
take up the paper. 

Among these should be money 
market funds and corporate 
investors along the pattern of 
the US commercial paper mar- 
ket of which ratings have been 
integral park Fond managers 
and corporate treasurers, 
however, are unlikely to want to 
go to their boards to seek 
authorisation to invest in paper 
issued by a long list of com- 
panies. 

Some of the names on snefa a 
list would be well-known as 
those of major companies from 
the same country as the poten- 
tial investor’s. But a board 
would probably be uneasy 
about deciding on many foreign 
names whose individual credit 
quality it could not judge. The 
process would also be cumber- 


some, for repeated requests 
" * to be made for new 


would have 
lists. 

.The argument of the rating 


agencies and of the banks is 
thus that ratings are essential 
for the development of a 
market 

But the obstacles, are formid- 
able. By far the largest agen- 
cies— Moody’s Investors Service 
and Standard and Poor’s -are 
New York-based. They have 
aroused suspicion and resent- 
ment among non-US borrowers 
because their approach is seen 
as too oriented towards the US 
markets, with little understan- 
ding of European accounting 
conventions and management 
styles. 

Both have sought to correct 
this in recent years and have 
launched an assault on the 
international markets. For seve- 
ral years S & P has had an office 
in London, now with a staff of 
five. Although they do include 
'one full-time analyst, most 
analysis is still carried out from 
New York. 

S & P's policy is to rate each 
separate debt issue indi- 
vidually, so it regularly issues 
new ratings of Eurobonds. It has 
also rated about 50 Euronote 
and commercial paper program- 
mes, of which about half are by 
US borrowers. S & P does little 
direct marketing but says the 
Level of inquiries from com- 
panies interested In being rated 
is high and rising. 

Moody's opened an office in 
London this year and is con- 
centrating on the short-term 
markets. The office is similarly 
staffed by five people with 
analysts still based in New 
York. Moody’s issues ratings for 
each borrower and once a short- 
term paper rating is issued it 
applies equally.for any issue by 
the same borrowing vehicle any- 
where in the world. 

It has rated about 140 com- 
panies which have Euronote or 
commercial paper programmes 
representing just Luder a quar- 
ter of all announced program- 
mes. Of the rated borrowers, 
‘ nearly two-thirds are US-based, 
Clearly there is still broad 
scope for new business for those 
and any other rating agencies. 
Not only is tbe Euro-commer- 


clal pap 
ding but 


per market still expao- 
t domestic markets are 
beginning in several European 
countries which would appear 
on tbe surface to provide scope 
tor new domestic rating agen- 
cies such as have sprung up in 
Japan and Australia. 

In practice, however, it is 
extremely difficult for new rat- 
ing agencies to get off . the 
ground. New entrants must be 
seen to be absolutely indepen- 
dent of market participants, and 
they are likely to face the prove- 
rbial chicken-and-egg problem. 

Companies are unlikely to 
open their books and innermost 
workings to an agency which 
does not have a well-estab- 
lished track record of integrity 
and judgment But given this 
understandable attitude it is 
difficult to achieve such a track 
record. 


Another danger is that rating 
agencies, to attract new busi- 
ness, could be over-generous In 
their ratings, thus defeating the 
object of the exercise. It is also 
difficult to attract analysts of 
the required calibre. 

Although the UK authorities 
would probably welcome* a 
domestically-based agency the 
only new contender to emerge 
in Lon don so Gar is EuroRa tings. 
Its largest shareholder, with 40 
percent, is to be Fitch Investors 
Service, the third-largest US 
agency. It plans to be up and 
ru nning soon and already 
hired analysts in London. 


EuroRa tings is intended to go 
fiirther than its two US rivals in 
presenting a more international 
face; but it-has had problems in 
determining who, other than 
Fitch, is to hold a stake in it. 
British and Belgian companies 
are currently committed to 
participate, but Australian Rat- 
ings has pulled out after being 
expected to take part 
One problem faced by rating 
agencies in the Euromarkets is 
the difficulty of contacting end- 
investors in what are tradi- 
tionally discreet, secretive 
fields. This has been particu- 
larly true of the Euro-commer- 


cial paper market in which the 
identities of investors have 
been closely guarded by banks 
seeking to build up their' 

- distribution capabilities. 

It does appear, however, that 
the US agencies are gradually 
adapting to European needs 
without compromising the :■ 
integrity of their ratings. One 
treasurer, whose company was 
given the top commercial paper 
rating by both agencies, said he 
found them to be intelligent and 
to have good methodology and - 
satisfactory security. 

“They have US -spectacles on ‘ 
the world to a much lesser 
degree than in the past” he 
says. Rating is a long process, 
perhaps taking up a; month. or 
two of executives* time. But 
those who have gone through it 
believe it has paid off In finer - 
pricing for the company’s ster- 
ling commercial paper. And 
some who are potential inves- 
tors say they would not ask for 
authority to invest in anything 
other than top-rated paper. 

There are, of course, pitfalls. . 
The most obvious is the risk that' 
after going through the rating 
process a company finds that its 
rating does not match up to its 
own estimations of itself There - . 
are also costs: as a rough gu ide- ■ 
.Moody's charge $10.000 for each 
Issuing entity for a new issuer of 
Euro-commercial paper, with a' 
surcharge for accessing the US 
market 

In the US fees are. based on 
the amount of paper outstan- 
ding. S & P takes a different 
approach: its fees- are basically 
the same worldwide, with a 
825,000 initial fee for fhe first " 
issue of debt and fees for 
each additional debt issue. 

Fees are lower, however, for 
smaller programmes such as In 
the Euro-commercial paper and 
sterling commercial paper 
market - ^ 

It seems likely that more and 
more European, companies will - 
swallow their pationalistic ■ 
pride and pay up. 


Alexander Nicofl 
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Eurocommercial paper 



Across the threshold of credibility 


THE EUROCOMMERCIAL 
paper business is only just get- 
ting under way. The $30bn of 
paper oatstanding in the market 
represents only a tiny traction 
of its total potential, in the view 
of one practitioner, Mr David 
Pritchard of Citicorp. 

The well-established US mar- 
ket commercial paper by con- 
trast accounts for some 18 per 
cent of all private sector debt in 
that country. Applied to Europe, 
that ratio would suggest scope 
far a $200 bn market in Euro- 
commercial paper, but if one 
adds on potential non-private 
sector and non-European 
borrowings, the real potential 
size of this market could be as 
much as $400bn to $500bn, Mr 
Pritchard says. 

Even In the heady mood of 
optimism which abounds in the 
commercial paper market 
today, many bankers would not 
go quite as Ear as this, but as 
more and more programmes 
come on stream-some 250 
borrowers are now thought to be 
active in the market-it is very 
clear that the Eurocommercial 
paper market has passed the 
credibility threshold. Though it 
still has a long way to develop, it 
c*»n no longer be described as 
an infant and experimental 
market 


What are now also becoming 
clearer are some of the char- 
acteristics the market is likely 
to adopt as it moves towards 
maturity- Two in particular 
stand out The Gratis that this is 
unlikely to be a market in which 
much secondary trading takes 
place. Basically, borrowers 
expect their dealers to place 
paper with investors and, by 
and large, experience has 
shown that investors hold on to 
it until maturity. The second is 
that this is a market that relies 
essentially on high calibre deal- 
ers, well able to distribute and 
place the paper it has on offer. 

In the early days of the market 
this was not always the case. As 
short term interest rates flail 
last year, commercial paper 
could be used for speculative 
position-taking in the money 
market. A dealer could buy and 
hold while rates fell and then 
sell at a profit in the secondary 
market Now that rates have 
stopped falling, that kind of 
exercise no longer works, and in 
the process real commercial 
paper skills have had to be 
developed. 

Paradoxically, one of the 
great concerns of woald-be 
investors in commercial paper 
is liquidity. Without a particu- 
larly active secondary market it 


seems at first blush as though 
the prospect of the market being 
able to satisfy this need for 
liquidity is diminishing as it 
develops its placement skills. 
But according to many dealers 
this argument misunderstands 
the type of liquidity that inves- 
tors really want So long as the 
dealer himself Is always pre- 
pared to buy the paper back, the 
investor is assured of an ability 
to turn his investment into cash 
at any time. This is the way most 
dealers now work. 

“This market Is conceived as a 
placement market," says Mrs 
Rosemary Carawan of Swiss 
Bank Corporation Inter- 
national. “You certainly need 
liquidity, but as long as inves- 
tors get a fair two-way price, 
then that’s One. Only occa- 
sionally do we have our two-way 
price hit." 

Indeed, one of the criteria 
that borrowers now examine 
when considering the expertise 
of an individual dealer is to see 
how much, if any, of their paper 
is circulating in the secondary 
market A dealer who habitually 
dumps paper with professional 
traders is regarded as suspect 
because the risk is that in the 
process the price of the paper 
may get distorted. Moreover, 
one key objective of a Euro- 
commercial paper programme- 


that of attracting a new range of 
investora-is notbeing fulfilled. 

It has become easier for 
borrowers to apply this test in 
1986 because final investor 
demand for Eurocommercial 
paper has been growing as the 
education process has got under 
way. The market has no reliable 
figures to show who the final 
investors in commercial paper 
really are, bnt anecdotal evi- 
dence from almost every side 
suggests that more and more of 
it is finding its way into the 
hands of genuine investors such 
as corporate treasurers, insur- 
ance companies, -money market 
flmd5 and central banks (though 
the latter tend to buy only 
sovereign risk paper). The pro- 
portion of paper being bought 
by the banking system has 
declined markedly. 

But the job of the dealer has 
become much harder as this 
process has continued. Some 
dealera spent a lot of time at the 
beginning building up a long list 
of mandates from borrowers 
wishing to sell commercial 
paper, bnt as this list grew they 
lacked the resources to service 
the programmes properly. The 
result was that they tended to 
concentrate on building up new 
programmes at the expense of 
the older issues on their books. 
As borrowe rs noticed this, some 


have begun to alter the ranks of 
dealers designated to handle 
their paper. 

One way of doing this is to 
increase the size of the prog- 
ramme and add new dealers. 
That gets round the embarrass- 
ment of having to sack a particu- 
lar dealer who is not perfor- 
ming. But there have also been 
some well- publicised sackings. 
Earlier this Autumn Credit 
Suisse, First Boston and Gold- 
man Sachs were dropped as 
Eurocommercial paper dealers 
by Prudential Corporation of 
the US, while the Australian 
Wheat Board dropped Merrill 
Lynch. 

Bankers believe that there 
are more such shifts to come as 
part of a rationalisation of a 
market share where there are 
still too many institutions seek- 
ing to offer a dealing service. It 
Is still far from clear which 
banks will be the ultimate win- 
ners and losers in this process, 
bnt one lesson that is now being 
learnt in the marketplace is that 
the resources in terms of man- 
power and effort employed in 
the business have to be property 
geared up to the volume of sales 
a dealer expects to take on. 

Commercial paper dealing 
has one great advantage for 
banking institutions in that it 
ties up very little capital, but it 


does seem to require a certain 
level of commitment It is not 
necessarily sufficient to regard 
commercial paper dealing as 
simply a spin-off or ancillary to 
an existing product range. 

Some of the newer entrants 
into this Geld such as UB5 
(Securities) and First Chicago 
say they are particularly con 
scious of the risks of trying b 
develop too rapidly. Both 
houses say they want to limit the 
total number of dealerships 
they take on to a total com- 
mensurate with the resources 
available to handle them. Even 
a limited number of dealerships 
can. however, produce 
dividends, not least because 
they involve constant and con- 
tinuous contact with a borrower 
that may produce spin-offs in 
other areas of investment 

banking. 

But the market remains highly 
competitive. With the shake-out 
among dealers expected to con- 
tinue it is clear that most will 
want to hang on at all costs to 
the business they have won. 
Says Mr Warren Spar of Shear- 
son Lehman: “It’s more embar- 
rassing to lose a client you 
already have than to foil to get 
mandate in the first place." 

Peter Montagnon 


In November 1984 Sweden became the first major issuer in the Euronote market LARS 
KALDEREN, Director General of the Swedish National Debt Office, reviews the implications 

A borrower in short-term markets 


SWEDEN’S RECENT history as 
an international borrower 
reflects the rapid development 
in the financial markets over 
the past 10 years. 

In the late 1970s and early 
1980 we negotiated a series of 
major bank credits which, in 
1983 and 1984, were replaced by 
FRN issues. Bnt the short-term 
markets were already then an 
attractive alternative to borrow- 
ers; while banks, as part of the 
of disintermediation, 
increasingly willing to 
provide backup and sell paper 
rather than extending credit 
Through the system of tender 
panels, we could maintain the 
support of our banking syndi- 
cate, at the same time as we 
could reach investors who 
would be reluctant — or legally 
unable — to boy our long bonds. 
Some might even later be 
attracted to our longer matur- 
ities. No doubt we were 
inspired by the successful 
World Bank programme of dis- 
count notes in the US. But for 
various reasons. our entry into 
the Euronote market preceded 
our sovereign notes in the US by 
nearly two years. 

Sweden became the first 
major issuer in the Euronote 
market in November 1984. The 
multiple option facility of 
provided for 
issuance of Euronotes on a best- 
effort basis. Notes were issued 
under auctions in which tender 
panel members were invited to 
submit bids. This system is still 
used to some extent, albeit with 
certain modifications to suit 
current market practices. 

Due to financing needs, the 
nogramme was built up fairly 
rapidly, and in the spring of 
1988 we bad an 



Lars KaUerea 


fear main reasons for our shortterm 

ftmdlng 


volume of US$Llbn. This repre- 
sented a large proportion of the 
then existing market The mar- 
ket response was enthusiastic 
and the total amount bid for was 
consistently three to four times 
the actual amount issued. Banks 


facility was renegotiated, and 
the amount was halved to 
US$2^)OOm. 

At the same time, we opened 
up the possibility for tender 
panel members to submit 
outstanding unsolicited bids directly to the 


Kingdom. This enabled us to 
meet specific investor demand 
in a more flexible fashion. Since 
then the amount issued through 
tender panel auctions has 
decreased in favour of issuance 
based on unsolicited bids. At 


issuance levels. The present 
issuing methods give us access 
to a broad investor base through 
the 10-15 houses who are 
actively and consistently bid- 
ding tor our paper. As our land- 
ing requirements are limited at 
present, we will not issue paper 
except at the very best levels 
that can be achieved in the 
market. 

In September 1988, the King- 
dom launched its US$2jOOOm 
sovereign note programme in 


were asked to submit bids in present 9450m of auction paper the US. The programme is oper- 
relation to LEBED, which repre- is outstanding, while a further — - * — — 1 * — J - 

seated a major step away from $375m is outstanding as a result 
the market's traditional LIBOR of unsolicited bids, 
pricing. The pricing has steadily 

During the first 18 months of improved to an average of 
the programme the average IJBID less 13-15 bp on the total 
pricing was approximately programme. Prices in the secon- 
f.ram less six basis points. In aaiy market have improved in 
March 1986 the multiple option line with primary market 


a ted on a traditional basis 
through three dealers, the First 
Boston Corporation, Salomon 
Brothers and Shearson Lehman 
Brothers. The programme has 
been built up slowly with an 
emphasis on establishing a 
price level consistent with our 
rating and credit-worthiness fit 


is rated Al+Pl by S A P 
Moody’s). The amount outstan- 
ding is presently just below 
US$300m. 

Initially the volume will be 
allowed to grow to around 
US$500m. The pricing achieved 
has consistently been below the 
index published by the Fed (for 
AA corporates). The programme 
is monitored very closely by the 
Debt Office, with respect to 
pricing as well as market pre- 
sence We endeavour to post 
rates every day, although we 
might not actively be looking for 
ftands. The rates posted are 
always competitive in relation 
to other flinding sources, ie the 
Euromarkets. 

The two programmes will 
initially be tun in parallel, but 
with a decreasing flinding 
requirement we will focus more 
on the arbitrage between the 
two markets. At present, of 
course, the spread between, eg 
LIBID and the US CP rates is 
fairly narrow. The US market 
provides the cheapest fluids at 
the very short end of the yield 
curve. This may change in time. 
Also, it is our experience that 
the two markets still have 
enough specific characteristics 
to attract different investor 
categories (the globalisation of 
money markets is not yet com- 
plete) 

In short, reasons tor our short- 
term flinding are mainly. 

• Riding the yield curve. The 
current outlook is for a fairly 
stable interest rate environ- 
ment, which would indicate that 
today's positively sloped yield 
curve will remain for the fore- 
seeable fbtare. 

• Flexibility. Variations In out- 
standing amounts contribute to 
even out foreign exchange 
flows. 

• Cost advantage, compared to 
more expensive bank credits 
and FRNs. 

• Diversification of markets and 
investor categories. 

Out of the Kingdom's total out- 
standing foreign debt of about 
US$18bn, US$ 1.1 bn, or around 6 
per cent is short term. In time 
this might build up to 10 per 
cent, which should be a prudent 
proportion. We expect buyers to 
become increasingly sophisti- 
cated, something which will 
reduce the need for explicit 
(and expensive) back-up. 


Cumulative paper outstanding vs Facilities signed 


150 


SUSbn 


Source: Chase Manhattan 


1004- 


50f 


F%1 Issued 
f~l Signed 



84 


■ u.1.. 1 . 1 . ^rrrrmr 


as 

in yearly quarters 


86 




Distribution of Euronote issues 


Non-guaranteed state sector IQ* 



\ Corporates 


55* 


8nRrOiHM«MtM 

O . *.V. • 




The Euronote Association 

Pressure grows 
for an index 

ONE OF the by-products of the Last month the Euronote 
development of the Euro- Association, formed earlier this 
commercial paper market has year by dealers in the market, 
been a decline in the signifi- xsked the Bank of England to 
cance of the London Eurodollar help it compile such an index as 
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deposit rates wich have tradi- 
tionally been the benchmark 
level for setting the price of 
international banking transac- 
tions. 

Not only does most Euro- 
commercial paper trade at 
levels well below this rate; it 
can also fluctuate against it for 
reasons which have nothing to 
do with the standing of the 
borrower itself For example, at 
times of crisis or threatened cri- 
sis in the international banking 


system, London Interbank 
Offered Rate (Libor) will tend to 
rise as the market's perception 
is that bank’s have become ris- 
kier credits. 

Eurocommercial paper rates 
can also vary in relation to 
Libor, depending on the move- 
ment of commercial paper rates 
in the US. Obviously the US rate 
is a key yardstick for any 
borrower or investor wishing to 
arbitrage between the two mar- 
kets. Finally, some sovereign 
programmes are treated by 
investors as being akin to Treas- 
ury bills. In practice, rates on 
these programmes are bound to 
move in relation to the US 
Treasury Bill rate rather than to 
Libor. 

Dissatisfaction with the use of 
a Eurodeposit-related 

benchmark has thus created 
pressure in some market quar- 
ters for an index to be 
developed that would be special 
to the Eurocommercial paper 
market Itself Because it would 
not be influenced by factors out- 
side the market, such an index 
would allow valid comparison 
of yields obtained by different 
borrowers. It would be rfmflar 
to the composite index calcu- 
lated by the Federal Reserve 
Bank of New York for the US 
domestic market 


well as to gather statistics on a 
market for which there are little 
precise figures available. The 
Bank said it would consider the 
requests but has not yet agreed 
to co-operate on an index 

One reason why the Associa- 
tion sought its help was because 
it was coming under pressure 
from a number of sources — such 
as specialist financial publica- 
tions and newsletters — to per- 
mit the development of an 
index; but it felt that this could 
be dangerous, as a commercial 
sponsor might be subject to 
undue ootsight influence over 
the weighting and composition 
of such an index 

Moreover, some dealers are 
worried that the very pubica- 
tion of an index would mate It 
hard to place all bnt the best- 
rated paper, as borrowers 
would insist on their paper sell- 
ing at best at only a marginal 
premium to the general index, 
which in some cases is 
unrealistic. 

An index sponsored by the 
Bank of England would have the 
advantage of being neutral and 

impartial. 

However, one consideration 
the Bank has to weigh up in 
considering its response is 
whether the market is either 
deep -enough and mature 
enough to provide reliable 
prices on a continuous basis. 
There is little secondary trading 
and few borrowers issue paper 
every day, so it would be hard to 
obtain reliable prices. The 
upshot is that, despite the gene- 
ral dissatisfaction with the 
eurodollar benchmark, a viable 
Index still seems a rather 
remote prospect 

Peter Moatagnon 


Innovative but not mvdutioM^. 

CLARE MARSHALL, 

Treasurer of the Export 
11 n u nimmansM the 
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A YEAK-AND-A-HALF ago, 
financial institutions in 
Europe were saying it could 

not be done. The source of their 

scepticism? A streamlined 
Sovereign Treasury Note prog- 
ramme, developed by an issuer 
who wanted to: use Treasury 
uni* and not LIBID as the 
pricing benchmark; guarantee 
a secondary market; and allow 
the Investor to choose the 
maturity date of his invest- 
ment. 

• But Canada's Export 
Development Corporation 
<EDC) has shown that It can be 
done. Paper firmly priced <gf 
US Treasuries— with flexibil- 
ity of term, as well as liquidity, 
a consistent yield, and the 
opportunity to utilise a con- 
tinuous offering programme-—' 
can yield the results demanded 
by high-quality borrowers and 
satisfy tiie requirements of 
investors. 

Indeed, the a ttra c ti ve rates 
EDC has been able to achieve 
through its Euro Treasury 
Note programme have seen its 
outstandings grow from zero in 
May of 1985, to $375m today. 
This paper is distributed to 
corporations, central banks 
and retail investors in areas of 
Europe, the Middle-East and 
the Far East 

There's nothing revolution- 
ary about EDCs Euro Treasury 
Note programme; innovative 
perhaps, but each component 
used to develop this debt 
instrument is well known and 
understood In international 
markets. The impetus for 
developing the programme— 
dissatisfaction with then-cur- 
rent European pricing and 
marketing techniques for top 
qualify borrowers — was not 
new either. In fact, for EDCs 
Treasury Division, the motiva- 
tion for developing a new 
instrument boiled down to a 
single and pragmatic question: 
why should a triple-A North 
American Sovereign price effa 
single- A bank benchmark? 

To get the answer it wanted, 
EDC realised it would have to 
depart from the Euromarket 
status - quo. - That meant 
abandoning LIBID in favour of 
US Treasuries as the 
benchmark off which to price 
each short-term issue. This 
enabled EDC, on the one hand, 
to capitilse an Its blue dip 
credit status, and on the other 
hand, to offer Investors a 
definitive and continuous 
spread off T-Bills. 

But going the T-Bill route 
influenced more than just pric- 
ing; it shaped tiie direction of 
the entire programme. Inves- 
tors had told EDC that they 
wanted a clean programme, so 
EDC implemented tbe grid 
note system, another long-stan- 
ding and successful wrinkle of 
the US market. By eliminating 
tbe physical Issuance of notes, 
►C trimmed both tbe costs 
and the administrative harden 
to tiie investor. 

Once EDCs programme had 
been streamlined In this man- 
ner, it became much easier to 
tackle the rigidity built into 
standard European debt 
instruments. Paramount here 
was the issue of flexibility of 
term; instead of dictating a 
standard shortterm maturity 
period of one, three, or six 
months, the Euro Treasury 
Note programme leaves the 
investor the option of investing 
to the date of ills choice. But 
maturity was not the only area 
to which EDC could introduce 
time flexibility. Because of the 
admin i s trative ease of the grid 
note format, EDC was able to 
offer the investor same day, 
next day, or regular (two day) 
settlement. 

EDC observed, in formulat- 
ing its programme, that the ' 
tender panel process dT issuing 
short-term debt in Europe 
could, at times, be unreliable 
and haphazard. Unreliable In 
the sense that tender panels 
were not required to identify or 
to place paper with end inves- 
tors: all they were required to 


do was to bid ear the paper* A 
level at which they «««**** 
could be phwA, ***3“* 
throngh tender p»«l*wW te 
hap hazar d in ' that you, as 

Issuer, had no control over ttfc 
price at which ** ve * h “*** d 1 ?2; 
the paper, the price at whidi it 
was traded in the secondary 
market— if it came to that— and 
most important, tiie P™* 
which It was placed. : F inally 
EDC reasoned that wsuere 
would want their dealers to 
vigorously market their prog- 
ramme daily. 

or two as can be we case wtut 

•**.!*» 
continuous offering prog- 
ramme. administered by a net- 
work of select dealers. T fa 
advantages of such . a prog 
ramme allow both oar issuing 
agents and the . Investor, the 
comfort of knowing that EDC 
Treasury Notes are available 
every business day of the year, 
for any term up to one year, and 

at a consistent spread over US 
Treasuries. 

Clearly, dealers play * criti- 
cal role under , such a scheme. 
The fact that they are in a 
position to market ear paper 
each and every day is in itself 
important Bat when you con- 
sider that EDCs Euro Treas- 
ury Note programme offers the 
investor his choice of term, a 
daily market presence takes on 
far greater weight How else is 
an Investor to become aware 
that he does not have tor invest 
short oC his rCquirement and 
then reinvest, or conversely, 
invest mst his requirement 
and then sell on the require- 
ment date, as la often the case 
under the fixed term? Tbe 
point is, being able to offer the 
investor what he wants, when 
he wants it, Is the difference 
between what was the st a te s 
quo and EDCS programme. 

EDC has relied heavily, and 
with a great deal of success, on 
Credit Suisse First Boston, 
Swiss Bank Carp, and tee 
Union Bank of Switzerland to 
inform i nvestors that the Earn 
Treasury Note Prog ramm e has 
a solution to a system which 
left them either exposed to 
interest rate fluctuation, 
immersed in cash management 
. complications, oe both. And we 
look to onr newest dealera to do 
the same. 

EDC has received o v er tur e s 
from numerous institutions 
interested in participating in 
tee programme and last month 
two banks — Citicorp Invest- 
ment Bank and County 
National Westminster Bank— 
and two investment dealers — 
Morgan Stanley International 
and Shearson-Lefaman Inter- 
national — were added as 
issuing agents. In these four 
Institutions, EDC finds two 
quality-rated banks that can 
easily fine the Euro Trea s ur y 
Note programme on to their 
existing marketing program- 
mes, and two strong US invest- 
ment dealers with extensive 
experience in placing US 
Treasury Bills. Xt la a relation, 
ship that is sure to dispel any 
perception that there is a Swiss 
retail concentration to the 
programme; in fact, 50 per cent 
of tee Euro Treasury Note 
programme had been placed 
outside Switzerland even 
before EDC bolstered its 
with these four institutions. - 

The Euromarket has 
changed considerably since 
EDC unveiled its programme 
w AEay mT 198S. The Euro Treas- 
ury Note programme is no lon- 
Sor th e only one of Its kind: 
scores of hybrid programmes 
have surfaced, and tee trans- 
ma °y traditionally 
US techniques to Europe la 
now almost the norm, aa 

opposed to the exception, it has 

^ *“ tere * Ua * and pro. 

vocative two years, all the more 

M-since EDC found itself at the 
[coding edge of what has 
become widespread practice. 
The challenge now, of coarse, 

is to stay at the forefrrmL^ 
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SERVICE FOR OUR CUSTOMERS 


Contacts: 

Mary M 


Mary Murphy 
Sales, Trading 


London 01-029 4121 

London 01-628 3210 Paul Rivers 

Origination 

New York (2X2) 635 1280 Patricia Oreini 

Origination 

Singapore (65) 534 4243 David Turner 

Origination and Sales 
Tofcyo (813) M3 1130 Charles Wilson 

Origination 
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also lead the way in 
Euro-commercial paper? 


BankersTrust does. 


<r-s. 

■■■> ■• ' 


Bankers Trust has played a major role in 
many Euronote and Euro-c omm e r cial 
paper programs established for high c(ual- 
ity corporate and sovereign issuers, such 
as Unilever, the Kingdom of Sweden, 
Oestetreichische KontroUbank and Credit 
NanonaL 


If credit is about all you can expect from 

P your lead banks > perhaps it’s time to consider 

changing one of diem. 

lo Bankers Trust. 

With over $52 billion in 
assets, we can and do supply credit 
in all its many forms. 

But through our potfent 
• combination of investment 
banking skills and commercial 
^ banking strengths, we provide 

our corporate clients with far 
s more than credit. 

— Our skills extend to cor- 

porate finance, management 
buyouts, loan syndications and 
~ yes, to the Euro-commercial 

,JjB paper market through our 
London subsidiary, Bankers 
Trust International, Ltd. Our 
track record is second to none 
\ in actively dealing in the Euro- 
. commercial paper and Euro- 
note programs which have 
account^ for the majority of 
■ total notes outstanding to date. 

One reason why we lead 
;>j3h &Xi$m the way: our enviable position 
of being an active participant on both sides of 
the market, acting for issuers and investors 
alike. 

It’s our wide range of services in so many 
areas that has helped make us a lead bank for 
so many corporations. That^ because the 
financial needs of the modem corporation are 
complex and interrelated. Such needs almost 
invariably require cross-disciplinary skills on 
the part of a lead banker. 

Among the many services Bankers Trust 
offers: 


m 


Swaps. Bankers Trust is a universally 
acknowledged market leader in the intricate 
"world of currency and interest rate swaps. Our 
team of specialists in London, New York, 
Tokyo, Hong Kong and Toronto completes an 
average of five deals every day. 

Corporate Trust and Agency* Over 
2,000 corporate and other entities depend on 
Bankers Trust to service over $ 15 0 billion in 
securities. We are the largest fiscal and paying 
agent in the international debt markets. 

Trade finance. Our knowledge of govern- 
ment export credit programs and our expertise 
in the capital markets enable us to structure in- 
novative trade transactions that 
give our clients a distinct edge 
in importing and exporting. gf* 

Options. Bankers Trust 
is a leader in interest rate and for- 
eign exchange options, purchasing ^Bb < 
and selling options on both short- 
and long-term instruments. This 
strength enables us to design option VB^g A 
packages specifically tailored to our lJCH I 

customers’ investment 5 B 

or financing require- BBK^ jK I I 
ments. VI IB 

any lead bank 1 jF.B 

worthy of i Ilb 

its position jt r,U|| 

should be able 
to deliver all of 

these services. B 

Which is why p| 

so many corpora- 

tions have chosen 

our bank as one of 

their lead banks. 

BankersTrust. 


Bankers Trust is one of the lead banks for 
Northeast Utilities, the largest electric util, 
iry in New England. Id addition to being a 
major lender we also provide a range of 
corporate finance, corporate trust and 
employee benefit services. 




i. 


Trust Company 

Mendiarttbankii^ 

Dashwood House, 69 Old Broad Street, London Kishimo to Building, 2-1 Marunouchi, Tokyo 
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Medium term notes 


Ar.%mmd 


Europe is watching American programmes 

**" „ hsiuv For a Euro-M 


WHEN A product is successful 
in any market, it is always diffi- 
cult to imagine bow we existed 
before it came along. It is con- 
ceivable that, in ten year's time, 
medium term notes will be 
viewed in this way. 

What, after all, could be more 
natural for borrowers and 
investors than to issue or buy 
securities exactly when they 
want to, in the amount and 
maturity that they want, taking 
advantage of, perhaps, moment- 
ary market opportunities to do 
so? 

Continuous offering along 
these lines is the basic princi- 
ple behind commercial paper, 
and h as already spawned a mar- 
ket in maturities of longer than 
one year in the US. Outstan- 
dings in the domestic medium 
term note market have swelled 
to some $40bn within only a con- 
pie of years. 

In the Euromarkets, the 
debate has been raging for more 
than a year about the possible 
launch of a similar instrument 
Borrowers want it and inves- 
tors seem to be keen provided 
the product is right Investment 
‘bankers are certainly anxious to 
develop a new market But 
bri n gin g all these interests 
together has been a slow 
process. 

The first experiments have 
begun and the proponents pro- 
fess satisfaction with them. But 
they reveal wide differences of 
opinion among market prac- 
titioners. There is disagreement 


on exactly who will be 
interested in MTNs, what they 
will expect of them once issued, 
and— depending on differing 
answers to these questions— 
bow consequently to structure 
Euto-MTNs. 

In the US, MTNs are offered 
continuously like commercial 
paper through dealers. Inves- 
tors can typically buy paper of 
any maturity ranging up ft ora 
one year. Most maturities -are 
concentrated below five years. 
The US market has active 
benchmark issuers, such as 
General Motors Acceptance 
Corporation. 

MTNs afford borrowers great 
flexibility. They can spread 
maturity profiles, issue small 
amounts of debt to meet specific 
needs, reduce the fees and 
other costs of a bond issue, and 
capture exactly investors’ 
requirements. . 

First Interstate, a big MTN 
issuer in the US, became the 
first borrower to issue Euro- 
MTNs earlier this year; but it 
has done so in only small 
amounts. PepsiCo is the largest 
issuer so for, with about $100m 
issued since its programme 
started in October. Among other 
programmes expected to get 
under way soon after the time of 
writing were Nordic Investment 
ftanlr and American Life Insur- 
ance. Finally, Sweden's Electro- 
lux has issued $65m of multi- 
tranche tap notes, a related but 
differently structured instru- 
ment. 


PepsiCo’s programme is mod- 
elled on the US market, and is 
structured strictly In accord- 
ance with the strong wishes of 
the borrower. It is also effec- 
tively an extension of PepsiCo’s 
Euro-commercial paper prog- 
ramme, with the same four deal- 
ers being employed: Credit 
Suisse First Boston, Salomon 
Brothers International. Swiss 
Bank Corporation International 
and Union Bank of Switzerland 
(Securities). 

PepsiCo’s roost significant 

desire in both programmes is 
that paper should be firmly 
placed with end-investors, with 
trading to be avoided if at all 
possible. To this end, PepsiCo 
forbids the four dealers to take 
principal positions themselves 
and to make prices to other pro- 
fessionals. The dealers will, 
however, make two-way prices 
to investors at all times in all 
maturities between one and five 
years. 

This structure is based on the 
belief that the MTN market will 
develop in the Euromarkets ou 
much the same lines as in New 
York. There is little trading of 
MTNs in the US. Instead, they 
are placed with institutional 
investors who identify needs for 
specific maturities, often 
because of matched-funding 
techniques which aim to match 
the cash flows from investment 
holdings exactly to the pay- 
ments which a pension fond, for 
example, must make to its 
pensioners. 


Who buys US domestic 
MTNs 

Banks 33% 

Bank trusts 29% 

Thrifts 29% 

Insurance companies *3% 

Corporations 10% 

Inv. funds/lpensitm funds 
Individuals 15% 

sages w *"* 3 


In Europe, these techniques 
are not as advanced. But they 
are expected to become more 
widely used. PepsiCo's experi- 
ence so for reveals that there is 
varied demand from investors 
within the one to three year 
maturity bracket- . 

It is clear that there is a sub- 
stantial gap in the matunties of 
Euro-securities which nrps 
could fill. By the time most lon- 
ser-dated issues run down to 
maturities below five yeara. 
they are mostly locked up in 
portfolios and so are notor- 
iously illiquid. Prices can there- 
fore be very out of line with true 
market conditions, and a bid for 
a small amount will move pnees 
substantially. . 

MTN dealers following the 
PepsiCo format will constantly 
make prices based on US Treas- 
ury bond yields, and will be 
committed to honouring them 
whatever the size of the order, 
up to a maximum agreed 
between dealer and issuer. This 
aims to solve the problem of 


liquidity while not creating a 
trading market which liquidity 
would generally imply. 

According to this formula, 
MTN investors would thus hold 
their paper to maturity, only 
deciding not to do so if there 
was a very marked change is 
market conditions or a fund- 
damental change in investment 
strategy. If paper did flow back, 
the dealers’ role would be to re- 
place it, not to trade it to other 
professionals. 

This view of the market 
appears broadly to be taken by 
many potentially leading 
houses, with some amendments. 
For the First Interstate prog- 
ramme, for example. C5FB has 
devised a series maturity struc- 
ture to run alongside the 
existing one in which paper of 
any maturity will be issued. 
This feature is designed to 
improve Liquidity by setting pre- 
determined dates on which 
paper may mature, and fixing 
the coupon of paper maturing 
on those dates. , 

There are. however, signifi- 
cant opposing views which 
reflect differing interpretations 
of liquidity. Manufacturers 
Hanover, which is basing its 
Euro-commercial paper market 
strategy on heavy trading of 
paper, expects the MTN market 
also to develop an active secon- 
dary market 

A different approach again 
has been taken by Memll 
Lynch. Although it sees a 


possibility for a Euro-MTN- 
market to develop along US 
lines — it dominates the domes- 
tic market— it has devised a new 
instrument which has some fea- 
tures of MTN. - 

Electrolux has a conventional 
MTN programme with Memll 
Lynch Capital Markets and 
Enskilda Securities as dealers. 
But it has also issued $65m of 
multi-tranche tap notes 
CMTTNs), devised by Merrill as a 
means to correct what it sees as 
serious structural failings of the 
Eurobond market. 

That Merrill should have com- 
mitted itself to an alternative 
instrument is surprising, given 
its dominant position in the 
domestic MTN market Many 
investors, it believes, have 
become disillusioned with the 
performance of Eurobonds in 
the secondary market, with 
yield margins above Treasury 
bonds often widening consider- 
ably from the spreads at which 
they were launched in the prim- 
ary market. 

MTTNs aim to prevent this 
perceived leak of investment 
flows from the Eurobond into 
the US Treasury market, by fix- 
ing the maximum spread to US 
Treasuries at which each 
tranche will trade. They also 
aim to aid liquidity by setting a 
core minimum amount, set for 
Electrolux at 550m, for each 
tranche, with taps then operat- 
ing up to a maximum amount. 
Prices visible on screens apply 
to any size of trade, and buyers 



1-« 1M 2-3 I 

MATW ITY(ywafs) 

of Electrolux 

have already ranged across * secondary Eurobond 

broad spectrum of buyer and ^ jrTNs aa fttifiH- 

LEfce ordinary MTNs, MTTNs to this 

are distributed through the ar^ment, will 

dealership rather than synai of variable amounts 

cate system — avoiding toping SJattSties. The 

in the primary market-and M by MTN investors wgl 

have Eurobond features such as strictly a trading *0*55 

listings and small denonuna- SJJihe comfort ofbetogMW^ed 

tions. . that dealers will 

Merrill sees MTTNs develop- ^ making coaastentprtoe* 


tions. . that dealers will 

Merrill sees MTTNs develop- ajw making consistent J>nce» 
ing a large market of theifowu* across the maturity speCti~u^» 
regardless of whether an MW Euromarket dealers _ 
market develops separately however, be waxy under™** 
along US lines. . ing to maintain liquidity ra.os; 

Some other investment style MTNs, with poten^**** - 
bouses are sceptical, however. vexJ small amounts of debt wr 
They see MTTNs as mak ing too ^ given maturity. Alter tte 
many concessions to investors traumas experienced by me 
while unduly reducing the Eurobond primary market pn* 


while unduly 'reducing the 
borrower's flexibility. Electro- 
lux might- just as well -make 
bond issues with taps, they say, 
also casting doubt on the;wis- : 
dom of making a commitment to 
^nainiaining a constant spread 


traumas * — 

thd investment baBte to estab- 
lishing a new sector will con- 
tribute to its fonn- 


can be of 



PepsiCo’s ECP programme, designed 
specifically for the European is 

described here by JANE T LAV1 N1 l» 
the company’s assistant treastftr.- 


-’-1 ■» ' ■ ‘ ' •' ■' '■ it 



and flexiblity 


PEPSICO, INC. launched its 
Euro-Commercial Paper Prog- 
ramme in January 1986, with a . 
primary objective of expanding 
Its Investor base abroad. With 
almost $2bn in domestic com- 
mercial paper outstanding in 
1988 PepsiCo also sought to 
achieve a complementary, yet 
competitive and stable source 
of Binding. 

Outstandings In the ECP 
programme c u rre n tly, exceed 
$32Ssn and over fl-Zbn has 
been placed in this market to- 
date. With consistent rollovers 
and investor demand at very 
aggressive rates, the prog* 
ramme has clearly achieved Its 
objectives for the company. 

PepsiCo attributes the suc- 
cess of its ECP programme to 
its carefully developed struc- 
ture. The progra m me was 
designed specifically for the 
European investor and was not 
envisioned as a global prog- 
ramme or an arbitrage vehicle. 
Aa such, the dealer group is 
comprised of four dealers 
which are felt to have strong 
end-investor placement capa- 
bilities, including Credit 
Suisse First Boston, Salomon 
Brothers International, Swiss 
Bank Corporation Inter- 
national and Union Bank of 
Switzerland (Securities); 

The programme is struc- 
tured to be as flexible as possi- 
ble for both the company and 
the investor: PepsiCo posts 
rates daily for the entire range 
of maturities from 1-183 days; 
Investors have the option of 
settling on either a same-day, 
one-day or two-day basis; and - 
investors can buy PepsiCo's 
paper in either US dollar or 
ECU. Finally, PepsiCo Is will- 
ing to supply paper to meet all 
investor interest (trade sizes 
have ranged from $500,000 to 
As such, PepsiCo 
has been able to wait for inves- 
tor demand to develop rather 
than forcing its paper on the 
market 

Given PepsiCo's end-investor 
orientation, it has been Impor- 
tant for the company to main , 
tain tight control ever the pric- 
ing of its primary paper. In this 
regard, PepsiCo does not per- 
mit its dealers to position any 
paper on a primary basis, 
although the dealers do stand 
ready to provide liquidity to 
investors. 


has been proven to be 
very satisfying Judging from 
tiie competitive pricing and 
continued i n vestor interest 
experienced throughout the. 
year. In addition, the admi- 
nistrative requirements of run- 
ning this type of pro g r amm e 
across the Atlantic have not 
proven cumbersome. 


PepsiCo views its entry into 
the Enro-SHir^ market as a 
natural extension of its ECP- ' 
programme. Similar :- to. its 
objectives In the ECP prog- 
ramme, FepsiGo’s launched a 
Eore-MTN programme . 'ta 
Europe to Anther broaden the 
investor base outside the 
United States for PepsiCo 
securities. PCpriGo also sought 
to provide itself with greater 
funding flexibility by. filling 
the gap in Us f undi ng needs 
“betwee n co mmer cial paper ami 
loagerdevm debt issuances 
(over five years). 

Similar , to its ECP prog-' 
ramme, PepsiCo, felt tint the ■ 
EoreJffDf programme should 
be investor-oriented, wtth max- 
imum flexibility to meet speci- 
fic investor interest- Uaffhc 
tap programmes seen from time 
to time in the Euromarkets, 
PepsiCo Offers its Euro-MTN 
programmes continuously for 
all maturities from one year 
pins one day to five yeara. 

. Prices along this entire ' 
maturity spectrum are reset 
daily to reflect prevailing mar- 
ket conditions such that inves- 
tors are offered a par instru- 
ment each day. In purchasing 
Euro-MTNs, investors have the 
option of buying a fhll.canpou 
note of a note issued at a ms- ; 
count or on a zero-coupon 
basis. Another aspect of the 
programme is the availability 
of a one-year floating rate notet 
which is repriced quarterly at 
a fixed spread over Treasury . 
Bills. Finally, PepsiCo offers 
investors settlement from ZS 

days, and has arranged to list, 
the fixed-rate Euro-MTNs on 
the Luxembourg Exchange. 

Similar to standard Euro- 
bonds, the Euro-BETNs are. 
initially issued, in temporary 
global form. One Investor eer-. 
tifleatien is received, after the 
expiry of a 45-day lock-op, the 
temporaries are exchanged for 
permanent global notes. 
Definitives are available only 
on request While the prog- 
ramme is registered with the 
SEC, It Is only being offered 
outside the United States and 
cannot be sold to US persons. ! 

Outstandings in the Euro*. 
MTNs portfolio are close to 
SlOOm, Issued at aggressive 
levels vis-a-vis' US Treasury, 
benchmarks. The progr amm e' 
has found appeal among retail 


tors, as trades have ranged 
from 818,080 to $ 10 , 800,008 and 
ill maturities ranging from 
years. PepsiCo believes that 
this initial response tnm the 
market for this new preduct is 

Just the tip of the iceberg 
believes that the programme 
will continue to outperform 
expectations. 


FORTHCOMING FINANCIAL SURVEYS 


Venture Capital 

Swiss Banking Finance end Investment 

Credit Cards 

Accountancy 

Italian Banking Finance and Investment 
French Banking Finance and investment 


December It 
D ecember 12 
December 17 
December 19 


SURVEY INFORMATION 

Programmes and Editorial Synopses: 01-248 8000 ext .3337 
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Back numbers-. 01-623 i?it 
Multiple orders and reprints: 01-248 8000 ext. 4895 
Advertising: 01-248 8000 ext.3337 
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prpes of note avail able In ECP programmes 

Zs ^tSSSJ 0 " 11 0< PfcJHHal hewer security, 
by the *”** ***** ■ registered 

charing wlth BWBmW P ™B«eml by tee 

I^r® h £S , notex * ®w**«lrfp through the clearing 

BSr>3isg” *• ® anSSUK/pEss! 


Definitive 
GrhhHite 

Global note 
Dnhrersai note 


Eurocommercial Paper v. Floating Rate Notes. 


return 


Clearing systems 

No early end 
to differences 


B0KH»mmireiS e par2PScp1 mlKJt"* AJ* eal cannot *»■ 
i* .ate ffpiR SSS^SStSS .JSS 


four main alternatives when it S??. bands— until the next 
comesjo choosing how to clear SZ,ni^SJ3^SL^E!}J^ 


their business. 

On the one hand are Euro- 
dear and Cedel, the faigfal 
volume automated systems 
based in Brussels and Luxem- 
bourg respectively. They are 
already household names 
thanks to their development 
alongside the Eurobond market 
over the past 10 to 15 years. 


wasting clerical time, even one 
day's loss of interest can be 
extremely costly given the high 
value of Individual transac- 
tions. 

London's tailor-made system 
carries a bespoke price, 
however. Each internal transac- 
tion at First Chicago costs $8, 
against no charge at Euroclear 


Alternatively * there "Vho “i? 1 * ® z — ® L5 ° flt CedeL Chases's 
City ofLondSn-baSd J£S ^rgesjire $10 for clients and 
wstema run by First 520 fo 5 dom 8 business between 

SSsi SS^S ssai^aw 

S^ss%' astti 

which range from nothing at 
Chase to 14 cents per $1,000 of 
securities held at Euro-clear 
and 15 cents at Cedel, a marked 
disparity remains. 

“ You can't compare the two 
sytems," says Mr Thomson. u It's 
a different service. The Con- 
tinental systems do extremely 
well at what they do, which is 
primarily bond clearing” But it 
is the “ personalised service,’' 
measured by a much lower fai- 
lure rate, that distinguishes the 
real-time systems, he claims. 

Mr Combes denies that a 10- IS 
per cent fail rate is typical of I 
Euro-dear. That may apply to 
the Eurobond side, where there 
is an extremely active secon- 
dary market, but figures for ECP 
are far lower, he claims. “ The 
very short maturities mean 
there is not much secondary 
market trading in ECP,” adds 
Mr Doogan. 

So whereas Euro-clear and 
Cedel have a powerful edge 
thanks to the large number of I 
institutions which have 
accounts with them as a result 
of their Eurobond business, the 
London systems emphasise 
flexibility, speed of response 
and experience with short-term 
instruments. 

Is there any hope of resolving 
the differences to combine the 
best of both worlds? The incom- 
patibility in the early days of I 
the ECP market certainly led to 
delays find loss of value for 
buyers or sellers. 

Pressures for standardisation 
have since grown. A number of | 
co-operative links have been 
, forged between clearing houses. 

fy 1 ?. tax, whereas Spurred by Eurobond users, a 

bearu- (that is physical) seems “ bridge "—albeit an imnerfoct 


paying agent or dealer. 

Euro-clear, operated by Mor- 
gan Guaranty, and Cedel, owned 
by a group of international 
banks, are primarily Eurobond 
operations which have bran- 
ched ont into ECP. First Chi- 
cago, by contrast, made its name 
clearing Eurodollar certificates 
of deposits in London. 

to Euro-clear or 
Cedel offices looking for moun- 
tains of finely-printed financial 
instruments will be disap- 
pointed. Both are essentially 
giant book-keeping operations, 
with the actual instruments— 
often high-denomination bearer 
documents— held under lock 
and key at sub-custodian banks 
around the world. 

Settlement at both organisa- 
tions is done by a batch process 
computer system on the basis of 
buy and sell instructions 
received for client institutions. 
Transactions are cleared over- 
night on the eve of the value 
date at Euro-clear and around 
midday on the value date at 
CedeL No paper actually 
changes hands at either nerve- 
centre and any physical work is 
done by the depositary banks. 

By contrast, the securities 
market in London-particularly 
for money market instruments— 
has traditionally been a physi- 
cal one. Instead of giant compu- 
ters (though electronic records 
are obviously -kept) dozens of 
messengers walk the 'City 
streets _ every day- carrying 
instructions and instruments 
between banks. 

The London system arose 
because book-entry instruments 


ities do not It works because of 
the high concentration of custo- 
dJan banks with the City Square 

Despite seeming cumber- 
some, the London way of hand- 
ling ECP has the advantage of 
same-day clearing; which conld- 
become more important in ECP 
programmes. Some dealers 
think it will become more so as 
ECP follows the lead of the 
domestic C? market In the US. 

The arrival of ECP dealer 
programmes has focused inves- 
tors’ attention on the speed of 
clearing. “ From seven days 
elapsed time, dealers now want 
to deal for spot, next day or even 
same day value,” says Mr Trevor 
Thomson, who runs First Chica- 
go's Clearing Centre. 

While earlier Euronote facili- 
ties with tender panels put no 
pressure on issuing agents to get 
notes into a clearing system, 
owing to a bidding system which 
took up to seven days, some ECP 
programmes require a much 
faster turnround. 

Information on the relative 
market shares of the m ai n sys- 
tems is patchy to say the least 
Who does what depends partly 
on the type of notes being 
issued. Most clearers acknow- 
ledge Euro-dear’s predomi- 
nance in ECP — at least In regard 
to end investors. The size of 
their existing International 
investor bases means that ECP 
tends to end up in the Euro- 
clear system and, to smaller 
extent, Cedel, according to Mr 
Xgnace Combes of Euro-clear. 

But Euro-clear cannot deal 
with issues which are for less 
than two day’s value. That is not 
a major drawback, says Mr Com- 
bes, since the market is moving 
towards a two-day settlement 
system. London clears disagree, 
partly, no donbt, because only 
they can offer same-day settle- 
ment 

" We watch what’s going on,” 
says Mr Combes, who empha- 
that Euro-dear would 


1 bridge "—albeit an imperfect 
one— to reduce clearing delays 
between Euroclear and Cedel 
has been in operation since the 
late 1970s. 

But no bond can be bought 
and sold across the bridge for | 
same-day value Bonds can be 
bought or sold, but not both 
without losing a day’s value 
More recently, Chase’s Lon- 
don clearing centre joined 
forces with Cedel last January, 
while last month First Chicago 
developed its existing associa- 
tion with Euroclear as a sub - 1 
custodian Into a closer relation- 
ship. 

Although these are steps in the 
right direction, there are still 
plenty of gaps. 

Most strikingly, there is no 
direct link between Euro-clear j 
and Chase/Citibank or between 
Cedel and First Chicago. Cross- 
clearing for ECP can be done! I 
but it involves going through a 
third party. 

* Such detours are acceptable 
if there is enough time but 
would involve a loss of value if 
the paper is for same-day settle- 
ment 

Meanwhile, hopes of achiev- 
ing one standardised system are 
extremely long-term, partly 
because the variety of instru- 
ments available for ECP prog- 
rammes may dictate different 
Issuing and clearing methods. 
Issuing houses have tried to 
move away from the traditional 
definitive (physical) notes pro- 
ving ownership, which 
obviously require physical safe- 
keeping. 

In respect of global notes, 
only one security-printed docu- 
ment exists and ownership is 
shown by computer book entry. 
But many investors still prefer 
to have a security-printed docu- 
ment, and definitive options are 
almost Invariably available on 
global note issues. 

Might printed certificates be 
superseded altogether in the 
end? Full 


computerisation 
would certainly be more efil- 
obvtously be forced, to react 11 gjent and allow more room for 


same-day settlement became 
more in demand. 

Meanwhile, Cedel’s Mr 
George Moeller claims his sys- 
tem con now handle same-day 
clearing thanks to tighter sche- 
dules. “As soon as the market 


growth, but whether it is also 
more secure depends on 
whether electronic fraud is con- 
sidered less likely than old- 
style physical theft. 

Apart from the problem of 
overcoming vested interests. 


requires sanwwl ay clearing we even sponsors D f standardised 
are ready to ao__so, he says, clearing recognise that each 


However, Cedel’s timetable 
niwiiu any payments cleared 
same day have to be made to 
clients’ accounts in New York 
rather than Europe. 

London clearing houses also 
claim an advantage by operat- 
ing in “ real time.” This means 
that clearing takes place as It 
arises during the day rather 
ftan in one huge batch at .a 
given hour. ReaT-time systems 
tend to reduce failure rates. 

Batch-processing, in contrast, 
does not pick up fails until 
clearing begins. Finding a snag 


system has its merits. Moreover, 
dealers seem teen to encourage 
competition, perhaps to keep 
costs down. More important, the 
market has tended to leave it to 
the clearing bouses to sort 
thing s out 
But until the market agrees on 
a coherent view of its own- 
unlikely as that may be— the 
present ECP clearing system is 
likely to continue. 


THE SHIFT from syndicated 
loans to floating rate notes was 
one of the most significant Euro- 
market trends of the early 1960s. 
Borrowers discovered that finer 
terms on the debt could be 1 
obtained by tapping the capital 
markets direct rather than 
borrowing Item banks. FRNs 
are also more flexible than the 
cumbersome syndicated loans 
and money could be raised far 
more quickly. 

-For their part banks were 
willing to arrange and invest In 
floaters even though they were 
replacing the established bank- 
ing market, because in ihe 
environment of the inter- 
national debt crisis securitisa- 
tion of lending allowed banks 
the chance to sell assets rather 
than watch their value fall. 

The tide of innovation has not 
stopped at FRNs though. Now 
borrowers have even more vari- 
ety in the debt instruments they 
can use tailored to their fending 
needs. After floaters came 
Euronote facilities and more 
recently still the Euro Commer- 
cial Paper market This last is 
now considered by some bank- 
ers to be challenging the FRN 
market both for its borrowers 
and investors. 

Others such a Mr Warren 
Spar, head of money market 
sales at She&rson Lehman 
Brothers Intentional, regard 
the two markets as “com- 
plementary.” He argues that the 
two products are different and 
that both can be attractive to 


Investors and borrowers, allow- 
ing diversification of the for- 
mer’s portfolios and the latter's 
funding sources,. 

The first, and most important, 
difference between the two 
types or paper is the risk 
involved. At issue FRNs gen- 
erally have quite long lives, 
foom five years to 20, 30 or more, 
with perpetual floaters another 
category. The interest rate pay- 
able la refixed at regular inter- 
vals, usually every three or six 
months, so that investors always 
receive a money market rate of 
interest Even so, investors are 
taking a term risk because the 


sure, except in the rare case of 
default of receiving his capital 
back He can thus calculate his 
return at the start 
Floater investors are compen- 
sated for taking this extra risk 
by receiving a higher return, 
often above London interbank 
offered rate (Libor) while ECP 
returns are usually below. 


ing capital which may vary from 
time to time. 

‘ Another type of risk— credit 
.risk— is also largely avoided by 
the commercial paper byer. In 
-the ahort time that the paper is 
outstanding the chance of a 
highly rated issuer suddenly 
lunging into such financial 
that it cannot repay its 



maturity in the secondary 
market 

An FRN investor who wants 
his capital back before the-' 
redemption date will have to 
sell in the market and is taking 
the risk that the market might 
be lower when he comes to sell 
In theoxy the regular interest 
rate fixings should keep the 
FRN price fairly close to par, 
but recent experience in the 
floater market shows that prices 
even on top quality paper can 
fall far enough to mate a signifi- 
cant difference to a money mar- 
ket investor. 

A buyer of commercial paper, 
on the other hand, is holding an 
instrument with a near term 
maturity, usually of only a few 
months. The interest rate is set 
at the outset and the investor is 


The tide of Innovation has not stopped at 
Floating Rate Notes • . . Borrowers have 
even more variety in the debt 
instruments they can use tailored to their 
needs 


Borrowers are prepared to pay 
more on floaters if they want the 
certainty of having the money 
for many years. 

Under a commercial paper 
programme it is the job of the 
appointed dealers to try to 
maintain the outstanding paper 
at the amount the borrower 
wants. That adds tremendous 
flexibility for the borrower if it 
is not sure how much it wants. 
For instance a corporate— 
which in any case would prob- 
ably only raise floating rate 
debt by issuing a fixed rate 
bond and swapping it— can set 
up a commercial paper prog- 
ramme easily and cheaply and 
then use it to finance its work- 


debts is slim indeed. Investors 
can even regard commercial 
paper from less illustrious 
names as a fairly safe bet, again 
because financial ruin usually 
takes more than a few months to 
achieve. In contrast, buyers of 
floaters must be aware of a 
decline in status of a borrower 
because it will naturally result 
in a fall in the value of the bond. 

On the other side of the coin, 
borrowers can find that when 
their credit rating slips it is 
easier to issue commercial 
paper than a floater. Chrysler 
Finance, for instance, disco- 
vered that in its darkest 
moments, now passed, its ECP 
programme fared far belter 


than its outstanding floaters. It 
could still sell commercial 
paper at rates close to Libor 
even though Its floaters were 
yielding much more. 

While banks are natural hol- 
ders of floaters, adding them to 
their loan books to mate up for 
the loss of traditional lending 
business, commercial paper is 
more the preserve of money 
market investors such as banks' 
treasury departments, central 
banks, institutional and corpo- 
rate money managers. Before 
the advent of ECP these inves- 
tors Were buyers of floaters too 
as money market instruments. 

An added attraction to them 
of commercial paper is that they 
can arrange to by a particular 
amount of paper maturing on a 
specified date. That can be use- 
ful if they have a particular 
cashflow need to satisfy. Such 
investors— who “lock-up” the 
paper holding it to maturity — 
are not concerned that there 
should be an active secondary 
market enabling them to sell 
before redemption. 

However, sometimes such an 
investor can need to realise his 
investment before maturity. In 
such cases the floater market 
might be expected to have the 
advantage, as large issues are 
actively traded by a number of 
market maters. This liquidity 
has sometimes been known to 
disappear though, and in recent 
weeks FRN traders have seen 
dealing- spreads widen drama- 
tically and prices fall, while 
some market makers have been 


reluctant to commit themselves 
to making prices. 

A holder of commercial paper 
can return to the dealer from 
whom he originally bought the 
instrument if be wants to sell it 
ag ain . S. G. Warburg is ready to 
repurchase commercial paper 
which it has sold. “A customer 
whose liquidity position h«d 
changed could expect that we 
would normally buy back the 
piece of paper with its same 
relativity to Libor a deal- 

ing spread,” says a Warburg 
director. 

Bankers Trust argues that 
there is a liquid secondary mar- 
ket in commercial paper and 
that an Important part of its role 
as a dealer for may programmes 
is . to be prepared to support 
prices in the secondary market 
and provide liquidity for Inves- 
tors. While some Issuers feel 
that once placed commercial 
paper should not be seen again 
until maturity, that is not always 
a realistic attitude when ECP is 
a type of negotiable Instrument. 

The ECP market may now be 
only a dwarf compared to its US 
equivalent, but it is growing 
fast Some of that expansion 
must be at the expense of the 
floater market as commercial 
paper as both borrowers and 
investors become aware of Its 
advantages. But floaters have 
their place as well, and the two 
markets should be able to co- 
exist in harmony. 


Maggie Urry 
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Barclays commitment to commercial paper means that we can deliver the 
three essentials for a successful programme. 

Placing Powec 

Continued growth of commercial paper markets demands p rimar y place- 
ment with investors. This is why Barclays has devoted substantial resources to 
developing a strong investor base, across a range of currencies. 

Based on the expertise of one of the world’s leading banks in short-term 
instruments, we have built up an extensive list of regular commercial paper 
investors in the UK, Europe and die Far and Middle East 

But we’re not complacent: we’re concentrating our efforts on further 
expansion of our investor base. 

Experience. 

As well as being a market leader in sterling, Barclays is a major force in 
Eurocommercial paper and the fast growing French and Spanish commercial 
paper markets. 

Since its establishment in mid-1985, our dedicated commercial paper team 
has built up considerable expertise as a dealer to many leading names, reflecting 
our involvement in the large corporate market. ^ 

In addition to our specialist dealerships, Barclays is a member of over 50 
tender panels providing us with an assured variety of paper for our investors. 

So whether you’re an issuer or investot; we can provide you with the most 
authoritative advice. 

Effective Issik Management. 

Commitment to a programmed success means effective issue management 
Thatd why we will appoint a senior member of our sales team to pinpoint an 
issuer's objectives and ensure they are fulfilled. This means providing a professional 
service by targeting investor sectors, dosdy monitoring issued paper in terms of 
outstandings and maturity profile, and controlling price. 

This is Barclays commitment Failure to manage a programme in this way 
can result, over a period, in a loss of investor interest and, consequently, less 
attractive pricing 

So if you’re considering tapping the commercial paper markets or investing 
in them, talk to us now 

If you’re an issuer contact Neil Harland or Chris Gardner on 01-623 2323. 
If you’re an investor contact Grant Wilson or Simon Hills on 01-929 3168. 




Haig Simonian 
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Japanese CDs 

‘Off-the-run’ 
banks parade 
their wares 


THIS YEAS has been a godsend 
tor the armchair investment 
foppimr keen to brush tip on 
slightly less familiar Japanese 
fra nits, a parade of institutions 
has marched through London, 
launching massive, and 
undoubtedly successful, Euro- 
CD programmes. 

What has distinguished the 
range of Japanese banks that 
have come forward is not so 
much their homogeneity— prog- 
rammes have been launched for 
City, trust and long term credit 
banks— but the fact that none of 
them is represented on the 
already well-established 

Japanese Euro-CD “run”. 

The “run” is the market’s way 
to describe the CDs of 12 
Japanese City and long-term 
credit banks which have 
become well known to Euro- 
market professionals over the 
past decade. So familiar have 
these high-quality names 
become that dealers trading 
“on-th e-run" institutions do not 
quote a borrower’s name when 
trading its CDs but only its on- 
the-run status. 

The run has created a stan- 
dardised product, and conse- 
quently a high degree of liquid- 
ity for the banks concerned. 
Japanese banks* CDs are by far 
the largest element in the $90- 
95bn London based Euro-CD 
market “Every dealer will 
quote you a price,” says Ur 
Stuart Clenaghan, of Shearson 
Lehman Brothers. 

The reasons for on-th e-run 
banks to issue CDs are by no 
ffw«nn always internal. More 
often that not, issuing has been 
arbitrage-driven. On-the-rnn 
bank CDs have become highly 
speculative in relation to the 
London interbank bid rate. 

The banks have been quick to 
capitalise. When differentials 
between CD issuing rates and 
the interbank market become 
wide enough — usually at an 18 
basis point trigger— according 
to one dealer, they have simply 
issued paper and re-lent the 
proceeds at a spread to the 
interbank market 

Sparred by the prospect of 
cheaper and more diverse tend- 
ing, speculative profits and a 
wider investor base, Japanese 
institutions whieh are not on the 
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First Chicago LimSted has been appointed 
a dealer tor this program. 
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Commercial banks 


Shift is 


run have been keen to copy the 
example. That would also let 
them break away from their 
reliance on interbank dealings 
and small one-off CD issues. 

The snag has not necessarily 
been inferior credit quality: 
both Sumitomo Trust and Mitsu- 
bishi Trust are large triple-A 
rated institutions that are not 
on the run. More often than not, 
the obstacle has been a com- 
bination of unfamiliarity __ to 
Euro-investors, inward-looking 
domestic managements and the 
lack of a credit rating— though, 
confusingly, not all on-the-run 
bank's are rated. Moreover, 
being on the run requires a cer- 
tain degree of liquidity in a 
bank's CDs and a minimum 
level of o utstandings. 

Western investment banks 
have played a particularly close 
role in launching Euro-CD prog- 
rammes for off-the-run banks. 
They have actively approached 
the -Japanese banks to make 
them aware of the potential. 
Investment bankers have also 
striven to convince the 
Japanese that they will be able 
to create “incremental ” inves- 
tor demand and thus produce 
cheaper tending. Such 
“sponsorship” is not unusual, 
according to Shearson Leh- 
man’s Mr Warren Spar. “We’re 
just doing the same job as we 
would do in the US commercial 
paper market for corporates.” 

The results have been start- 
ling. Prior to their Euro-CD 
programmes, off-the-run 

Japanese bank CDs were trad- 
ing at yields between seven and 
10 base points above on-the-run 
houses, and in some cases 
higher. After the programmes, 
that margin has been reduced 
by three to five basis points. In 
certain maturities, the differen- 
tial him shrank to just two to five 
basis points. 

~ The investment banks that are 
dealers tor Japanese bank 
Euro-CD programmes stress two 
wiMiw factors: their own 
distribution skills, letting 
borrowers access a wider inves- 
tor base and achieve fighter 
spreads; and a close relation- 
snip of trust between issuer and 
dealer. The on-going nature of 
CD programmes mates it essen- 
tial that borrowers are con- 
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The Tokyo headquarters of Sumitomo Bank. 


vinced an investment 1 bank can 
sell its paper for cash over a 
period of time. That makes for a 
longer term borrower-dealer 
co mmi tment than in a normal 
one-off Eurobond issue. 

“There has to be very large 
investor confidence in the i 
liquidity of the notes,” says Mr 
Harry Pool, of Salomon 
Brothers. However, borrowers 
must also play their part, say 
dealers, tor example by not tap- 
ping the market too frequently 
in order to maintain tight 
spread relationships. 

Who boys the paper issued? 
The lion's share goes to US 
money market tends and, to a 
lesser extent, corporations. 
Investment managers, banks 
anil secondary financial inter- 
mediaries are also takers. 
However, the biggest growth has 
come from increasingly 
sophisticated company treasur- 
ers trying to r»«nng»> their 
money more effectively. 
Corporations are now diversify- 
ing the deposit market and look- 
ing for instruments that offer a 
wider range of maturities. That 
increasing sophistication and 
willingness to accept less fam il- 
iar names is one reason why the 
Japanese CD programmes have 
taken off 

Demand in Europe for CD 
programme paper has been less 
keen, however. Exchange rate 
risk is a handicap. There is also 
some resistance to Japanese 
names, especially in the UK., 
However, some big blocks have 
been sold into France, accor- 


ding to Shearson Lehm a n . 
Brothers. 

The signs are that Japanese 
bank CD programmes will 
remain active, though the num- 
ber of new issuers is limited. All 
but two or three of the likely off- 
the-run names have now tapped 
the market Those left are not 
short of investment bankers’ 
calling cards. 

Meanwhile, the yield differen- 
tial between on-the-run banks 
and those with CD programmes 
is likely to continue narrowing. 
For some off-the-run banks, it 
may in time be possible to issue 
paper at levels indistinguish- 
able from on the run counter-* 
parts. “Eventually, we would 
expect banks of similar credit 
quality to trade at similar 
levels,” says David Clapbam, of 
Salomon Brothers. Such banks 
may, indeed, end up on the run 
themselves in the end. 

Currency diversification is 
another possibility. The Big 
Bang and likely developments 
in the sterling discount market 
mean there may be room for 
new borrowers. Spread quota- 
tions are still too wide and the 
sterling market is far smaller 
than that for Eurodollar CDs, 
according to Salomon Brothers, 
but it is becoming more liquid. 
So, while the sterling CP market 
remains In the doldrums, there 
may well in time be room for 
Japanese h*nk« to become sub- 
stantial sterling CD Issuers. 

Haig Simonian 


Japanese banks 
M on the run ” 


Araflable Pre-tax 
funds income 
Cfa banks (Ylm}* (Ym)* 

DKB 2&630 138A13 

Fra 23JI75 1SL982 

Sumitomo Bank 22L509 1M.012 

MRubfefai Bank 2L736 125J84 

Sana 2L355 10.721 

Tefal 15JM4 73-116 

Mitsui Bank 15J48 £351 

Taijn Kota 11636 44 . 91 S 

Bata 12.744 8LS86 

Brak of Tokyo 1L255 7L345 


in terms of advancing 
credit They have had to 
get to grips with new 
capital market con~ 


Long tens crofit banks : 

111 19296 9L277 

LTCB 15901 7L983 

•As at end Until 1986 
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Japanese Banks with $ 
Euro-CD programmes 
Sin of 

Name issue (*W 

Sumitomo Trust 1 

Mitsubishi Trust 1 

Saitama Bank 1 

Hppofl Credit Bank 1 

Kfitsui Trust 13 

Bank at Yokohama 1 

Toys Trust 1 

Hokkaido Takusbokn 1 

Yasuda Trust 03 
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Virtually all leading inter- ceptS- 

national banks in America, 1 » * m 

Europe and the Far East are programmes for clients are 
now in the commercial paper extremely meagre because of 
business. Usually they hare the intensity of competition, 
placed this activity in a mer- Also, unlike a loan which, once 
chant or investment banking made, earns profits fora b ank 
division alongside their capital without much farther effort, CP 
markets operations, though the fees are one-off events that have 
traditional lending side to be worked for everyday of the 
remains Interested in dealing week. So it is not even as if C P 
with customers. offers banks a major new profit 

“As a commercial banker. I opportunity or saves costa- 
feel we should be upfront in the rather the opposite. Their entry 
co mme rcial paper business,” into the market is a very basic 
Mr Robert Medlam, the matter of protecting their busi- 
direetor of corporate banking at ness. t , 

Llqyds wank which, like most Mr Warren McLeland. who is 
large banks, has seen its lending in charge of Chase Ma nh at tan 
activity to multinational com- Bank's commercial paper actm- 
panies fall off dramatically in ties in London, says the banks’ 
recent years. approach to CP “is defensive 

“ Comm ercial paper is an and aggressive at the sa me tu ne, 
al ternativ e means of raising We cannot sit back and watch a 
tends to an overdraft, and there market walk away from us.” 
is bound to be some diminution Mr McLeland says that 
in the total that we supply Chase's multinational custom-, 
b ec ause the large borrowers ers expect the bank to have the 
can get it in a different expertise to set up CP program- 
quarter-” mes in a number of markets, and 

This revolution in the market if ft cannot they will simply go 
has farced a cultural change on elsewhere, 
bankers trained to think in But If CP is hardly the ideal 

terms of advancing credit They hankin g product, it is in another 
have had to get to grips with new sense, an extremely usefbl 
capital market concepts and marketing tooL Because CP 
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Mr Andrew Winckler, who is a 
director iff . Llcyd s M erchan t 
Bank; believes that CP can evm» 
cement - a ralstxoBship with , a 
cli ffti*. “We provide an aftmv 
sates service which memia we- 
advise them daByoatire rtateot 
the jnaxkeh and regular^ dis- 
cuss their issuing poUc£ TJie 
consolidates our re lattona blp 
with a rilent— so long as we per- 
form wedL ... ■ ;■ 

Com pany .finance 1 directors 
are also aware of the value of 
good baniktog relationships, awl 
the more far-sighted among 
them- try to ensure that they, 
keep the lines to their banks 
open so that they can . call .bn 
them In time* oT need*- 

David LasceBes 
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Prudential Funding Corporation 


ASubskttryol __ 

The Prudential fosuranwCoinpanjfrtAmenca 


Eurocommercial Papa 1 Programme 

Bacta Sacuraes (IW foe 

OetMSiMfaFiratBMfonlaMHf 

FmOngsUmM 

GoWnanSaAiMBiawvalCap 

MnaanCkanXyUd 

Unon Bank SafisriaM iSkuM lanfad 





Kingdom of Spain 

US$500,000,000 

E ur oconanerc la l Paper Proynma 


Frst Chicago Untind has been apprtrted 
a dealer lor Hs programme. 


49k RUST CHICAGO 

%ar The Frsi National Bank of Chicago 


First Chicago is a recognized leader in the devetopment of the Eurocommerdal 
paper market 



First Chicago Limited 

FIRST CHICAGO 

The First National Bank of Chicago 
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We fit the pieces together 






Credit Suisse First Boston Limited 
22 Bishopsgate 
London EC2N 4BQ 

01-634 3000 


First Boston 

The First Boston Corporation 

Park Avenue Plaza 
New York, New York 10055 

212-909 2000 
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County NatWest 
Capital Markets 

is an appointed dealer for the 
following companies in the short-term markets 

Sterling Commercial Paper 


ASDA-MFI 


group nc 


Norsk Hydro a.s 


THE BOC GROUP 

VZZK7 


F&O 

The Peninsular and Oriental 
Steam N a vi gati on Cwnpny 



& 

BTRpfc 


PSIT 

l'n>pcrt>' Security 
Investment Trust pkj 


TOSHIBA 


Red land 



a 


HORGBOS 


STOREHOUSES 


Euro Commercial Paper 




BMX Holdings United 

Burroughs Corporation 

, 

m 

VSE/ 

#BHP 

ViF 

AUSTRALIAN WHEAT BOARD 


UOlMM 

WHMNWrt— |H» 

1 


dfc 


DevefapmenC Finance 
Corporation of Hew Zealand 


NIPPON STEEL 


Redrftt&Gobnan 


Euro Treasury Notes 


Export Development 
Corporation 


AThe NatWfest Investment Bank Group 






AND 

STERLING 

COMMERCIAL PAPER 


For further information on issuing 
and investing in 

Euronotes and Sterling Commercial Paper, 
Please contact 

Kleinwort Benson's Commercial Paper Team 

ISSUERS: 

Nigel a Brassard 01-623 8000 

Richard Morse 01-623 8000 

SALES AND TRADING: 


Paget Langfbrd-Holt 
Roger Clement 
Audrey Coates 
Curtis Gadow 
Monica Katz 


01-929 0757 
01-929 0757 
01-929 0774 
01-929 0760 
01-929 0760 


Kleinwort Benson 


20 Fenchurch Street/ London EC3P 3DB 
Telephone: 01-623 8000 Telex: 888531 
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Sterling Commercial Paper 

than booming start 


TO JUDGE by the fanfare of 
publicity that greeted its launch 
last spring, the newly-fledged 
market in sterling commercial 
paper was set to revolutionise 
the City's financial markets. 

To judge by the actual results 
so far the market has been a 
damp squib. 

Somewhere between these 
two extremes lies the truth 
about a market that has been in 
operation for Little more than 
cit months. Until mid-Septem- 
ber about £340m worth of paper 
was outstanding, though the 
pace may have picked up since 
then and Mr Charles Mitchell of 
Samnel Montagu reckons that 
the total may now be more than 
ESOOin. 

No one can claim that this 
volume is an unambiguous suc- 
cess, but at the same time it 
does seem to suggest that the 
nucleus exists of a market that 


could in time grow to a quite 
respectable size. 

“ rve been pleasantly sur-' 
prised, and of coarse relieved, 
to have semi a steady stream of 
annou ncement s very much in_ 
line with our expectations in 
May and June,” says Mr Bruce 
Chapman of County NatWest. 

There are a number of 
reasons why the sterling com- 
mercial paper could never be 
expected to get off to a booming 
start. Among them were doubts 
over its ability to compete with 
the large existing market in 
bankers acceptances, legal 
.uncertainty before e nac tm ent of 
the Financial Services Bill and 
a seemingly inbuilt resistance 
to innovation among leading UK 
corporate treasurers. 

In addition, the Bank of Eng- 
land imposed some quite tight 
regulations as to who can issue 
sterling commercial paper- 


Security, liquidity and price are what matter 
for investors argues Stephen Crompton, 
group treasurer of Unigate, one of the early 
UK issuers. 


Variations on 
the US model 


THE SCP market came into 
existence on Hay 21 this year, 
following the Bank of England 
notice dated 29 April and the 
necessary statutory instru- 
ments amending the Banking 
AcL 

Hie average initial maturity 
of SCP has been very short — 
generally under 30 days— and 
over the last two months It 
appears to have shortened still 
further to approximately 15-20 
days. 

These two features — non- 
bank investors and short 
maturities— have led to a 
limited demand for secondary 
market trading, typically only 
5% of paper issued. 

The rale model for the SCP 
market appears to have been 
the enormous (over ¥300tm) US 
domestic CP market, rather 
than the Enrenoto and Earo CP 
markets, where longer-dated 
paper, and an active secondary 
market, are still quite common. 

The SCP market's biggest 
difference from its CIS equiva- 
lent is investors’ requirement 
for credit ratings. In the US, 
before the collapse of Penn 
Central In 1970, the vast major- 
ity of paper was unrated. Since 
than, relatively little unrated 
paper has been issued in the 
US, and later problems, such as 
those snrrennding Continental 
Illinois, have meant that, on 
occasion, issuers with other 
than A-l/P-1 ratings have 
found it very difficult-to issue 
paper at alL 

In the UK, the intercompany 
loan market, which had shown 
signs of coming into existence 
in the early 1970s, disappeared 
completely during the secon- 
dary banking crisis of 1973-74 
and foiled to re-emerge for over 
a decade. 

There are, today, just four 
issuers: PHH, Redland, Royal 
Insurance and Unigate, with 
A-l/P-1 ratings for their ster- 
ling commercial paper prog- 
rammes, although one cur two 
other issuers, such as Allied 
Lyons, do have ratings applied 
to their US CP programmes. 

For an investor in SCP. argu- 
ably, only three things mat- 
ter-security, liquidity and 
price — and in that order. 

As regards security, the SCP 
market has certain features 
which are not mirrored in 
other markets. 

• Issues are only permitted by 
companies which have net 
assets of at least £50m and 
whose shares (ordinary or pre- 
ference) are listed on the Stock 
Exchange. Issues are also per- 
mitted by such companies’ 
wholly owned subsidiaries pro- 
vided their sterling commer- 
cial paper is guaranteed by the 
listed parent company. 

Banks, licensed deposit tak- 
ers and their holding/subsidi- 
ary companies, and building 
societies are discouraged from 
issuing SCP, as they are gen- 
erally able to issue CDs. 
Issuers (or their listed parent 
companies) are required to 
confirm that, at each Issue 
date, they are in compliance 
with their obligations under 
the listing regulations. 

• The issuer or any parent 
company guarantor, is 
required to warrant, at each 
issue date, that "having made 
all reasonable enquiries, It has 
not become aware of any 


chang e in its circumstances 
which could reasonably be 
regarded as significantly and 
adversely affecting its ability 
to meet Its obligations in 
respect of the notes as they foil 
due". .* 

• Hus warranty, albeit an 
M internal " Issuer or guaran- 
tor credit quality assurance, 
seems the strongest argument 
that (external) credit ratings 
axe not needed by issuers in 
Che SCP market The warranty 
is. of coarse, given at the issue, 
rather than the repayment 
date. It remains to be seen how 
many unrated SCP issues will 
survive a major liquidity 
crisis, 

In the US, the regulation of 
approved CP dealers has 
encouraged a requirement for 
two prime ratings from 
nationally recognised rating 
agencies. Where , ratings have 
been used in the UK, the US 
practice of obtaining two rat- 
ings has almost universally 
been followed. 

The two foremost agencies. 
Standard & Poor’s Corporation 
and Moody’s Investors Service, 
have both established them- 
selves in London and a third 
agency, Euro Ratings is also 
setting itself up, with a signifi- 
cant rumoured involvement 
from Fitch Investor Service, 
the third largest US credit rat- 
ing agency. 

For many, credit rating agen- 
cies are only as good as their 
record— it is worth noting that 
no commercial paper has ever 
defaulted with a rating of A-L 
This record stretches back 
prior to the Penn Central col- 
lapse. 

To provide Uqmdzty, it has 
been traditional for dealers, in 
exchange for the right to bid 
for paper directly Grom issuers 
and, as a service to investors, to 
undertake to buy paper back 
Grom investors who wish to sell 
the paper before maturity, at a 
reasonably small margin over 
the yield at which the dealers 
are offering such paper to the 
market 

This service is one which, for 
an issuer, it is easy to monitor 
by the simple expedient of the 
issuer also standing ready to 
buy back its own paper at a 
suitable price. Issuers are, 
however, frequently unwilling 

to repurchase paper until' 
seven days after issue, as this 
might be construed as an origi- 
nal intention to issue paper of 
less than seven days original 
maturity, which Is not permit- 
ted under the regulations. 

The value of ratings fa 
demonstrated by the price at 
which rated and unrated paper 
is issued. 

The price of rated SCP, for 
issuers, has typically been a 
yield ofLEKEAN or a few basis 
points less, whereas unrated 
paper (other than for issuers 
with other rated programmes) 
appears generally to cany a 
yield from 4 to 29 basis points 
Cue. 8.04% to &29%) higher 
than that for rated paper. 

Although market growth has 
been steady, rather than 
spectacular, most major 
Issuers have found It more 
rewarding than originally anti- 
cipated, and a steady growth in 
investor demand appears likely 
to continue. 


Borrowers must hareahstwg 
on the London Stock Exchange, 
and they must have net assets of 
£50m. . , 

This effectively excludes a 
number of potential borrowers, 
soch as state-sector entities 
from the UK and abroad as well 
as foreign Insurers such. as 
General Motors Acceptance 
Corporation, which has mmle 
tittle secret of its desire to raise 
money in the market to finance 
its car-lending programme in 

the UK. . 

flanks are also not permitted - 
to issue commercial paper in 
their own name, although Barc- 
lays has acted as guarantor on 
one programme— a £20m faculty 
■for US Debenture Corporation. 

As a result of these restric- 
tions the initial problem faced 
by the market was that of fin- 
ding a suitable range of borrow- 
ers actually wishing to issue 
paper. By the end of Last month 
a total of 32 programmes had 
been announced for a total 
potential value of £&3bn and 14 
borrowers had actually issued 
paper. 

Many of the companies which 
have come to the market have 
been those in the sendees, prop- 
erty and insurance sectors 
which are not permitted to issue 
bankers acceptances or bills 
because they do not engage in 
physical trade. But to the relief 
of many bankers it has become 

clear that the commercial paper 
market can at times compete 
with the bill market 

Most commercial paper sells 
at rates around I. » mean, the 
mean of the bid and offered rate 
for sterling deposits in the 
money market At times this 
rate has been actually lower 
than the bill rate, though this is 
most common for the shortest- 
dated maturities. 

It is not low enough, however, 
to attract the type of blue-chip 
companies who would expect to 
be able to issue commercial 
paper at rates well below the 
bid rate. Many of them can do 
just fhw* if they borrow in the 
Eurocommercial paper market 
and swap the proceeds back 
into sterling. 

For this type of company 
there is little incentive to set up 
a special commercial paper 
programme, especially since 
some of the legal aspects 
remain unclear. 

When the market opened in 
the spring it was generally 
assumed that companies could 
not issue paper without going 
through an offshore financing 
vehicle. Under the Companies 
Act direct issues out of the UK 
would have required publica- 
tion of a prospectus, which is 
impracticable in a Cast-moving 
short-term market tike commer- 
cial paper. 

Some companies such as 
Royal Insurance and BOC 
Group the industrial gases and 
health-care company, have 
issued directly on the basis of 
an oral offer only, but many 
other companies would prefer 
to wait until this particular 
uncertainty is cleared up. 

This will happen only when 
the Financial Services Bill is 
enacted, probably next spring. 

Meanwhile, there is a growing 


fooling in the market th at iavea- 

tora T demand far paper outstr®® 
sopply. - We certainly «w same 
three months *&J^U**™J** 
a quite significant overhang Of 
demand from investors for short 
term sterling instruments, says 
Mr Tr&ror Bush- Of. & w 
Warburg: . •. 

As a result, one by-product or. 
the market has been a boom m 
the arrangement of ster li ng 
certificate of deposit program* 
nies for major banks, whlrii « 
designed to take up some of the 

Some bankers argue that 
Investors in certificates w 
deposit are hot the same a* 
those which buy commercial 
paper. British building 
societies, fin* e xa m ple, are not 

allowed to buy comm ercial 
paper but they do- buy certm- T 
cates of deposit in a big way. 
Others say that the overlap i* 
luite considerable. Among the': 


corporate treasu rers , insurance 
companies and fired manage- 
ment concerns. - • - 

One indication of a healthy 
genuine demand by investors is 
tha t, mo for relatively tit tle ste r- 
Ung commercial paper— £70m at 

last count— to* been left in the 
hands of banks. 7 

No one in. the sterling com- 
mercial paper market pretends - 
that It will ever grow to be a 
large market compered with tire 
riant market-in the. US or even 
the fastrgrowing market in Euro- - 
commercial paper. Lite its 
domestic counterparts in 
France and Holland, the main 
investors’ demand far paper is 
likely to be concentrated among 
domestic investors and so far 
little sterling commercial paper 
has been sold abroad. - 

That in turn means that the 
numbers of dealers who can 
expect ultimately to mate a 
reasonable living out of the 
business is. bound to be fairly 
Limited. Mori; bankers reckon 
that they wQl probably total no 
more than five. . 

Nonetheless, hope Is growing 
that the sterling commercial 
paper market will eventually 
become a market . of some 
importance far the UK itself 
The Bank of England has so far 
shown no signs of broadening its 
eligibility restrictions to attract 
more borr o w e rs, although this 
could happen as the market gets 
established. 

Moreover, more companies 
are expected to be attracted 
into the market as they see their 
competitors launching success- 
ful programmes. 

For the time being the ster- 
ling commercial paper is look- 
ing to a boost in two major areas ' 
to help it on its way. The first is 
an ability to develop investors’ 
interest in paper that sells at 
rates below Li hid. Interest now 
seems to dwindle rapidly below . 
this point 

The second boost— the laun- 
ching of commercial paper 
programmes by top grade blue- 
chip companies — would fallow 
automatically from that 
development What this market 
now really needs, bankers say. 
Is a handful of benchmark 
issuers that would really rive it 
a seal of repeatability. ' 


Peter Montagnon 
Top designated dealers In sterling paper 


County Bank 
S. G. Warburg 
Barclays Bank 
Morgan Grenftfl 
Samuel Montage 
Lloyds Me rch ant Bank 
Citicorp 


(Nmnber of dealerships in brackets} 

Uoyds Merchant Bank (7) 

S a muel Montagu (m 

Shearson Lehman ' ra 

Barclays Bank m 

County Bank (21 

Chemical Bank ( 2 ) 


04) 

19} 

(7) 

(7) 

(5) 

14) 

(4} 


Sower 5. 6- HUwHhn « of October 29 



sterling commercial paper 

R R-Donnelley & Sons Company 
Limited 

is die leading printer for 


R*R*Donnelley 
on 01-623 3126 


contact 


G an3eos 5 DctonshncSquaie London EC2M4YD 
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ESCHEWING 
FA LSE MODESTY 

WE PRESENT 
EUROMONEY’S 
1986 EUROMARKET 



T 

L 


Y 

L 


m 


s 


MOST INNOVATIVE IN THE EURONOTES AND 
EUROiOANS MARKETS IN TERMS OF NEW 
INSTRUMENTS AND PRICING. 

THE BANKERS' VIEW TOTES 


2 Morgan Guaranty 26 

3 Merrill Lynch 23 

4 Credit Suisse First Boston 21 

5 Salomon Brothers 15 

MOST PROFESSIONAL OVERALL IN THE 
INTERNATIONAL CAPITAL MARKETS. 

THE BORROWERS' VIEW VOTES 

1 Credit Suisse First Boston 81 

2 Citicorp 61 

3 Morgan Guaranty 58 

4 Chase Manhattan 20 

5 Salomon Brothers 18 

THE EURONOTE/EUROLOAN BANKERS’ VIEW VOTES 

1 Citicorp 56 

2 Morgan Guaranty 38 

3 Credit Suisse First Boston 17 

4 Chase Manhattan 16 

5 Bank of America 10 

5 Bankers Trust 10 

MOST PROFESSIONAL EUROCOMMERCIAL 
PAPER DEALER. 


MOST PROFESSIONAL ARRANGER OF 
EURONOTES AND REUSED INSTRUMENTS. 

THE BORROWERS’ VIEW VOTES 


IATARRANGMGA 


THE BORROWERS' VIEW 

1 Citicorp 

2 Credit Suisse First Boston 

3 Merrill Lynch 

4 Morgan Stanley 

5 Swiss Bank Corporation 
International 


VOTES 

68 

43 

32 

31 


2 Credit Suisse First Boston 

3 Morgan Guaranty 

4 Enskilda Securities 
4SGWhrburg 

TIE BANKERS’ VIEW 

1 Citicorp 

2 Credit Suisse First Boston 

3 Morgan Guaranty 

4 Merrill Lynch 
5SG'VVhrburg 

BEST PLACING POWER IN THE EURONOTE 
MARKET 

I 

1 Citicorp 

2 Merrill Lynch 

3 Credit Suisse First Boston 

4 Swiss Bank Corp 

5 Morgan Guaranty 

MOST PROFESSIONAL AT DOCUMENTATION. 

I 

1 Citicorp 

2 Morgan Guaranty 

3 Chase Manhattan 

4 Bankers Trust 

5 NatWest 


53 

20 

15 

15 

VOTES 

65 

27 

24 

16 
12 


VOTES 

50 

42 

24 

19 

10 


VOTES 

32 

31 

18 

12 

9 




THE BORROWERS’ HEW 


2 Morgan Guaranty 

3 Chase Manhattan 

4 Credit Suisse First Boston 
5BankofTbkyo 

THE RANKERS’ HEW 

1 Citicorp 

2 Chase Manhattan 
2 Morgan Guaranty 

4 Bankers Tinst 

5 Bank of America 

BEST OVERALL AT RUNNING THE BOOKS. 

1 Morgan Guaranty 

2 Citicorp 

3 Chase Manhattan 

4 Credit Suisse First Boston 

5 Bank of America 

\ 

PERFORM THE AGENCY FUNCTION BESE 

i 

1 Citicorp 

2 Chase Manhattan 

3 Morgan Guaranty 

4 First Chicago 

5 Bankers Trust 


VOTES 

69 

40 

27 

19 

18 


VOTES 

50 

34 

26 

13 

12 


VOTES 

33 

31 

22 

11 

9 


What else would you expect of the world's most powerful 
investment bank? For more information, call (44-1) 438-1995. 


CITICORP & INVESTMENT BANK 

© Citicorp 7986. ® Citicorp is a registered trademark. SM Citicorp Investment Bank is a servicemark of Citicorp. 
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Hong Kong 


A lasting role is sought 


THE DOMESTIC capital mar- 
kets of Hong Kong are a good 
example of Pie application of 
sophisticated Euromarket skills 
to a domestic market 

Over the past two years they 
have blossomed rapidly, offer- 
ing a microcosm of the 
worldwide trends towards 
securitisation of debt and disin- 
termediation of banks. 

In Hong Hong, however, their 
prospects have an added 
poignancy. The new markets 
represent part of a search for a 
role which will enable the terri- 
tory to continue to flourish after 
it has passed out of British 
hands and under Chinese 
sovereignty in 1897. 

Many foreign and local bank- 
ers are striving to develop Hong 
Kong, already an important 
financial centre, into one which 
will outlast the political trans- 
formation. Their aim is to pro- 
vide advanced services which 
wiLl be of benefit to Peking as 
well as to local customers and to 
establish a market with suffi- 
cient liquidity, size and partici- 
pants to ensure its future. 

Commercial paper issues are 
one of two main strands of the 
new markets — the other being 
longter-tenn debt issues, gen- 
erally in the form of certificates 
or deposit but really so similar 
to bond issues. The CD market 
has continued to grow this year, 
but the arrangement of new 
commercial paper facilities has 
faltered. 

Last year commercial paper 
facilities grew fourfold to 


HK$8B5bn— not much more 
than USSlbn, but still signifi- 
cant In local terms. This year 
new deals have amounted so far 
to not much more than HK$3bn. 

Hong Kong him not advanced 
to the pure dealership system 
now common in the Euromar- 
kets. Most facilities are oper- 
ated with tender panels in 
which banks bid for paper when 
the issuer requires funding. 
While the market still requires 
nu rturing , this is likely to con- 
tinue tobe the case 

Why then has the pace of 
growth not been maintained? 
There are several reasons. One 
of them is the fact that there are 
relatively few large local corpo- 
rate borrowers with the credit 
standing to enable them to issue 
commercial paper. Most of the 
likely issuers have already 
arranged facilities, such as the 
large utility and property con- 
cerns and some banks and 
finance companies. 

Among key issuers have been 
the Mass Transit Railway 
Corporation, Hongkong Land, 
Hongkong Electric, the Kowloon 
Canton Railway, Cheung Kong 
and Jardine Matheson. 

It is difficult to see how this 
problem can be resolved. The 
Government, which has pegged 
the Hong Kong dollar to the US 
dollar, is reluctant to jeopar- 
dise this by allowing too many 
borrowers in Hong Kong dollars 
who do not have a natural need 
for the currency. 

Chinese borrowers, regarded 


in general as likely to be even 
larger users of the Hong Kong 
markets than at present, are 
unlikely to be suitable for com- 
mercial paper given their gen- 
erally unknown names snd cre- 
dit qualities. 

Some bankers feel in any 
event that the commercial 
paper market has already been 
opened up, due to intense com- 
petition between sponsoring 
banks, to borrowers who are not 
really suitable for it 

The second major problem is 
the lack of end-investors. Banks 
around the world have sought to 
develop commercial paper as a 
way of removing assets from 
their own balance sheets. But 
this only works if there are 
other lenders to replace them. 

Otherwise, banks’ assets sim- 
ply take a different form— len- 
ding to other banks* clients by 
buying commercial paper, 
rather than lending to their 
own. In Hong Kong, banks 
remain by far the largest hol- 
ders of local capital market 
instruments. 

This could create problems in 
several ways: a market in which 
paper is trading purely around 
“ the street "—among professio- 
nals— is unlikely to last long, 
since it provides no net profit to 
the market as a whole; and 
there could be structural prob- 
lems should interest rates turn 
upwards. Banks would then 
seek to off-load their holdings 
all at once. 


Banks have sought to correct 
this problem in several ways. 
They have been promoting more 
active involvement by institutio- 
nal investors such as pension 
funds. They have been devising 
asset-packaging techniques 
which lock up capital market 
instruments until maturity; and 
they have created money mar- 
ket fbnds to invest in local capi- 
tal market instruments. These 
are still at an early stage and 
account for a small proportion 
of outstandings. 

Despite all these efforts there 
is still a considerable way to go. 
There are other uncertainties: 
among the many things that are 
volatile in Hong Kong are its 
interest rates. 

' On a broader long-term front, 
the continued development of a 
capital market with inter- 
national skills in Hong Kong 
depends on the conti nued com- 
mitment or a significant number 
of the foreign banks which have 
dominated the arrangers of 
capital market transactions. 

Whether that commitment 
will last cannot yet be deter- 
mined, though it is probably fair 
to say that the moves by some 
US banks of their Asian 
headquarters to Tokyo do not 
spell doom for Hong Kong. 

The local capital markets 
association, formed this year, is 
symbolic of bankers* resolve to 
make Hong Kong markets work 
while they can. 

Alexander NicoQ 



In Hong Kong, banks remain by for the largest holders of local capital marketinstmnients. 


Harness the power 


Euronotes/Euro-conimercial Paper 


Multi-tranche tap notes MTTNs 






In 1981, Merrill Lynch introduced the 
Revolving Underwriting Facility (RUF) under 
which Euronotes were issued and distributed on a 
sole agency basis through our worldwide 
institutional and retail sales network. 




As Euro-Commercial Paper emerged as a 
popular method of issuance for borrowers 
alongside RUFs and NIFs, we developed our 
dedicated Euronote sales and marketing desk in 
London to complement our existing worldwide 
sales network. We are a primary dealer on 81 ECP 
programmes. 


Merrill Lynch has placed S10 billion of 
Euronotes issued under 74 RUFs. 

We have placed a total of $12 billion under all 
our ECP programmes and a further $10 billion 
under tender panel programmes which gives total 
placement to date of $32 billion to over 420 non 
U.5. institutional and retail investors. 


URlk Un... ...A— wn Ur. I I C 


With longer average maturities than its US. 
domestic counterpart and ever increasing 
competition for paper forcing investor returns 
lower, the demand for liquidity by our investor 
base grows. 


Merrill Lynch believes in secondary market 
liquidity for the continued development of the 
market Merrill Lynch makes markets in over 160 
issues. 

In a recent Euromoney poll of 1500 financial 
institutions, Merrill Lynch was voted best 
secondary market makec 
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In Oc tober 1986 Merrill Lynch launched the 
first MTTN. The issuer was Electrolux of Sweden. 
It was an e ntire ly new financing concept 

The MTTN provides the flexibility of the US. 
Domestic MTN but incorporates key features of a 
Eurobond and trades with liquidity based on the 
— U.5. Treasury market — - 




Merrill Lynch targeted the MTTN to the 1-10 
year maturity range where investors are 
demanding gr eater liquidity in fixed rate 
instruments. MTTNs are bearer tap notes issued 
on demand with minimum tranche size of US. $50 
million. 


The first US. $50 million tranche was placed 
with end investors within 24 hours. 

With a unique structure including small 
d enom inations and a stock exchange listing, the 
MTTN was distributed to both retail and 
institutional investors in Europe. 




Constantly updated two way prices are 
quoted on our Reuter Page MLAI and Telerate 
page 557. 

These are quoted on a price basis with the 
spread over the relevant US. Treasury Notes 
displayed. 


Bid/Offer prices are the tightest quoted on a 
continuous basis for any fixed rate medium term 
Euro instrument. This ensures liquidity both to the 
retail client investing US. $10,000 and to the 
sophisticated institutional buyers investing US. 
$10 million. 



The Regulatory Background 



early fears 
are overcome 


of continuous capital 

market innovation. 


Merrill Lynch 


IT WAS only after a consider- 
able amount of hesitation and 
soul-searching that the UK Gov- 
ernment finally gave the go- 
ahead to the launch of the UK 
commercial paper market in 
April Bat now that it has got 
under way, many of the con- 
cerns felt by the Treasury and 
the Bank of England seem 
rather outdated. 

Some of the problems were 
only practical ones; the 1979 
Banking Act was framed in such 


a way as to make it illegal for 
companies to raise money 
through frequent issues of 
short-term paper, because that 
amounted to deposit-taking 
without a licence. But that 
obstacle could be removed sim- 
ply by issuing a new regulation 
exempting commercial paper 
from that definition, which is 
what happened: all commercial 
paper now carries some fine 
print about its regulatory status. 

The more substantial prob- 
lems bad to do with the admi- 
nistration of UK monetary 
policy and the soundness of the 
credit system — and these had to 
be balanced in the policymak- 
ers’ minds against the obvious 
desire and need in'the business 
community for new ways to 
raise short-term foods in the 
markets. The obvious success of 
the US and London-based 
Eurodollar CP market was 
another factor, along with the 
growing trend towards secur- 
itisation of company finance. 

The knottiest problem was the 
potential clash between the 
commercial paper market and 
the long-established market for 
acceptances, the traditional 
way of raising short-term money 
to finance trade. Owing to the 
Government's policy of “ over- 
finding borrowing more 
than it had to to cover the 
budget deficit in order to con- 
trol monetary growth— the Bank 
of England had been forced to 
put some liquidity back into the 
market by buying large amounts 
of acceptance bills. 

This produced the infamous 
bill mountain ” which 
amounted at its peak to over 
£15bn, and made bills an artifi- 
cially cheap source of hinds — 
with competitive implications 
for commercial paper. 

Mr Nigel Lawson the Chancel- 
lor of the Exchequer, 
announced an end to tbe policy 
of over-flinding in October 1985. 
But, though this news implied 
that the mountain would cease 
to grow and that bills would lose 
their artificai advantage and 
thus pave the way for commer- 
cial paper, it still left open the 
question of how the mountain 
would be wound down. This was 
a Considerable worry in poten- 
tial commercial paper dealers' 
minds because this large over- 
hang could disrupt the relative 
cost of bills as compared to 
paper. 

Although tbe Bank of England 
declined. Tor obvious reasons, to 
say precisely how it intended to 
operate in the bill matket in 
ftiture. officials tried to reas- 
sure the City that there would 
be no oramatic changes in its 
operations, and that the moun- 
tain would be wound down with 
minimum disruption. That, 
ha PPened- Last 
bill mountain stood 

at £9.5bn. 

hart” ffff SSfittW concern 
had to do with toe soundness of 
the CP market itself Experi- 

US ? ad shown 0181 
the collapse of a large CP 

borrower could faavl a „ 
.damaging effect on. 
the financial system. Yet the 
success .of the CP market 
« depended on its being as lightly 
j regulated as possible so that 


issues could be put together at 
extremely- short' notice: no 
registration requirements Cos' 
issues, for example.' 

In the UK. it was decided that 
CP issuers would not have to. - 
publish a ■ prospectus. But in 
order to ensure a high quality 
market, the Bank of England 
decided to - limit access to 
borrowers with net assets of at 
least £50m and a listing on the 
London Stock Exchange— thus 
ensuring that they would be 
substantial, well known and 
closely analysed by the invest- 
ment community. 

, - In line with US .practice, tbe 
Bank also said that issuers 
could have the repayment of 
their CP guaranteed by banks, 
though they would still have to 
comply with the standards set , 
for borrowers. Although this - 
adds a degree of soundness to 
the market, it is also a conces- 
sion to banks because it allows. . 
them to generate ' additional - 
fees from the CP activities to 
compensate for tbe possible 
loss of loan business. 


Success of the market 
depended on its being 
as lightiy regulated as 
possible so that issues 
could be put together 
at short notice 

However, the question 
whether such, bank guarantees 
should count as contingent 
liabilities for toe banks that 
give them has yet to be addres- 
sed. This is a crucial question 
because the cost of guarantees 
would be affected if banks were 
required to back them with 
capital, like ordinary loans. 

The Bank ensured a farther 
degree of oversight of the mar- 
ket by saying that dealers must 
be recognised banks or other 
institutions of which it 
approves. The aim in having an 
official list of CP dealers was to 
put all of them, banka and other- 
wise, on to the same regulatory 
footing. By tills month, the Bank 
had approved several non- 
banks, most of them the large 
US and Japanese securities 
bouses. The Bank, for some 
reason, declines to publish a list 
of recognised dealers, and will 
only say that they number about 

But these arrangements are 
temporary. Once the Financial 
Services Act is frilly operative 
next year, more permanent 
arrangements for recognising 
dealers will be put in place. 
Another consideration was 

tax. For the. CP market to sue- 

oeed, Uie interest payments 
would have to be paid without 
deduction of tax to the investor: 
and_ would have to count as a 

fr^ n 5 ss «* ex E£ nse d «*»etible 
from profits. These points were 
affeed by the Inland Revenue. 
Altogether, the aim of the rev- 
?}*tors is to ensure that com- 
P*Per remains “an 
experts marker. where 
sophisticated borrowers and 
investors are able to deal with' 
the minimum of regulatory fuss. 
The fact that CP can oily be 

£ 5000 flG “filiations of 
poo , 000 or more is a disincen- 
tive to the small saver. As for. 
tne concerns about monetary 
policy, the volumes so Car iSve 
been so small as to have no 
® n tte market Issues 
SH? he running in the 
of Pounds a year, deal- 
era believe, before the market 
was of any significance. 


David LasceDes 
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Netherlands 


Blue chip names tap in 


Commercial paper Issues In Amsterdam 
since January t, 1986 (FI million) 


West Germany 
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AMSTERDAM’S Infant market 
in commercial paper has shown 
signs of robust growth in its first 
year and holds .promise of 
maturing into a healthy adult, 
perhaps fa st er than many had 
expected. 

In recent months the market 
has picked up considerably. 

fuelled by greater familiarity 

and settlement of an Interba nk 
squabble over a suitable -clear- 
ing system. No one expects 
Amsterdam to reach the gigan- 
tic proportions of the US com- 
mercial paper market— 
$300bo — or even the Euro- 
commercial paper market— 

SMSbn. But forecasts are that 
guilder paper will flourish as 
more market players recognise 
it . as a flexible and efficient 
instrument In an attractive 
currency- 

Mr WUco G. Jiskoot, senior 
vice-president in Amsterdam- 
Rotterdam (Amro) Bank’s capi- 


tal markets group, recently said: 
M I see several billion guilders 
or commercial paper a year 
being placed- That would mean 
25 or 20 big and leading com- 
panies would be active in the 
placement of commercial paper 
on the Dutch money market.” 

Commercial paper was first 
allowed on January X of this 
year, when the Dutch capital 
markets were liberalised in a 
sweeping deregulation move 
that permitted financial instru- 
ments of less than two years. 
The Netherlands already had 
one of the most liberal financial 
markets In Europe outside Lou- 
don, with virtually no capita) 
controls, freedoms for foreign 
banks and access by foreign 
borrowers. 

But the Dutch, with centuries 
of international finance behind 
them, feared being left behind 
in the maelstrom of financial 
liberalisation and globalisa- 


tion- London, in particular, was 
viewed as a direct threat in its 
ability to siphon offbuslness. So 
new measures were introduced 
to allow a host of innovative 
instruments, including much- 
needed shorter ones, as well as 
to expand freedoms for domes- 
tic and foreign financial institu- 
tions. 

Since the beginning of the 
year, commercial paper prog- 
rammes involving FI 900m, 
spread among 10 facilities, have 
been launched. Blue-chip 
names inside and outside the 
Netherlands, such as Philips 
Pension Fund, Akzo and Elec- 
trolux, have tapped the market, 
while leading Dutch and foreign 
banks such as Amro, Algemene 
Bank Nederland (ABN), and 
Citibank have arr a nged deals. 

The Dutch Central Bank 
declines to say how much of the 
authorised paper has actually 
been placed, but Mr Jiskoot esti- 


mates that between FI 400m and 
FI 500m has found a home He 
also believes that placing 
capacity has Improved; and it 
size Is any indicator, he is right 
Hie biggest facility to date nas 
been a FI 200m five-year prog- 
ramme from General Electric 
Plastics, the petrochemical sub- 
sidiary of General Electric of 
the US, arranged by Amro in 
August Maturities range from 
14 days to two years, and 
interest rates have been 
between 15 and 20 basis points 
below the Amsterdam Inter- 
bank Offered Rave (Aibor), to 
yield around SV4 per cent 
Dutch bankers contend that 
guilder paper offers distinct 
advantages In cost, speed and 
flexibility. Borrowers can 
attract money more cheaply 
than through Euronote issuance 
facilities and receive the pro- 
ceeds faster— the same or 
following day instead of two to 


Borrow** 

Z. Delta Uoytf 

2. Akza 

3. S—darlZmdsnfc 

4. LbafeSTf Provin cial Electric IftBtty 

5. PNftps Paten Fed 

6. Electroha 

7. General Electric Plate* 

8. Ijtsef Electricity tftWy 
1 Van O mmerea 

ML PWBps Pmtan Fund 


Amount Bank 

100 Morgan Nederland 
25 ABN 
25 ABN 

100 Mees & Hope 
50 Van Lansctmt 
100 Amro 
200 Ann 
150 Mees & Rope 
ZOO Cifibank, Rabobank 
50 Van Lansdrat 

Semr Bata Central Beet 


A choice not 
yet available 


seven days' later. A guilder 
programme can be arranged in 
one or two weeks instead of two 
months as is often the case with 
Euronotes and US commercial 

^Maturities can be any length, 
whereas Euronotes generally 
are limited to monthly Intervals 
and no credit rating is required 
as in US paper. The Dutch 
require no back-up bank lines 
.as in US paper or as Is often 
voluntarily done in Euronotes. 
Unlike US commercial paper. 


ifider paper enjoys a seeon- 
iriu 


France 




The right product for its time 


,5 


fears 


Teotnt 


- • ‘ A - - 


■ ■ - , ' -S 




FRANCE’S INFANT commer- 
cial paper market has been a 
little too successful. The growth 
of the market in its first year of 
existence has been so rapid that 
the authorities at the French 
finance ministry and the Ban- 
que de France have been watch- 
ing. developments with some 
anxiety. 

From FFR lObn at the end of 
January, the volume of outstan- 
ding commercial soared to FFr 
20bn by the end of April, peak- 
ing at FFr 26.6bn in July. The 
rate of growth prompted the 
authorities to lean on major 
companies in a successful 
attempt to curb the rate of issue. 
Those with programmes of more 
than FFr 500m were called into 
the Basque de France for dis- 
cussions. 

After this official interven- 
tion, prices dropped 
immediately from Vfa percentage 
point below Pibor (Paris Inter- 
bank Offered Bate) to Vt point 
below. The volume of commer- 
cial paper in issue has since 
then settled just above FFr 
25 bn, with over 100 issuers 
maintaining a presece in the 
market 

Some of the market's success 
may be only temporary. In the 
programme of liberalisation of 
the French financial markets, 
begun by the socialist govern- 


ment and continued under Mr 
Edouard Balladur, Minister of 
Finance and the Economy in the 
right-wing government which 
came to power in March, com- 
mercial paper has benefited 
from being in the right place at 
the right time— offering French 
investors a product whose char- 
acteristics they could not match 
elsewhere. 

Competition from certificates 
Of deposit and from treasury 
bills is expected to grow, and 
could attract some investors 
away from the commercial 
paper market. At the same time, 
however, more demand is 
expected from institutional 
investors who are to be pro- 
gressively excluded from the 
interbank money markets. 

Commercial paper— biUets de 
treaorene is the preferred term, 
to avoid confusion with the 
trade bills already known in 
France as papier commercial— 
came to life on December 18 
1985. 

The paper has to be of a dura- 
tion between 10 days and two 
years— initially the maximum 
duration was six months, but 
this was extended in May— and 
to be issued in quantities of at 
least FFr 5m. 

In practice, paper has mostly 
been issued in the 20 to 40-day 
range, but even before the 


extension of the maximum dura- 
tion several issuers had pushed 
out paper up to the six-month 
limit An estimated 2S per cent 
of paper is now issued with a 
maturity of longer than 80 days. 

Sommer- Allibert, the house- 
hold fittings group, has issued 
paper orionger than a year, and 
from next year companies will 
be permitted to issue paper 
with up to seven years matur- 
ity-bringing the rules on com- 
mercial paper into line with 
those governing certificates of 
deposit issued by banks. 

The bulk of the paper in issue 
at any one time is usually con- 
centrated on a few issuers. At 
the end of October, 66 per cent 
of the total of FFr 25-lbn stem- 
med from 16 issuers with more 
than FFr 500m each. A farther 
27 per cent came from another 
31 issuers each with between 
FFr 100m and FFr 499m In 
issue. 

However, the market has not 
simply been limited to the 
major French companies who 
form its natural clientele. Other 
users include subsidiaries of 
overseas companies, agricultu- 
ral co-operatives and small 
French regional companies. 

Market concentration is also 
evident among the banks acting 
as intermediaries. The three 
main nationalised banks — Bas- 


que Nationsle de Paris, Societe 
Gene rale and Credit Lyonnais — 
are estimated to account for 
nearly 70 per cent of the market 

Issuers have to secure a sub- 
stitute Hue of credit equivalent 
to 95 per cent of their commer^ 
cial paper in issue-one of the 
more controversial points of the 
regulations introduced for the 
new market by Mr Pierre Bere- 
govoy, the finance minister at 
the time. While the back-up cre- 
dit Is merely for purposes of 


gramme, with 
FFr200,000. 


a maximum of 


“ The largest issuers are look- 
ward to the ratings, but 


I^uidity— not for guarantee, as 


participants are at pains to 
make clear— many observers 
regarded the figure of 95 per ent 
as excessive. 


The farther protection for 
investors provided by a rating 
system is not yet in place, but a 
rating agency has been set up on 
the initiative of the Credit 
National, the state owned finan- 
cing institution which special- 
ises in longterm company loans. 

Agence d' Evaluation Finan- 
ciere (ADEF) Is expected to 
publish its first batch of ratings 
early in the new year. The cost 
is expected to be FFr100,000 
plus <L2 per cent of the value .of 
the commercial paper pro- 
gramme for the first rating, with 
a maximum of FFr 300,000; and 
for annual renewals FFr50,000 
plus 02 per cent of the pro- 


ing forwj 
the cost will probably frighten 
off some of the smaller issuers,’’ 
commented Mr Patrick des 
Courtils, of Banque Indosuez. 
“ There are certainly some 
institutional investors who will 
not take commercial paper until 
it has a rating system.” 

In the early days of the 
French commercial paper mar- 
ket, moat of the investors were 
other companies. These remain 
an important factor— the pro- 
portions vary according to the 
intermediary bank, but com- 
panies take op an average of 
around 40 per cent of the total. 
Mutual fends and other 
institutional investors, 

however, take np an 
increasingly large part. 

The licaot. or mutual funds, 
have already been excluded 
from the interbank monetary 
market and have turned to com- 
mercial paper as a substitute. 
Insurance companies will also 
be shut out of the money market 
from the start of next year, and 
have similarly begun to move 
into commercial paper, while 
pension fends will follow there- 
after. 


George Graham 


guild 

diary market Moreover, there is 
no stamp doty or withholding 
tax. 

Some bankers expect the 
Amsterdam market to acceler- 
ate now that an initial squabble 
over a clearing system has been 
resolved. 

Led by ABN, the largest Dutch 
bank, some financial institu- 
tions had refused to use Euroc- 
Lear, the world's leading clear- 
ing house, because Amro is its 
common depositary in the 
Netherlands. 

In order to guarantee com- 
plete neutrality and avoid a 
crippling snag in the market, 
the Nederlandsebe Bank agreed 
to provide clearing for commer- 
cial paper in an apparently uni- 
que move by a central bank. No 
other central bank is known to 
act as a clearing bank for com- 
mercial instruments, although 
the Nederlandsche Bank insists 
that other clearing services 
won’t be offered. Most banks, 
including Amro, are expected to 
use the Nederlandsche Bank. 

The Dutch commercial paper 
market should also benefit from 
the steady flow or new financial 
institutions setting up shop in 
Amsterdam, already quite inter- 
national and sophisticated for 
its size. Major institutions such 
as Credit Suisse-First Boston 
and Swiss Bank Corporation, 
have begun operations just in 
recent months, while others are 
believed to be considering a 
move into Amsterdam. 

Their know-how and experi- 
ence in merchant banking are 
seen as increasing the level of 
sophistication ana competition, 
presumably providing benefits 
for borrowers and investors 
alike. 

Both banks and borrowers are 
expected to show an increasing 
interest in commercial paper. 
For banks it faels the fast 
growth in income from manage- 
ment fees and commissions, 
which is of&etting the slow- 
down in traditional borrowing 
and lending. For first-class 
corporations, it offers a cheaper 
alternative to bank credits. 


Laura Raun 


COMMERCIAL PAPER does not 
exist in West Germany, though 
big corporations do tap the 
Eurocommercial paper market 
from time to time. With the 
Frankfart capital market still in 
a fairly adolescent stage com- 
pared with, say, London or New 
York, it is maybe not surprising 
that such an investment instru- 
ment has not developed in 
Germany, 

But apart from unfamitiarity. 
there are clear tax and admi- 
nistrative reasons that have hin- 
dered the appearance of com- 
mercial paper. The Bundesbank 
says it has no objections, 
however, and is not worried 
about possible subversion of its 
money supply aims, though 
some commercial banks are not 
so sure. 

The bigger and financially 
more sophisticated German 
companies are no strangers to 
tiie wide range of international 
money- raising possibilities, and 
can also call on a variety of 
credit lines from their own 
banks. The German universal 
banking system, in which one 
institution combines a whole 
host of lending, investment, and 
financing activities, is some- 
times cited as a reason that com- 
mercial paper has not yet 
sprung to life. 

Will it one day? Several bank- 
ers see no reason why not, but 
are unable to say just when. If 
companies like Siemens, BASF, 
Mannesrasnn, Meta II- 

gesellschaft and others have 
made use of the Eurocommer- 
cial paper market, the domestic 
equivalent could well even- 
tually follow, they argue. 

One real obstacle is the con- 
tinued existence in Germany of 

the Boerxenumsatzsteuer, or 
stock exchange turnover tax, 
which is levied on transactions 
with investors, and thus means 
that secondary trading in secur- 
ities has shifted to London. 

Next year, the tax is expected 
to be lifted, though this is not a 
cast-iron certainty. Mr Gerhard 
Stoltenberg, the Finance Minis- 
ter, has indicated it will be 
dropped after the January, 1987, 
general election which the rul- 
ing conservative coalition is not 
seen likely to lose. 

But the surge of securities 
trading in Germany in the past 
few years means that this tax — 
levied at a rate of 0.25 per cent 
on dealings in domestic shares 
and foreign D-mark bonds and 


at 0.1 per cent on all other non- 
government instruments — - has 
become a high, though hardly 
vital, source of tax revenue. It is 
expected to yield more than DM 
750m this year. 

The Bundesbank, which has 
given the Frankfart capital mar- 
ket a shot in the arm by sweep- 
ing away a number of restric- 
tions, is certainly keen to see 
the turnover tax removed. 
"Speed is called for,” said Mr 
Karl Otto Poe hi, president of 
-the Bundesbank, recent 

Even without the tax. 


commercial paper would be 
subject to othe 


ier blockages. 
Under German law, new quoted 
investments have to go through 
a process of official government 
approval, which can take seve- 
ral weeks or even months. The 
legal position of commercial 
paper, if it existed in Germany, 
is not clear, however. 

Some legal opinion holds that 
such short-term paper would be 
akin to promissory notes and be 
liable for the stamp duty levied 
on bills of trade. Other lawyers 
say it would be termed a secur- 
ity and thus come under the 
legal need for finance ministry 
approval Either way. the issue, 
of commercial paper would be 
disadvantaged. 

Another problem is the lack of 
a proper independent rating 
system for investments In Ger- 
many. In other markets, this is 
mostly in place, but It is an 
unfamiliar concept in Germany. 
Without such a system, however,, 
no real market in commercial 
paper could develop. 


Certainly, German companies 
in no dii 


are in no dire need of new ways 
to raise money. But commercial 
paper has taken hold in other 
European markets, and its 
introduction in Frankfart would 
add to the still limited choice of 
instruments for investors. 

”1 think it will come, but 
slowly,” said one banker. u Ifs 
more or less inevitable, so the 
market might as well get on with 
it” The speaker was an official 
at a US bank active in Germany. 
It may, however, be a long wait 
Certificates of deposit, after all, 
are also stuck in the infant stage 
in Frankfart. though Morgan 
Guaranty has had a stab at 
marketing them in modest 
amounts. Again, it is the linger- 
ing presence of the turnover tax 
that is the bugbear. 


Andrew Fisher 
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yimersham 


Amersham International pic 
has appointed 
Lloyds Merchant Bank 
Limited as sole dealer 
for its Paper. 


BANCO DX 
NAPOLI 


Banco di Napoli 
has appointed 
Lloyds Merchant Bank 
limited as a dealer 
for its Paper. 


GRAND METROPOLITAN 


Grand Metropolitan PLC 
has appointed 
Lloyds Merchant Bank 
limited as a dealer 
for its Paper 


IRELAND 


Ireland 
has appointed 
Lloyds Merchant Bank 
Limited as a specialised 
dealer for its Paper 



JAGUAR 


Jaguar Pic 
has appointed 
Lloyds Merchant Bank 
limited as a dealer 
for its Paper 



Kredietbank N AL 


Kredietbank N.V. 
has appointed 
Lloyds Merchant Bank 
Limited as sole dealer 
for its Paper 


Ladbrote Croup PIC 


Ladbroke Group PLC 
has appointed 
Lloyds Merchant Bank 
Limited as a dealer 
for its Paper 



Lloyds Bank NZA Limited 


Lloyds Bank NZA Limited 
has appointed 
Lloyds Merchant Bank 
Limited as a specialised 
dealer for its Paper 


The Mitsubishi Trust and 
Banking Corporation 


The Mitsubishi Trust and 
Banking Corporation 
has appointed 
Lloyds Merchant Bank 
limited as a dealer 
for its Paper 




THE SA1XAMA BANK, 
LTD. 


The Saicama Bank, Ltd. 

has appointed 
Lloyds Merchant Bank 
Limited as a dealer 
for its Paper 





Sears pic 
has appointed 
Lloyds Merchant Bank 
Limited as a dealer 
for its Paper. 


M lll *> 


Kingdom of Spain 


The Kingdom of Spain 
has appointed 
Lloyds Merchant Bank 
Limited as a specialised 
dealer for its Paper 




- 

w 

The Tokai Bank, 
Limited 



The Tokai Bank, Limited 


Unigate PLC 

has appointed 


has appointed 

Lloyds Merchant Bank 
Limited as a dealer 


Lloyds Merchant Bank 
Limited as a dealer 

for its Paper 


for its Paper. 


Paper work, paper work 


w 



Lloyds 

Merchant 

Bank 


Lloyds Merchant Bank Limited. 40-66 Queen Victoria Street, London £C4P 4EL Telephone: 01-248 2244. This announcement appears as a matter of record only. 
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Commercial Paper 14 


THE COMMERCIAL piper mar* 
ket is _ no exception to the 
increasingly stiff competition 
being felt in most sectors of 
Canada’s financial sendees 
industry. 

Dominion Securities (DS) and 
Wood Gundy, the two securities 
dealers which distribute about 
half of all short-term paper 
issued by Canadian companies, 
are having to face up to half a 
dozen or so smaller firms which 
are aggressively trying to chip 
away at their market domi- 
nance. 

To the chagrin of all the deal- 
ers, a long tradition of fixing 
agency commissions at one- 
eighth of 1 per cent is gradually 
giving way to a system of all-in 
rates negotiated separately for 
each issue 

DS and Wood Gundy continue 
to dominate the market Wood 
Gundy, for example, is part of 
the distribution group for 18 of 
the 24 companies which have 
begun commercial paper prog- 
rammes in the past four years. 
DS has exclusive mandates from 
two of the five companies it 
helped bring to the market last 
year. 

But with exclusive arrange- 
ments (involving just one agent) 
slowly going out of fashion, 
some issuers are plumping for 
the biggest possible number of 
securities dealers to handle 
their paper. 


Canada 


Small firms’ challenge 


The concerns nipping at the 
heels of both DS and Wood 
Gundy include Burns Fry, 
Richardson Greenshields, Nes- 
bitt Thomson and McLeod 
Young Weir. Merrill lynch 
Canada has an exclusive deal 
with Honda's Canadian subsidi- 
ary with a mandate to raise up 
to C$100m at any one time. 

While past practice has been 
to appoint a group of no more 
than three or four agents, the 
Toronto-based insurance hol- 
ding company Lon vest broke 
new ground earlier this year by 
indicating that it will do busi- 
ness with no fewer than eight 
dealers. 

According to Mr Frank 
Lochan, Lonvest's chief finan- 
cial officer, “There was a lot of 
competition for the business. 
Everyone wanted to come in on 
an exclusive basis." 

The good news for dealers is 
that the Canadian market, 
which began more than 30 years 
ago. is flourishing. The value of 
commercial paper outstanding 
at the end of last August (includ- 
ing sales finance and consumer 
loan company issues) totalled 
C$lSL2bn, the level around 


which it has been fluctuating for 
the past year or two after a 
sharp jump — and then a fall— in 
the early 1980s. 

About 15 per cent of non- 
finance commercial paper 
issued in Canada is denomin- 
ated in US dollars. 

The market has evolved with 
barely a sneeze since the failure 
of a finance company, Atlantic 
Acceptances, dented investors' 
confidence for a time in the 
mid-1960s. 

Although the market is 
normally confined to paper with 
a maturity of 12 months or less, 
issues of between one and five 
years can be placed privately. 
The medium-term market has 
grown over the past year or two, 
mainly to facilitate the funding 
of mortgages by banks and trust 
companies. Royal Bank of 
Canada raised over CSSOQm in 
this way during October. 

The 24 new issuers which 
have appeared in the past four 
years include such well-known 
Canadian companies as Cana- 
dian Pacific, Bell Canada Enter- 
prises and the state-owned 
energy group Petro-Canada. 
About 45 of Canada’s 50 largest 


companies have raised funds 
through short-term paper prog- 
rammes. 

“ It's a very easy market to 
enter," says Mr Andrew Scace, 
vice-president for mosey mar- 
kets at Dominion Securities. No 
filings with regulatory bodies, 
are required and there are no 
restrictions on the use of funds 
raised in the commercial paper 
market 

Mr Scace estimates that a 
company can begin selling 
paper within six to eight weeks 
of initial discussions with an 
agent New issuers have raised 
op to CSlOOm in their first week 
in the market 

But Mr Peter Merchant, a vice- 
president in Wood Gundy’s 
corporate finance department 
says that “ an ongoing problem 
i is finding quality issuers." Low 
commodity prices have forced 
many Canadian energy and min- 
ing companies to rely on bank 
credit while investors demand a 
good track record. 

The market is thus largely 
confined to companies with an 
R1 or R2 high rating from 
Dominion Bond Rating Service 
1 of Toronto. 


The R2 risks pay 19-20 points 
more than Rl companies, which 
can usually obtain funds at or 
slightly below the rate on bank- 
ers’ acceptances. The 60-day BA 
rate stood at 84 per cent at the 
beginning of November. Domes- 
tic borrowing costs are usually 
lower than the Euro-commer- 
cial paper market when hedging 
costs in the latter are taken into 
account 

Although there is some 
interest among foreign inves- 
tors in the Canadian commer- 
cial paper market, a 15 per cent 
withholding tax discourages 
more active involvement 
Buyers are thus mainly Cana- 
dian institutions, including pen- 
sion funds, trust companies, 
insurers, provincial govern- 
ments and the big power utili- 
ties like Ontario Hydro and 
Hydro-Quebec. 

Competitive borrowing costs 
are not the only reason why 
companies start a commercial 
paper programme. Both issuers 
and securities dealers agree 
that a presence in the short- 
term market can be a valuable 
image-booster for later equity 
and long-term debt issues. “ It's 
a means of keeping our com- 
pany's name in the market 
place," says Mr Lochan of Lon- 
vest, which has so far raised 
C$40m in short-term funds. 

Bernard Simon 


Japan 


Obstacles yet to be surmounted 


TWO YEARS is the consensus 
view of the time that will pass 
before a commercial paper mar- 
ket becomes established in 
Japan. 

The creation of a CP market 
has long been discussed, and is 
definitely on the agenda as part 
of the liberalisation of Japan’s 
financial industry. But most 
analysts feel that it is still far 
from the top of that agenda. 
Other issues, such as the freeing 
of short-term interest rates and 
the removal of other obstacles 
to lively short-term money mar- 
kets, must be dealt with before a 
CP market is set up, they say. 

For example, the treasury bill 
market has not developed, 
because of the awkward way in 
which foreigners have to handle 
withholding tax; and the bank- 
ers’ acceptances market laun- 
ched last year, has fallen for 
short of expectations. 

Also, the government’s 
restrictions on the corporate 
bond market will be eased 
before a CP market will become 
possible. For example, the 
Ministry of Finance still only 
permits a very small number of 
Japanese companies to issue 


unsecured bonds in the domes- 
tic market And companies have 
to decide whether they want to 
make public issues or private 
placements: they cannot make 
both. 

There are also strong vested 
interests involved. The commer- 
cial banks are in no hurry to see 
a CP market established, 
because they know it will drive 
their industrial customers 
farther away from bank lending 
to securities. There is also some 
question as to whether or not 
banks would be allowed to deal 
in the CP market once it was 
established. Japan, like the US. 
has a law preventing companies 
from being in both the banking 
and securities businesses; and 
dealing in CP is almost certainly 
going to be considered by the 
authorities to be a securities 
operation. 

There have been Indications 
that the government intends to 
allow the banks to participate 
fully in the CP markets, but that 
is also an indication that 
implementation will be delayed 
for some time. If they are to 
participate, then the legal bar- 
riers preventing banks from 


entering the securities business 
will have to be removed first, 
and that is a very sensitive 
issue. 

Meanwhile, the securities 
dealers, backed by associations 
representing major Japanese 
corporations, have been lob- 
bying hard for the early 
development of a CP market, 
and the securities houses have 
made clear that they do not 
want the banks to be part of it 

Last May, the big four securi- 
ties houses — Nomura, Nikkn, 
Daiwa and Yamaichi — drew up 
draft rules for CP issues. They 
proposed that dealing be 
restricted to securities houses. 
If banks were allowed to deal, 
they said, they would gain com- 
plete control over Japan's short- 
term money markets. In July, 
the Commercial Banks Associa- 
tion, representing 12 leading 
banks, responded by saying that 
it was too early to introduce a 
CP market, because it would 
"upset Japan's financial order”. 
That was an apparent reference 
to the traditional reliance on 
collateral in corporate lending 
in Japan. This would be 


weakened if a CP market was 
established. 

There is an unofficial agenda 
for the continuing liberalisation 
of the financial industry. It sug- 
gests that the first order of busi- 
ness is to create a strong corpo- 
rate bond market, as part of an 
attempt to repatriate a con- 
siderable amount of corporate 
funding from the Euromarkets. 
Some of the obstacles to a strong 
bond market such as the Mop's 
regulation of the flow of new 
issues, have already been 
removed; and others, such as 
the restriction on the number of 
eligible issuers, are likely to be 
lifted next year. 

Then the next round of liber- 
alisation, in mid-1988, would be 
likely to include moves to create 
a CP market. The key one would 
be a method of getting around 
the law that restricts banks’ par- 
ticipation in the securities busi- 
ness. 

In the meantime, prepara- 
tions are already well under- 
way. Two ye ars ago. the MoF 
allowed Japanese banks and 
brokers to deal in foreign com- 
mercial paper. Also, a few large 
Japanese companies have 


become issuers of CP, both in 
the US and in Euro CP markets. 
Early this month, the MoF 
authorised the banks to under- 
write and make markets in CP in 
the Euro CP markets. Analysts 
say that was a sign that banks 
will ultimately be allowed to do 
these things in Japan as welL 

Three credit-rating agencies 
have been established — Japan 
Bond Research Institute, Nip- 
pon Investors Service and 
Japan Credit Rating Agency — 
and all are eager for the bond 
and CP markets to be estab- 
lished. 

It is still too early to know in 
detail how the CP market will 
operate, but some clues can be 
drawn from the draft rules . 
drawn up by the securities 
houses last spring. They sug- 
gested that commercial paper 
should be considered as negoti- 
able securities under the Secur- 
ities and Exchange Law, that 
the paper be issued in 
denominations of YlOm, and 
that pricing be on a discount 
basis so as to avoid withholding 
tax. 


Financial Times Friday .November . 


Australia 


Promissories 


ASK ALMOST anyone in the 
Australian financial community 
about the local commercial 
paper market and you are likely 
to receive a polite correction. 
Most often it is in the form of a 
question: u Yon mean the prom- 
issory note market, don’t you?” 

The promissory note market, 
in fact, is but one element of a 
much larger market for short 
dated securities within Austra- 
lia. Whereas promissory note 
facilities currently in place are 
now estimated at around 
ASIShn, bills of exchange 
accepted or endorsed by a bank 
now reach around A$40ba 
On top of this there are bills of 
exchange accepted or endorsed 
by merchant banks, certificates 
of deposit issued by banks and 
other financial institutions, and 
the AS9bn-worth of treasury 
bills issued by the Federal Gov- 
ernment. 

All this ought in turn to be 
distinguished from commercial 
paper issues by Australian 
borrowers abroad, denomin- 
ated in Australian dollars or 
other currencies, and from 
issues by foreign companies in 
Australian dollars, often simply 
in order that a swap might be 
made with an Australian 
borrower. 

In Australia, there is no doubt 
that over recent years it is the 
promissory note market which 
has caught increasing attention. 
Not only has it been a source of 
foods for borrowers and an 
investment home for institu- 
tions. It has also been a fee- 
earning business for merchant 
banks. 

Anecdotal and doucumentary 
evidence on the origins, growth 
size and composition of the 
promissory note market tends to 
be contradictory, but there is no 
doubt that it has become impor- 
tant and sophisticated, and a 
notable feature of the recent 
rapid evolution of Australia's 
financial markets. 

As late at 1979. total prom- 
issory note facilities in place 
amounted to only A3 120m. One 
year later, when (he figure had 
jumped to around A$770m, little 
more than a quarter was in the 
name of corporate borrowers, 
and the bulk was to government 
or semi-government entities. 

Setting the pace atrthat point 
was the Australian Wheat 
Board, which in 1979 was told by 
the federal government to 
finance its crop on a commer- 
cial basis, either domestically 
or internationally. Close to 90 
per cent of the board's domestic 



requirements is now said to be. 
met through promissory note 
issues. ' 

Apart from this trend-setting 
initiative, other develosmiente 
hare: also helped boost the 
market One was the abolition of 
stamp doty on negotiable money 
market instruments in 1883. 
Another was the effort by deal- 
ers to develop .a' secondary 
market , , 

The net effect has been to 
make tapping the market more 
attractive for borrowers 
because of the relative cheap- 
ness of Funds, and investing in it 
less worrisome . for investors 
because the paper is more 
liquid. 

For the most part, however, 
the promissory note market is a 
source of 'finance which 
remains avalable only to prime 
borrowers. Apart from the: 
wheat board, users include com- 
panies like Australian Airlines, 
BHP, CSR, James Hardie and 
Pioneer Concrete. One mer- 
chant banker says second-line, 
credits can only get their paper 
away if it is nnder a letter of 
credit from a bank. 

According to Investment and 
Econometrics Research, a pri- 
vate sector organisation which 
conducts regular quarterly sur- 
veys of the promissory note mar- 
ket, there are currently 135 
issuers of promissory notes — 75 
industrial and mining com- 
panies, 32 financial institutions 
and 28 public sector bodies. 

The way the market works is 
extremely simple, not least 
because the promissory- note 
itself is a single piece of paper 
on which the issner promises to 
pay a fixed sum on a fixed date. 
There are no other names on the 
note, which is likely to have a 
maturity of anything between 
one and six months. 

Typically, an issue is made 
through a tender panel, and 
according to Investment and 
Econometrics Research a total 
of 88 financial intermediaries 
now participates in the new 
issue market Fifty of these act 
as underwriters, joint underwri- 
ters, managers or advisers on 
issues. On average major deal- 
ers are represented on some 17 
tender panels. 

Lloyds Bank NZA, a major 
participant in the market, says 
facilities are becoming 
increasingly tailored to the spe- 
cific needs of borrowers, allow- 
ing them to issue notes offshore 
as well as at home, and to 
receive US dollars and other 
currencies as well as Australian 
dollars. 


Lloyds Bank. TM 
points out that . 

being V 


iwWettons otajj 
trading the' 

tude of this sectorof tb* maM 

S^idtobedlfficntttogWKe. 

Qn one estimate, less the n ene» 
fifth of issuers pfec*. ****** 
securities directly into th* . 

market. . ± ... ~ - 

How advantageous few be 
for a borrower to mags .... 

through the promissory nwe . .. 
market' depends on- tbc/ttuu- , 

prevailing at the time ami the, 
qualiiyof the borrO wer.^Ac cy- 
ding to one company whic h w* 
regular issuer, the saving enefcv 
turnT is 45 to 50 haads potato .. 

compared to the .cost' of bank- 
bill acceptance hoes - ~ i 
Last September's " 

Investment and- Econo mettles, • 
Research suggested that 
issory note lines have a 030 pat - .. - 
cent per annum advantage over..-: 
P ra nk bill lines antfiio lewtjha*- .... 
9 a v per cent per &num over rags-, : 
nlar bank facilities. _ / • . 

For a folly drawn AJStoMt*'- . 
ily, a iypical size. this^re^ - 
sents a saving of AXwJKXf, -_ 
through the use of proxnisaoir; 
SSStostead of bank bill focilk 
ties As for issue expenses, , 
these are put at jes &ifaa n. 
per cent per : aiuittm fo | rS9 pto‘ :-' 
cent of users. • 

.With so little available in the--., 
way of reliable statistics, it J*r ■ 
difficult to judge exactly where: ~ 
the paper is held. Of the A3II- 
I 2 bn- worth of fitcilitiqs h 0 w-sb~ , 
place, half oc-a little less it-,- 
estimated actually to be.dnwu 
Of this, more than onraird baL 
less than a- half is reclamed to' ;t 
be in the hands of non-bank 
financial Intermediaries.' :*•' yv 
The major- -deafen on the . . 
Australian market .. . Include ; 
Chase- AMP, Citicorp Capitol j : : 
Markets* BT Australia, National 
Australia Bank* ANZ Bank 
Group, Westpac Bank. Group- 
and Uoyds Bank NZA. - - •- 
It is their work; alour with : 
that of enterprising corporate . 
treasurers and hard-pressed z_- 
institutional fond managers 1 
which has provided the mndbf . „ 
needed fertile ground for 
Australia’s promissory note 
market to sprout and flourish. ;: 
How this borrowing and leading . : . 
tool now evolves will be impar-. •.*. 
tant for the country’s develop- 
ing financial centres. 

Qiris Sherwdl ■ 


LEADERSHIP 

IN EUROC.R 


WHY CHOOSE SBCI AS YOUR EURO 
COMMERCIAL PAPER DEALER? 

SBCI has placing power in eurocommercial paper. 

Our monthly placement of eurocommercial paper exceeds US $1.5 billion. We 
estimate SBCI's market share to be approximately 15%. 

SBCI has developed a mature investor base. 

We place eurocommerdal paper with some 400 investor s, comprising 
corporations, fund managers, high net worth individuals, financial institutions and 
public sector investors in Europe, the Middle East, the Far East and the Caribbean. 

SBCI consistently outperforms other dealers. 

Ask our issuers. We have always illustrated our total commitment to aprogramme 
by our ability to place more paper than other dealers. 

SBCI places eurocommercial paper at the lowest cost for the issuer. 

Our ability to place eurocommercial paper both in dollars and on a foreign 
currency hedged basis means that we can obtain the lowest cost of borrowing for 
issuers. • . 

SBCI ensures liquidity. 

We make genuine bids to investors in all the programmes for which we are a 
dealer thus ensuring liquidity. Paper repurchased is placed with other investors. 

SBCI provides twenty-four hour coverage 

Our worldwide team maintains continuous contact with issuers and investors. 


Swiss Bank Corporation International Limited 




FIAT FINANCE N.V. 


U.a $75,000,000 
Eurocommercial Paper Programme 
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